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o
State of Kansas

STATE CORPORATION COMMISSION
II,IINED-LAND CONSERVATION AND

RECLAMATION BOARD

NOTICE OF MEETING

The regularly schbduled meeting of the Mined-Land
Conservation and Reclamation Board will be held at I
p.m. Thursday, April 14; 'at the Holiday Inn, Pittsburg.

The meeting will be held in'conformity with the Kansas
Open Meetings Act, K.S.A. 75-4317 et seq.

*H,I?J

Dm. No. 0ffi392 
|

State of Kansas
socrnr- nno REHAB|L|TAT|oN SERV|CES' , ADVTSORY COMMTSSTON ON

JUVENILE OFFENDER PROGRAMS

NOTICE OF MEETING '
The Advisory Commission on Juvenile . Offender Pro-

grams will meet from l0 a.m. to 2 p.m. Thursday, April
14, in the Youth Services conference room, State Complex
West, 2700 W. 6th, Topeka.

Director, Juvenile H'*3";'T#ltT
Youth Services

O Doc. No. fi)6403

St6te of Kansas
ATTORNEY GENERAL

Opinion No. 88-41

Intoxicating Liquors and Beverages-Bonded Ware-
houses and Related Provisions-Exclusive Territorial
Franchises; Termination or Modification of Fran-
,chisc. Tom Hanna, Direcibil Alcoholic Beverage Control
Division, Topeka, March 24; 1988.

1 Change,of qwaership of.a brand'at the supplier's'leveJ.
;does not, in and of itself, constitute "reasonable cause"

;for a strpplier,to terminate a fra4c-hiqel',?grebment pursuant
Ito K.S;A-, 1987 Supp,. 41,410,,ol,,the rliquor, control act. :

rcited her€in: .'K.S,'A.,1987,. $upp.,,lG190L; 16,1203; 4l-,,
'atO; l. 1979, ch. f53, $ 3. JLM

I Opinion No. 88-42

rCounties and County Oflicers-Hospitals and Related i,

rFacilities-Tax Levy; Powers of Board. Charles Ai Pee".t-
,ham, Rarrtri$l,Cgrupty Altlorngy, Atwood, March %; !p€8.
. Tax revenues, properly levied and budgeted frr the
county hospital pursuant to K.S.A. 1987 Supp..19-4606,
'and other hospital moneys expended under thili author.i-.
zation of K.S.A. 1987 Supp: 19-4608, are subject.to the
control vested in the hospital board pursuant to;.K.S,A,' :'

,1987 Supp. 19-4601 et seq.I-Inder K.S.A. 1987 Supp.,l$
46J.1, thelospital.board has the"authority to e.xpgnd moq: ',:

eys to compensate independently contraeting doctors for
providing emergency room coverage at the county hos-
pital. Factual questions coneerning the advisability of the
contract or the adequacy of consideration, are properly
addressed to the hospital board or a court of law, eited
herein: K.S.A. 1987 Supp. 19-460I; 19:4606, 19:4608, 19-
4610; and 19-4611. TMN 

:

Opinion No. 88-43
'Banks and Banking-Banking Code; Powers-. Branch
Bankingi Loan Production Oflices. W. Newton Male,
Commissioner, State Bdnking Department, Topeka,
March 24, 1988. . . ,

While the general business of a state bank must be
transacted at the place of business specified, o.n its cer-
tiftcate of authority,,the commissioner' mayr in : aecordance
with K:S.A. f987 Supp.,9-,1715, allow a: state bank to
engage in an activity in,whieh it could,engage, if it were
a federally chartered bank,.As national banks may estab-
lish loan production offices without violating branch bank-
ing statutes, the cornmissioner could allow the same for
state banks. To the extent that relevant statutes have been
amended, Attorney General Opinions No. 78-109 and 78-
ll5 are superseded. Cited herein: K.S.A. 1987 Supp. 9-
1Il1; 9-Il27b; 9-I7I5; K.S.A. 9-1715 (Ensley, 1982);
K.S.A. 9-1715 (Weeks, 1975), L. 1986, ch. 57, $$ 8; ff;
L. 1984, ch. 48, $ 5; 12 U.S.C. $$ Sq0, 81, 1843(c)(8)
(1986); 12 C.F.R. $ 7.7380 (1987), 12 C.F.R. Part 2%
(1987). MwS

Opinion No. 88.44

Minors{eneral Provisions--{onsent for Medical Care
of Unmarried Pregnant Minor. Representative Susan
Roenbaugh, ll4th District, I:ewis, March 29, 1988.

ln Bellotti ts. Baird,,443 U.S. 622, gg5 S.Ct. 3035, 6l
L.Ed.2d 797 (1979) (plurality opinion), the United States
Supreme Court held that the United States Constitution
would permit a state to require a pregnant minor to obtain
parental consent to an abortion if the state provided an
alternative procedure whereby the minor could establish
that she was matur6 enough to make the decision on her
own br that it wduld be in her best interests to have t-lid
abortion. Since 1988.House.Bill No.r 2950 establiihes such
an alteniativb procedure,, it is our opinion thet its irarental
cctnsent requirements would pass'' constitutional rrh'uster'

Cited herein: 1988 H-ouse Bill No. 295O.' ;t [4,.': i

-i !

il

Doc. No. lXl6ll96

;i.

RqBERT T. STEPHAN
:.,. Attorneyt'General: ' .. '.. , '. ,,.,'. i

I
t
!
t.

l

I
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State of Kansas
DEPARTMENT ON AGING

NOTICE OF HEARING ON
KANSAS STATE PLAN ON AGING

The Kansas Department on Aging (KDOA)will be hold-
ing a public hearing on proposed amendments to the fiscal
year;1988-1989 Kansas State Plan on Aging at l0 a.m'
Thutsday, Ap.{l 2I, in Room Q, of the KNEA Building,
7I5 W. {0th, Topeka.

The proposed amendmentb change the intrastate fund-
ing formula, whiqh governt .the distribution of Title III
Older Americans Act funds in Kansas. Copies of the pro-
posed, amendments are available from KDOA, 610 W.
lfth, fopeka 66612, (913) 296-4986 or 1-800-432-3535.

Personi wishing to comment on the proposed amend-
ments should contact George A. Dugger at KDOA prior
to the hearing. KDOA asks that a written copy of the
comments be provided at the hearing. Depending upon
the number of persons. wishing to be heard, the time
available for oral 'presentatior- may'be limited. Written
comments wirr be'*-?:iiiH"*.#iintr 

woLF
:. i,i' i', , SecretaryofAging

Doc. No. 006401

State, bf Kansas'. . . DEPARTIIENT OF HEALTH
AND ENVIRONMENT

NOTICE OF MEETING

The technical committbe of the Kansas Department of
Health and Environment will conduct a public hearing
on information contained in a credentialing application to
lic€nse, or register clinical laboratory technblogists, tech-
nicians, assistants,: and, phlebotomlsts. The hearing is

scheduled for I a.m. Thuisday, April 21, in conference
room 503, Landon State Office Building, 900 S.W. Jack-
son, Tope[a. i

Persons,desiring to provide oral testimony should con'
tact Cathy Rooney at (9f3),296-1281. Written comments
will. be accepted up to the date of the hearing' Written
comments should be addressed to Cathy Rooney,- Bqre-ay

of Adult and Child Care, Kansas Department of Hgalth
and Environment, Landon State O{Iice Building, I0th
Floor, 900 S-.W, Jackson, Topeka 66620-000f.

,, : STANLEY C. GRANT, Ph.D.
Secretary of Health

, : and Environment

Doc, No. 006,10E

State of Kansas
. KANSAS INC.

NOTICE OF MEETING

The Kansas Inc.'board'will meet at 9 a.m, Thursday,

April 14, in the Kansas Inc. conference room, Suite ll3,'
Capitol Tower, 400 S.W. '8th, Topeka. The-meeting is
open to the public.

,CHARLES R. WARREN

Doc. No. fi!639? 
Presidertt

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE', CONCERNTNG UNDERCROUNb
TNJECTTON CONTnOI, PERMTT

ln accordance with K.A.R. 28-46-7 and the authority
vested with the state bryrthe administrator af the U'S'
Environmental Protection Agency' tentative'permits have

been prepared for the construction of one'fresh water

injectiin ivell, within the'state of Kansas, for the applicant

described below. ' i

Name and Address . Well
of Appticant 'r' Number Proposed Well Location

M"r" Lirnit"d Partnership Recharge , SE Sw:qE $:29-34w,
Ogallala Aquifer Cleanup Well #l ": Haskell County^o-rSW

Project SW SW 3&29'34W;

One liesa Square, Haskell CountY

P.O. Box 2009
Amarillo, TX 79189-2009
Haskell County, Kansas

Kansas Permit. No. KS-05-081-01

Description of Prqiect: This well is designed to accept fresh water ge'

sulting from a groundwater cleanup project'

Written comments on the proposed determinations may

be submitted to Bethel Spotts, Permit Clerk,' Departrnent

of Health and Environment, Division of Environment,
Bureau of Water Protection, Forbes Field, Topeka 66620''

All cornments received prior to'May 6 will be considered

i" th" formulation of ftial determinatirons regarding this

public notice. Please refer to the appropriate number (KS-
'gC-a8-f) and name of applicant as listedrvhen preparing

"o**"rrir, 
If no objections are received, the: Secretary

oi U""tttt and Environment will iisue the {iual de'
terminations.

The applicalien, :proposed- permit, fact sheets'as 'ap-
pronriate, comments received, and other information are

l" ht" and may be inspected at the Division of Environ-
*Lrii.offi""t frbm.S "'-*.,to 

{1$Q'p'm' Monday thlough
Friday.

The documents are available ulxln request at the copy--

i"s ;ost assessed bv the departmbnt, Additional copies of
thls public notice may also be obtained at the Division
of Environment.

STANLEY C. GRANT, Ph.D.
Secretary of Health

and Enviror-rment

Doc. No. l[6407

o ,tur{rss Sbc,ntary ot Sate, t988 Vol. 7, No. 14, APril 7, 1988
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State of Kansas
KANSAS WA.TER AUTHORITV

.\ , NOTICE OF MEETING

-
V The'next rneeting of'the knsas Water Authoqity will

be in Dodge City,:'ihursday, April 21. Committee merlt-
ings will begin at 8 a.mr, in the Dodge City Civic Center,
with the full authority convening at 10:30 a.m.

Cqpiqs of" the mgetigg agenda may be obtained by con-
tacllng Dotty Kester, 109 S.W. gth, Suite 200, Topeka
66612-1215, (9r3) 296-3185,

/ JOHN L. BALDWIN
Chairman

Doc. No. fi)6404

State of Kansas
DEPARTMEN-r OF TRA'ilSPORTATKIN

NOTICB TO CONTRACTORS
I

Sealed proposals for,the construction ofroad and bridge
work,jn the following Kansas eounty.will be received at
the,ofiice:of the Chief of Construction and Maintenance,
K.,D,OI[., Topeka, untitr;l p.m. C.D.T. April 21, 1988,
and then publicly opened: . .

DISTRICT FOUR-southeast
Uiimi-6f C-1837-0f---Counw road. from Hillsdale.

then wesi, 0.413 mile,'grading and bituminous surfacing.
(Federal Funds)

Proposals will be issued upon request to all prospective
bidders who have been prequalified by the Kansas De-
partment of Transportation on the basis of ftnancial con-
dition, available constiuction equipment; and experience.
Also, a gtatemeht of unearned'contracts (Form,No. 284)
must be ffled. There will be no discrimination against
anyone ,because of race, age; religion, color, sex, handi-
cap; or national'origin' in the award'of contracts. ., ,

. Eaeh bidder shall file a sworn statement executed by
or on behalf of the person, ftrm,.association or corporation
subrnitting.the bid, certifting that such person, ffrm; as-
sociation"or corporation has not, either directly or indi-
rectly, entered into any agreement, participated ip any
collusion, or otherwise taken any, action in restraint of
free competitive bidding in connectisn with the submitted
bid. 'This sworn statement shall, be in the,, form of an
affidavit executed and sworn to by the bidder before a
person who is authorized by ,the laws of the state to
administer oaths.' Thb reqtrired form of the affidavit will
be provided:by the state to each prospective bidder. Fail-
ure to ,sirbrnit the sworn statement asr frart of the bid-
approval package will make the bid nonresponsive and
not. eligible for award eonsideration,,

Flans and spdeifibations for, the project may be exam-
ined'at the office of the respective county clerk or at the
K.D,O.T. district office responsible for the work,

HORACE B. EDWARDS
Secretary of Transportation

State of Kansas ,, i: ,, ,,,i,:.

STATE HISTORICAL SOCIETY

- STATE REcoRDs BOARD

NOTICE OF MEETING.
The Kahsas State Records Board will,meet at lOa.m.

Thursday, April 14, in the conference,room onlthe fourth
{loor of the Memorial Building'' 120 W.' lOth,' Toplka. ,

The loard:will consider requests frbm state ageilcies'sub;:',,
mitting propos-als for disposition of noncurrent'rgoveirr-r,
ment records.'

In addition, general administrative matters and other
business,willbediscussed. ' i ,' i "

, ', Er{GENE D. DECKER

i : : ' , S'tqteAichivisf'
Doc.No.00O&9f I, ..-.r . .' . rr:i

(Published in the fianscs Regisrer. April 7. l988.l 
:. .FORD'COUNTY, KANSAS

Notice of Hearing Concerning I' i :'l
Repayment of Bondholders

Notice is hereby given to all tj,ondhblders pursuant to
an order issued by the Ford County, Kansa3.-DistrieL,'
Court that a hearing will be held before the Ford County
District Court to consider the approval of certain pro-
posals made by Curtis Machine Company, Ino. for re-1
payment of bondholders for Series 1972 and 1976A'
industrial revenue bonds issued by the city of Dodge Qity,
Kansas. I r ' '.'

The hearing will be heldat l;30 p.rn, Friday, April 29,
before Honorable Don'C. Smith, Ford County District
Court Judge,. in the County Coufthouse in Dodge City:
Copies of the proposals to be considered by the court'at
the hearing may be obtained froln the rmdersiglred br'
from the'ilerk"of the Ford County Distric! Court, Fontt '

County Couithouse, Central & S'prucb;' Dodge"City, (316}
225-4A9L. , , .. ": 

::l

Any:objections to the approval of the proposals'mu$t
be made in writing and be receivbd by the clerk'rif the
Ford County District Court on or before April 18, 1988.
In the event no timely obJections are received, the court.
may enter an order approving the proposals without fur,
ther notice to the bondholders, Said written .objections ''
must refer to thei'case heading and case number ab set'
forth on the cover shebt of the propospls. : " :' t :.:.

.' : ' 
,Redmonu.Y;Jl:Xu**9*}::'

331 E. Douglas
wichita, KS 67202 :

(316) 26&$6r
Doc. No. fi16066

.
lt *.No. oo63e5
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State of Kansas
SECRETARV OF STATE

NOTICE

TO ALL TO."WHOM THESE PRESENTS SHALL
COME, GREETINCS:

I, Bill Graves, Secretary of State of the State of Kansas,
do,hereby certify that pursuant to the provisions of K.S.A.
1987 Supp. L6-207, the maximum effective rate of,interest
per annum for.notes secured by all real estate mortfages
and contracts.for deed for real estate executed during the
period of April 1, 1988 through April 30, 1988 shall be
11.67 percent.

In testimony whereof: I have hereto set my hand and
cause to be affixed my seal. Done at the City of Topeka,
th,is. Slstiday of March, A.D. 1988.

BILL GRAVES

: . Secretary of State

Doc. No. fi)6399

State of Kansas
SECRETARY OF STATE

NOTICE OF FORFEITURE

In accord4nee with K.S.A. L7-7510, the articles of in-
corpgration of the following corporations organized under
the laws of the state of Kansas and the aqthority of the
following foreign corporations to do business in the state
of Kansas were forfeited March f5, 1988 for failure to ftle
an annual report and pay the annuat franchise tax, as

required !y the Kansas general corporation code.

Domestic Corporations
Acacia Educational Corporation, Kansas City, MO.
ACP Corporation, Humboldt, KS.
Albert R, Tornquist, Inc., Wichita; KS. .

Beloit Paint & Glass, Inc., Beloit, KS.
Brite Digital Systems, Inc., Wichita, KS.
Broadhurst Turkey Farms, Inc., Valley'Center, KS.
Browne's Ready to'Wear, Inc., Hays, KS.
Byler Lumber Company, Inc., Wellington, KS.
C & P Properties, Inc., Goddard, KS.
Cherokee Broadcasting Company, Inc., Galena, KS.
City Center Developers Limited Partnership,

Hutchinson, KS.
Cla-Mar Oil, inc., Hays, KS.
The Connection, Ltd., Kansas City, KS.
eurry Homes, Inc., Great Bend, KS.

Qaloch, Enterprize Inc., Wichita, KS.
Day,: Inc., Shawnee Mission, KS.
Dillon's Custom'Kitchens, Inc., Topeka, KS.
G.H.S. Property Management, Inc., Wichita, KS.
G. W. Lexander, Inc., Shawnee, KS.
Geonesco Properties, Inc., Ottawa, KS.
Hires, Inc., Overland Park, KS.

J. J. Sauvage, Inc., Oberlin, KS.
JCJ, Inc., Pittsburg, KS.

John W. Christy & Company, Topeka, KS.
Kelly Ann Resources, Ltd., Wichita, KS.
Leavenworth Kawasaki, Inc., Lansing, KS.
Lytle Rooftng Co., Inc., Great Bend, KS.

P-D of Kansas, Inc., Topeka, KS.
Paladin Computer Systems, Inc., Kansas City,,,KS.
Pawn Shop,Inc.,, Kansasi City., KS. i

Peerless Plastics, [nc., Garden City, KS.
Ray Chair Rental Produets,.Inc., Wichita, KS. ) :l
Solomon International GMBH, Kansas City, KS. : ' ''
Stark-Bruce Depot, Inc., junction.Ciq1,.,KS.
Thomas K. Barnes, D.D.S., P.A., Wichita, KS.
United Refrigerated Services, Inc., Stowe,.VT.
Woolwine Supply'Compan11, Piatt, KS. r ,. ,l: ',,,,'

A. F. Byers & Company, Prairie Village, KS.
Bob Cummins EnterpriseS, Inc.,'Omaha, NE. 

:

Buckskin Services, Sidney, 'MT. 'r
Cal Circuit ABCO, Inc., Woodland Hills, CA.
Carlson Systems Corporation, Omaha; NE.
Central Soya of Kansas City, Inc., Fort Wayne, IN.
Dewild Grant Reckert'and Associat6s Cornpairy., " "''

Rock Rapids, IA.
Eddan, lnc., Wilmington, DE. ' ' : :

Forty Carrots, Inc., Reno, NV.
Guild Hotel Management Co., Cleveland, OH.
The Liberty Alliance, L;ynchburg, VA.
Metro Erectors, Inc., N. Kansas City; MO.

Doc. No. 006388

State of Kansas
DEPARTMENT OF ADMINISTRATION

DtvtstoN oF PuRGHASES,. ,,,,

NOTICE TO BIDDERS 
:

Sealed bids for the following items will be received by
the Director of Purchases; ,Landon State Office.,Buil&4g,
900 Jackson, Room, l02, Topeka, until 2 p:m. C::D.T,,on
the d+te indicated, and then will be publicly opened,
Interested bidders may call (9I3) 296-2377 for additional
information.

Monday, April 18, 1988 
;

#A-5778
Larned State Hospital*SECURITY

IMPROVEMENTS-MEYER BUILDING NO.
41000-00016 \

#27103 ;'

Department of Health and Environment and
statewide-PERsoN NE i,. RADIATION MONITORING

#27801
State Library-FACSI\4ILE MACHINES,." "',.''.', .,

#73165 ., .',
Kansas State University-;TRACTOR,'Colby .

#1u12', 
:

University,of Kansas-OFFSET PRESS .,,,,,
#73473':'I : ' :::i

Wichita State University---ylgpoFlcHE
READEWPRINTEFYCABINET : :' )

Department rr 
""rr".{J#\ 

uINT PIGMEI(T,
Lansing

e ,(Eriiat Soorarai otr*ete, t98A Vol. 7, No. 14, April 7, 1988
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#73ffi7
University of'Kansas Medical Center,-RENTAL OF

PERSONNEL AND MATERIALS LIFT
#7355r

Department of Wildlife and Parks-READY MIXED
CONCRETE, Manhattan

Tuesday, April 19, 1988

#A-5684
Department of Administration-SPEclAl AIR

CONDITIONTNG AND MODIFICATIONS
BUILDING 740. WING C

#26390
, Department of Transportation-DRuM PLOTIER

AND ELECTROSTATIC PLOTTER SUPPLIES
#269e1 (Rebid)

Statewide-MEDICAL GASES
#27054

Statewide-AUTOMOTIVE BATTERIES

University of Kalsas #ffiCenter-FoRCE

#73479
Department of Transportation-GMDER AND

SNOWPLOW BLADES, Garden City
#73480

University of Kansas Medical Center-X-RAY
EQUIPMENT

#73481
Department of Social and Rehabilitation Services-

MOP YARN

pittsburg state univer${,-9fu**IsH ALL LABoR
AND MATERIALS TO REMOVE ASBESTOS AND
REMOVE AND INSTALL INSULATION AND
CETLING TILE

#73520
Department of Transportation'FURNlsH AND

INSTALL MISED PAVEMENT MARKERS, Horton

Wednesday, April 20, 1988

- #73514
Emporia State University*{LINICAL CHEMISTRY

EQUIPMENT 
#.osrc

Department of Transportation-HERBICIDES

Universitv of Kansas #Jffii Center-HOSPITAL
SHOE COVERS

. Thursday, 'April 21, 1988

Department 
"r 

ea*#,1?"qr2*'l Division or
Information Systems and Communications-IBM 3044
CHANNEL EXTENDERS_ .#73fi1

University of Kansas Medical Center-ASBESTOS
ABATE M ENt r urr"t"jruuu

Departmeni of Corrections-TRACTOR, Norton
#73533

University of Kansas-FORK LIFT TRUCK
#73534

Wichita State University-DENTAL EQUIPMENT

Friday, April 22, 1988

#73552
Wichita State University-CLINICAL

EQUIPMENT
LAB

Tuesday, APril 26, 1988

#A-5832 :

Department of Transportation-CONSTRUCT
PREFAB DOME CHEMICAL STORAGE BUILDING.
No. 5-2027, El Dorado 

#A-58g3
Departrnent of Transporfation-CONSTRUCT

PREFAB DOME CHEMICAL STORAGE BUII,DINC,
No. 5-1020, Pratt

#A-58U
Department of Transportation*CONSTRUCT

PREFAB DOME CHEMICAL STOMGE BUILDING
No. 4-3034, Independence

#A-5835
Department of Transportation*CONSTRUCT

PREFAB DOME CHEMICAL STOBAGE BUILDING
No. 3-4032, Oakley

#A-5836
Department of Transportation-CONSTRUCT

PREFAB DOME CHEMICAL STOMGE BUILDING
No. t_6013, Lamar r'o 

fi:;arfansas 
city

Department 6f TtansportationJ^O-N qTRUCT
PREFAB DOME CHBMICAL STORAGE BUILDING '

No' l-5030' Manhattan 
#A-bg3g ' , "'

Department of {ransportation-CONSTRUCT
PREFAB DOME CHEMICAL STORAGE BUTLDING
No. 1-4021

#73/'89
University of Kansas Medical Center;IBM 3380

DASD

Wednesday, APril 27, 1988 :'
#73508

University of Kansas-DISK DRIVE FOR DG
MV/20000

Thursday, APril 28, 1988

#73497
Department of Health and Environment-IBM

9335-BOI DASD

Thursday, MaY 5, 1988

#27068
Department of Wildlife and Parks-AIRCRAFT

INSUMNCE-CESSNA
NICHOLAS B. ROACH

Doc. No, 006402 : 
Director of Putlhases
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562 KAfI'SAS REG'SIER LEGTSLATIVE BILLS/HEARING

State of Kansas
LEGISLATURE

LEGISLATIVE BILLS INTRODUCED

The following numbers and titles of bills and reso-
lutions have been recently introduced in the 1988
Kansas Legislature.

Copies oT billt and resolutions are available free of
charge from the Legislative Document Room, 145-N
State Capitol, Topeka 66612, (913) 296-4096.

Bills introduced March 24$At

House Bills
HB 3lm, by Committee on Appropriations: An act conceminq the health care provider

irsuhnce availability act; providins-fior self-insurance of health care providers who are
nrember'.s ol orqanized meilical staffs or orof'essional medical societieiunder certain cir-
cumstances; amending K.S.A. 40-3414 and K.S.A. 1987 Supp. 40-34O1 and repealing the
e\isting sections.

HB 3110, by Committee on ApDroDriationj: An act concerning lesal services for in-
diqent deli'ndants: relating to powas, duties and functions ofthe supreme court; repealing
K.S.A. 92-4515 and !2-4518 a;d K.S.A. 1987 Supp. 22-45Ol ao 22-4528. tnclusive.

Senate Bills
SB 747, by Committee on Federal and State Alfairs: An act relatins to tax credits against

priiileqe taes imposed upon banks: mending K.S.A. l9E7 Supp.79-1126 and repealing
the existins section.

SB 748, bv Committee on Federal and State Affairs: An act conceming land surueyors;
utending K.S.A. t9li7 Suop.74-7O22 and repealins the existine se(tion,

SB 749. _bv Committee 
-on 

Federal and Stlte Affairs, An act relating to employment:
pr91idqlg for unpaid leaves of absence for certain employees who are new puents.'

SB 750, bv Cbmmiftee on Federal and State Affairs: An act concernins emission
standards lbr nuclear generatinq facilities; prescribing duties forthe secretary olhealth and
en\ raonmqnt relalins thereto.

58 751, bv Committee on Ways and Means: An act conceming Pawnee Rock historical
\tilte parki authorizing the secretarv of the state historical sociery to nesotiate with
reprerentatives ol the national park iervice conceming such state oark.

SB 752, by Conmittee on Federal and State Affairsr An act mendins the Kansas
parimutuel -rucing a(.ti relatinq to orgmization licenseesr amending K.S.A. 1987 Supp.
7l-tJlt13 and repealing the existing section.

House Resolutions
HCn 5059, by Committee on Agriculture bnd Small Business: A concurrent resolution

yrgins the U-nited States Environmental Protection Agency to review its policy in regard to
lalrlirrg and repackaqinq bulk resticides.

HCR5060, bl,CommitteeonEducation(byrequest):Aconcunentresolutionendorsing
''The Education for Democracy Prcject" and urging gorerning bo{ies ofaccredited'schooli
to milkc curriculum changes to slrengthen the teaching of democratic values.

HCR 5061, b1' Hepresentative Reardon: A concurrent resolution to suspend loint Rule 5
ol the Senate and House of Representatives conceming bills affecting the school district
e(lualization act.

HCn 5062, Iry Representative Apt: A aoncurrent resolution requesting the State Board
of Education to conduct a study conceming the merits of u[ilizing mobile vans as
classrooms to deliver special education servicJs to preschool age excepiional children in
sparsely-populated rural areas.

HR 6070, by Representative Barr: A resolution consntulatins and commendins the
Silver take High Si.hool girls' basketball team and CoaCh Loren Ziegler for winning the
l9lJlJ Class 3A State Basketball Championship in Kansas.

HR 6071, l,I, Representative Schauf: A resolution honoring the Rainbow Girls.
HR-6072, fy Representative Gatlin: A resolution congratulating and commending

Ilerndon Iligh Sch6ol on winning tle Odyssey of the Mda State Competition.
HR 6073. by Representative Empson' A resolution congmtulating ahd commending

Ceri Kay Hart ibr heroutstanding acliievements in athletics ad academics at lndependence
llish School.

HR 6074, bv ReDresentative Emnson: A resolution consratulatins and commendins
KOPCO. I nc.. lor biing selected the i988 recipient ofthe Amirican Leiion, Department of
Llnras. "National Emolov the Oldei Workei" Award.

HR- 6075, by Repreieniative Adam: A resolution congratulating and commending the
Topeka Publi< Library on beine designated an alliliate to the Library ofCongress Center
lirr the Brn!.

HR 6076, br Committee on Aqriculture and Small Business: A resolution urrins the
Secretary of Transportation of tha United States, lames H. Bumley IV, to withdraw the
proposed rule conierning reclassilication oI anhydrous ammonia.

HR6077, bv Representahve Goosen: A resolution congratulatingand commending the
Crrssel Hish School troys'basketball team and Coach Chet Robert.s lor winning the 1988
Clas. lA State Basketball Chamoionshio in Kansas.

HR 6078, bv Hepresentative Willims: A resolution memorializing Congress to clarify
thrt all state'and 

-local government employee benefit anangements be erempt from
t$dtion at accmal.

HR 6079, by Representative Bowden: A resolution congratulating the Cit-v of Colwich
on its Cenierrnial Anniversaru.

HB 6080, by Representatives Barkis and Teagarden: A resolution congratulating the
()ttrculomie Gruuhic on its lO0th Anniversarv.

HR 608I, by Representative [ons: A resolution congratulating and commending the
Ch;rpanel Hieh Scho()l girls'basketball team and Coach Hwey Romans for winning the
l!)lttJ Class {A State Basketball Championship in Kansas.

HR 6082, bv Representatives Wunsch and Long: A resolution congratulating and com-
rlrendirrgtwo Kingman County tems. the Noruich Hieh School eirls'basketball team and
Coach Robert Skillen and the'Cunninqham Hish Schd6l eirls'basketball tem and Coach
Chuck Zinrmerman on each team's outstanding perfomince in the lA" State Basketball
Chunpionship.

HR 6083. b] llepresentative Sand: A resolution honoring loseph W. Snell upon his
rctirenenl froh thi Kansas State Historical Societv. :
- HR 608{. l)\ Representative Littlejohn: A resolution congratulaling and commending

tlie Cinrrf StlrttAart on its Centennial Anniversary.

Senate Resolutions
SCR l6lE. lrr Senator \tonlgomew: A (.oncurrent resolution congratulating and com-

nren<ling llar<rld ald Jeunne \ierrz on their being nmed lGnsas l{aster Fanner-Master
I Ionrt,nraker for l9lJ7.-

SCR 1619. by Senator \tontgomery: A foncurrent resolution congratulating and com-
mending Don.\[. Rezac on r€ceiving the 4-H Gold Key Award.

SCR 1620. bv Committee on Education: A concurrent resolution commending efforts
nrade lrv *ehool'distric ts to analvze school transDortation Drograms as a means of enhancing
safetv rccords ol school transDortation oreratibns, ursins boards o[ education of certain
tch,,ol distrit ls to in:tall passinger safety restraint systems in school buses or to acquire
school buses eouiooed with Dassenger safetv restraint svstems.

SCRl62l, hr'CommltteeonFedeial andSlateAffairs:Aconcunentresolutiondirecting
the Deoartmcnt ofCorrc<tions to DreDare and orovide to the legislafure a prison imDact
stiltenrent for ea< h lrill which is l ikely io affect the number of inmates in state t orrectional
iilstitutions.---iSi-i-Clii, 

t y Senator Arasmith: A resolution congratulating and commendin'g the City of
Stuttg.rrt on its Centennial Anniversary.

SR 1850, by Senator Norvell: A resolution commending the participants, fmilies and
volunteers o[ the Kansas Soecial Olympics Basketball Tournameni

SR 1851, by Senator Allen, A resbluiion congratulating and commending the Cerald
Scheid firmily on beins named 1987 Kansas 4-H Family of the Year.

SR 1852, b'v Senator Morris: A resolut ion memorializing Congress to clarify that all state
rnd lotal sorernment emplovee benefit anangements be exempt from taxation at acciual'

SR 1853. bv Senator Stiiniser: A resolution commendinq the E.I. du Pont de Nemours
& Co. on its pla'cing environmental con'siderations ahead ofproffts when it decided to stop
produtingclilorolluorocarbons because ofrecentfindings aborttthedepletion ofthe ozone
latver.

Doc. No. 006398

State of Kansas
BOARD OF VETERINARY :

MEDICAL EXAMINERS

NOTICE OE HEARING
ON PROPOSED

ADMINISTRATIVE REGULATION S

A public hearing will be held at 9 a.m. Friday, April
22, at the office of the secretary-treasurer, Board of Vet-
erinary Medical Examiners, Route 1, K-61 Highway,
Pratt, to consider adoption of changes in K.A.R. 70-5-I,
amount of fees. The proposed changes in the regulation
increase the amount of fees charged for veterinary liiense
application and establish fees for institutional license ap-
plicatiori and reciprocity license application fees.

The proposed changes in this regulation should have
no significant fiscal impact on. the community or small
businesses.

All interested persons may submit written comments
prior to the hearing to Earl E. Gatz', D.V.M., Secretary'
Treasurer, Route l, Pratt 67124. All interested parties
will be given a reasonable opportunity at the hearing to
orally present their views-in regard to the adoption of
the proposed regulation. It is requested that each partic-
ipant limit oral presentation to five minutes. The hearing
will be conducted by telephone conference call with the
members of the board. A speakerphone and four extension
telephones will be available for discussion of the subject
with the board.

Following the hearing, all .written and oral commertts
submitted will be considered by the board for making the
decision as to the adoption of the proposed regulation.

Copies of the regulation and {iscal impact statement
may be obtained by writing the Board of Veterinary Med-
ical Examiners at the address above.

EARL E. GATZ, D.V.M.
Secre tary-Treasurer

Doc. No. 006394
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State of Kansas
WILDLIFE AND PARKS COMMISSION

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGUTATIONS
'A public hearing will be held at 7 p.-. Monday. April

25, in the Memorial Auditorium and Convention Center,
meeting room 8.6, 503 N. Pine, Pittsburg, to consider
the adoption and amendment of temporary, permanent
and statutorily exempt regulations of the commission.

All interested parties may submit written comments
prior to the hearing to the Assistant Secretary, Operations
Office, Route 2, Box 54-A, PratL 67124-9599. All inter-
ested parties will be given a reasonable opportpnity at
the hearing to express their views orally in regard to the
adoption of the proposed regulations. Following the hear-
ing, all written and oral comments submitted by inter-
ested parties will be considered by the commission as a
basis for adopting, amending or rejecting the proposed
regulations and amendments.

The following is a brief summary of the proposed reg-
ulations and amendments:

K.A.R. 23-l-8. Turkey; fall seasou bag limits permits.
This exempt regulation will establish the fall 1988 archery
and {irearms turkey hunting seasons, units and bag limits.

K.A.R. 23-2-2. Squirrel; sedson,' daily bag limit and
possession limit. This exempt regulation sets the squirrel
season and the daily bag and possession limit.

K.A.R. 23-2-5. Deer; regular season; bag limits and
permits. This exempt regulation establishes the 1988 arch-
ery, muzzleloader and {irearms huntin$ seasons, units,
and the bag and permit limits therefor.

K.A.R. 23-2-12. Antelope; season, bag limit and'per-
mits. This exempt regulation establishes the 1988 archery
and ftrgarms seasons, units, and the bag and permit limits
therefor.

K.A.R. 23-2-14, Antelope and deer; season restrictions.
This permanent regulation is being amended by a tem-
porary regulation. The amendmdnts will allow persons to
receive more than one deer permit under specified con-
ditions and also will describe legal muzzleloading
equipment.

K.A.R. 23"2-16. Coyotes; season; This exempt regula-
tion establishes the hunting and trapping season for coy-
otes during the open season for the hunting and taking
of deer by {irearms.

K.A.R. 23-2-f8. Elk; season, bag limits and permits.
This exempt regulation establishes the 1988 elk season,

units, bag hmi3s, and permits therefor-.
K.A.R. 23-5-f. Special surety bond program; defini-

tions. This temporary regulation will provide the general
deftnitions for terms to be used in administrative regu-
lations implementing the department's special surety bond
program. This regulation will also be considered for per-
manent status which would be effective May I, 1989.

K.A.R. 23-5-2. Special surety bond authorized. This
temporary regulation authorizes the availability of a spe-
cial surety bond for vendor agents selling Kansas hunting
and fishin-g licenses and permits issued \by the depart-
ment. This regulation will also be considered for per-
manent status which would be effective May 1, 1989.

K.A.R. '23-5-3. Special suiety bond procedure. This
temporary regulation establishes the procedures to be fol-
lowed by an applicant for the issuance of a special surety
bond by the department. This regulation will also be
considered for permanent status which would be effective
May l, 1989. .

K.A.R. 23-5-4. Special surety bond term of efiect and
renewal. This temporary regulation establishes the period
for which a special surety bond remains in effect and the
r.nanner in which it may be renewed. This regulation will
also be considered for permanent status which would be
effective May I, 1989.

K.A.R. 23-5-5. Effect of loss of special surety bond on
vendor agent authority. This temporary regulation de-
scribes the effect of the termination of a special surety
bond with regard to the authority of a veridol agent. This
regulation will also be considered for permanent status
which would be effective May ,1, 1989.

K.A.R. 23-5-6. Authorized amount of special surety
bond. This temporary regulation establishes the amount
for which a special surety bond may be issued by the
department. This regulation will also be considered for
permanent status which would be effective May l, 1989.

K.A.R. 23-5-T.Reduction or increase in special surety
bond. This temporary regulation establishes the manner
in which a special surety bond may be increased or de-
creased in amount of coverage. This regulation will also

be considered for permanent status which would b9 ef-
fective May 1, 1989.

K.A.R. 23-5-8. Grounds for termination of a special
surety bond. This temporary regulation delineates the cri-
teria f-or revoking a special surety bond issued to a vepdor
agent by the department. This regulation will also be
considered for permanent status which would be effective
Mav l. 1989. ;

X.e..n. $-6-f . Furbearers; open season, and bag limits.
This exempt regulation establishes the 1988-89 hunting,
trapping and running seasons and areas for _furbeering
animals, the possession'times and authorized taking meth-
ods therefor.

K.A.R. 23-7-7. Furdealers; license; application; author-
ity; possession of furs; records; revocation. This permanqnt
regulation is being amended by a temporary regulation.
The temporary regulation will contintre the identical pro-
visions adopted by temporary regulation last year.

Copies.of,the full text of the proposed regulations and
amendments and the ftscal impact statements may be ob-
tained by writing to the assistant secretary at the address
above.

GERALD * t?{fl"f
Doc. No. 006406
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5&r KAA'SAS REG'STER COURT OF APPFALS DOCKET

state or Kansas 

.. oFFrcE oF JUDT'TAL ADMrNrsrRATroN

COURT OF APPEALS DOCKET
(Note: Dates and times of arguments are subject to bhange.)

Kansas Court of Appeals
Division No. 5 Courtroom, Wyandotte County Courthouse

Kansas City, Kansas

Before Abbott, C.J.; Thomas W. Regan, District -fudge, assigned;
and Marvin W. Meyer, J., Retired.

TuesdaY, APril 19, f988

10130 a.m.

^^-^ ---- I Attofrevs Count.VCase f{o. Cre Name .r Attomeys 
, 
--.,

(6L,7g7) In the Matter of the Marriage of Sherri W. Fredrick Zimmerman Wyandotte
(61,044) M. Sanders, now known ds Sherri M.'- .' --' fufuti"tt, ;"a b"""it Dean Sanders. Mary Catherine Jackson

60,921 State of Kansas, Appellee, Paul Theroff, Assistant District Attorney Wyandotte
AttorneY General

Michael l. n"rtt, Appellant. Rosie M. Quinn
George A. Wheeler

61,095 Georgia DeHaemers, Appellant, Albert P. Kovac Wyandotte

Towers ,!b to-", Association, Inc., Jon A. Blongewicz

. Appellee.

60,034 State of Kansas, Appellee,

v.
Kevin Artis Willis, Appellant.

.

61,077 State of Kansas, Appellee,

v.
Milton D. George, Appellant.

60,828 State of Kansas, Appellee,

Michael A. Taylor, Appellant.

l:00 p.m. 
,

Jerry Gorman, Assistant District Attorney Wyandotte
Attorney General

Benjamin C. Wood
Lisa Nathanson

D. Paul Theroff, Assistant District Attorney Wyandotte
Gregory G. Ilough, Assistant District

AttorneY
Attorney General

. Benjamin Cl Wood

Jeff Bergschneider
David J. Gottlieb

I

Nick A. Tomasic
D. Paul Theroff
Attorney General

Benjamin C. Wood
Rosanne Piatt

Wyandotte

60,820 City of Leavenworth, Kansas, Appellee, Robert D. Beall
v.

Ken Sculley, dba Ken's Garage, Thomas M. Sutherland
Appellant.

oronosssierehryotsro, teaa VOI; 7, NO. 14, April 7, 1988

reavenworth I
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60,797

Car lNo,

61, 168

i ..".,i]

60,736

State of Kansas, Appellee,

v.
Randy R. Brushwood, Appellant.

Frank Kohl
Attorney General

Benjamin C. Wood
Rosanne Piatt

I-eavenifrOrth

*,lo

Wyandotte

Wyandotte

Wyandotte

I -''

Leavenu'orth

Leavenwcirth

Wyandotte

Wyandotte

(continued)

O 6r,062

60,812

61,050

60,953

60,725 R. O. Saylors and Evelyn Saylors,'

: .r'talri Nime

Merriam, Ellis and Benton Insurance,
Appellant.

v.
Ronald E. Williams, Jeane H. Rogers,
Becky D. Rogers, a Kansas Partnership,
and Wyandot BBQ IV, Inc., Appellees.

Metroplex ilectronics, Ltd., a Kansas
Corporation, Appellee,

,V.
Steven G. Zupan, John J. Visnosky, Jr.,
ef a/., Appellants.

Appellees,
'v.
Ricky Saylors, Appellant.

Gerald Gerleman, Appellant,
v.

Wallace H. Lambie, et al., Appellees.

' Danny. H. Willtams, Appellant,

lv.
Herb Maschner, Appellee.

Madella Henderson, Appellee,
v.

General Motors Corporation, Fairfax
Division, and Kansas Workers'- Compensation Fund, Appellants.

State of Kansas, Appellee,

v.
Larry Weathersby, Appellant.

Wednesday, April 20, 1988

9:30 a.m.

Vol. 7, No, 14, April 7, 1988

Mark E. Kolich
I

David K. Duckeis

Felix G. Kancel

Thomas Francis Sullivan

Blaise Plummber

'Zygmunt J. Jarczyk

Don C. Krueger

Edraiard J. Chapman, Jr.

Danny H. Williams
Linden Appel

Timothy A. Frieden

Dan L. Smith

Stephen A. Murphy

.Richard 
H. Wagstaff III

Catherine Foster .Baird
Robert Stephan, Attorney General

Thomas L. Boeding

O rGrEas Sacrcaryofl*aO re8a

o'
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Kansas Court of Appeals
Courtroom 3(X. Saline Couilr, Courthouse

301 W.'Ash, Salina, Kansas

Before Briscoe, P. J.; Rulon, J.; and James f. Noone,
District Judge Retired, assigned.

10:00 a.m.

Crise !rio, Case Nme Attoms

6I,22A Ann Marie Johnson, Appellant, John M. Ostrowski Saline '

v.
St. John's Hospital and St. Paul Fire & Jeffrey E. King
Marine Insurance Company, Appellees.

59,9.9F - State of Kansas, Appellee, ,, Roger Pe+erson, .County Attorney , Ellqyorth' Attornev Geneial ' '

v.
Dennis C. Plummer, Appellant. Michael S. Holland . :. ,:' .: .: '.: ' :.

a-

60,930 State of Kansas, Appellee, William E. Kennedy III , ' :.r .: ^ ,, Riley

v. ,' 
Attorney General 

r ,, , . ;

Luke M. |ohnson, Appellant. Steven R. Zinn
Margaret Farley
Benjamin C. Wood

l:(X) p.m.

60,755IntheMatteroftheMarriageofGhonil,arryo.rittel
'i ' j Ghae Anderson;and James Anderson. 'Julie R. Menze . : : , ,r

Wm. J. Mad{en

60,731 Edwin Erwin tanger and Marjorie Jean Larry D. Tittel
Langer, Husband and Wife. n. , r ,Richard C. Evans .

61,415 Frank R. Kaiser and Susanna Kaiser, aka Douglas C. Spencer ,' . Sheridan
Suzanna Kaiser, Appellants, : .

v.
I The Hoxie State Bank, Hoxie, Kansas, a Daniel C. Walter , ::

Corporation

61,118 Rose Schmied, Appellee, Kenneth Clark Graham
v.'

. Joanne Darlene Fullmer Selfridge, et al., John Shirley
Appellants. I Randall W. Weller i i ':', ,' :

61,053 The Federal Land Bank of Wichita, Richard C. Evans Norton' Wichita, Kansas, a Corporation, Afpellee;
.v..

Eldon F. Wyatt and Vera M. Wyatt, ef Eldon F. Wyatt
al., Appellants.

Vol. 7, No. 14, April 7, 1988

Ness

@ ,C/rsas gecretery of gab, . t98t



COURT OF APPSALS I}OCKET
'-.

.KAT'SAS RECISIFR "567

61,235

Case No.

Minter-Wilson Drilling Co., Inc.,
Appellants,

v.
Lelyn J. Braun, Appellee.

Case Nare

Frederick K. Starrett

Ii. G. r,*ron.,

Finney

Saline

Republic

Rooks

Phillips

'' 
:

Gove

(continued)

Wednesday, April 20, 1988

9:30 a.m.

60,698 State of Kansas, Appellee,

v,

James Larry Bell, Sr., dba Midway Grain,
Inc., Appellant.

:)
ffi,297 Leonard E. Pittman, dba Pittman

Construction Co., Appellee,
'v.

KSU Foundation; Tau Kappa Epsilon
Building Association; and Julie Strecker,
dba Contemporary Interiors, Appellants, ..

v.
FiVe Star Restaurant Supply Co.,

v.
Tau Kappa Epsilon Fraternity', and Tau '

' Kappa Epsilon Building Association,
v.

fulie Strecker, dba,Contemporary
lnteriors.

60,665 State of Kansas, Appellee,

v.

James E. Sayre, Appellant.

6f,005 Rupe Oil Company, Inc., a Corporation,
. Appellee,

v.
D. L. Westhusin, J. Harlan Miller, Jene
A. Miller and Michael j. Silcer, dba
MWM Oil and Gas and MWM Oil and

. Gas Inc., a Corporation.

60,621 The Federal Land Bank of Wichita, , :

Appellant, l

v.
Martin J. Bayens and Nellie Bayens, et
al., Appellees.

60,692 . Tanney Coberly, Appellant,
v.

State of Kansas, Appellee.

.Attomeys

Mickey W. Mosier, County Attorney
Attorney Geneial '

Michael B. M/gns 
.' ,'

John Ensley
Charles S. Arthur III

Meryl D. Wilson
I

John F. Stites

William Navis,r,County Attorney
Attorney General

Benjamin C. Wood

Leonard J. Dix
Robert Cornwell

,Jeffrey A. Shadwick

faul R, Oller. ,

William Stowell .;

, ,., .: ,.::,1..:;'.' I .,
Benjamin C. Wood

dttorney Gengral
Philip Stover

Countv

Riley

Vol. 7, No. 14, April 7; 1988 g r(rns.r Src't eryof Se tgSt
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Kansas Court of APPeals
Court of Appeals Courtroom, 2nd Ftorii Kansas Judicial Center

301 W. lfth, ToPeka, Kansas

Before Davis, P. J.; William M. Cook, District fudge, assigned;
and-M. rtaye Royse, District fudge, assigned'

TuesdaY, APril 19, 1988

10:30 a.m.

Care No. Carc Name , Counlv

Shawnee

Shawnee
' .'r.'li

Jefferson

Gene Olander
Eric S. Boserl

v.
Stanley E. Larson, Appellant. 1 Ronald L. Hodgson

Board of County Commissioners of ' Doug Martin
Shawnee County, Kansas, APPellee.

60,505 Maurice Edward Ragan, Jr., Appellant, james P. Nordstrom

6f,455 State of Kansas, Appellee,

61,610 Bill Crow, Appellant,
v.

V.

Russell Perry, Appellee.

Bill Crow

-,Eggene C. Riling

l:30 p.m.

61,083 F. Coleen Murphy and William J, Larry n' Mears Atchison^M6;;;"f;;ii#','-- ------ r' 
Gerald R' Kuckelman

KimberlyKayWolters,LewmanandGary-J.DavidFarris....':'.
Lynn Lewman, Appellees' John R. Kurth

60,895 City of, Hanover and State of Kansas, er Edward P. Wiegers , . , , :: r: ' Washington

rel'Bdward F. Wiegers, Acting City 'Michael W' Murphy
Attorney, City of Hlnover, Appellees,

.v:""
JerryRichterandMaryRichter, ,:' : :Frederick|.Patton,Il ,.' ;r r I .' .

Appellants.
v..

Hanover City Council, Appellees

60,77I. . Stateof Kansas, exrelsecretary,,state .MichaelK. $chrltitt ':), ,--.. ;. Brown -

Department SRS; Darlene Pahmahmie
and Lonnie D. Shopteese by and through
Darlene Pahmahmie, his natural r.nother .r ' : " : 1i'. -:'; " :

and next friend, Appellees,
v.

Loren Thomas and Larry'shopteese; J" R. Russell : ' :i '.:

Appellants.

60,062 Richmond Township, Appellanl, williain c. o:Keefe . , " Nemaha

v,
Werner Ronnebaum and Lorena . . Edward F. Wiegers r: ,. :,, . ,i. . , :.',' .., .: l :','r

' honnebaum, Appellees.

',,:
':,r,:;i :

Vol. 7, No. 14, April 7; 1988
@ ,Gn68s &etf,/,ry ot &tlr, t98t
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Casc No.

61,330 The Exchange National Bank of
Cottonwood Falls, Kansas, Appellee,

V,

Howard Craney and June R. Craney,

. 
Appellants.

60,889 Dawnita S. Reinhardt, Appellee,
v.

Jerry L. Phillips Oil and Industry Supply
Co., Inc. and Employers Mutual Casualty
Company, Appellants.

Wallace F, Davis

r'

Thomas A. Krueger
Russ B. Anderson

Charles D. McAtee

James P. Nordstrom

Wednesday;: April 20, 1988

9:30 a.m.

Case Name

Gene Olander
Ken Smith

Jessica R. Kunen
Benjamin C. Wood

Robert D. Hecht

Arthur'Glassman '

Jeff Cooper

Deborah Purce-Jones

Brian Cox,

Chas. J. Cavenee
Dennis Prater

Michael Wdddell
Mailin A. White

William Scott Morris
Blake A. Post

Steve Wiechman

Paul D. Post
Casey R. l,aw ,' .

Rex Henoch

Summary Calendar Cases-No Oral Arguments.

. Randy Hendershot
Gene Olander

David Gottlieb
Benjamin C, Wood

Vol. 7, No. 14, April 7, 1gB8

Chase

Neosho

, County

Shawnee

|efferson

Douglas

Douglas

Shawnee

$hawnee

(antinued)

O ltuseo Secr€0vydisbb, te$

60,938 State of Kansas, Appellee,

.v.
Corina L. Green, Appellant.

ffi,747 Wendel Green, et al., Appellants,
v.

James Bean, et al., Appellees.

61,001 Sunday E. Ubofudom, Appellant,
v.

Kansas Department of Revenue, Division
of Vehicles, Appellee.

60,935 Craig Vann, Appellant,

Employment Security Board of Review
and Qeroquip Corp., Appellees.

(59,731) Thelma and Stanley Uhock, Appellants,
(60,875)

v.
Phil Sleitweiler, dba Active Pest Control,

v.
Clyde Sherve; dbir Sherve Pest Control,
Appellees.

Before Davis, P.I.; M. Kaye Royse, District Judge, assigned;
and John W. Brookens, District Judge Retired, assigned.

I

6I,477 State of Kansas, Appellee,

v,
Levi Walker, eppellarit.
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Kansas Court of Appeals
Division 2 Courtroom, Reno County Courthouse

Hutchinson, Kansas

Before Six, P.f.; Larson, J.; and Paul E. Miller,
District Judge, assigned.

9:00 a.m.

Cm No. Care NNre AttomeYs

Oi,OOZ Eugene Grissom, Appellant, Thomas D. Arnhold
v.

Morton Salt Company and Self-Insured, J. Stanley Hill
Appellee.

6L,374 In the Matter of the Guardianship and Elwin F' Cabbage
Conservatorship of Faye v. Gage. 

*:r[1"R*"
t

(60.983) In the Matter of the Protest of TXO Theodore J. Nichols, County Attorney .Reno

iOO,gS+) Production Corporation for ta,res paid {br Robcrt C. Foulston
,' . 

' ' 
the year 1985 i'n tt*tp"t County,^Kansas, William E. Waters
RE:'Gill "A" #I & Antrim 'lf' #2.

60,319 Fptty Ann Bainum, now deceased, trnd
Brice M.. Bainum,

v.
Kansas Grain Inspection Department and Donna L. Whiteman

Statb Self-Insuiance Fund, Appellees, David G. Shriver
and

Workers' Compensation Fund, Appellant.

l:30 p.m.

60,f85 State of Kansas, Appelleq, fim Chambers, County Attorney Reno

AttorneY General
v.

Jerry Mitchell, Appellant. , Lucille Marino' Benjamin C. W6od.

60,666 State of Kansas, Appellee, Jay Hinkel, county Attorney Finney
AttorneY General

.v,
Daryl D. Niehoff; Appelliurt. Lucille Marino

Benjamin C' Wood

60,699 f,arry (fet'e) Hall, Appellde, Arthur B. McKinley Haskell
v.

Neumann-Wheatley Farms, Inc., Rex G. Beasley
Appellant.

' 60,89I Donald Massey; aka Donald Lae Massey, Gerald C. Golden Meade
Appellant,

v.
Joe Shepack, Meade County Attorney, Curtis Campbell
Michael E. Cox, Meade County Sheriff Joe Shepack
and Board of County Commissioners of
M"ad" iounty, Kansas; Appellees;

or6rr.nscr!..ryorsto, teat VOl. 7, NO. 14' April 7' 1988

Reno

Reno

i
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O1,0Zg Iq the ,Matter of the Marriage of Paul J. Douglas Mille? Seward
Lund Hale and Judy Ellen Baker.

Robert M. Miles

60,836

Cr$ Nt

s0,376

]amei S*rnuel Shultzr Appellee, ' Kerry E. McQueen
v.

hiehard Beaman and Willie Hazzard, dba' Harold K. Greenleaf
R. & W. Rat Hole Drilling, Wesley Paul A. Wolf
Bresslbr and Joe LeMaster, Appellants.

i Wednesday, April 20, 1988

9:30 a.m.

Cq* Name

In the Matter of the Marriage of Gary Charles D. Lee
Iee Bruntzel and Lexie Lee Bmntzel.

Michael R. O'Neal

$tate, of Kansas, Appellee, Timothy Chambers

v. 
Attorney General

Kiraberly Diane Strawhecker, Appellant. Michael R. O'Neal

Charles E. Owen tI
Lelyn j. Braun

Jerry L. Soldner
Thomas Burgardt

Frederick K. Starrett

B. G. Larson

Morton

Reno

Reno

Kingman

Finney

Finney

Coul*y

' Barton

(con*nnd)

I l6rf$t $er0yol&drr ltdE

60,321

ffi,76i joseph E. Poivers, Appellant, Richard J. Rome

fhe go# of County Commissioners of Mary Kathleen Babcock

61,093

Kinggnan County, Kansas, et al.,
Appellees,

T,he Fklelity State Bank, Appellee,

.:.lr'.i:;

' v' "'' '

Stanley Fisher, et al., Appellants.

Donna Faye Bird, Appellant,
v.

Lelyn J. Braun, Appellee.

ffi,n2

6ue No

fil,161

60,902 Raul Morales, Gerald O, Schultz ' Finney
v.

VAL"ACru, Ipc,; Respoltdent; and Harry Bleeker
Employers National lnsurance, Insurance Brock R' McPherson ,

Carrier, Appellees, and Workers'
Co perr{iiin runa, Appellant.

co""t Jf, T:'B:fff 3l$"td"*"rthouse
Great Bend, Ksnsas

Before Elliott, P.J.; Gernon, J.; and
David W. Kennedy, District ]udge, assigned.

TuesdaY, APril 19, 1988

9:00 a.m.
li

Cr* Nrmt

Doonart Trdlei eorporstion,, Appellee, M. John Carpenter
v.

Arrerican Jraire IF,, ern"tg, 
,, *o. fiil"rr*
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61,331 Pamela Rae Switzer, Appellant,' M. John Carpenter Barton
v.

Edward L. Heier, Appellee. Jerry Ward

60,840 Mountain h'on and Supply Company, et Richard W. Stavely Rush

v. 
Donald F' Lloffman

Glenn Nye, dba Nye Drilling Company, Gregory E. Saindon \ 1 ' l

et al., Appellants. Greg.Bauer
Ivan D. Krug

obert E. Diehl: 
Joseph W. Jeter

60,9fu City of Hays, Appellee, Glenn Braun Ellis
-v

Kevin Desmarteau, Appellant. - , t Gary L. Conwell

l:(X) p.m.

61,566 City of Hays, Appellee, Glenn Braun Ellis

nua, wJ*er, Appellant. Rudy Werner

60,963 In the Matter of the Suspension of Bruce Don C. Staab Ellis
A. Augustine to Operatd a Motor Vehicle. ' Brian Cox

60,679 In the Matter of the Suspension of Bria4 Cox Russell
License of Leslie D. Shively !o Operate a Michael S. Holland
Motor Vehicle.

60,381 Federal Deposit Insurance Corporation, in ]ohn F. MgClymont Decatur
its corporate capacity, Appellant, Dee F. Marsh

v.
Sylvester Ritter, Appellee,

.v.
Norman Hartman, Appellee. Allen Shelton

r 60,789 First Bank of WaKeeney, Appellant, Allen Shelton Wallace
.v

Peoples State-Bank of Sharon Springs,
Kansas, Appellee,

v.
First Bank of WaKeeney, WaKeeney, Jerry D. Fairbanks
Kansas, Appellant.

ffi,922 AHred E. Frost, Appellee, \ E. l. Lee Kineh Stevens
rv.

Builder's Service, Inc., and Commercial Casey R. Law
Union lnsurance Company and Kansas Brock R. Mcfherson
Workers' Compensatioir Fund, Appellants

e rtur8a{. Secrefa.y ot &ae, t988 Yol 7,,No. 14, April 7, 198E i
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Case Name

Wednesday, April 20' 1988

9:00 a.m.

60,897 In the Matter of Constance A. ,Potts, Lisa

- McMullen, Patrick J. Wirtz, Appellees,
v.

Robert Boele and Elizabeth N, Wirtz,
Appellant.

60,856 Traci C. Clawson, through the guudian
'and natural mother, Dianne Clawson, and
the State of Kansas, ex rel., Secretary of

',.ri5j5, Appellant,
v.

Kavin Gene Bitter, Appellee' ;

60,785 Duane Lr.Demel, Appellee,

, -,Kansas Departmentlof Revenue,
Appellant.

60,365 Security State Bank, Appellee,
r..! v.

W. D. Witcraft, aka William D. Witcraft,
and Betty M. Witcraft, APPellants'

60,807. Dale C. Klima, Appellee, ;, ,. John Carpenter j

v' 
Gribble IISouthern States Oil Co., and U.S.F. & Don D.

,,'...G',Appellants.:'.,KansasCourtofAppeals.....

' clurtroom ll-l' tttn 
fitJaor1;,S;*3g:u 

countv courthouge

, Before Brazil, P.J,; Richard W. Wahl, District Judge, assigned;
and James P. Buchele, District Judge, assigned.

Tuesday, April 19, 1988

10:30 a.m.

Case No.

Care No.

60,908

60,.670

State, of Kansas, Appellee,

v.
Eddie R. Bryson, Appellant.

State of Kansas, AppEllee,

v.
Gloria A. Helm, Appellant.

State of Kansas, Appellee,

v.
Harold Hickey, Appellant.

Ke'nneth F. Ehling
Timothy G. Givan

Donald Shultz, :

Mark Rondeau

Robert P. Mahan

Dan E. Turner

Charles R. Haynes

Brian Cox

fames G. Keller

Casey Law
,f,:

M. John Cqrpenter

.:.., I I -rutorieys

Debra Barnett, Assistant District Attorney
Attorney General':' I

Brad L. Keil
Benjamin C. Wood

Debra Barnett, Assistant District attorney
Attorney Genei'al

jessica R. Kunen
Benjamin C. Wood

Kerwin L. Spencer, County Attorney
Attorney General

Lucille Marino
Benjamin C. Wood

14, April 7, 1988

Barton

Barton

Barton

Buton

Stafford

Coury"

Sedgwick

:,1.'

Sedgwick

Suinner

' (continued)

g ,Om!' Sra,t!'lot*O t909

60,24:g

Vol..7, No.
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l:30 p.m.

(99,999) In the Inlerest of J.F.C. and L.D.C., ' loie'e-Rooney 
i 

'S"dy"k(60,810) 
, 

Minor children under 18 Years of Age. 
l*y#fl[i Gnd. A/t
William R. c;iffith

. Richard Dickson
. Gerald Domitrovic

61,099 In the Mafter of the Marriage of Danielle Marilyn Harp sedgwick
Siobhan McNamara Nasica and Noel ,: " .

Michel Nasica. Michael E. Foster

60,229 . L. Stuart Curtis and Betty Jane Curtis, W. Thomas Gilman Ford
Appellants,

V. ' ' r-' ' 1n'" :'l ' Ii :':"' : l

Arch Curtis, dba Entrep Associates; JOhn E. 'Fierro
Entrep Associates; and Ajak,.Industr,ies, l

Inc., a Kansas Corporation, Appelleei, , t' ,

61'169 Mid Kansas Tg9-gt"l savings-& Loan Max Eugene Estes Ford
Association of Wichita, Appellee,

v.
Don W. Zimmer, et al., Appellants. George Voss

60,917 Board of county commissioners of Ford Douglas B. Myers Ford
County, Kansas, Appellee, Daniel L. Love, County Attorney

v.

1,:

6l,lr-2 James R. Feaster, Appellant, Gerald sawatzky stanton
v.

. The Farmers State Bank of Bucklin,,a Gerald L. Green
Kansas Banking Corporation;and the. . AIan Joseph , ,

Bank of Whitewater, a Kansas Banking
Corporation, Appellees. Max E. Estes

,W€dnesday, April 20, l98B :

, g:30 a.m.

""**o: .. . .!":ntt", .Attorev! ,,,., cogtv

61,009 In the Matter of the Adoption of C.E.G. Clarence E. Grissom, Jr. Sedgwick
III, a minor. i ' Dale B. Stinson, Jr.

60,884 williamson, I4cGee,.Griggs and DeMoss, Brian Grace Sedgwick
Chtd., Appellees,

ir .: v. I " ,,r.,
Elinor Herlitzer, Executor of the,Estate John T. Conlee
of Bernard Herlitzer, Deceased,
Appellant.:j::1

ffi,773 Charles R. Stickney, Appellant, William L. Fry Sedgwick
v.

The Wesley Medieal Center, a Carl L. Wagnor
Corporation, and Ron Morford, M.D., l-ohn !_I. Gi6son , ' 

,,:iAppellees. Darrell L. Warta

VoL,'7, No. 14, Aprril 7, lggg
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6r,028

61,141

61,372 Virgil G. Genter, Appellant,
v.

Kansas Gas & Electric Company,
Appellee.

61,466 Marian L-. Wiseman, Appellee,

H. D. Lee Company and AETNA Life
and Casuahy Company, Appellants.

ffi.872

ffi,677 ' State of Kansas, Appellee,

ffi,784 State of Kansas, Appellee,

v.
Willie B. Yates, Appellant.

6I,024 State of Kansas, Appellee,

v.
A. Henry Tager, Appellant.

61,246 Kerry Kpudson, Appellant,
v,

Kansas Gas and Electric Co. A
Corporation, and Michael Peters,
Appellees. I

Michael C. Cox, Appellant,
v.

State of Kansas, Appellee,

Bryan A. Schultz, Appellant, Keith D. Richey
v.

Hong Thi Tran and Federated Mutual Thomas J. Meek
lnsurance Co., Appellees.

Stephen E. Robispn

Clark Owens
Debra Barnett, Asslstant District Attorney

William Cather

Mark A. Vining

Sedgwick

Sedgwick

Sedgwick

Qonlv

Franklin

Johnson

Johnson

fohnson

|ohnson

(continued.)

o lCnsl &orEyCQrt, 
',Oa

, Kansas Court of Apoeals
Courtroom i; noom 300, Johnsori 

-County 
Courthouse

i1 : Olathe, Kansas

Before Rees, P.J.; William D. Clement, District Judge, assigned;
and Herbert W. Walton, District ludge, assigned.

In the Matter of the Application ofiDavid Bruce C' Hedrick
R' Edwards for a writ of Habeas corpus' 

Rebecca Brock

Tuesdayn April 19, 1988

9:(X) a.m.

Vol. 7, No. 14, APril 7, 1988

Paul j. Morrison, Assistant Diitrict Attorney Johnson
Attorney General

' ,ri

Benjamin C. Wood :.

1:30 p.m. :, , ,"F

Gqrv L. tordan'- 
AttoreYs

Wade A. D.orothy .

Debra Vermillion
Paul Morrison, Assistant District Attorney

Steven f. Obermeier
Attorney General' '

Henry Tager
Louis S. Wexler

Robert V. Eye

Ralph Foster '

Charles S. Fisher,,Jr,
Nick Badgerow

v. 
Atto5neY General'

' Dan'Mooie, aka Ron Thomas, aka Gilbert 'Martha J. Coftnan
A. Thomas, aka Delbert Thomas, aka ilenjarnin C;IWbod
Danen Thomas, Appellant.
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6f,f90 Terry L. Stewart, Appellant,
,v.

American Family Mutual Insuranee '

Company.and Larry R. Crane, Appellees.

61,295 Keirneth P. Day, Appellant,
v.

Elscint, Inc., A Massachusetts
Corporation, Appellee. .

:l l

i'60,866 Roberi A. Schroeder, et al., Appellees,

v.\

;i,;,l.:,-r .,:l

Care No, Ca* Name

57,755 : Transworld Sewing Machine Co., Inc.,
; .. Appellant,

Riccar America Co., Appellee.

.60,346 In the Interest of L.C. and C.C., Jr.,
Each a Child Under 18 Years of Age.

.t - _, \

6f,35f State of Kansas, AppeHant,

v.

6,0,3SZ City of Olathe, Kansas, Appellee,-
v.

James L. Cotten, Appellanr

Marc R. Debels, Appellant,
v.

Ronald R. wickline,,u, o1.,,, Applllees

Daniel Walker Lacerte, Appellee,
v,

State of Kansas, Kansas Department of
Revenup, Appellant.

Do.;',No, U)6390

O ,Grrstlt'Secr€rary.ot Sale, 1988

Before Rees, P.J.; William D. Clement, District Judge, assigned;
and Frederick Woleslagel, District Judge Retired, assigrred

Wednesday, April 20, 1988 ' - . ,

9:{X) a.m.

Lee M. Smithyman
:l:] .

Leo J. Logan

: I :; :i

Elizabeth A. Carson: -..

Charles Getto 
'

Richard Routman
Bernis G. Terry

George Lowe '
Patrick D. McAnany

A[orreys

Elwyn L. Cady, Jr.
Louis A. Silks, Jr.

Douglas C. McKenna

Richard Guinn
Rebecca Brock
Jon S. Willard, Gdn, A.t., ,

David K. Fromme
Steven R. Zieber

MichaelB.Buserr , ,' ,.

Attorney General

David Waxq e ". , 
:

.: 1.' ! .

Donna Dixon

fames F. Vano

James M. Sheeley

Gordon M. Rock Jr.

Keith R. Taylor

Mark Wettig

60,647

', ,) .:

61,089

Vol. 7, No. 14, April 7, 1988
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State of Kansas
KANSAS STATE UNIVERSITY

NOTICE TO BIDDERS

Sealed bids for the item liited below will be received
by the Kansas State University Purchasing Office, Man-
hattan, until 2 p.m. C.D.T. on the date indicated and

then will be publicly opened. lnterested bidders may call
(913) 532-6214 for additional information.

Tuesday, April 19,' 1988

#80070

WILI.IAM H. SESLER
Director of Furc\rasing

Doc. No. lX)6887

TO:
Western Kansas Xpress,

Incorporated
3833 S. West St.
wichita, KS 67217

Applicant's Attorney: W. Robert Aldersori, f6fO S.W.
^Topeka 

Blvd., P.O. Box237, Topeka, KS 66612

ieneral corninodities (ex:cept those of unusual'oalue and
except dangergus erplosiaes and' classes A and' B erplo'
sioes, liaestock, household good^s, as dnfined bg the com'
mission, commoditles in bulk, commodities requiring
special equipment and those i,niurious or contaminating

to other lading),
To, from and between Wichita, Kansas, Emporia, Kan-

sas and a S-mile radius thereof, and Salina, Kansas and
a 5-mile radius thereof, and the intermediate points of
Walton, Peabody, Florence, Cedar Point, Elmdale,
Strong bity, S"ffotdville, Marion, Hillsboro, Galva;and
the off-rouie poir-rts of Cottonwood Falls, [.ehig!i,- Canton,
Bridgeport, Assaria, Smolan, Me4tor and Lindsborg. '

From Wichita, Kansas, north on I-35 west to Neivton,
Kansas, northeast on U.S. 50 to Emporia, Kan6as, thence
west and south on U.S. 50 to the intersection of U.S. 50
and'K-150, .thence west on K-150 to the intersection of
K-150 and U.S. 56, thenee south and west on U.S.- 56
to McPherson, thence north on I-35 west to Salin4, Kangas

and return over the same route.
As alternate routeS for operating convenience only: from

Wichita, Kansas, on I-35 west to Newton, Kansas, therlce
northwest on U.S. 81 to McPherson, Kans4s, thence over
designated route as set forth above and rbturn over the
same route. I

Provided, said alternate route to be as follows upon the
completion of I-35 west'

B6tween Newton and McPherson, Kansas; frorn Wieh-
ita, Kansas, north and west on I-35 west ts McPherson,
Kansas, thence over designated route as set forth above
and return over the same route.

From Wichita, Kansas, onK-254 to El Dorado, Kansas,

thence on Kansas Turnpike I-35 to Emporia, Kansas, and
return over the same route.

Also.
To, from and between Wichita, Kansas and Herington,

Kansas and a 5-mile radius thereof, and the intermediate
points of Lincolnville, Lost Springs, Admire, Council
brorr", Wilsey, Delevan, Hope, Elmo, Durham, Goessel

and Newton, k"nr", and a 5-mile radius thereof, aird the
oFroute points of Pilsen, Burdick, Ramona, Woodbine,
Navarre, 

-Enterprise, Carlton, Gypsum, Roxbury and
Tampa, Kansas and a S-mile radius thereof.'

Fiom Florence; Kansas; on present authority, north on
U.S. 77 to Herington, Kansas, thence west o.p K-4. to
Elmo, Kansas" thence south on K-15 to Newton, Kdnsas,

thenee south on I-35 west to Wichita, Kansas and return
over the same route.

Also.
From Strong City, Kansas, ,on present authority, north

onK-I77 to Council Grove, Kansas, thence west on U.S.
56 to Herington, Kansas, thencg on route as herein de"
scribed and return over the same roqte'

Also.
botinted)

State of Kansas
STATE CORPORATION COMMISSION

CARRIER .HEARTNGS

Applications set for hearing are to be heard at 9:30 a.m.
before the State Corporation Commission, Docking State

Ofiice Building, fourth floor, Topeka, unless otherwise
noticed.

This.list does not include cases previously assigned

hearing dates for which parties of record have received
notice.

Questions concerning applications for hearing dates
should be addressed to the State Corporation Corpmis-
sion, 4th Floor, Docking State Ofiice Building, Topeka
66612, (913) 29C3808 or 296-2110

Your attention is invited to Kpnsas Administrative Reg-
ulations (K.A.R.) 82-l-228, "Rules of Practice and Pro-

cedure Before the Commission."

Applications set for April 2l' 1988

Application for Extension of Certi{icate of
Convenience and NecessitY:

Western Kansas Xpress,
Incorporated

3833 S. West St.
wichita, Ks 67217

Docket No. 99,579 M

MC ID No. 101295

Applicant's Attorney: W. Robert Alderson, 1610 S.W.
^Topeka Blvd., P.O. Box ?37, Topeka, KS 66612

General corwrndities (exceot household goods, com,mad.-

ities in bulk anil clnsses A and B explosioes),

Between points and places in Kansas'

t'* {< *{<

Application for Transfer of Certificate of
Convenience and NecessitY:

Jayhawk Truck Lines, Inc.
3833 S. West St.
wichita. KS.r67217

Docket No. 93,452 M

MC ID No.r 101109

Vol. 7, Ne. 14, APril 7, 1988 O ,O,nas 8rct0rtorS6, t988
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,, Fromjmnga, K11s1s, on present **"rr", 
"".1\ gr Also,

Kansas Turn-pike on !1's. 56, thence wTt on Uis. 59 tg Between wichita, Emporia and Kansas city, K*sas,
Herington, Kansas, thence on route as }erein des.cribed on the one hand, and Cldar point and farms' and rural
and return over the same-route, as an alternate route for locations within a ZO-mileladi"r-lfr"r*t-ir,'it" ott"r.
operating convenience only: From Elmo, Kansas, west on
K--4 to ti'e intersection of ft-a 

""Jflgffult;'thence 
south New and used farm'machinerA,,knibPkefl down

on [-35 we.qt to vyi"ttii",..K*sas and return;ilil;;;;; and set up,
route. ' ; 'r ';.r: : - Between'points and places within a 20-mile radius of, Betw,eeilWiehita; KangaSi,on,the one hAnd, and Cas- Ced,ar Point, Kansas. , I 'r':,

soday, Madison, Lamont, irldley 
"trd 

Olpu, if*r"t- on Also,
the other hand.. Between Wichita, Emporia and Kansas City, Kansas,

From Wichita,'*ansas, on the Kansas Turnpike, to Cas- on the one hand, and Cedar Point and farms and rural
soday, thence east and 4orth on county road^to Madison, locations within a 2O-mile radius of Cedar Point, on the
thence east on K-57 to Gridiey, thence west on same to other'
Madison and north on K-57 and K-99 to Olpe; thence r Building m,aterial, , , ' , .

north to.,Emp-9lJpgndretgrn,over the s"me ioote. Between poinis,and places within a 20-milelradius'of
. . lt :'; ir- : r+$*{'{'' ij I. i :,' , 1: 

'r

Application fur transfer of Certilicate of
Convenience and'Necessityr,,'

[C--_Flint$ills Express, Inc. ) Docket Ng.''32,505 M'
3833 S. West.Si.
Wichita, KS 67217 )
TO: ) MC ID No. 100334
Wbstern Kansas Xpress, ' i '; ri"'! ,') ' , :'

I Incorporated
3833 S. West St.
wichita, KS 672t7

e ,(€nsas Socr€tar? o/ gltp, tgSS
. :t:1 .::.r:..1 . li

tl

Cedar Point. Kansas.
Alro,
Bdtween Wichlta and Kansas City, Kansas,,on the one

hand, and Cedar Point and farms and rural locations
within a 20-mile radius of Cedar Point, on the other,

. Emigrant farm marsables,

Between points and places within a'2O-mile radius of
Cedar Point, Kansas.

Also.
Between points and places within said radius, on the

one hand, and points and places in Kansas within a 150-
mile radius of Cedar Point, Kansas, on the bther, when
moving from farm to farm, farm to town, or town to farm.

Building blocles, cement, cinder or haydite, and sand,
BetweenrCedar Point, Kansas, and farms and rural lo-

cations within a 20-mile radius thereof.
Also,
Between Wichita and Kansas City, Kansas,.on lhe one

hand, and Cedar Point and farms and rural locations
within a 2O-mile radius of Cedar Point,'on the other.

Angle iron, steel, sheet, channel and bar and water pipe,
Bqtween points and places within a 2b-mile'iadius of

Cedar Point, Kansas.
Also,
Between Wiehita and Kansas City, Kansas_, on ftre one

hand, and points and places within-a 20-rnile radius of
Cedar Point,, Kansas, on the other.

Steel tanks, u)ater, fuel and stack,
Between points and places within a 2O-mile radius of

Cedar Point. Kansas. jt' : 
.

Also,
Between Kansas City, Kansas and Wichitaj 'on the one

hand, and points and places within a 2O-mile radius of
Cedar Point, Kansas, on the other. . ., ,

Fence posts, wooden, steel and cement, and fe:ncing uire,
'From Wichita, Atchison and Kansas City, Kansas, on

the one hand, to points and places within a,9&"mile radius
of Cedar Point, Kansas, on the other.

Fertilizer, commercial,' in bags and containers,

^ 
8,"*:"1 po_ints and places within a 20-1piig. radius of

Cedar Point. Kansas.
Also,
Between all producing and distributing points in Kan-

Applicant's Attoiney: W. iRobert Alderson, 1610 S.W.
Topeka,,Blvd.,,P.O. Bqrr 2S7, Topqke, KS @q12
':1" '';' ' :'l fioestitck; ordlnary;

Between points and places within a 20-mile radius of
Cedar Point, Kansas.

Also,
Between points,and places within a 20-mile radius of

Cqdal Point, Kansas, on the one liand, qnd,community
sales at Eureka, Salina and Herington, Kansas, on the
othg?.'.''; " ,. 'i ;-,r-1.;: ::ii' t.^,:..,,: ; , ',1

AIso, ,1, '

Between points and places within a 2Grn'ile mdius of
Cedar, Point, ,Kaniis, on the one' hand; and farms;
ranches, pastures and rural locatiqns in Kansas, on thd
other. . .1.,i 

f , ..,,:

Uoestock, show and purdbred; ,l '

_ Between points and places within a 2&mile of Cedar
Point, Kansas

Also,
Be!,rygep,points p-nd plac.€srwithinlsaid radius, on the

one h41d,,.'q3d all- points,an{ pJaggs in,,pnqag; within a
f50-ai!e ,radiui qf Cedar foint, on;ths other. ,' 

(Jnprootissed feetlr::ieitds, Iqvt :and grain;
Between points and places:within a 20-mile radius of

Cedar Point, Kansas.
AISO.,, r:,: : i . ;, :':: illi;-ri*.i;r,J'' .,,,,i1 1.,.,,,. .,r.' Between poinis and"llaceS withintseiid iadius, on the

one .hand;.and all point$i and:plqpes.in Kansas,,,on the.
other. ,, J

Processed mill feeds,

,^ {"sful points and places within a 90.mile radius of
Cedar Point, Kamsas.
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sas, on the one hand, and points and places within a 20-
mile ,radius of 'Cedar Point, Kansas, on the other.

, lriigation pumps and sprinklers,
Between Cedar Point, Kansas, on the one hand, and

rural locationi'within a 20-mile radius. on the other.

Lioestock
Between points and places within a l0-mile radius of

Cedar Poinf, Kansas, on the one hand, and Emporia,
Peabody, Newlon, Marion, El Dorado,'Wichita, Toppka
and Kansas City, Kansas,. on the other. 

:

Show and purebred liaestock,

Between points and places'-within a l0-mile radius of
Cedar Point, Kansas; on the one hand, and Hutchinson,
Wichita, Topek4,, Cottonwood Falls and Kansas City, Kan-
sas, on the other.

Commodities generally, except those of unusuail aalue, aqd
except d.ahgerous explosioes, householil goods as defin$d
in Practices of 'Motor Comnpn Carciers of Household
Good.s, 17 Id.C.C. 467, cammoditiec in bulk, comnnditips

requiring spec:ial equipmenl', and thos-e injurious
, or contarninating to other lading

Between points and places within a l0imile radius of
Cedar Point, Kansas.

Between'pgints and places within a l0-mile radius of
Cedar Point, Kansas.

Also, '

Between points and places within said radius, on the
one hand, aard,Hutchinr":r:;nr"t, on the other,

Between Cedar Point and Florence, Kansas, on the one
hand. and farms and rural locations within a l0.mile radius
of Cedar Point, Kansas, on the other.

*****

dpdicatign f6r Transfer sf Certificate of
Convenience and Nec6ssity:

Application for Extenslon of C;ertilicate of
'' Convenience and Neces$itylf i' r i

Ronald V, Schnpider and
Lqslie K. Schneider dba

Home pil' Corrrf+ny, .: , ,,
Qo1 248.: , . ,,,.',
Lucas. KS 67il8

31I S. Meridian 
,

Newton, KS 67114
TO:
Ron Leckington, dba
Ron Leckindtbn Sanfl Co.
3fl S. Meridian
Newton, KS 67U4

Applicant's, Attorney: None

MC'iD Nd.

Qocket.No..114,040 IU

' -,' .' ' '-- ii' ,' :,f**f'x1.',nt .t ',.""i". " 
il

Applicotion ftir Tranihr od'Cet'Hlibrt6{of' ' '

, : 1, 'Conveniencs ahd Necessity:

M. M. I{,eckingtoni db , ,.',',),Docket:,Nn,,13"5;M8 M
Bob Leckington ,S44d;Qo, ,..., ), ;r1:'",...x ,;s,,"'. '

Ronald L. Malcom" dba
Malcom' Auto.Service
505 N. Andover Road
Andover, KS 67002

) Docket No. 144,171 M

MC ID No. 121137
TO:
Malcgnr. Auto Service, Towing

& Recovery, Inc.
505 N. Andover Road
Andover, KS 07002 t

Applicant's Attorney: None

Wrecked, disabled, repossessed and replacement m.otor
' ," i '. oehiclps and trqilers,

,,Between points and places in SedgWick, Butler and
Harvey counties.

Also, :

Betwegn points and places in Sedgwick, Butler and
Harvey counlies,. on the one h*nd, and'points and places

irr'the 
.itat6'bf 

Kansas. on the other hand.

' I :t,:r,,r;',,,, , . l l, Ca:nne*t, ir. ,, -. ,) ,I : .;: .

Betwb'bn e'll points and places in Harvey;, Reno,
McPhersoq; '*tarion, Sah{re, Clark and Stafiord counties,
Kansas, on the one hand, and all points and places in the
state of Kansas, on the other hand.

**:l*:t

' , Ap$lici:uon fortraiisfdr:of conliact ,' '

' , CarrlerPerinit: .' ,

'. ,. t-.
M. M. Leckington, dba )'Docket No. 77,009 l-v[',

Bob Leckington Sand Co. ) .:

3lf S. ;$,I..eq!diqn .r::,', .":) r . .: :. .:r:, ,

Newton,:&8;6?,tt+ ' : i )MC,IDNo. 105008
TO:
Ron Lechngton, dba
Ron Lechngton Sand Co. 

l

3rrs] Merldian i: : "'r ' ''r'::
NtiJi".,'fft.6ti,fa ,,' ," ' : i''': '/' ::r ' 'r ':'

I

Applicant's Attorney: None

Salt iind ilglt proiluctt'in fuwry or hopp*'tgpe;:eqqdpntent,
From Hutchinson, Kansas, on 'the one hand,lto all

points and plaees in Kansas, on the"other,'under c<intract
with Carey i8*lt Compfny;, Hutehinsonr:,Konsas;

' i *****
ii 

- li

neplf""ti,on fpr Trqnsfer of Cirtificate'of'.. .' '

Convenience and Necessity:

Grater Truiiking Servhej Incl) Doel@t No,,'33,016jM ,' ,

Route l, Sotr 100 )
Leonardvil.e, KS @449; ,',. l,MC, ID,No. f02703

(continued),'.
'., , -.; ,,'.'':': ' '-

' :1,'. ",. i"
O ,(,|r.r Sacrwy of SC;. t988

,*****
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TO:
nob"rt C. Buchanan. Inc.
ll22l Tuttle Creek Blvd.
Manhattan, KS 66502

Applicant's Attorney: Clyde Christey, Southwest Plaza
Building, Suite 202, 3601 W, 29th, Topeka, KS 06614

Pracessed mill feeds,

- 
Between Kansas City in Wyandotte County,.Topeka in

Shawnee County, Salina in Saline County and Abilene in
Dickinson. Coirnty, Kansas, on the one hand, and .all
points and places within that portion,of Riley County
northwest of U.S. 18 and K-113'and south of K-I6 and
an unnumbered county road running east to west from
Randolph, Kansas, to ihe western co-unty bou4dary line;
and that portion of Pottawatomie County south oi K-16
and west of K"13. on the other hand. '

Also,

. From Kansas City in Wyandotte County, Topeka in
Shawnee, County, Emporia' in Lyon Co,rtrty, Silina in
Saline County, Abilene in Dickinson County, or Clay
Center in Clay County, Kansas, on the one hand, to ail
poinjs and places within that portion of Riley County
northwest of U.S. 18 and K-Il3 and south of 'K-lO and
an unnumbered county road running east to west from
Randolph, Kansas, to the western county bormdarv line:
and that portion of Pottawatomie Counfy south oi K-ld
and west of K-13, on the other hand, l

Neu and used fann machlnery, knocked dawn

Between all points ff!';X::'*rhin that portion of
Riley County northwest of U.S. 18 and.K-,113 and south
of K-16 and an unnumbered county road mnning east to
west from- Randolph, Kansas, to the westerly county
boundary line; and that portion of Pottawatornie County
south of K-16 'and 

west of K-13.

Building material,
Between all points and places within that portion of

Riley County northwest of U.S. 18 and K-ll3 and south
of K-16 and an unnumbered county road running east to
west from Randolph, Kansas, to the westerrl county
boundary line; and that portion of Pottawatomie County
south of K-16 and west of K-13.

Lumber, finisheil and unfinislwd, roofinrg.
cer,,ent, certent bloclcs,

From Kansas City in Wyandotte County or fopeka in
Sharynee County, Kansas, on the one hand, [o all points
and places within that portion of Riley County northwest
of U.S. 18 and K-113 and south of K-16 and an unnum-
bered county road running east to west,from Randolph,
Kansas to the western county boundary line; and that
portion of Pottawatomie County south of K-16 and west
K-13, on the dther hand.

Fertilizer,
From Kansas City in Wyandotte County, Manhattaniin

Riley County and Riley in Riley County,'Kansas, on the'
o19 F"q, and all points and places within that portion
of Riley County northwest of U.S. 18 and K-ll3 and south
of K-l-6,and an unnumbered county road running east to
west from Randolph, Kansas, to the western- county

boundary line; 4nd that portion of Ppttawatomie County
south of K-16 and west of K-13 on the other hand.

Also,
Frorn Kansas City in Wyandotte County, Lawrence in

Douglas County, Topeka in Shawnee County or Junetion
City in Geary County,lKansas, on the one'hand,'-to all
points and places within that portion of Riley County
northwest of U.S. 18 and K-113 and south of K-16 and
an unnumbered county road running east to west from
Randolph, Kansas, to ihe western co"ng boundary line;
and that portion of Pottawatomie County south of K-16
and wesl of K-13, on the other hand.

Posts,

From Kansas City in Wyandotte County; Topeka in
Shawnee County and Riley in Riley'County, Kansas, to
all points and'places within that portion of Riley County
northwest of U.S. 18 and K-ll3 and south of K-16 and
ari unnumbered county road runniirg east to west from
Randolph, Kansas, to the western county bqundary line;
and that portion of Pottawatomie County soufh,of K-16
and west of K-13.

Emigrant farm mooables,
Betrfeen'all points and places within that portion of

Riley eounty northwest of U.S. 18 and K-113 rind sorith
of K-16 and an unnumbered county road running east to
west from Randolph, Kansas, to the western county
boundary line; and that portion of Pottawatomie County
south of K-16 and west of K-13.

Also,
Between all points and places within the above de-

scribed territory, on the one hand, and points and places
within Phillips, Rooks, Ellis, Smith, Osborne, Russell,
Barton, Jewell, Mitchell, Lincoln, Ellswo*h, Rice, Reno,
Republic, Cloud, Ottawa, Saline, Mcfherson, Harvey,
Sedgwick, Washington, Clay, Dickinson, Marion, Butler,
Marshall, Riley, Geary, Morris,, Chase, Nemaha, Potta-
watomie, Wabaunsee, Lyon, Greenwood, Elk, Brown,
Jackson, Shawnee, Osage, Coffey, Woods.qn, Wilson,
Troy, Atchison, fefferson, Leavenworth, Wyandotte,:
Driuglas, Johnson, Franklin, Miami, Anderson, Linn and
Allen counties, Kansas; that portion of Rush County east
of U.S. 183; that portion of Pawnee County'east'of U.S.
I83 and K-18 and north 'of U.S. 156; that portion of
Stafford County north of U.S. 50 and east'of U.S..281;
that portion of Pratt County, sasl of U.S. 28l,and north
of U.S. 54; that portion of Kingman County north of K.
2194 and east of K-14; that.portion of Harper Cougty east
of K-14 and north'of U.S. 160; that portion of Sumrier
County noith of U.S. 160 and U.S. 166 and east of ,U.S.
8l; that portion of Cowley County north of,U.S. 166; that
portion of Chautauqua County north of U.S' :166 and west
of K-99; that portion of Montgomery County north of U.S.,
160 and west of U.S. 169; that portion of Neosho County
wsst of U.S. 59 and north of k-52; and that portion of
Bourbon County north of K-39 and west of'U,S. 69, on
the other hand.

General farrn personal prqerty,
Between all points and places within Riley County,

Kansas; that portion of Clay Cgunty east of K-15; that
portion of Dickinson County east of K-15 and north of

O ,Gngas.,Src'otary of Sab, tg8a Vol..7, No. 14, April 7, 1988
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: ,.Between the above described territory, dn the one
hand, and points and places in the ,state of Kansas, on
the other hand.

Meat, meat products, meat bg-products and artichs
dxtrtbuted by p,ackinghouses,

Between points and places in Ford and Finney eoun-
ties, Kansas, on the one hand, and points and places in
the state of Kansas. on the other hand.

Grain,

_ 
Between p-oints and places in Reno, Sedgwick, Saline,

Shawnee and Wyandotte counties; Kansas, on the one
hand, and points and places in the state of Kansas, on
the other hand. ) i,. \

!8***{.

Application for C-ertificate of Convenience
and Necessitv:

I{ing of the Road, Inc.
7215 S.W. Topeka Blvd.,

Bldg. 27oa
Topeka, KS 66619

ipplic-ant s Attorney: Clyde Christey, Southwest. plaza
Buil{ing, Suite 202, 360.1 W. 2fth, Topeka,,Ks 66614

Passengers and .hand baggage,in charter WrtV sercice
And,in Wecia| oPerations;

Between all points and places in the state of Kansas.
. ***'**

Application for Certi{icate of Conveniencn
and Necessity:

Wrecked and disabled motor :behiclps,

Between all:points and places within a iadius of 20
miles of Hutchinson, Kansas. i .':ii ;'.

Also,
'Between all points and places within a radius of 20

miles of Hutchinson, Kansas; ori thC orie hand,'and all
points and places within the state of l(ansai;,on the oiher.

*<**x<*

Applieatiof for Extension tif 
'eertificate.of

Convertience rrnd Neces3itv:

Ronald'K, Burns.r dba
Ronald Burns Trucking
East Hwy. 50 t

Cimmaron, KS 67835

Docket,No:,r X53,390,M'

MC ID,Itle. 115954 ,,

GIen Henderson, dba
Henderson Trucks
Route'l, Box 130
ftrned, KS 67550

flutchinson, KS 67504 '

Applicant's Attorney: None

O .rcrrr.Bjltccr80rry of &ab, t@

Docket No.'160,022 M

) Docket, No. 160,024 M
)

)
).

:f .:it ,t l,

Vol. 7, No.

Applicantfs Attorney: Clyde Christey, Southwest plaza
Building,'Suite 202, 3601 W. 2gth, Topeka, KS 66614

poes-tock, hag, grain, drg feed, drg feed. ingredients, dry
fe rtilize r, s all, s e.e ds, c onst tuctio n and buitdfn g .rAt erUls,

fencing fiwterials :and maehinergr,, :

letween toiqts and places in the state qf .Kansas on
and west of U.S. 81.

Also,
Between points and places in the state of Kansas on

and west gf U.S. 81, on the one hand, and points and
places in the'state.of l(ansas, on the other hand.

*****
:a, .',.:-: :: .'. ,r . : l. ,-- Applie-ation fo1 Trynsfe.r ,oj Ce.qtilicat!.pf : , ,,

. .,r . r : . Convenience and Ngcessityi,, .. I \

Elys;:lpg. ) Docket No: 57,741 M
81tW.4th ) 'i', I

Hutchinson, KS 67504 : , ' ) MC ID No; 100520 :

TO:
Stuart Conklin Buick, Inc., dba .:r i 

-

Conklin Cars and Trucks
8r5w.4th ,. ,;-i

Applicant's Attorney:: : Roberi Tilton,' P. O., Boi I33 7',' \1924

Topgka Blvd., Tqpelca;,KS 66601-1337, :i.
Cattle,'tioestock anil nur.chinery:" ' '' ,i

Between all points and plabes in Kahsai:''
..,. .-; : I .:.:iit;:.,1t,:.j'

Applicatlon for Certilicate of Conrrcnl,ence , ',

Charles'Burns
East Hwy. 50,

andNecessityi ' .''t'.i :

' : .') Docket No. 160,025'M

Cimmaron, KS 67835
I
)'

Applicant'sAttornpy: Robert Tilton;:Po. Box 1337, 1324
Topeka Blvd.; Topeka, KS 66601-1337

Craln, feed, seed., l*g, dry fertilizer, drg feed
ingredients', salt and fann machiner!; : ' .;'BetweenallpointsinKanshs.;,....l.

:f *:f **

Applications,set for, April 28r.'^l$8'l:'

Application for Certilicate of Convenience
and NeCeSSitv: . ,, r ..,;., . t.'.

Nick's Transport, Inc. ) Docket No..'i'60,02g'M ,

ff50 E. Industrial Drive ) ": ! : 'r'i'
Mt. Vernon, MO 657L2 )MC ID No.''12&3551,:, :'.

Applicant's Attorney: Clyde Christey, Southwesf'' Plaza
Building, Suite 202, 3601'W. 29th,'Topeka, KS 66614' 

Petroleurn prod.ucts (except asphalt) and liquid
fertilizer solutions,

Pg*tg" points.and nlaces in Kansas ealt:,of K-14.
Also,
Between points and'places in Kansas east of K-I4, on

the one:hand, and points and places in the statb'cifKansai,
on the other hand. , rr,:.: t . . :\

I ' li"i.l :,.' :,i
*ri.***

Application for Certificate of Convenience

S*fa, H, F g: Sr., dba ) nocket Nn-,iOO.O,gO U
Dick's Auto Service )
301 N. Rose Hill Road )
Rose Hill, KS67133,: ,. .),. 

".! ,,,,r;,,,,r, 
'.,

Applicant's Attorney: None
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. Wrecked and dlsabled r:ehl.cles, , '

Between all.points and places in Sedgwick, Butler and
Sumner counties. Kansas.

Also,
. 'Between all.points and places in the above.described
counties, on the one hand, and on.the.other, all points
andplaces'in'Kansas' 

****<* 
: I; '"

, Applieatiqq for Extension of, Qqrtiftcate of
. .Ggnvenience and Nec-essity:

ties, on the one,ha&d, ind points and places in the state
of Kansas, on the other hand. :

*****
i 'Application for Cp$fcatg- of Qonvenience

and Necessity:

Kelso.Casing Pulling, Inc. ) Docket No.',1@,027 M,
Chase, KS 67524 , ),fUC ID No. 115378 ,.1

Applicant's Attorney: Steve Johnson, 2109 l2th St., P.O.
Drawer 1429, Great Bend, ,KS 67530 

,

Oilfietd equipment .and supplics used in prodaaion.
, , ," .:' , of oil .itnd,gas, : i. . r

Between all points *Ujl;;t in Kansas.,' ' i,"' 'i:

,Applicatiori for Certilicate of Convenience
and Necessity: I

Gaulding,Oil Company ) Docket:No. 160,030 M
108 S. Fry ) .' ' ;: ',', ' i"
Yates Center; KS 66783 ) ' .,, , ," ._

Applicant's Attorney: Clyde Christey,' Southwest'Pla"a
Building, Suite 20?, 3601W. 29th" Topeka,:KS 66614

Wrecked aitd disabled oehicles, replacement oehinles,

Between points and places ih Kansas on and east of
U.S;.281....:i: ' . , ' :r '

Also, ' ,

Between points and places in Kansas on and east of
U.S. 28L,oir the orie hand, and points:Bndplaises in the
state of Kansas, .on the,other hand.

**ri.t *

ALFONZO A. MAXWELL
Administrator

Transportation Division

Doc. No. fi)64fi) I ,, .

' :i . :1.

State of Kansas
KANSAS INSURANCE DEPARTMENT
' : "'pbnnr^lNENT aDMrNrsrRATrvE

NEGULATIONS

:

i: , ,.'Article I,-GENERAL:: :

4O.1.28. Insurance holding companies; informa-
tion required; disclaimer of affiliation; termination of
registratioh; acquisitlon of 'cbntrol. 

;Nitional assbcia-
tio-n of insuran& cvinrnissioners. insuranee holding
companyr;system model regulation with repoding
forms and instructions, fune 1986 edition, is hereby
adoptgfl,fuy reference; subjeet to the following'excep-
tions:

(a) Sections 1,2 and.S are.,not'adoptedt. ,- i, r,__
(b) form D "Prior Notice of ,a Transaction",and all

references thereto are not adopted;
(c) section 4(b) is'completed by inserting,iiTwoi:;

"Kansas,420 S.W. 9th Street, Tgpeka, Kansas.";'lChJef

Applicant's Attorney: Clyde Christey; Southwest Plaza
Building, Suite,202, 3601 W. 29th, Topeka,'KS 66614

Hay, grain, dry feed, dry feed tngredtents,'dry fertilizer,
building and. corwtruction materi.ah, f,encing materials,

seeds, salt, iqon and. steel articles,qnd.'m.achinery,
Between all points and places in the counties of Sher-

man, Thornas, Wallace, Logan, Gove, Trego, Greeley,
Wiehita, .,S:cott, .. Lane, Ness, Rush, Barton, Hamilton,
Kearny, Finney, Hodgeman, ,Pawne€, Stafford, Rice,
McPherson, Saline, Marion, Chase, Lyon, Shawnge, Os-
age,'Douglbs, Wyandotte, johnson, Stanten, Grant, Has-
kell, Gray, Ford, Edwards, Pratt, Reno, Harvey, Butler,
Morton, Stevens, Seward, Meade, Clark, Kiowa, Bhrber,
Kingman, Sedgwick, 'Harper, 'Sumner,l Cowley' and
Comanche.

Also, .

Between all points and places in rhe,above named coun-
ties, on the one hand, and all points and places in the
state of Kansas, on the other hand.

t<t(t **

Applieation for Extension of Certifrcate of
Convenience and Necessity:

Petroleum Carriers Company)Docket No. 85,288 M
P.O. Box.762 )
Sioux Falk, SD 5?101 ) MC ID No. I0t2l9
Applicant's' Attorney: William Barker, 3401 Harrisor,

Topeka, KS 66611

: .: ) ,' . Com.madities in btllk,
Between all pgints and. plqees in Kansas. ,

. , {<**** !

Applieation for Certiftcate of 'Convenience

. and Necessity:

Clarke Corporation
107 W. Fowler, Box 187
Medicine Lodge, KS 67104

Tom Wies4e.f.
Route 1, Box 1078
Hays, KS 67601

Applicant's Attornei: William
Topeka, KS 66611

Dosket No..21,580 M

MC ID No. 122270 ..

DockeJ,No. ,160,0?8,M

Barker, 3401 Harrison,

9ilfiela equipmcnt, mqterials, supplieg and mnchinery,
Between points in Rooks, Trego, Ellis, Russel, Ness,

Rush and Barton eounties; KansAs. ,'
Also, ', 

., r.. ,

Between points 
1d nlacep.in the, abovl named coun-

Vol. 7, No. 14, April 7, 19.$8

(contid*d),
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Examiner'r;and, "30" respectively in the spaces pro-
vided;

(d) section 4(a) is amended by substituting "KS.A.
40.3304 and 40-3305" for "Sections 3, 4 and'S of this
Act" appearing in the first sentence;

(e).seetion 8:'is'hereby amended by ihe addition of
the"followihg: f'The Act means the statutes relating to
insuran0e holding cohpanies contained in Article 33,
Chapter 4O Kansas Statutes Annotated"; ' ' 

' l

(0 section 9 is not adopted; : '

" r-(g)rsebtion'10 is amended by substituting "K.S.A.
40-3304': for 'lSeetion 3 of the Act'1;

.(h) 'seetion lZ(a) is amen-ded by substitutirig'K.S.A.
40-3804(a)'l foq "Section 3(tXf) of the Act";

(i'),section 12(b) iS aniended'by substituting "K.S.A.
40.33&t(a):'for i'Section 3(a)(t)"; , ' 

I

(i).section 13' is'amended' by substihrting"'K.S.A.
4&.3305f" fo..r "Section 4,of the Act"; ; . .'

(k) section 14 is amended by stibstitirting !'K.S.A.
40-3305" for "Seetion 4 of the.Actf';

,(l) section l6(a)'is amended by substitutingriK.S.A.
40-3305': fur t'Section 4 of the Act" appearing,in the
first sentence;

,(rn) seition f6(d) is 'amended by substituting
"KS,A, 40.3305(0 or K.S.A. 40-3305(g)" for "section
4(h). or  (i) of the Act";

,.('n) section f9(h) id not adopted t'
(o) section 20 is amended by substituting "K:S.A.

40-3305(b)" for'lSection 5(d) of the Act'l;'.'
(p) section 2l is added as follows: "Section 21.'

Aequi'sition of iontrol-statdtuent {iling. (l) A person
required to file a statement pursuant to K.S.A. 40-3304
shall, prior to doing any act towards the acquisition of
control of a domestic insurer, file a le-tter witli thb
co*nmissioner of insurance indicatihg.the person's in-
terest,in the possibld acquisition of control, the'name
of the domestic insurer to be acquired, that fhe person
is,aware of and will comply with the applicable pro-
vision$:of the Kansas insurance .holding. companies.!
act; and'that all negotiations or *ijreerirents to acquire

':control of the domestic insurer will.be conditioneif,
upon the approval of the iommissioner of insdrance.

{2} A,pCrson required to fiIe a staternent pursuant to
K,SrA: 40-3304 shall furnish the required information '

on.form A, hereby made a part of this regulation.
(q) ntern 12(b) and (c) of form A is amended to read

as'follows: l'(b) The ftnancial'statements ihall inelude
the:annual. ftnancial statements of the'persons ideh-
tifted in item 2(c) for the preceding {ive ftscal years'or .

for sueh'lesser period as Strch applicant atrd its affili-
ates' and arry predec"essors thereof shall have bebn in ',
existence, and similar information covering the period
from the end of sucll person's last ftscal yea., to-a date
not earlier than 90 dayg'prior to the filing of the Form -

A.r,;Sueh statcments may be ptepared.o.n'either an'
indivjtlual. basis, or, uiless' thb'cotnmissioner othii.
wise requires, on a consolidated basis if such consoli-
dated statements are prepared in the usual course of
bu'slness; '

.Unlesg otherwise permitted by the commissionei,: ,

the:annual:ftnirieial stateinents of the applicaht shall
be accdmpanied by the certificate of an independent
public accountant to the effect that such statements

present fairly the:finaneial position of'the applicartt
and the results of its operations for the year then
ended, in c<informity with g'enerally': acbepted ac-
countin g priirciples or with requiremeil$ of 'lnsurqnce'.
or other accounting prinOiples prescribed or permitted
under li*r. 'If th'b applicani isj'an in$tit'dr.which.is
arctively engaged in the business'cif insirrance, th'e:
financial statements need not be. ceniffed;'providedl
they are'based onthe annual statement bf such perdon
filed with the insurance departrnent of. the pefson:s
domiciliarv state and arein aciordhneCl'with the re-
quirements of insurance or other accounting princi-
ples prescribed oi pbrmitted under ttie"l4#iand regtij
latiOnS Of SUCh :State.. , .', ' .', .. r : ,.r..'t ::. ,:. .i rr .

(c) File as exhibits copies of all tender offers for,
relquests or' invi'tatiOns for; tenders of;' eXehdnge offeiS
for, arid'agrb€ments to ac{uire or excliaii$e any voting '

securities of'ttie'insurerl'and' if'distribrfted;" of addi-'
tiohAl',solicitihg mateiial' relating thbretoi:any prirl'
poidd emplo'yirtent,' consulbtion ; advisory oi rr(anage=
ment contracts concerning the insurer, annual reports
to the stbckholders of the insurer ind the'dpplicant,for
the last two fidcal years, and any addiddn{il;dociiments
or papers required by form A or K.S.A. 40-3304."

(r) item 13 is amended by substituting "K.S.A. 40;
3304'r forl.tSeCtibn 3 of.the,Act:': | ' .' ,',',. r,

(s) the secorid sdntence 
"f 

ite- g(c)ofifoi.rri A is nct
adopted;' -

(t) the second sentence of item 2 of form'B is not'
adoPted;' r1:' i::' l

(.i) ite- 5 of form B is amendbil by'iubstitutirrg
"K.S.A. 40-3305" for'rSection'4 of,the Ait''"'''-''

(v) item 10 of form B is amended'by' substituting
"K.S.A. 40-3305" for "Section 4'of thb A€t?r; ,and

(w) the siglratui€ section of form"C id;'adibhiled'rb;y
stbstituting "K;S:A. 40-3305" for "Section: 4 of the
Act". (Authorized by K.S.A. 40-103, 40"3309;"imple-
menting KS.A. 40-3304(a) & (b); 40-3305;'and 40-
3306(cX effective May L 197$; amepded May'1,:1979j1
ar.nendgd Mar !rl,!fp; irnen{ed May r!,|pf.) :'' :

4llhl-29r (Authorrzed by (.S:d,, 4Q:103,. a0-Q3Q9;,
implementing K.S.A. 40-3306(c); effecfive May l,
1976; amended May 1,.1986; reyoked.Mali l, 1988.)

4O-1.36. Life and health lnsurance apBlications;
underwriting; acqulred immunodeftciency isyndrome
(AIDS); defined. (a) As used'in this regulation, these
termsishall have'the fdllbri;ing mbanings.! i,:;: I ' ! ..':

(l) "Acquired immunodeficienclr syndror.nei
(AIDS)"' means oiie'or' rhofe oppibr"tunidfieidigeases
whieh are at l,east m6derately indicafive'of'rmderlying
cellulirr' imrriunodeficiency, along with. thg,absdrrce' of ,

all -kndwn'underlying causes of celluliu ihtr"bdefi.,'
cieney aiid all other iauses.'6f redqced .idsisahie re-i ,

portei !o be associatediwfth at leastlrxl€r of ,those
opportunistic,diseases.

(2) -AIDS relateil corhplbx (itRC;":66*s a syn-
drome-, in,which,the individual displays gra$y:.qf the
s.q.mg. glpptorns- of AIDS, includiqg. the,SE€sE-rge .q{,
the HIV antibqdy, : r,r. : -

(3) "Adverse underwritiqg decisiqns'l rhban the ac-
tions described i+ KS..A,.,40-2,lll(a). ,,..ii;::,r .,f iii :i
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(4) 'lApplicant" means the individual proposed for
coverage.

(b) All individual and group applications for insur-
anee that require health inforrnation or questions shall
comply with the following standards:

(l) Whenever aR applicant is requested to take. an
HIV antibody test in connection with an application
for insurance, the insurer shall:

(A) Obtain written informed consent from the ap-
plicant;

(B) reveal the use of the test to the applicant;
(C) provide the applicant printed material prior to

testing containing factual informatiqn describing
AIDS, its causes, symptoms, how it is and can be
spread, the tests used to detect the HIV antibody and
what a person should do whose test results are posi-
tivel or, arrang€ for the applicant to receive relevant
counseling from a qualified practitioner who has had
extensive training and expetience:,in addressing the
{99!, quesUons and concerns of,persons tested for the
HIV antibody;

(D) administer an initial test which meets the test
protocol established by the food and drug administra-
tion of the federal departrnent of health and human
services;

(E) administer a second test, the immunoelectro-
pregipitate using disrupted whole virus antigen test
(western blot), to substantiate an iiritial positive test
result; and

(F) disclose the results of the testing in accordanee
with K.S.A.4O-2,1I2(bX2) and (3).

(2) Insurers may ask diagnostic questions on appli-
cations for insurance.

(3) Application questions shall be formed in a man-
ner designed to elicit specific medical information and
not lifestyle, sexual orientation or other inferential
information.

(4) Questions which are vague, subjective, urifairly
discriminatory, or so technical as to inhibit a clear
understanding by the applicant are prohibited.

(c) All underwriting shall be based on individual
review of speeific health information furnished on the
application, any reports provided as a result of medical
examinations performed at the company's request,
medieal reeord information obtained from the appli-
cant's health caie providers or any combination o-f the
foregoing. Adverse underwriting decisions shall not
be based on,less than conclusive responses to appli
cation questions.

(d) Adverse underwriting decisions shall be based
on sound actuarial principles pursuant to K;S.A. 40-
2,109. (Authorized by K.S.A. 40-103, 4O-24Ma; imple-
menting K.S.A. 40-2,109, 4O-2AIO4(7) as amended by L.
1987, Ch. l7l, Sec. 1; effective, T-88-35, Sept. 17,
1987; amended May 1, 1988.) 

:

Article 2.-LIFE INSURANCE .:

/N.2.L4. LiVinsurance and annuities; deceptive
practices; requirements; prohibitions. (a) This regula-
tion shall apply to each solicitation, negotiation, or
procurement of life insurance or annuities occurririg
within this state. This regulation shall apply to,each

authorized issuer of life insurance or annuity con-
tracts. This regulation shall not apply to invitatitins to
inquire about an insurance product if the invitations
do not constitute a solicitation of insurance. The pgl-
icy surnmary required by this regulation ahall noU,
apply to annuitiei, variable life insurance, life insur-
ance policies issued in connection with per.rsion and,
welfare plans subject to the employee retirement in-
come security act af L974, credit life insurance, or
group life insurance.

(b) In selling life insurance, or annuities,.an agent
shall, at the beginning of a solicitation, inforrn the.
prospective purchaser that he or she-is acting as an
insurance agent. Each applieant shall be firrnished a
policy gummary at or before the time of policy deliv-
ery. For the purpose of this regr.llation, a policy gum-
mary rneans a written statement, describing the ele-
ments of the policy. The summary shall include,the
following information :

(f ) The name and address of the insurance agent or
if an agent is not involved, the name, address and
telephone number ofthe person designated to receive,
inquiries regarding the policy summary;

(2) the full'name and home office or 4dministrative
office address of tlre company wrr,ting'the life insur-
ance or annuity policy;

(3) the generic name.of,the basic policv or contract
and each rider;

(4) amounts, where applicable, for the {irst ffve
policy years, the tenth and twentieth policy years,, and
for at least one age from 60 through 65 or at maturity as,,

follows:
(A) The annual premium for the basic policy;
(B) the. annual premiurn for epch optional rider;,, :

(C) the Suaranteed amount pdyable upon death, at.
the beginniing ofthe policy year, for all causes of death'
other than suicide, or other speciftcally enumerated .

exclusions. The grraranteed amount payable under the
basic policy and eaqh rider,shall be lirted separatgfy;

(D) the total guaranteed.cash surrender valueq.,at ,'
the end,qf'the year with values shown separately, for.
the basic policy and each rider;

(E) the cash dividends payable to the end of the
year with values shown separately for the basic policy
and each rider, except.that dividends need not be,
displayed beyond t\e twentieth policy year; and ,

(F) the guaranteed endowment amounts payab-le ,,

under the. policy wfrich are,,not included'unde.rl.
guaranteed c4sh surrendei values above; '

(5) (A) if a policy, surnmary ineludes dividend il-
lustrations, a statement that dividends .are based.on '

thq company's current dividend s6ale and are not
guaranteed;

(B) if a policy summary includes interest rate illus-,
tra6pns, a statement,that projected or assumed interest ,

rates ar€ based on ctirrent interest rates and cannot.be
guaranteed t

(6) the effective policy loan annual percentago irr+ , '
terest rate, if the policy contains a loan provision. The
poliey surnmary shall state whether this rate is applied
in advanee orlin arrears. Ifthe poliey lgan interest r*rte

' . (Pontilapd)
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is'variable, the policy summary shall include the
maximum annual percentage rate;

(7) the'date on which the policy summary is pre-
pared; and

(8) a statement to the effect that the presentation
does not recognize that, because of interest, a dollar in
the future has less value than a dollar todey, unless th"e
policy summary includes index figures which recog-
nize the time-value of money. If index figures are
iocluded in the policy suminary, the applicant shall
receive written notification at the time the policy
summary is delivered that those figures may be used
only for comparing the relative costs of similar poli-
cies.

The policy summary shall consist of a separate doc-
ument. All disclosure information required shall be
set out in a manner that will not minimize or render
any portion of it obscure. Amounts which remain level
for two or more years may be represented by a single
number if it clearly indicates what amounts apply to
each policy year. Amounts in paragraph (4) of this
subsection shall be listed in total.If multiple insureds
are covered under one policy or rider, guaranteed
death benefits shall be displayed separately for each
insured, or for each class of insureds when death
beneftts do not differ within the class. Zero. amounts
shall be displayed as zero and shall not be diiplayed
as a blank space.

(c) The following shall be deemed prohibited; un-
fair or deceptive acts or practices in the selling of
insurance:

(f) Making a misrepresentation or false, deceptive.
or misleading statement;

(2) using comparisons or analogies or manipulating
amounts and numbers in a way that will mislead the
prospective purchaser concerning the cost of the in-
surance protection coverage;

(3) referring to an insurance premium as a deposit,
an investment, a savings or the use of other.phrases of
similar import whbn referring to an insurance pre-
mium. This subsection shall not prohibit discuision of
the- savings values of a life insuranbe policy having
cash valuest '

(4) describing the policy dividend as other than a
refund or return of part of the aggxegate premiums
paid to the company, which is not guaranteed and
which is dependent on the investne'nt earningg, mor-
tality experience arrd expense experience of the com-
pany; and ,

(5) recommending to a prospective purchaser the
purchase or replacement of any life insurance policy
'or annuity contraetwith reasonable grounds to believe
that the recommendation is unsuitable for the appli-
cant on the basis of information furnished by-this
person, or, otherwise obtained;- (d) (l) No annuity shall be advertised or sblicited
'hsirig any language in advertisements or solicitation
S.atgti^rl o{-any kind that refers to thb annuity as being
"ri$k free," or a similar. cennotation.

(2) At th-e $me an applicatioh is taken for a single
prelniqlq deflrred annuity,. the disclosure'form pre-
s0ribed by the commissioner shall be executed by the
applicant and the selling agent and attached to the

applicatiori. (Authorized by K.S.A. 40,,'10S; 40.l24o4a4
implementing K,S.A. 40-2404 as irmended"by L. lg8?i
Ch. 171, Sec: I; effective Jan. l, 1974; brnended May.l,
l98t; amended May 1, 1982; amended'May f; f98&^
amended May l, 1987; amended May'I, f988:) i

4oi2.I6. Individual life insuiance $olibies; irisbt to
return policy. (a) Each individual life insurdnee poliey
and annuity contract issued for delivery in tliis stdie
shall contain a hotice. ,

(b) The notioe shall be printqd on pi,g$chedtd the
firit page of the poliey. guch nouce shall bd bririted.in
not less than l0 point type and shall be plinted in a
bold face type or in some other inanney tha! diiiin-
gUishes it frqm the print otheriviie apiiearing in the
policy. It shall state that the perscin to whciin thb policy
iS issued shall be permitted to retuni the policy or
contract wtthin at least l0 days of its delivery tb the
purchaser.and to have the prbmium pafl'rbfunddd,if
the purchaser is not satibfied.

(c) Each poficy rbturned to the contpairl or ilssocii-
m at its home'or branch office or to the dieht thtoiishtion at its home'or.branch office or t9 thb dfbnt throrrgh

whqm it was purchased, shall be void...Eaih pplty shallwhqm it was purchased, shall be void. Eac.ft p$ty shill
be in the same position as if no policy- iiad ,bg,_e-n

issued. (Authorfzed by K.S.A: 40-103, 40-24O44 irn-
[rlementing KSA. 4Q-24O4,ab airrendid b1, L, tg8?,
Ch. l7l, Sec. 1; effective Feb. 15, 1977; anrendpd May
l, 1979; amended May l, 1986; ameirded May l, lfi8'r;
amended May 1, 1988.) , i,,

4O.g.lO. Life insurance and annuities; mortalty
tablbs; seiual' distinctions; permits and prrdhibitions.
(a) For each policy of life irtsirrance ,dqlivored, ,tir
issued for delivery in this state, the blen&d I98O,CSO
and CET mortality table3 A through Gr tr,ilopted De-
cember 1983 .arld tables SA threiugh $G atrd','NA
through NG adopted December 1986 by the,nagoiral
as sociation of insurance commis sidners,' may . b'e: sub-
stituted'for the 1980 CSO or CET table, with or,with-
out ten.year select mortalify faetors. ' r ,, ,

(b) It shall not be a violatioin cifKS.A:r40,2{04(?}fot
an insurer to,issue the sanie tyire:of life,instiiahce
policy on both a sirx-disti4ct iilnd sex-ri,etrtrtiil,h*lib.
(Authorized by K.S.A. 40-103, 4U498r; irtplierrrentihg
K. S.A. 4O428;, effective; T-85- I l; April r.J.n;, 1.084j, ef,
fective May l, l9B5; adehded May 1,'1986;'anrdnded
May l, 1988,) ' i.',i : :,:: :

/|0h2.22. Life insurance cbmpanies; defos
quirements. (a) For purposes qf this iegiilatiorr
tilms _llail @9 ttre. foit"o-ying meanirfrdj,.,..,;

o

(1) "Custodial accouni" mians 
"tt "a?Od.ttrt'estab-

lished- by wri*en agreelgent be-twqbn a ffipany and a
custodlan purssant to K.S.A 40-4it{e}. '

(2) "Custodial agreement" meens a #riiten. agib-
ment entered into between a comiany dnda custodian
pursuant to K.$,A. qOaOAG).- 

(3) "'Custddia!" dreans 
'*n 

insgtution'riieetiirg the
requirements of subsection (0 of this re$;ladon thd,t
has entered into a custodial agreement inith a corh-
pany. . .'

(4) "securities" means all assets that mpv be us-ed to
satisfr the deposit reqriirements ctf KS.A; 40404, iti-
cluding rportgages, certificates if purchri*p,.chih, se-
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cuftiiesirof thpileiad 9r character ryl.which the eompany

it.tio*..a to inv'ept its fulds, and investrnent income

due andabmugfl gn custodied securities that are n-ot in

^ 
.a#tuit, gtorideE thgt- "s-ecurities" shall not include

f 
'te"l esiate, other thp the company's interest as a

- mortqaqee or secured PartY-'
' 
i- 

TBiPt-cdifddiiCd s ecuritiei " means sequritibs held bv
*i'Iiuiiodidt.iii fieta fot the account of the,cuqtodian
'il:A;1tttil'6ttZiid'rcld"iittg corpoiation, in the $deral
t"t"*e U""k book-entry iystem, or in a United States

benk a"thofzed by section (b) of-this regulati^on'..^.- 
f6-i i";tda"t to tire provisions of K'S'A' a0a0a(eX2)

AJ!,*toai"AliUa"k mev' if otherwise airtho-rized-bv
tft" i"**-of *ii$'state,:utilize the sewices of another
U"itet SthtBg barrkrto phvsicallv hbld custodied se-

""ii[tg.-.itatJ 
pt"p"t anv reports requirejt Uv$"

""lLaia #eUitiett[, on behalf-of the custodian' The
il;;eil'6"hk shali remain responsible for the safe-

k;;;tt" ;f ilf rc,rstoai"d securiti-e s, the submis s ion 9f
any-reforts -qgquired by this regulation and compli-
a"!" .,iittt'att O-*";f requi-remenis.imposed bv K'S'A'

which the custodian is obligated to indemrrifv $"
ffi;;"" ,hu-""ttoai"" shaf promptlv leplace the

m*J. "iit " "al"" 
thereof, and the value of any loss of

#il ot oti"itlgts resulting from the loss of securi-

ffi;;;;dih; cu"stodian shall make available to the

;;p;;t fot- in.pe"uon anv and all securities so re-
placed;
''idiB" custodial agrbement and all amendments to
it .iidf U" submitted by tlie company to the comrnis-

rio""r'fot the commissioner's review and approv4l
;;;;t";-"""tio". The custodial agreement and all
il;;J;;;is thereto shall be deemed aoplole^d.un-
less disapproved by the comntissioner within 30 days

of the dife the agreement and aqY amendments are

i"""in"d fv the iommissioner' The custodial agree-

*enl -"y Ue terrninated only with the prior approval

of the commissioner;"-(ibl i"-"o e"""t shall the custodian allow the com-

oJtv i" *itttdraw or exchange securities that would at

il;'d*" ;;a;;e the aggregate value of the sectrities
fr"ia U" ttt" custodian-in the company's custodial ac-

count io a value less than the. minimum aggregatq

;"1;; oi *""tiu"s currently in effect, as determined

"iEo subsection (e) of this regubqgn' The aggregate

;lue of securities on deposit with the custodian shall

;;;;i;;it.d bv utiliiing the same proeedure for
,raloing securities as that used by the commissioner for
vii;ifi oth"t deposits made pursuant to K'S'A' 40-

404. ii" custodilan may effect transfer of securities

ttoli*o"ld reduce the aggregate value of the securities

t Ji Un tt " 
custodian i" ttre company's custodial ac-

count io a value less than the minimum aggregate

V"f"" of ,."urities eurrently_in effect if such securities

;;th;it ot*eeds are immediately transferred directly
[" ttt. 

"itttodian 
to the commissioner for deposit prrr-

;";l; K.s.A.40-404(a) and the comrnissioner autho.

rizes the transfer in writing;" (llith";ustodian shall, within 30 days after the last

a"f of each mottttt, provide evidence to the commis-

;ff";; il;-fb; #;ptable to tle -c-ommissioher 
that

;h;;gt;i",b value ofsecurities held br-v the custodian

for th"JcJmpany as of the last day of the prior month

;;saitl-ersitqriut to the minimum aggregute value of
;;;i6;;.;ff."u"" as of such -d"!"' lL determined
;;d";;;Lrection (e) of this regulation' This evidence

rftJil""t"ae the ioilo*ing informadon tb the extent

relevant to each tYPe of securitY:
(A) The balance in anY cash dccount;
(B) name of issuer;
iC) descriPtion of securitY;
(D) number of shares;
iE) f""" value;
ifi fot- of ownership registration;
iG) location of the securitY; I

(H) original cost;
tI)'"nolnt market; and
(I) unpaid balance.
i'i #T;,ioiti ilii, ,' provide this evidence orrhe

"ot"*ittio"erhas 
reason [o believe that thecustodian

;;- il ihsolvent or that the custodian's frnahclal

i"iiaru.* undangers the custodied securitiel' ttxi:

commissi<iner may acquire custody * "tn"T;;;u;-r]

ill" Jithtl'O-thut reqtiiremenis imposed bv K'S'A'
4O4iA4 

"r 
d{iieiided and this regulation'-iJTft€AiioaU 

agxeement shallbe in writing ahd

shall orovi"ile'that:--fji fiJ [tiittodi"l account shall be titled so as to

inditirie drbtl the.custodied sqcurities' are held in trust

fol tft" 
"re;ahd 

ben;fit of'thg ggmPryyi .- (2) seCtrrlties held in a fungible birlk bv th-e gqslo-
dia; f*-;;;" than orte owtt"i and securities held for

Un*:tiror"Bt:,6g*ft" custodian in an aulhorized clearing
;;*"tustttr in' the federal reserve bank book-e-ntry

;;ffi;;n the United states bank authorized- bv-s!lti; 
6I' -S,this regulation shall-be separatelv,iden-

''Un-ea,ron'ithe'cugtolian's official records as being

owned byi*reiPomPanY;
1,,I'iffiiftolfeuti.iaitn't iecords shall identifu whieh
' ,".rrtnai"a*securities are in an authorized clearing cor-

oot"Uott, the.ft deral reserve bank book-entry system'

ir a United Statet bank authorized by section (b) ot

thts ,reerild#on;
l,i4l".iFafr*r"alrities are held in an althorized clear-

, inpiior-poration or in a United States bank authorized
: ilT.ral-ti"i*i$l qf tftir regulation the custodian's records
j rttelt"efso.ii"itafv the name of the clearing ccirporation

or United,t8thtes banlc, the location ot the securltles'
;;t;i;JJ tfi"sh an agent,the name 9f.the agent;

I"it&""i-"t=itt "*i""u, or, ii'held-in an authorized
;ffid;-dffiorauon, in the nam3 9{$e -clearinq.cg5
#i;difi iji'fts nominee as piovided in K,S'A 4o-2b2o;
' (6) dudng. the course of the custodian-s regular

" b"i-idril$.Ellrtt, the commsslbnbr 9t.*t9 commis,-

be
ldiei securilties that are registered must
ifi the-name of the comp.anv' h S. Xa :tnl ""-" of the comPanY, in the name

;i;flifitl+-rof th9 co1Pal1l iT,*" '-i-",:19:

and authorized einployees and

;fiFiit1F "i thq ::Tpltl :*lli:1t11**:;;"#i;Ei tii; p-t *it"t oi thl 
"ugtodian 

the custo-

:. ifu;il fi,ppf5' leiauls t6'custodied s eijuritie s of ' the
tt'compaiifjr\r'{L;: i*Ai 

th;' custodian is obligated to indei'nnifr -the
'"oi"'pfr i''qT'P"tt":.orcui1o,1iej-s^eSlltesunless'rn"H'lois iS ehuied by war or insurrection;
'--1gf in tlib'tvent there is a loss of seedrities as to
-coqrpan* fqi.i
sucli'loii"it'9i
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sume control of the custodied securities, and may
order registratio_n, delivery, or other disposition as the
commissioner deems appropriate under the circum_. stances; and
, (12) the commissioner or his duly authorized as_

.sistant commissibner or representatives may at any
time inspect the securities held under a custodial
agreement.

(d) The.custodial agreement may contain additional
provi.$ions which dre not in confli'ct with this ,"gut"-tiori. '' 

,

- (e) Th-e minimum aggregate value of securities shall
be stated in the original custodial agreement,eferred
to in section (c).of this r-egulation U,it -"v U";[;il;;
trom {me to time with the written consent of Ihe
commi5sioner. The eompany may from time to time
dgnosit securities in, withdraw securjties A"*,-"iLr_
**gu securities in the custodial account, ."tii"cii"
trgpTgyt:ions o,f paragraph (cXl0) of this reguiation.
^ 

(U- (l) 'I'o qualify as a custodian pursuant to L. lgg7,
Ch. 162, Se^c.- I and this regulation]an.institution shali
meet all of the following conditions:

_-!1].I1,r1,{1 b"" 3 bank domicited and having its
principal place of business in Kansas:

JPI tt shall possess a c-ombined capital and surplus
which at all times equals or exceeds 9500,000; and(C) it shallrmaintain blanket bond coverag! ,"f"ti"g
to the custodied securities with limits ,"Uif""toryG
the commissioner.

(2)_ Upon-notice and hearing, the commissioner rnav
termilSte the.acceptarrce of deposits *"a. *ith;""i,
custodian not in compliance with the requirements oftli;, 19s^ulauon. (A3tlrgrized by K.S.A.- 40-103, 40-
a.A@Xa) T uqgldgd Ff !. 1982, Ch. 162, Sec. l;
!1Bjery-entins K,S.$. !Oa0a@) as amended by L.
1987, Ch- 162, Sec. l; effective, T-gg-44, OCt.ZZ,-ig}i,
amended May l, f988.)

Article 3.-FIRE AND CASUALTY
INSURANCE

40.8--12. Fire and easualty insurance comDanies:
rating.plans; requiremenls. (?) "Individual rik ;t;;plans" mear_rs_ individual riik premiu- modifi"aUofi
pl?!s, schedule ratilg- plans and similar plans appli
cable to comm_ercial lines of property 

"ira ""r,iitvinsurance which include one oim6re of tn" {bli;;;;
types of premium modi{ication:

(f) Risk modiftcation _mea_ns the application ofjudgn-rent- debits and credits through r"[rira"f.-r"U"e
9r j1{i,vid;ral risk premium modifiIation p6;; tJ ti;:individual rates otherwise applicable, based on the
individual risk's variations in hazard a"a 

"t ";ii.rir_tics of the risk nbt reflected il itr;;;lrience. Risk
modification does not include variationl in ;;;;;;.(9) Expense modification means the variatio; ;ath;plemirrm fof ?n individual risk that corresponds t" th;
v3na$o1in the expenses of this risk froir ttre;;r"t
si9p. tg. losses applicable to that entire class oi ,isk.
., 

(ll) 
fxOerienc.e modiftcation, excluding retrospec_

o"9 r?pry pr.ans, m-eans a variation in the premium for
an lndrvrdual risk that corresponds to that risk's,varia_

tron, in pa-st loss experience ftom the provision for'losses applicable to that €ntire class of risk.
(b) Individual risk Tatirg plans permitted by K.S.A.

40-927 and 40-lll2 shall comply with, the foilowing
requirements:

(l) Each plan shalf specifu the kind of insurance or
subdivision or combination io wtrich the plan aoolies-.

(2) The maximum credit ordebit resuldng from risli
mo4ification shall not exceed 25 percent. : .

(3) Each plan shall establish standards which bear a
relationship to the variation in hazard or expense, or
both, to be measured.

(4) Ea+ pla-n-shall be mandatory for all eligible
risks, and shall- be applied by company representa-
tives- responsible for underwiiUng ihe'risk or,risks
involved in a manner that.is uniform and not unfaid
discriminatory.

, t{} {acf company using individual risk ratingplans
shall obtain all information ne0essary to determint the
proper application qf th. plans to any particular risk.
Eqch company shall maintain- adequate supportin!
information for examination by th-e commiisionei
upbn request.

(6) Any change or removal of credits or debits
which results from the application of individu4l risk
rating plans shall *""t ^o'"t1, ;;'ih; anniversary or
ren_ewal of a policy but not-during-the policy. p"riod.

(7) AnI change or removal o{a debit oi.cr.edif which
was applied _under an individual risk rating pkin or
expense modiftcation must be based on c6nilusive
evidence that eithe-r the conditions which prod"""J
the most recent debits or credits ,ro iorrgu, exist or
their impact has been reduced in direct proportion to
99 l"y _tlgrg, treahnent apptjgd. (e,itt,iri".J-lUv
f.S,4.40-10& 4Gg37as ger-r-dedby L. 1g87, Ch. 166,
Sec. 1, 40-IU8 as amended by L. l-9g7, Ch.1OO, S"".
?i:gql."q"-tury K.S.S. 40-927 as amendea 6y i.
1987,-qh.-165, Sec. t,40-tllg as amended Uy f,. fg8?,
g_hj 165, Sec. Z;.effective Jan. 1,, lg66; amended Mav l.
1979; amended May tr, lg86;,amended May l, lggg.i

^.-40.8,.88. 
Same; basic property insurance; inspec-

uon; placement; procedures; requirements. ia) Each
rnsurer, as detined in section OXf ), shall ffIe a,state,
ment with the commissioner, pledgi"g it n ti pa,ilJ_
pftion and cooperation in carrying o;t ttu pi""T-
tablisBld-by this regutation.

(b) Definitions.
(l) "Insurer" means any insurance company orother organization licensed to ;;t" ;J"ri"gi'a i"writing property ilsurance business in this ,6t1-o" 

"direct basis,- includ!"g,S9 property insurance compo_
nents ofmulti-peril pglicies. This deftniUon does iotrnclude insurers which elect not to participate.

(2) :'Basic pJoperty insurance,-' -d;;A;;;;eragqagainst {irect loss to rgal and-tangibl" p"rsorrJ.p,ro!_
erty at a fixed location in an urban-area datis pron^idl?
11-l b"r*,ftre policy-with extended coverale puri6,
and vandalism, including builders, risk. Baiic brop_
erty insurance does not,include farm risks, ..rtomitii"
risks, or types of manufacturing rirt, 

"*"t"a"a b; ti;;governing committee with the _approval of the lom_
mlssloner. : -
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servicin_g insurer shall pay the commission to the
Iicens5rd oroducer d,esignated. by the 4pplicant..
- (n) In the event the risk is conditio;ally declined
because the prope,rty does not -""i ,""ronable un-
derw_riting standards but can be improved to meet the
standards, the facility shall promptl1r.advise th, 

"ppii-c,ant 
,ryh,at improvements noted 

-in- 
the action ,"port

should be made to the property. Upon satisfaciory
completion of the improvemlnts by ihe 

"pplic""io"pro.p.gtty owner and notification of the facility, the
taeility may have the property reinspected and shall
then process the application in the nianner described
in subsection (m) above.

, (o) If the inspection of the property reveals that
there are one or more substandard conditions, sur_
charges lpy be imposed in conformity ,with finrrg,
approved by the commissioner.

. (p) If the facilitydeclines the risk, or agrees to write
tfie. coverage so_ught on condition that the property
will be improved, it shall promptly serird a 

"opv 
of both

the inspecti_on and action reports to the'irroo"rW
owner _and the,commissioner,,At the time tnu A^.,ititi,
sends these reports to the property owner,it shall also
exp]ain the right to appeal thi decisio" oi tt. f;;nit
tq the commission^er pursuant to subsectio" (a) oftt L
?I-an and shall set forth in writing the procedures to be
followed for this appeal.

(q) Any insurer, which is a member of a group of
insurers under th.e saryg maRageme-nt,o, o*-r,"rriip,
shall have the option of designating the:insurer within
the group to whom assignments shall be made as a
servicing insurer.

(r) The servicing insurer shall cede to the ioint
reinsurance association 100 percent of all policies
written under the plan.

(s) Ajoint,reinsurance association shall be created
consisting of all insurers.

(t) The associatiofi shall assume from the servicing
insurers 100 percentreinsurance on behalfof insurersl, (u) Each insurer th-all participate in th. *riU"gS,
ex-penses, profits and lossbs of ihe association in tie
following manner:

'(l) Forhabitatibnal risks, the same proportion as its
fapiJalional premiums written bear fo tt":"ggrJg"t" rhabitational premiums written by all insurers-in-the '

program; and
(2) for commercial risks; the same proportion as its

commercial premiums written bear tb th, aggr.g"t
commercial premiums written by all insureriin-the
program.

(y) 'The association shal_l adspl a plan of operation
and rules of procedure which, prioi to being phc;J
.into effecg shall be filed_with and approvd bt th;
commissioner. Any amendments to thl ph" of obu.a_
non or rules ot procedure so adopted shall also be filed
and approv"* bI the commisiion., prior to b;i;;
placed into ettect.

(w) All polic_ies issued shall be for basie property
insuyanc_e on thd forms and,in accordan"" *i*, tfrl
rates and rating procedures approved bv the ;";;ir_
sioner for use with the plan.-fhe policies shall be
is,sged for a terrn of one year.

(x) A servicing insurer shall not eancel a policy or

binder issued under the plan without approval of the
governing committee.

(y) 
-Each notice of cancellation of a policy or binder

issued ulder $e plan or,notice of deciination at expi_
ration of a policy, together with a statemeit of the
reason therefor, shall be sent to the insured and a eoov
sent_to the agent. Any eancellation notiqe shall be se'nt
not Iess than 30 days prior !o the caneellation date.
Any-declination at_expiration of a policy shall be sent
not less than 30 days prior to exbiradon for habita_
tional risks and not- less than 60 days prior to expira_
tion for commeicial risks.

(z) Each notice of cancellation :or ,declination at
expiration to the insured relating to a policy or binder
issued.under.the plan shall contain the proced";;f;;
obtaining an_ i,nspeetion under the plan and shall be
accompanied by " 

statement that fhe insured has a
right.of appeal-as provided in subsection (aa).

- (aa) Any applicant may make a written appeal of a
decision of the facility relating to the conditions for
acceptance of.coverage.,This appeal sh.all be made to
$e gom-missioner within B0 dayi from the deciqi;; ol
the facility.

- 
(bb) Other than as provided in subsection (aa)

above, any.applicant or insurer shall have the righi#
appeal to the governing committee. A decision 6f tn.
committee may be appealid in writing to the com_
missioner within 30 days from the action or decision of
the committee.

, (cc) Conlqrissions under the program shall be as
determined by the governing committee and shall be
paid to the'licensed producer designated bv the ap-
plicant. A servicin! insurer rnav p"y th" ."ipli""biecommission to an agent licensed for anv 

-pronertv
insrllance company licensed by the state'of Kansas.

(ddl This program shall be administered by a sov_
erning eommittee of the facility, subject to thl .,.r-p.r_'
vision of the commissioner, and operated by * ,i"rr_
ager appointed by the committee. 

^

- (ee) The governing committee shall have the au-
thority to make and issue the operating rules neces_
sgy.to implement this program] Thu oi"r"ti"g-*t",
shall be subject to approvalby the "om"ilrrio pAor
to their use.

. (ff) The goveming committee shall consist of seven
insurers and two agents, one of which shall be se_
lected fiom each of the following:

(l),Kansas association of propertrr. and casualtycompanies; I

(Zi othei non-stock companies;
(3) other stsck companiis;
(4) Kansas stock insurers; '' '
(5) alliance of American insurers:
(6) American insurance association; .. , , 

'

(7) national association of independent insurers;
(p) nrg'fessional insurance agentj of I(ansas; and
(9) independ.ent insurance .getrts of fa"rai. 

-'- -
The three insurer assoeiationi shall desigr.rale their

lepresentatives to the committee. The. *o l(ansas
insurer gxoups shall designate their rep*rerrt"ti,r., i"
the manner mutually agreed upon by their respective
compa-nies. ,The.two agents' associabons shalf desig_
nate their repiesenta[ves. to the commi*ee,:Th-e
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rrbtherr stoekr,companies" and "other non-stock eom-
panies" members-of the committee shall'be selected
by the othei' ieve-r! representatives.

1| 
" 

(gg) Represeiita:tives bn the governing- committee
f rsha-il sew€fOi,b'period of one yqar or until succbssors

- are:electbil'<il"dbbigiiated.
.,, thh) There'shall be an annual mr-ieting'of the in-
surbrs and: rrrembers of,the governing cdmmittee on a

to the commissioner a written report of operations
annually in form and detail as &e committee may
determine.

(n) The Dresence of seven members of the.commit-
tee. 

'at 
least five of whom shall be insurers, shall

constitute a quorum.
(ss) The cdmmittee shall appoint an underwdstg

committee to review with the manager of the plan,
risks which have been subrnitted for insurance and
may appoint other committees as it may deem advis-
able.

(tt) The servicing insurers shall maintain rec^ords by
ooiicvholder, producer of record, and dates of cover-
age for each application received and assig4ed pursu-
ant to subsection (0'

(uu) Each servicing insurer shall sepaiately code
and maintain separate statistics on business writt€n in

"""otdut". 
witli the foregoing plan'and shall make .

reports thereon as may be required by the governing
committee and the commissioner.

(w) The manager shall submit annually, or at any
other'periods as may be designated by the commis-
sloner, to the committee and the commissioner a re-

"ort 
*tti"e forth the number of requests for inspec-

iions, the number of risks inspected, the-number of
oolicies written, the number of risks conditionally
accepted and reinspections made, the number of risks
declined, and any other inforrhation as the commis- -

sioner may request. (Authorized by K.S.4. 40'103,
40-2116; implementing K.q.4. 40-2101; effective, E-
69-3, Oct. Z, fgOA; amended,- E-69-5, Jan. 8' lg6Q;
effective Jan. 1, 1970; amended, F-7041, Se-p. i, 1970;

amended Jan. l, 1970; amended May l, 1988.)

Article 4.-ACCIDENT AND
HEALTH'INSUNANCE

40,.4-22. Accident and health insurance policies;
right to return policy. Eacb individual acaident and
hJalth policy, eicept travel-accidentrpolicies or poli
ciei of a similar type, issued for delivery in this state,-
shall have printed on, or attached to the first-page.of
the policy, a notice statirtg that the per$on to whom the
policv is iisued shall be permitted to return the policy
^or 

contract within at least 10 days of its delivery to the
ourchaser and to have the premium paid refunded if
iurchaser dissatisfaction exists. The notice shall.be
irittt"d^in not less than l0 point type and shall be
^printed in bold face type or in some other inanner that
iistinguisheg it from the print otherwise-appeaqng in
the po-licy. When a policyholder or pur.chaser, pursu-
ant io the notice, returns the policy to the company or
association at its home or branch office or to *ie agent
through whom it was puretra-sed, the policy-shall be
void fiom the beginning and the parties shall be in the
same position ai if no policy o1 c91tfa9t had been
issued. (Authorized by K.S.A. 40-103-, !O!!aai 1 -
olementins K.S.A. 4}-fu104; as amended by L' 1987,
-Ctt. 

f Zf , SJc. 1; effective Jan. l, 1972; amend"4 illq l,
1975; amended May l, 1979; ame-nded May.l; 1986;

amended May 1, 1987; amended.Mav I' 1988') 'l

' :(cofiinded)

'date fixed by, ttie' committ€e.
' (ii) A speci"l maeuttg mai be called'at a time and
plaee deslgnated 'by the'committe,e or upon the writ-
iet t"q,t"tt to the committee by 10 insurers' not more
Ithdn one df'tdhich may be in a group under the same
management oi'ownershiP.

0i) 
-Twenty days? written notice of tlie annual or

rpJ"iut meeting shall be given by the coTmittee to the
iisurers: A lllaiority of the insurers shall constitute a-

quorum;Votlng'by ptoxy shall be p-ermitted. Notice of
a:riy meeting s[a]i 6e'agcompanied by an agenda for
the meeting.

(kk) Anv metter, including amendment of this pro-
gtu*, *ay bt'proposed and voted upon by mail Pro-
iia"d thii proiedure is unanimously authorized by
the members of the committee. If sb approved by'the
tori,imfttee, notice of any proposal shall be mailed to
tlie insurers iibt less than 20 days prior to the final date
fi*ed by the boriiniiitee for voting thereon.
. (ll)'At"any regrilar br special meeting at w-hich the
voie'of the insurers is op may be required on any
propoSal' incltiding amendment to this program, or-any

voti of the:insurers which'may be 'tak-en by mail on
any'pibposal, the'votes shall be cast and cirunted on a
;dight.t^,{ briis itt aceordance with each insurerrs'pre-
miu-ms writteni On any proposal deemed by the co-m-

mitteeitorrFClate exclusively til habitational or exclu-
sivelv to cbmmercial business, the votes shall be cast

and counted on a weighted'basis in accordance with
tach ins'urer"s'iespective habitational or commercial
premiums writte4. A proposal shall become effective
when'approied by dt least two-thirds of the votes cast

on'this'welghtdtl basis.
"1nrm;'UAo"h'ramendment of the program shall be
subjeet trii iilpioval by the--commissioner.

(nn) The committee shall meet as often a.s may be
requiied rtO"iibrform'the general dgti-es of administra-
tion of thepiogram or on the call of the commissioner'

(oo) Thigovemiitg committee shall be empowered
to 

"ppoi"t 
a'-anager, whci shall serve at $e pleasure

of the committee, to budget expenses' levy assess-

ments, disburse funds, and perform all other duties
,r.cerjary or incidental to'the proper administration of
the progtam. The adoption of' or sub^stantive chaqge-g

in, fension plans or ernployee benefit progrdms.shall
be iubiect to apprbval of insurers. Assessments upon
each insuret shall b. levied on the basis of its pre-

' miums written.
(pp) Ahntially, the manager shall prepare -an

ooe^t"frtts tntdeei which shall be subject to approval of
tlie "o*ititt e. Thit budget shall be furnished to the
insurers'bfter approval. Any contemplated expendi-
ture in €xcess of, or not included in, the annual budget
shall- requiie'pri6r' agprovaL by the'coritmittee:

iqd Tlie'co-mittee shall furniSh to all insurers and
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'::t .' ' Article 5.-CREDIT INSURANCE
.4O.5.1O?- $ame; credit insurance rates and forms.

(a) The.basic,test of the reasonableness of the relation
of,beneftts to',thd premium charges shall be an antici-
pated,_l.gos^,ratio,of "claims incurred" to "premiurns
earyed'lof not less than 50 percent. Due coniideration
tl*tl .U:, givgn to a _r-easonable allowance for expenses.

(b) Benefits sllal! not be reasonable in relaUon to
the premium _charged if the premiums or premium
rates filed with the commissioner exceed the follcw-
ing, or actuarially equivalent, rates:

(l) Credit life insurance.
(A). For,deereasingterm life insurance the rate shall

nrilexcee{ $.65,per $100 insurance per annum;

"(B) 
.forjoint,life.insurance:the rate shall not exceed

one and two-thirds of th.e appropriate single life rate;
(C) for level term life insurance the rate shall noi

exeeed $1.20 pcr $100 insurance per annum;
:. (D), for monthly outstanding balance insurance the

rate shall not exceed $1.00 per month per one $1,e00
of irxurance; and

(E) The rates shall be presumed reasonable only if
the policies contain:

^' 
(i) No_, gxceptions, .limitations or exclusions, except

for suicide, during the first two years; and
'(ii):n-o age restriction or only age restrictions mak-

ing ineligible for coverage debtorJ 65 years or over at
the time the indebtedness is incurred,'or debtors who
hav-e attaihed age 66 years or over on tire mafurity date
of th.p indebtedness.

(2) Credit accident and health insurance.
,,(A) ,For credit, accident and health insurance the

following single premium rates per gl00 initial in-
sured indebtedness:

Nuqrler qf months in which 14 day elim.ination 30 day elimin4tion
indebtedneis is.refbyable p"rioa -'' *.i;-A-.---;

coverage. Disabilities thereafter resdlting from, the
condition shall be covered. -

(c) Each contract to which the foregoingrules apply
may contain provisions excluding or restrictine covei-
age in the event of total disability' resultirig from
pregnancy, intentionally self-inflicted iniutiesl fltsht,
in nonscheduled aircraft, or wax. The policies tti'av
go".tatl the sarne^age.limitation on eligibility as set
forth for credit life policies. : :': : , ;

(d) Each new policy or certi{icate of consumer
credit insurance issued after the effective,date of .this,
regulation shall lot be at a rate exceeding,any provi.,
sion of this regulation. - -

(e) Each insurer may receive approval of a higher
premium rate or schedule of rates to be used in con-
nection with a-particular po_licy form providing insqr-
ance on the debtors of a creditor or a class or clisses.of
debtors if the insurer demonstrates, to the satisfaction
of the commissioner, that the mortality or morbidity
experience- which may reasonably be anUcipated shall
develop a loss ratio in excess of 

-60 
percenf when the

rate standards in K.A.R. 4O-5-LO7 are used.,,, - ,, '. ,,,
(0 Oq the basis of mortality or morbidity experience

reported under K4.R, 40-5-109, the premiurn rates
may be c-onti_nued, allowed to be in6reased, or.re--,
qgired to be de_creased. (Authorized by,K.S.A.40-108,,
l6a-4-ll2; implementing K. S.A. l6a-4-203;, effecti-ve
J11. l, 1974;_amended May 1,,lgTg; anrended May:t
1986; amended May l, 1988.)

4O.5.IO8. Same; refunds. (a) Formulas for corn-
puting refunds of credit insurance premiums shall be'acceptable to the commissioner for Coveragri as fol:
lows: . ; : jr', ;'.

(1) Pro rata method. The pro rata uneiuned.'grois
premium method for level term credit life insurarrqg,
credit accident and health insurance wheie the in-,
sured is covered for a cbnstant maximum indemnitv
for a given period of time, after which the maximum
indemnity begins to decrease in even amounts per,
m_on$, and for credit insurance coveragbs 'urrle,
which prer.niums are collected.from the etiniurneir'on a
basis other than the single premium ba$is. '

(2) Sum of the digits method. The,"rule.,of ?8'f br:,"sum .of the digits" unearned premium::rnethod of ,

coverages-other than those included in pani.graph (f);
p) et the. option of the insurer but consistehl withsubsection(a): .'i'":r ',
(1) Any charge for credit insurance rriay not be

made for the first 15 days of a loan month ina a fup
month may not be charged for tO days: or',{nore,of a '

loan month; or .i r.;i,.::"i,':, '11

_ (2) a refund may be made on a pro rata basis for eaehi
day within the loan month.

(c) The requir6ments of K.S.A. 16a-4,I08,, that re-l
fund formulas be filed with the commissioner shall be
consideredfulfilled if the refund formulas shall'Ue set
.forth in the individual policy or group,iertificate filed
with the commissioner. If the appropriate refrmd for.
mula is the "sum of the digitst'-forhula, pommonlv
known as the {'rule of 78," referenee by either phrase
shall be sufiicient' !Jjir:''' i: ' ' ' l

(d) Any insurance refund need not be made bo the
consumer if all refunds and credits due",to the ion-
sumer amount to less than gl. (Authorized by K.S.A.

April 7, 1988

o
1.00
r.40
2.20
3.00
3.50

.40

.80
1.60
2.40 -
2.903,90 3.30

, RETROACTIVE BASIS
14 day elimination 30 dat eliminationperiod perioa

6 or less 1.8012 .2.20
2,1 3.0036 3.80I 4.30
60 . 4.70

1.30
r.70
2.50
3.30
3.80
4.20

(B) Rates for policies of credit accident and health
insurance, the premiums for which are paid otfrui tt ."
on- a single premium basis, for benehts on a basis
difiere-nt than as provided in (C) below, or for different
monthly duration_s than illustrated,_ shall be actuarially
consistent with the rates specified above.

. 
(C) Tltg premium rates lpecified shall be for poli-

cies which contain no exclusion for pre-exisUng'con-
ditions_except -for those conditions'-t i"t -i"ifotthemselves to the insured by requiring medical diae_
nosis or treatrnent, -or would cause a riasonably p;_
dent person to seek medical diagnosis or heahnent
within six months preceding the Jffective date 

"ath;coverage as to the insured debtor, and which cause
loss within the six months following effective date of

o
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40-103, 16a-4-II2; implementing K.S.A. 16a4-108; ef-
fective Jan. l, 1974; amended May l, 1979; amended
May I, 1986; amended May l, 1988.)

4O.5.lOe. Same; experience reports. Each insuret
doing consumer credit insurance business in this state
shall annually file with the insurance deparhnent a
report of credit life and credit accident and health
business written on a calendar year basis. This report
shall utilize tlie credit insurance supplement-annual
staternent blank promulgated by the national associa-
tion of insurance commissioners June 1985' The filing
shall be made not later than June 30 of each year.
(Authorized by K.S.A. 40-103, L6a-4-LI2; implerrtent-
ing KS.A. I6a4-203; effective Jan. 1, 1974; amended
May l, 1979; amended May l, 1986; amended May 1,

1e88.)

Article 7.-AGENTS

4D-7.7..Agents; procedure for obtaining licenses
and company certification. (a) T.icenses.' (l) Each individual desiring to become licensed
shali complete and submit an application and evi-
dence ofgraduation from an accredited four year high
school or its equivalent. A copy ofthe high school or
college diploma of the applicant, certifted by school
authoiiUeJ, or a certificate of completion of the gen-
eral education development test (GED) by the appli-
cant shall be acceptable evidence.

(2) The examination fee prescribed by Kansas ad-
ministrativg regulation 40'7'2I shall accompany the
application and other required material.

- (3) lVhen the applicant has met all requirements for
an agent licerise as prescribed by statute anfl these
ruleJand regulations, except the passing of a written
examination, the applicant shall be notified by the
commissioner that the applicant may appear for ex-
ainination.:

(4) If the applicant has not been licensed and cer-
tified as a resident agent in this state during the two
years immediately preceding the date of the applica-
iion, the applicant shall pass a written examination
covering eich class or subclass .of insurance that the
applicant intends to write.

(b) Certification.
(f ) The company certification shall be completed to

show the combany name, name and address of the
agent to be certified, the eode numbe-r of the desired
certificatio.t, the applieation'date, and the address of
the insurance company o{fice submitting the certifi-
cation.

(2) Certiftcation shall be issued only upon request
from an authorized representative of. the insurance
eompany and shall be accompanied by proper certifi-
cation fees.

, (c) A full certification fee shall be charged for any
certifieation issued.

(b) ttre'company certification of a nonresident
agent shall be accompanied by- a certification from the
c[ief ios.ttattce regulatory official of the applicant's
state of domicile indicating that the applicant is duly
lieensed as .an insurance agent in this state for the
classes of insurance to be transacted in Kansas. (Au-

thorized by K.S.A. 40-103; implementilg-K'lA'-19-
24O,40-24L,40-252 as amended bv 11' 19-87' thr 199'
S.". tS; effective Jan. 1, 1966; amgn{e{Jq' f, 1,96J;

amended Jan. 1, 1970; amended;-E-70-2p' July ]'
1970; amended Jarr. 1, 1971; amended, p-7-I:,2A-,lyly
I, tti7t; amendbd Jan. l, 1972; am^ended Feb. 15,

1977;amended, E-79-25, Oct. 19, 1978; amended M-ay

l, 1979; amended May l, 1983; agrggde{ Mav 
-1, 

1986;

amended May 1, 198?; amended May l, 1988')

Article 9.-ADVERTISING

4O.9'llB. Life insurance; advertising. The na-
tional association of insurance commissioners' rules
soverning the advertising of life insurance, June 1976
Editiott, a1e hereby adopted by reference subject to
the following excePtions:

ia) Sectiotit I ut d X are not adopted.

ib) Se"uot, V, f3(d) is completed by insertion-of "6"
in'the space requiring speciffcation of a number of
months.--'i"iS."uon 

VI, f. is modified to contain the word
"oi'; instead of the word "of' after "form number" in
the first sentence (Authorized by K.S,A. 40-103, 40'
gAO4^; implementing K.S.A. 40'2404(L) as amended
by L.'198?, Ch. 171, S99. f , effec$vg Feb. 15, 1977;

amended May l, 1979; amended May ll .1986;
amended May-l, 1987; amended May 1, 1988')

Artiele f 0.-FIREFIGHTER'S RELIEF

4lll0-15. Firefightqrs relief act; application of
statutory formula. In applying th9 foqmula set forth in
L. l98i Ch. 168, Sec. r(cX5), the 1eg9l1 of.Slg{:
culation prescribed by subsection (AXii) 11rd (!)(ii)
rtraf U" tfte "amount rlceived from taxes collected for
all of calendar year 1983" refereqce-d.in subgqctiogs
(AXiv) and (B[iv) respeetivelY. (Autho-riz94,!y^!t
ig'82.'Ct. 168, Sec. 2(g); implementing L. 1987' Ch:
168, Sec. 1(c)(5); effective, T-88-tl, July 1, 1987;

amended May tr, 1988.) '

Doc. No. 066344
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Bond
Numbers
3l- 36
37- 44"
45- 52
53- 60
6r- 70
7r- 82
83-112

Maturity
Date

May I, 1989
May l, 1990
May I, l99l
May l, 1992
May I, 1993
May I, 1994
May I, 1995

Interest
Rate

l0%Vo
toya%
l0z%
l0%Vo
lOYzVo

rc%%
IOT+Vo

(Published.in the Xcnr.as iegister, April T. lgg8.)

! NOTICE OF REDEMPTTON
Industri8l Revenue Bonds

(Osborne County Grain, Inc.)
.Series A, 1980, Dated May l, lg80

of
the City of Osborne, Kansas

Notice is hereby given that pursuant to Section 4 of
Ordinance No. 779 of the city of Osborne, Kansas, passed
and approved on May 7, 1980, all of the city's outstanding
industrial .revenue bonds, Series A; 1980, dated Mav l.
1980, authorized and issued under the aforesaid ordi-
nance, have been called for redemption and payment on
May l, 1988 (the redemption date). Said outstanding
bonds are numbered and bear interest as follows:

(Published in the Kanscs R/gtsrer. April'7. 1988.).

NOTICE OF REDEMPTION
Kansas City, Kansas

single 
""-t,t J[i.!r;*; 

Revenue Bonds ,

-Nbtice is h'ereby given that pursuant to Section 3.01
of the Trust Indenture dated May l, 1980, $1,820,000
principal amount of ihe bonds are-called for redemption
Vuy f, 1988, at.the redemption price of 100 percent of
the principal amount being redeemed plus accrued in-
terest thereon to the redemption date.

This notice was ffrst published in the Thursday, March
31, 1988 Kansas Register and in The Bond Buger, which
was mistakenly referred to in the Register publication as
Credit Markets. d list of the serial numbers-of the bearer
bonds and the registered bonds can be found in thoie
publications

Security_Bank of Kansas City
Kansas City, Kansas, Trustee

(Editor's Note: In the March 3l printing of the fotlowing bond rc-
demption notice, The Bond Buger was mistakenly referred to as Credit
Marleets. The entire. notice is being republished,)

Published in the l(aa.sas ilegirr?r, April 7. lg81r:)

NOTICE OF REDEMPTION
Johnson County, Kansas

Single Family Mortgage Revenue Bonds
1980 Series A

Notice is hereby given that pursuant to Section 3.01
of the Trust Indenture dated May 1, f980, -94,f35,000

principal amount of the bonds are called for redemption
May l, 1988, at the redemption price of lO0:percent of
the principal amount being redeemed plus-accrued in-
terest thereon to the redemption date. This notice wls
ftrst published on Thursday, March 31, f988 in the Kansas
Register and The Bond Buger.

The serial numbers of the bearer bonds to be redeemed
are as follows:

NOTE: Coupons due May f, f988 should be presented
in the normal manner. Coupons due November 1, 1g88
and all subsequent coupons must be attached to bonds
called for redemption.

Due May l, 1989: 969, 972, 982, 7022, 1052, 1008, rrl8, 1132,
I15I

cuslP 478747-AJ

Due May l, 1990: 1177,1178,1215,1245,1267, L277, f318, f$0.
1354, 1370

cvslP 478747-AK

Due May l, l99l: 1399. 1449, 1454, 1468.'149l.1522. 1532:1544,
1592, 1598

cuslP 478747-AL

Due May l, 1999: 1638, 1654, 1694, llM, 1708, 1749, t790, t7V2,
1808, 1819, 1890, 189r

CUSIP 478747.AM

Due May I, 1993: 1940, 1956, 1984, 1989, 2,0%),204gt, |,{}it, ZLt7,
2L57. 2170- zrm

CUSIP 478747-AN

Due May 1, 1994: 2221, 29/4:5, 22.ffi , 2273, 23t9, 23n, 2U4, ?398,
2r1.I3, 2427, 245L, 248,0,2518, 2524, 2525

custP 478747-AP

Due May l, 1995: 261r, 2618, 26%' 7, 2657, 2683, 2105, ZB9B,
2899, 2902, 29LI, 2925,2929, 2951

custP 478747-AQ

The principal amount of the bonds shall become due
and payable on May 1, 1988, at the principal amount
thereof plus accruld interest thereon to the redemption
date together with a redemption premium equal 

-to 
3

percent of the par value of the principal amonni thereof.
The bonds called for redemption will be redeemed and

must be presented for payment at the principal offices of
the ftscal agent and paying agent, the Farmlrs National
Bank, First and Main, P.O. Box 189, Osborne, KS 67423.
All coupons mafuring subsequent to May l, 1988 must
be attached to and surrendered with said bonds:

The method of presentation and delivery of a bond is
at the option and risk of the holder of each'bond. If mail
is used, insured registered mail, return receipt requested,
is suggested.

On May l, 1988, the bonds called for redemption shall
cease to bear interest provided funds are available in the
hands of the paying agent to pay the same in accordance
with their terms.
i Tax identiftcation form W-9 or an exemption certificate

is required or tax may be withheld from payment.
Daied March 28. 1988.

The Farmers National Bank
First and Main

P.O. Box 189
Osborne, KS 6747J

as Fiscal Agent and Paying Agent
Dm. No. 006303
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o
Due May l, 1996: 2953,2977,2996, 3008, 3041i 3094, 3141, 3158,

3170, 3189, 3199, 3213, 3243, 3267, 3287 , 3337, 3374, 3384, 3386
CUSIP 478747-AR

Due May 1, 1999:3392, 3403, 3431, 3435. 3'140. 3469, 3484, 3519,
3539, 3544, 3561, 3586; 3&7, 3648, 3658, 3702, 3728, 3732'
3779, 3781, 3798, 3821, 3887, 3899, 3962, 3973, 3981, 4023,

4025. 4Q26, 4050, 4062, 4092, 4L26, 4152, 4177, 4194, 4214,
4249, 4260, 4257, 4344,4369, 4385, 4448, 4449, 4485, 4502,

4532, 4549, 4597, 4ffi4 4604, 4638, 4666, 4681, 4692, 4745,
4774. 4798,4805, 4806, 4811, 4858, 4903, 4918, 4922, 4988

cuslP 478747-AU

Due May l, 20ll
cuslP 478747-AV

Due May I, 1893:

cuslP 478747-AN

Due May I, 1995:
cusrP 478747-AQ

Due May li 1990:

CUSIP 478747-AU

Due May l, 20ll:
CUSIP 478747.AV

I

Registered Bond
Number

R513
R523

Registered Bond' Number

R530
R$r ,

Registered Bond
Number

, Rlos :

R389

Registered Bond
Number

R269
R282
R320
R329
R344
R39l
R418.

, R4l9
R420
R459
Ril6l
R468
R472
R477
R481
R485
R490
R546
Rt7
Rttti
R549' R550
R551
R552
n553
R554
R555

Amo.unt Called

5,000
, 5,000

Amount Calted

5,000
5,@0

Amount Called

5,000
.5,000

Amount Called

5,000
- 5,000

5,000- 10,000
10,q00
5,000

:135,000
790,000
785,000

10,000
5,000

25,000
5,000

10;Ofi)
5,000
5,000

r0,000
r5,000
5,000

r0,000
15,m0
10,000
r5,0m
51000' 5,000
5,00q

- 5,000

7886 ',rog7
804r 10660
8083 10784
824.4 10862
8253 \ 10908
8311 10014
8323 11034
8410 11038
8430 rr094
8436 lll3l
,8598 lll35
87lr LI204
8715 rr220
8793 tt252
8938 ' 11280
8977 11285
8991 tL287
9038 11348
9086 11591
9091 11659
9ll9 rl72l
9154 fl723
9170 rr728
9192 L1745
92ll . 1176l
9214 11982
9262 12252
944L 12395
9&9 12611
9806 12.626
9812 12629
9856 12777
9859 12782
9887 L2756
9980 '12902

10179 1s986
10181 12999
10190 13034

10274 13052
ranS 13138
10344 13148
L04n 13159
n44l 13114
10470 13176
t0477 13217
1060,{ l3zill}
10633 13273

5210
fi27
5&2
il87
5491
5492
5514
5639
5687
5795
5813
5830
5831
5976
5981
60{}
6046
6202
6216
6304
6368
6537
6572
6596
6598
6599
6737
6778
6779
6793
6799
6877

- 69ll
6913
6983
7139
7147
7259
7298
7503
7519
7ffi
IJO/

7581
7783
7838
7855

13373
r3408
13410
13483
I362t4
13626
13663
r3692
13707
r3806
13817
14004
14038
t4t75
t4L97
t4212
t42t7
t42l,0
14352
r4395
r44)0
141431

14443
14/.82
L4547
14593
r47to
t4734
r4739
14746
14788
r48r5
t4877
14931
t4w7
14959
14976
14978
r4985
15039
r5051
15069
$r40
r5239
1il03
r5828
15834

15839
L5U7
15896
16019
r6089
l6n3
16169
16206
t62t7
r6288
16305
16335

,16805
,16809

r6825
tffi47
16929
16939
17100
172t0
172r4
17281
172W
17315
t7328
17fr]6
r7432
17433
17ffi4
17610
17643
r7651
17693
17716
r7725
t773r
r77U
17889
L80.2A

r802b
18043
18069
18r68
18195
18200
l$13
18349

r8363
18374
18376
18436
18469
r8483
18619
l8&i]
18749
r8800
18819
18902
r8939
r8945
18972
r9m0
19034
19130
191,t0
19r76
19187
19239
192/4.4

t9574
19655
19912
19940
r9963
20nt2
20047
20068
20080
20106'
2.Ol\4

The numbers of the registered bonds to be partially or
fully redeern*ed in the amounts described below are as

follows:
Due May l, l99l:
custP 478747-AL

Registered Bond
Number

R545

Payment of the redemption pricg of the bearer bonds

and ihe registered bondJ to be redeemed will be made

at Security- Bank of Kansas City, One Security- Pla7a,

Kansas Ciiy, fS 66117. To avoid a 20 percen! blckup
withholding required by the Interest and Dividend Tax

Act of 1983, bo;dholdeis should submit certiffed taipayer
identi{ieation numbers when"presenting their securities

for collection.
Notice is hereby given that on and after May 1' 19-8q1

interest on the bonds hereby called for redemption shall

cease to accrue,

Security Bank of Kansas CitY
I Kansas City, Kansas, Trustee

Doc. Nd. 06380Amount Called

5,000
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, (Published in tbe ("nsa$ Regtst"r, April 7, 1988.)

NOTICE OF BOND SALE
$1,685,000

Crawford County, Kansas' General Obligation Bridge Bonds
. Series A. 1988

Sealed Bids
Sealed bids for the purchase of $1,685,000 principal

amount of general obligation bridge bopds, Seiies A,
1988, of the county hereinafter described, will be received
by the undersigned, county clerk of Crawford County,
Kansas,,on behaHof the'governing body of the county of
Crawford County Courthouse until I0 a.m. C.D.T. on
Tuesday, Ap{il 12, 1988. All bids will be publicly opened
and read at said'time and place arrd will be acted upon
by the county immediate'ly thereafter..No.oral or auciio.t
bids will be considered.

Bond Details
The bonds will consist of fully registered bonds without

ooupons in the denomination of $5,000 or any integral
multiple thereof. The bonds will be dated May l, 1988,
and will becpme dui s6iially on November I irr the years
as follows:

vember l, 1996 and thereafter will be subject to re-
demption and payment prior to maturity on November
1, 1995, and thereafter in whole or in part on any interest
payment date (bonds of less than a single maturity to be
selected by lot in multiplies of $5,000 principal amount
by the paying agent and bond registrar in such equitable
manner as it shall designate), at the principal amount
thereof, plus accrued interest to the redemption date,
without premium.

Whenever the county is to select. the bonds for the
, purpose of redemption, it shall, in the case of bonds in

denominations greater than $5,000, if less than all of the
bonds then outstanding are to be called for redemption,
treat each $5,000 of ftice value of each such fully registered

\bond as though it were a separate bond,of the denomi-
nation of $5,000.

If the county shall elect to call any bond for redemption
and payment prior to the maturity thereof,'the county
shall give written notice of its intentiqn to redeem and
pay said bonds on a speciffed date; the same being -de-

scribed by number and niaturity, said notice to be mailed
by Upited States registered or certified mail addressed to
the registered owners of said bonds, to the paying agent
and bond registrar, and to the manafler or'manlgers of
the underwriting account making the successful bid, each
of said notices to be mailed at least 30 days prior to the
redemption date. If any bond be called for redemption
and payment as aforesaid, all interest on such bond shall

"""re 
ftottr and after the date for which such call is made,

provided funds are available for its payment at the price
'hereinbefore speciffed.

Conditions of Bids' Proposals will be received on the bonds bearing such
rate or rates of interest as may be specified by the bidders,
subject to the following conditions: The same rate shall
apply to all bonds of the same maturity. Each interest
rate specifted shall be a multiple of t/e or t/eo of I percent.l
No interest rate shall exceed the index of treasury bonds
published by the weekly Credit Markets in New York,
New York, on the Monday next preceding' the day on
which the bonds are sold, plus 2 percent. The difference
between the highest rate specifted and the lowest rate'
specified shall not exceed 1.5 percgnt. No supplernerrtal
interest payments will be authorized. No bld of leq than
the principal amount of the bonds and accrued interest
wiil Le considered. Each bid shalt specifo the total interest
cost.to the county during the life of the bond issue on
the basis of such bid, the premium, f *t, offered by
the bidder, and the net interest cost to the county on
the basis of such bid. Each bid shall also specifo the
average annual net interest rate to the county on the basis
of such bid. Bidders shall specify in the bid form the
prices (exclusive ofaccrued interest), expressed as a dollar
price, at which the bidder intends that each maturity
amount of the bonds shall be initially offered to the public
(the initial reoffering prices).

Basis of Award '

The award of the bonds will be made on the basis of
the lowest net interest cost to the county, which will be
determined by subtracting the amount of the premium
bid, if any, frorn the total interest cost to the county.- If
there is any discrepancy between the net,interest cost

Year
'1990

l99l
l9g2
1993
l9&r
1995
1996
1997
1998

The bonds will bear interest at rates to be determined
when the bonds are sold as hereinafter provided, which
interest'will be payable semiannually on May I and No-
vember I in each year, beginning on May l, 1989.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be pay-

able in lawful money of the United States of America by
check or draft of the Kansas State Treasurer, Topeka,
Kansas (the paying agent and bond registrar). The prin-
cipal of the bonds.will be payable at maturity or upon
earlier redemption to the re$stered owners upon pres-
entation and surrender o{ the bonds at the ofiice of the
paying-'agent. Interest on the bonds will be paid by check
or draft mailed by the paying agent to the persons in
whose names the bonds are registered on the'registration
books maintained by the bond registrar at the close of
btisiness on the record date for such interest, which shall
be the l5th day (whether or not a business day) of the
calendar month next preceding such.interest'payment
date.

.The'county will pay for lhe fees of the bond registrar
fior registration and hansfer of the bonds and will also pay
fur printing a reasonable supply of registered bond blanks.
Any additional costs or fees that might bp incurred in the
secondary market, other then fees of the bond registrar,
will be the responsibility of tlre bondhplders.

Redemption of Bonds Prior to Maturity
' At lhe option of the county, bonds maturing on No-

Principal Amount

$250;000
175r000
150,000
150,000 .

r60,000
165,!00
r80,000
2%J;0N
235,m0
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and the ayerage annual net interest rate, specified, the
specified net in[erest cost ihall govern and the interest
rates specifted in the bid shall be adjusted accordingly.
If,two or more proper bids providing for identical amounts

for the lowest net interest cost are received, the county
shall determine,which bid, if any, shall be accepted, and
its determinatiod shall be final.

Authorization,'Purpose and Security for the Bonds
The bonds are being authorized and issued to {inance

ceftain bridge yepair or reconstruction of the county in
accordance with K.S.A. 68-1f03 et seq., as alnended and
supplemented. The bonds will be general obligations of
the county payable as to both principal and interest from
ad valorem.'taxes which may be levied without limitation
upon.all the iaxdble tangible property, real and personal,
within the territorial limits of the county.'

Internal Revenue Code of 1986
The Internal Revenue Code of -1986^imposes require-

ments on the county which must be mbt subsequent to
tlle issuance of the boqds by the county and, as a result,
the countyt*ill upd does 

'hereby 
cov-enant that it will

dillgently undertalie those stgps necessary to maintain the
fdi:exemp status of the bonds. The county's failure to
comply with such requirements could adversely affect the
tax-exempt status of the bonds. Purchasers of the bonds
should be aw.are that should the bonds lose their status
as tax-exempt obligbtion! as a result of the county's failure
to comply with such requirements, the bonds are neither
callable nor will the rate of interest on the bonds be
adjusted to reflect such circumstances.

The code includes interest on tax-exempt obligations,
such as the bonds, in the adjusted net book income of
certaiir coiporations for taxable years beginning after De-
ceinber 31,'1986, and includes, through 1989, in the cal-
culation'of alternative minimum taxable inbome one-half
of the excess,of a iorporation's adjusted-net book income
over its alternative minimum taxable income (determined
ntithout regatd, to this adjustment and prior to rebuction
fo'r'certain net operating losses). After 1989, the use of
"book incomeli will:be replaced by "adjusted curfent earn-
ings," with certain other adjustments. Furthermore, Sec-
tion 59A of'the code,, as added by the Superfund
Amend'inents and Reauthorization Act of 1986, provides
for a new environmental tax generally based on corporate
alternative rninimum taxable income. The ari'rount of the
tax is equirlrto:O.l2 percent of the excess of alternative
minimum taxbble income, without regard to net operating
losses and the deduction for this tax, over'$2 million. The
enviionmentaltax is imposed whether or not the taxpayer
is 'subject'to'the alternative minimum tax. The enviion-
mentdl iax, which is effective for taxable years beginning
after Decemtrer 31, 1986, may subject certain bondowners
to additional'taxation for interest earned on the bonds.

The code also requires property and casualty insurance
Companies, foi taxable years beginning on or after January
1, 1987, to reduce the amount of their deductible un-
derwriting ,losses by a percentage of the amount of tax-
exempt interest ,received or accrued on obligationl ac-

1| quired after August 7, 1986.

U With the -exception.of certain "qualifted tax-exempt ob-
ligations," the code provides that banks and thrift insti-
tutions may,not, deduct any portion of the 'interest-'cost

of purchasing or carrying tax-exernpt obligations such as

the bonds if such interest cost in'incurred in taxable years
endirig after December 31, fgS6, with respect to obli-
gations acquired after Auglst 71 1986.,The cognty does
intend to designate the bonds as "qgaliffe-d, tax-exempt
obligations" under Section 265 of the code.

Legal Opinion' , .,,
The bonds will be sold subject to the legal:opiniort of

Nichols and Wolfe Chartered,''Topeka, Kansas, bond ,

counsel, whose approving legal opiriion as'to thb validity
of the bonds will be furnished and paid for'by t&e cognty,
prin-ted on the bonds and delivered to the successful:bid'
ier when the bonds are delivered. S.aid bpinlo-n will also
state that in the opinion of bond counsel, assunti4g coh'
tinued compliance by the county with the'piovisions of
the resolution authorizing the issuance of the bonds and
the code, under existing law, the interest on'the bonds
is exempt from federal income taxation. :

Delivery and Payment '

The county will pay for printing'the' bonds and'will
deliver the' bonds, without cost to the- successful'bjdder,
pioperly prepared; executed and registered,"'on, 61'piiof
to May 12, 1988, 'at such bank or trust company''in the-

contiguous United States of America as may be'speeified
by the successful bidder. Said bidder will also be fur-
nished with a certifted transcript of the proceedings ev-
idbncine the authorization and issu€rnce of the bonds and
the usu"al ilosing documents, including a certiftcate that
there is no litigitio.t pending or threatdned at the time
of delivery of the bonds affecting their vd{idity an,{ a
certificate regardin$ the completeness and accuracy of the
ofiicial statement. Payment for the bonds shall be made
in Federal Reserve funds, immediately subject to rise by
the county-.'The denominations of the bonds and the
names, addresses and social security or'taxpayer identi
ftcation numbers of the registered own€rs' shall 'be sub-
mitted in writing by the successful bidder to the county
and bond registrar not later then 5iprih.1 C.D.T.'on April
29; 1988. In the absence of such informatio-n,. the county
will deliver bonds, in,the denominatign, pf eactr rpraturify
registered in, the name of the.suceetsful bidder' , ., .;r

The successful bidder shall furnish the cou4ty by 5 p.m.,
C.D.T. on April22, 1988, a cert-iftcete,acceptablb to thq
county's bond co.unsel to the effect ,that, (i) the successful

bidder has made a.bona ftde public qffering of,the bonds.

at the initial reoffering prices, and (ii)'a,subslantial amgun!,
of the bonds was 'sold to ,the public (cxcluding, brokers
and other intermediaries) at such initial reoffering,pri-ces.
Such'certificate shall state that (f) it is,made on,the.,b€qt
knowledge, information and belief ofthe successfulliddgr
and (2) 10 percent or more in par amount 'of .the bogds
of each maftrrity was sold to the public at,or beloy,the
initial reoffering prices (such qmount being sufficie,4t. to
establish tlie sale of a "substantial amount" of the bondn)1

Good Faith Deposit
Each bid shall be accompanied by a cashier's or certifted

check drawn on a bank located in the United'States of
America in the amount of'$33,700 payable to the ondcr
of the county to secure the county frorn any loss'resulting
from the failure of the'bidder'to comply with the terms
of the bid. No iriterpst will be paid, qpon thg;dqpqqi-t

(continred)
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made by the successful bidder. Said check shall be re-
turned to the bidder if the bid is not accepted. If a bid
is accepted, said check shall be held by the county until
the bidder shall have complied with all of the terms and
conditions of this notice. at which time said check shall
be returned to the succes'sful bidder or deducted from
the purchase price at the option of the county. If a bid
is accepted but the county shall fail to deliver the bonds
to the bidder in accordance with the terms and conditions
of this notice, said check shall be returned to the bidder.
If a bid is accepted but the bidder shall default in thb
performance of any of the terms and conditions of this
notice, the proceeds of such check shall be retained by
the county as and for liquidated damages.

CUSIP Numbers
CUSIP identiftcation numbers will be printed on the

bonds, but neither the fdilure to print such number on
any bond nor any error with respect thereto shall con-
stitute cause for failure or refusal by the purchaser thereof
to.accept delivery of and pay for the bonds in accordance
with the terms of this notice. All expenses in relation to
the assignment and printing of CUSIP numbers on the
bonds will be paid by the county.

Bid Forms
All bids must be made on forms which may be procured

from the county'clerlt. No additions or alterationi in such
forms shall be made and any erasures may cause rqjection
of any bid. The county reserves the right to waive irreg-
ularities and to rejeet any or all bids.

Submission of Bids
Bids must be submitted in sealed envelopes addressed

to the undersigned county clerk -and marked "Proposal

for the Purchase of General Obligation Bonds." Bids may
be submitted by mail or delivered in person to the.un-
dersigned at Crawford County Courthouse and must be
received by'the undersigned prior to l0 a.m. C.D.T. on
Tuesday, April 12, 1988.

Official Statement
Upon the sale of the bonds, the county will adopt an

official statement' ilr substantially the form as &e prelim-
inary official statement, subject io minor amendments and
supplementation. Copies of the county's preliminary of-
ftcial statement relating to the bonds may be obtained
from the county clerk or the county's financial adviser,
United Securities, Inc., 444 Board of Trade Center, 120
s. Market, wichita, KS 67202, (316) 265-%21. Upon re-
quest, a reasonable number of copies of the official state-
ment will be made available to the successful bidder
without charge. Additional copies may be obtained at the
successful bidder's expense.
Assessed Valuation and Indebtedtress

The total assessed valuation ofthe taxable tangible prop-
erty within the county for the year 1987 is $81;777,863.
The total general obligation bonded indebtedness of the
county as of the date of the bonds, including the'bonds,
is $3,850,000. The financial adviser will not be submitting

Vol. 7, No.

a bid or participating in a group submitti,ng a bid for the,
purchase of the bonds.

Dated March 25, f988.

CRAWFORD COUNTY, KANSAS
Bette'Lissen,

Crawfordl County Courthouse

'... r"'(319) 72,4,-61t5

Doc. No. fi)6{172

Year

1990
l99l
1992
1993: 1994
1995
1996
1997
r99g
1999

r 2000
2001

' 2002
2003

(Published in the KonSos Register, t4tritrL 1988.),

NorrcloF P^oj:D SALE
$2,300,000 ' , ',

Electric utility 
llt#Tfr?tlRevenue, |on{' 

', 
'

of
The City of Lakin, Kearny County,:,Stite of Kansas

(Special obligation bonds irayable only fiom the'- 
renetruei of the City's Electric Supply' I -

and Distribution S stem). ' ,

Sealed Bids
Sealed bids will be received by'the undeliigned,'r"11r':'

clerk of the city of Lakin, Kearny Countf,t Kansas, on
behalf of the city council of sxdtbity ,4ttqb City HalI;
106 E. Waterman, Lakin, KS 67860; uritil 7':30'p.m. local
time on Monday, April 18, for the purchase of '$2,300,000
principal amount of electric reveiue bonils,' Serie-s 'of
igss, bf the city hereinafter described. All .bids will be .-.
publicly opened and read at said time and place and will I
be acted upon by the city council immediately thereafter. V
No oral or auction bids will be considerdtl.. The city of .

Lakin is on Mountain Daylight Time. ""t' ,', , '.' "
Bond Details

The bonds will consist of fully registered. bonds in the
denomination of $5,000 each or any.iptegral multiple
thereof. The ,bonds will be dated May l, 1988, artd will
become'due serially on September 1,, in.the, )rears as

follows:
i"i""ipnl ,t"r*"t ^

$95;0ffi'''
,, $logpgQ ,.

$110,,q,0
$120,000i . $130'i0b0''r 

r:'r !

. $t40,000 ,, ';
$150j0@,, : ' -...
$165;0o0 , ,.

,$175,@,
$r90,000

'' $205;mO
. $92&000 ':,

i$a40,090
, $z@l,qQo

The bonds ruill bear interest from the date;thereof, said
rates to be determined when the'bonds are snld as here-
inafter provided, which interest will be payable semian-
nually on September 1 and March J jp,.egch year
beginning on September 1, 1988.- 

6iri"i-a"tails ;f trrt Uo"at incl,rdi.g the use of the
bond proceeds, the establishment of a bond reservq.fund
and other funds. are set ftirth in the official statement,
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as are the covenants of the city in regard to the operation
of the facility, the establishing of rates, fees and charges
to be charged by the city, coverage covbnants and the
city's authority to issue parity bonds under certain
conditions.

Place of Payqnent and Bond Registration
The principal of and interest on the bonds will be pay-

able in lawful money of the United States of America by
check or draft of the Kansas State Treasurer, Topeka,

. Kansas (the paying agent and bond registrar), to the reg-
istered olvners thereof whose names are on the registra-
tion books,of the bond registrar as of the l5th day
(whether or not a business 'day) of the calendar month
next preceding each intere$t payment date. The bonds- will be registered pursuant to a plan of registration ap-
proved by the city and the Kansas Attorney General and
the Kansas State Treasurer.

The city will pay for the fees of the bond registrar for
registration and transfer of the bonds and will also pay
for printing a reasonable supply ofregistered bond blanks.
Any additional costs,or fegs that might be incurred in the
secondary market, .other rthan fees of the bond registrar,
will be the responsibility of the bondowners.

Redemption of Bonds Prior to Maturity '

Bonds maturing in the ye4rs 1990-1998, inclusive, shall
become due without option or prior payment. At the .

opii,on of the city, bonds maturing in the years 1999 and
." 

thereafter may be called for redemption and payment

; prior tb maturity in whole or in part in inverse order of
. maturity (seleetion of bonds rryithin the same mann-er to

I be by lot by the city in such ecluitable manner as it may

! determine) on .$eptember f, 1998, or on any interest
payment date thereafter at a rqdemption price equal to
100 percent of the principal arnount of the bonds to be
redeemed, without premium, plus aecrued interest to re-
demption date. \

Whenever the c.ity is'to select the bonds forthe purpose
of redemption,'it shall, in the case of bonds in'denomi-
nations greater than $5,000, if less than all of the bonds
then outstanding'are to be called for redemption, treat
each $5,0@ of face value of each such fully registered
bond as though it were a separate bond of the denomi-
nation of $5,00.
. If the city shall elect to call any bonds for redemption
4nd payment prior to maturity thereof, the city shall give
written notice of its intention to call and pay said bonds
on a specifted. date, said notice to be mailed by United
States registered or certified rpail addressed to the reg-
istered owner of said bonds, the Kansas State Treasurer,
Topeka, Kansas, and to the manager of or managers of
the underwriting account which originally purchased said
bonds, each of said notices to be mailed not less than 30
days prior to the date ftxed for redemptlon. If any bond
be called for redemption and payment as aforesaid, all
interest on such bond shall cease from and,after the date
for which such call is made, provided funds are available
for its payment at,the price hereinbefore specifted.

Authority, Purpose and Security
The bonds are being issued pursuant to K.SrA. 10-1201

et seq., for the purpose of paying the,cost of enlarging,
extending and. improving the city's electric supply and

d,istribution 
.system. 

The bonds and the interest thereon
will constitute general obigations of the city. The bond3
shall be payable solely and only from the revenues pro-
duced from the operation of the city's electric supply and
distribution system. . . ,' ,

Conditions of Bids'
Proposals will be received on the bonds bearing such

rate or rates of interest as may be specifted by the bidders,
subject to the following conditions: The saqp rate shall
apply to all bonds of the same maturity. Each interest'
rate specifted shqll be a multiply of Ye or r/n of 1 percent.
No interest rate may exceed a rate equal to the index of
treasury bonds published by the weekly Credit Markets
in New York, Niw York, on tho Monday next preceding
the day on.which the bonds are sold, plus 2 percent. The
difference between the highest rate specifted and the low-
est rate speciffed cannot exceed 2 percent. No bid ofless
than the entire par'value of the bonds and accrued interest
thereon to the, date of delivery will be considered and no
supplemental interest payments will be considered: Each
bid must specifr the total interest cost to the city durirrg
the term of the bonds on the basis of such bid, the'
premium, if any, offered by the bidder, and the net in-
terest cost to the city on'the basis of such bid; all ce*ified ,

by the bidder to be corlect, and the city will be entitled
to ,rely on, thg certificate of correctness ,qf.the, bidder.
Each bid must also specifu the average annual net interest
rate to the city:on the basis of such bid.

Good Faith Deposit
Each bid shall be acrcompanied by a cashier's or certified.

check drawn on a bank located in the United States of
America in the amount of $46,000 (2 percent of the prin-
cipal amount of the bonds) payable to the order of the
city to secure the city from any loss resulting from the
failure of.the bidder to comply with the terms of the bid.
Good faith checks submitted by unsuccessf,rl bidders will
be returned. If a bid is accepted, said check or the pro-
ceeds thereof will be held by the city until ,the bidder
has complied with all of the terms and conditions'of this'
notice. If 'a bid is accepted but the city fails to deliver
the bonds to the bidder in accordance with the terms and
conditions of this notice, said check or the proceeds
thereof will be returned to the bidder. If a bid is acceptod
but the bidder defaults in the performance of any of the
terms dnd conditions of this notice, the proceeds of such
check will be retained by the city as dnd for liqtridated
damages. No interest will be paid upon the succesful
bidder's good faith check. :

Basis of Award
The award of the bonds will be made on the basis of

the lowest net interest cost to the -city, which will be
determined by subtracting the amount of the, pgemium
bid, if any, from the total interest cost to the.city. If
there is any discreplncy betwegn the net interest cost
and'the average annual net interest rate speciffed, tJ.-.,
specified n"et interest cost shall govern and the. interest
rates specified in the bid shall be 'adjusted accordingly.
If two or more proper bids providing for identical amounts
for the lowest net interest cost are received, the city
council will determine which bid if any, will be accepted, ,

and its determination is {inal. The city reserves the right
. (continued)
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to reject any and all bids and to waive any irregularities
in.a submitted bid. Any bid received after 7:30 p.m. local
time on the,date of sale will be returned to the bidder
unopened.

Bid Forms
All'bids must be nade on forms which may be procured

from the city clerk, the .city's financial adviser or bond
counsel. No additions or alterations in such forms shall
be made an{ any erasures may cause rejection- of any bid.

Submission of Bids
,, Bids must be submitted in sealed envelopes addressed

to the undersigned city clerk, and marked-"Proposal for
ElectriC'Revenue"Bonds." Bids mav be subrnitted bv mail
qr deliyefed in person lo'the undelsigned at the City
Hall and must be received by the undersigned prior to
7:30 p.m. local tirne on ,Monday, April,l8, 1988.

CUSIP Numbers

' It is .?nticipated that CUSlPlidentiftcation numbers will
be printed on or assigned to the bonds, but neither the
failure to print such number on or assign such number
to py bon{',nqr qny error with respect thereto will con-
stitute cause'for failure or refusal by the.purchaser thereof
to aqcept delivery of ,and pay for the bonds iq accordance
with,the terms of the purchase contract. All expenses in
relatibn to the assignment and printing of CUSIP numbers
on the'bortds iiiill'be paid by the city.

Delivery and Payment
The city'will pay for printing the bonds and will deliver

the same properly prepared, executed and, registered
without cost to the successful bidder on of before Mav
25, 1988, at such bank or trust company in the state of
Kansas or Kansas City, Missouri, as may be specified by
the successful bidder. Delivery elsewhere will be made
at the expense of the successful bidder. The successful
bidder,will be furnished with a certified transcript of the
proceedings evidencing the authorization and issuance of
the bonds and the, usual closing documents, including.a
certi{icate that there'is no li-tigation pending or threatened
at the time of delivery of the bonds afiebting their validity.
Payment for the bonds must be made in federal reserve
funds, immediately subject'to use by the city.

The number and denominations of the bonds and the
names,. addresses and social security.or taxpayer identi-
ftcation numbers of ,the registered owners must be sub-
mitted in writing by the successful bidder to the city. and
bond registrar at least l0 days prior to the closing date.
In the absence of such information. the citv will deliver
one bond per maturity registered in the 

'name 
of the

manager of the successful bidder.'
Thi reofiering prices to the public by the original pur-

chaser must be furnished to the city at least one week
prior to the closing date. A certiftcate stating that at least
l0 percent of the bonds of each maturity has been sold
to the public (excluding bond houses, brokers or similar
persons or organizations acting in the capacity of under-
writers or wholesalers) at such reoffering prices must be
furnished to the city by the original pulchaser at closing.

Oflicial Staiement
The city has prepared an informational statement dated

April l, 1988, copies of which may be obtained from the
city clerk, from bond counsel, or from the city's financial

adviser, George K. Baum and Companyi I00a Baltimore;
Kansas City, MO &105. Upon the .sale of the bonds, the
city will furnish the successful bidder:wr'th a reasonbble
number of copies thereof without additional cost upon
request. Additional copies may be'brdbred -at the suc-
cessful bidder's exponse.

Assessed Valuation anil Indebtedness
The total assessed valuation ofthe taxable langible piop

erty withiq the city, for the year 198Jr,,8'as follows;- 
,

Equalized assessed valuation.of taxable,, tangiblq .

propert)1... - . . . . . . .

Tangible valuation of motor vehiclds ..::: -:.. :..'... . $' 17:254

Equalized assessed tangible valuation for ' " '

computation of bonded debt limitationg: ' .:. .. .!.:; ' $3,854'317

The total.general obligation bonded indlb"iedness of the
city as of'the date. of the bonds is $576;.204. . The. Series
of 1988 boudq, are not subject to the ,city-'s'bond-qd in-

o

debtedness limitations.

Approval of Bonds :.: : :

The bonds will be sold,subject to the legal opiniron.of
Fred W. 'Rausch, Jr., Topeka, Kansasi,bond counsel,.
whose approving legal opinion as to,the:validity of the
bonds will be furnished and paid for,by.the.city, printed
on ,the bonds and delivered ,to the succe!$ful,,bidder ss
and when the bonds are .delivered. . , , , .. . .,

Opinion of Bond Counsel
In the opirlion of bond counsel, asstiming continued

compliance bythe cily with the terms'ijfrthe bond'or-
dinance, under'existing laq the interest irn'the bonds (a)

is excludable from gross income for federal' income' tax'
purposes and (b)iis. riot an item'of tax 'preferencb for
purposes of the.,'federal alternative mininulrn taxlirnposed
on individuals,and corporatigns; however" ,it strould be
noted that with, respect to iorporations (a*,'deftned for
federal incorne tax purposes), such interest is taken into

'account in ddtermining adjusted net bmk income (ad=

jqsted current ear.nings for taxable years ending after Dg'
cember,3l; lg8g) for the purpose:of ,oomputing lhs
alternative minimum tax irnposed ,on such ctrporations,
The opinion set forth in. clause (a) .above:is sirbject:to the
condition'that the city comply with aH, requirements of'
the Internal :Revenue,'Qode of 1986,, :as'.arnended, that
must be satisfted subsequept to the issuance of the, bonds
in order that interest thereon be excluded. from. gross

income for federal income tax tr ulposes.'Fhiiiire.to,eomply
with certain of such requirements could caupe the interest
on the bondq to be so included in federal.,gross incgme
retroactive to th.e date of issuance of the bo4ilsl,The gity
has covenanted to comply with all such. requlrementq.

The bonds are "qualifted tax-exempt obligitions" within
the meaning of Section 265(bX3) of the eode;'and,, in the
case of certain ftnancial institutions (within the meaning .

of Section 265(bX5) of the:code), a deduction is allowed
for 80 percent of that portion of such financial institution's
interest expense allocable to interest on the bonds. The
city does not ,intend to issue bonds in excess of
910,,000,000, during calendar 1988.

Bo.,d'counsel e*lresses no opinion regarding qther fed- '
eral tax consequences arising with respect to the bondi.

The bonds are exempt from intangible personal prop-
erty taxes levied by Kansas counties, cities or townships.'

o
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Other Federal Tax Matters
Prospective purchasers of the bonds should be aware

that (fl Section 265 of the code denies a deduction for
interest on indebtedness incurred or continued to pur-
chase or carry the bonds, except with respect to certain
financial institutions (within the meaning of ,Section
265(bX5) of the code); (ii) with. respect to insurance com-
panies subject to the tax imposed by Section 831 of the
code, for taxable years beginning after December 31,
1986, Section 832(bX5XB)(i) reduces the deduction for loss
reseryes by 15 percent of the sum of certain items, in-
cluding interest on the bonds; (iii) for taxable years'be-
ginning after December 31, 1986; and before January 1,
1992, interest on the bonds earned by some eorporations
could be subject to . the environmental tax imposed by
Section 59A ofthe code; (iv) for taxable years beginning
after December 31, 1986, interest on the bonds earned
by certain foreign corporations doing business in the
United States could be subject to a branch profits tax
imposed by Sectiqr 884 of the code; (v) passive investment
incorne, irtcluding interest on the bonds, may be subject
to federal income t.axation under Section 1375 of the code
for Subchapter S'corporations that hate -subchapter C
earnings and proftts at the close of the taxable year. is
greater than'25 percent of the gross receipts of such Sub-
chapter S corporation is passive investment. incorne; and
(vi) Section 86 of the code requires rgcipients, of certain
Social Security and certain railioad retirement bene{its to
take into accsunt in determining gross income, receipts
or accruals of.interest on the bonds. These categories of
bondowners should consult their own tax advisers as to
the applicability of these consequences.

Outstanding,Electric Utility Revenue Bonds
The city currently has outstanding an issue of electric

utility system rev€nue bonds, Series 1975, in the ,amount

of $110,000, all of which bonds will be called for re-
demption and'payment on October l, 1988. Prior to said
date, said bonds will be defeased by virtue of an escrow
tiust agreement, which trust will be fully funded from
the proceeds of a,reserve fund established for the payment
of said bonds, interest thereon and call Bremiums. The
Series of lg88i eleitric utilitv bonds will establish a first
lien upon the net operating ,'"uen.r", of the'electric utility
system.

Additional Information
Additional information regarding the bonds may be ob-

tained from the'city clerk, any city employee, bond coun-
sel or the city's ftnancial adviser, George K. Baum and
Company, Kansas City, Missouri, or ariy iother source
available to a prospective:bidder. :

Dated March 21, 1988.

Doc. No. 0064fti

THE CITY OF LAKIN; KANSAS
By Cindy I. Bernbeck, Cltf C!9r-\

City Hal
106 E. Waterman
Lakin, KS 67860: (316),355_6252

(Published in the KANSAS BEGISTER, April 7. l9B8;)

HOUSE BILL No.2664
AN Ac'I conceminq Cheney recreation commissionr concerninc the commission's

authority and levy of taxes therefor by Unilied School Dlstrict No. 268.

Be it enacted bg the Legislature of the State of Kanqas... ., *,

Section l. Unified School District No. 268 is authorized t'o
annually levy the taxes authorized under.the irovisions ofarticle
19 of chapter 12 of the Kansas Statutes Annotated subject to the
limitations speciffed therein for the Cheney recre*tion commis-
sion upon. all taxable tangible prop.erty in the school district.
Such taxes shall not be levied in the year 1988 and subsequeht
years until a resolution authorizing such levies is adoptdd by.the
.goveming body of Unified School District No. 268 snd pub-
lished once a week for three consecutive weeks in a newspaper
having general circulation in such district. After the adopUon of
such resolution the levies may be made unlesi a petition in
opposition thereto, signed by not less than 1Vo ofthe qualified
electors of .such distriet, is filed with the Sedgwiek"county
election o{ficer within 60 days following the last publieation of
the resolution. In the event such a petitlon is filed, the gover,ning
body of such district shall submit the questiort to the qdalifted
electors ofthe district at an election called for such'purpoie, No
taxes shall belevied thereaftei unless a majority ofthose voting
at the electiqn on the proposition vote in favcir thereof. :

Following the expiration of the.60-day period specilied.in.the
preceding paragraph, if no electiiln was held, or tlie eleetion;;if
one was held and the tax levies ri,ere approved by a mdjority of
the electors, the Cheney iecreation commission shallcondnue in
existence and operation and be authorized to exbrcise the
powers and perform the duties as provided under the provisions
of article 19 of chapter 12 of the Kansas Statutes,dnnotated.

Sec. 2. This act shall take effeet and be in fsree frorn and
after its publication iri the Kansas register.' ' : : , '

I hereby certi$ that the above BILL orignated in the HOUSE, and
passed that body March 1, 1988.

'^,f;0r",#H""'*, :

CENEVA SEWARD :
Chief Clcrk of the House.

Passed the SENATE March 21, l9S:^___^.. 
-.^-ROBERT V. TALKINGTON' Presiilznt of tha Senate.

, LU KENNEi :,. : i

APPROVED March 31, 1988.
MIKE HAYDEN

G ooernor.

. STATE OF KANSAS

, Office of Secretary of State .l

t, BILL GRAVES, Secretary of State of the State of Kamas; do hereby
certi! that the above and foregoing is a correct copy of the origidal
enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed my
' name and affixed my official '.jliin'ii;!,i#r of March, re88.

(SEAL)

O ,($srq Sacrltrry ot gda.tg88_Vol. 7, No. 14, April 7, 1988
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(Published in the &{NSAS RECIS?EA, April 7, 1988.)

HOUSE BILL No, 2882

AN Acr concerning school districts; affecting the purposes for which capital
outla!, tiles may be levied; amending K.S.A. 72-8801 and 72-ti804.'and
repealing the existing sections.

Be it enacted bg the Legislature of the State of Kansas:
Section 1. K.S.A. 72-8801 is hereby artended to read as f6l-

lows: 72-8801 . (a) The board of education of any school district
rnay make an annual tax levy for a period of not to exceed five
years in an amount not to eiceed four mills upon the assessed
taxable tangible property in the school district for the purposes
specified in this act and for the purpose ofpaying a portion ofthe
principal and interest on tronds issued by cities under the au-
thority of K.S.A. L2-1774, and amendments thereto, for the ft-
nancing of redevelopment projects upon property located within
the school district. No levy. shall be made under this act until a
resolution is adopted by the board ofeducation in the following
form:
Unifted School District No.

County, Kansas

education ofUnified School District No. 

-.

County, Kansas, on the 

- 

day of , l9-.

Be It Resolved thatr 
RESOLUTION

The above-named schotrl board shall be authorized to make an airnual tax levy
for a period not to exceed years in an mount not to exceed

mills upon the assessed taxable tangible property in. such school
district for the purpose of acqirisition, construction, reconstruction, repair, re-
modeling, additions to, fumishing and equlpping of buildings necessary for

'school district purposes, including housing and bouding pupils enrolled in an
area vocational school operated under the board, architectural expenses inci-
dental thereto, the acquisition of building sites, trie undzftaktng and mainte-
naace of asbestos control projects, the acquisition of school buses.and the
acquisition of other equipment and for the purpose of paying a portion of the
principal and interest on bonds issued by citles under the authority of K.S.A.
12-1714, and mendnents thereto, for the financing of redevdlopment projects
upon property located within the school district, The tax levy authoiized by this
resolution nay be made, unless a petition"irl opposiHon to the stme, signed by
not less than l07o ofthe qualiffed electors ofthe school district, is li.led *ith thC
county election ofticer of the home county of the school district within 4O .days
after the last publication of this resolution. In the event a petltion is {iled the
county election o{Iicer shall submit the question ofwhether the tax levy shail be
authoriied to the electors in the school district at an election called for the
purposd or at the next general election, as is speciffed by the board of education
of'the above school district.

CERTIFICATE
This is to certify that the above resolution was duly adopted by the board of

material inbuildings of school districis and includes, but not bg
uay of limitation, unu uctiDitA underluken for the remoual or
encapsulation of asbestos-containing, material, for ang remod-
eling, renoxation, replacement, rehabilitation or othar 1estora-
tion necessitated bg such remoual or encryeulatioll, foticoh- .

d.ucting inspections,,, reinspections and. peridic sun eihfii:cfi"et
buildings, perfonning respons.e actions, and deaelopinS, imflC:-
menting and 

-updating 
operations and fiainleftdnce pra&fqds

and management plans;
(3) "asbestos" tneans the asbestifofth oaietiiz$ of chryso'tile

( serpentinC ), croci.dolite ( riebe ckite ), amo site ( oummingtonite-
grunerite ), anthophAllite, tremolite, and, actinolite ; and

(4) "asbestos-containing material'.' rnearrs cn! materiol or
product which contains more than 14o asbesiios.

Sec. 2. K.S.A. 72-8804 is hereby amended to read as follows:
72-8804. Any moneys in the capital outlay fund of any school
district and any fnoneys received'frori issuance ofbonds under
K.S.A. 72-880s ae ameade* or 72-8810, and am,endmcnts
thereto, may be used for the purpose of the acquisition, con-
struction, reconstnrction, r€pair, remodeling, additions to, fur-
nishing and eqrripping of buildings necessary for school disbict
purposes, including housing and boaiding pupils enrolled in an
irei vocational school operated undi:r the board of education,
architectural expenses incidental thereto, the acquisition of
building sites, the undertakihg rind mointenence of asbestos
control prcjects, the, acquisition of gchooJ bus-es and the acqui-
sition ofother equipment. Thc board ofedueation ofany sehool
distribt is hereby authoriued to ihvest any [brtion ofthe eapital
outlay fund of the school disUlct which is not currently needed
in investments authgrized by K.S.A. 12-1675, end amendments
thereto, in the manner prescribed therein or may invest the same
in direct obligations of the Utrited States government lm€tu*Rg
or redeerhable at par and accrued interest withln tliree years
frbm date of purchase, the principal and, interest whereof is
guar4nteed by the government of the United States. All interest -
ieceived on any su;h investment shall upon receipt thereof be '

Clerk of the above board of education.

All ofthe blanks in the above resoludoir shall be appropriately
ftlled. The blank preceding the word "/ears" shall be lilled with
a specifie number, and the blank preceding the word "millsl'
shall be filled with a speeifie number, and no word shall be
inserted in either of the blanks. The resolution shall be pub.
lished once a week for two consecutive weeLs in a newspaper
having general circulation in the school district. In the event that
no petition as specified above is filed in accordance with the
provisiorls of the notice, the board of education may make the tax
levy specifted in the resolution. Ifa petition is fiJed as provided
in the notice, the boand of education may nritify the counfy
eleetion oflicer of the date of an election to be held to submit the
question ofwhether the tax levy shall be authorlzed, In the event
that the bqard of education fails to notifr the county election
officer within 60 days after a petition is {ilid, the resolution shali
be deemed abandoned and no like resolution shall be adopted
by the board of education within the nine tnonths following the
first publication of the notice.

(b) As used in this act;;
(1) "Unconditionally authorized to make a tax levy under

authority of K.S.A. 72-8801, as amended," means that the school
disttict has adopted a resolution under this section, has pub-
lished the same, and either that the resolutlon was not protested
or that it was protested and an election has been held by which
the tax levy of the school district under this section was ap-
proved;

(2) "dsbestos contral project" means arLU actioitA uhich is
necessary or incidental to the contrnl of asbestos-contahing

credited to the capital outlay fund. .,

Sec. 3. K,S.A. 7S-8801 and 72-8804 sre hereby repealedi
Sec. 4. This act shall take effect and be in force from and

after its publication in the Kansas register.,

I hereby certiry that the dbove BILL originated in the HOUSE, and
passed that body March 7, f988.

JAMES D. BRADEN
Speaker of the'Houge.

GENEVA SEWARD..:'

, : Chief Clzrk of tha Hoase,

Passed the 
'ENATE 

March 17' tkior"*t 
v. TATKINGT'N

Presi.dznt of the Setnte.
LU KENNEY .

Secretary of tlu Senate.

APPROVED March 31. 1988;
MIKE HAYDEN

Gooernor.

STATE OF KANSAS 1,.,,:

Oftce of Secretary of State

I, BILL CRAVES, Secretary of State of the State of Kansas, do hereby
certi$ that the above end foregoing is a crctTeet eopy of the original
enrolled bill now on ffle in my o$iee. I 

'. IN TESTIMONY WHEREOF, I have lrereunto subscribed nry
name and affixed my ofrcial ,;|ifr;ii$#r of Mareh, 1e88.

. Setretary of State.
{.SEAL}

@ Kansds Sdcrdtary ot $ate, t988 Vol. 7, No. '14, April 7, 1988
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(Published in the KANSAS RECISTtrR' April 7' l9B8')

HOUSE BILL No. 2647

AN Acr conceming school districts; providing for the disposition of certain
"'' 

';;;.;;;;;;;i"3a-r-. 
ltt. tua"t"l !o".-mEnt as a resultof the sale therebv

;i;;fi;;ti, il"'ii ;it"imi 
'lit'ii;=amendine 

K.S.A. le87 supp. 72-7062 and

repealing the existing section.

Be it enacted bg the Legislature of the State of Kansas:

Section l. K.S.A. f987 Supp. 72-7062 is hereby amended to

t""a "t 
foUo* s: 72-7062' (a) S+rbjeet te the-p+e+leieas ef subsee-

fre*s{Hafld(e) Ercept as otherwise,pro-aid.ed in this'section, any

r"""""6r ofa Sistrici, not required by law to be deposited in or

credited to a speci{ic fund, shall be depol'ted in or credited to
;"u nr"a of tire district specified in K.S.A. 72'7057 through
iZlZret, and amendmenti to such sections, or to the capital
outlav fund, the adult education fund, the adult supplementary
education fund, the bilingual education fund, or the inservice
education fund.- 

&)- At th; discretion of the board of any district, revenues

earned from the investment of an activity fund of the district in

""*iau""" 
with the provisions of K.S'A. L2-I675, and amend-

*etrtt itt"t"to, may be depoStted in or credited to such activity
tund.-i;j (l) At the discretion of the board of anv -district and
rrrLl""t to ptovision (2), any revenues speciftedin subs^ection^s (a)

"na 
iUl t"iy le depoiiied in or credited to -the 

general fund of the

airii"i in any schbol year for which the- allotme-nt system autho-
rized under i<.S.e. ZS-SZZ2, and amendments thereto, has been

ir""g"*i"a and applied to appropriations^made for school dis-
trictZqualizatiott aid or in any school year for which any portion
olttt. ipptopriations made foi school district equalization aid are

i;t*d by 
"Lt 

of th" legislature.
iZt ln no event may'the amount of revenues deposited in or

"t"dit"d 
to the general fund of the district under authority -ol

;;;;i;i"" (l) ex"ceed an amount equal to -the amount of the

i"a""tio" in'school district equalization aid entitlement of the

distti"i d"t *ined by the sta[e board to be the result of lpnli
""ilo" 

oitttt. allotment system to the appropriations made for
rehool dittti"t equalization aid or of the lapse of any portion
thereof by act of the legislature'

(d) Ai the discretion of ihe board 9f ayv dpstrict, reoenues

reie'iped bg the district frory tlte f"4Afa goDernrnent as the

diiiiittitare of the proiceeds derii:edfrom sale bs thc fedcral-
sooernment of iis rights to oil, gas and other tninerals located
Ebreath the iurfaciof londs olthin the district's bound'aries

^"i U" dcpos;tid in the bond and interest fund of the distric-t-

and. used'for the purposes of such fund' If at ana -time all
t;d"6;;dri;t antt iblisattons"of suchiund hioe been fulltJ paid'

and canceled, the reoenues authorized bg this ^subsection 
to be

a.eiitia ii'sueh fund shall be d.isposed, of as prooided in
subsection (a).-gl t"l To'the extent ttrat K.S.A. 72-f6$,,72-8804 and 79-

29i#,;;d amendments to such sections, conflict with this sec-

tion, this section shall conhol.

Sec. 2. K.S.A. 1987 Supp. 72-7062 is herebv repealed-

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

I heieby certi$ that the above BILL ori$nated in the HOUSE' atid

passed that body February 2, 1988.

Passed the SENATE March 21,

IAMES D. BRADEN
Spealcer of the Eouse.

CENEVA SEWARD
Chief Clerk of tlw House.

1988.
ROBERT V. TALKINGTON

Presi.dpnt of ihe Senate.
LU KENNEY

Secretary of tlw Sernte.

MIKE HAYDEN
Gooernar.

(Published in the KANSAS REGISTER, April 7' 1988 ) '

HOUSE BILL No' 2658

AN Acr concening agricultural ethyl alcoirot; r9-t1ti9e-t^o]jf^omation to be liled
' "' iliti, itiii a-Jiiffiint of re,inuei amending K.s.A. 1987 Supp. 7$34, 163 and

repealing the existing sechon'

Be it enacted' bg ihe Legislaturq of the State of Kansas:- 
Section 1, f.S.A. fSAZ Supp. 79-34,163 is helebv amended to

."id-"r lon"*it 79$a,1$, [a) A Kat'sas qr'ralified agricultural

"ifr"f A*h"t produber shall be paid a production incentive for

iiriifi"e ;ctiJ,rltrtal ethvl alcohol' The incentive -shall be-pav-

iUf !'i. Tfr"-X*J"s qualified agricultural ethyl alcohol producer

ffi"th; Kah;"! q"*in"a agiiculturq! ethvl alcohol Pp{ubei
il;il; Gd"th" a*u,rttt of the-production incentive shbll not

;;;;',i.to ;;r galioh of asricultural ethvl alcohol sold to an

alcohol blender.-i;i" T"h; ia;sas q'ali{ied agricultural ethvl alcohpl ptf4yggt
rilrfi nf.]or tt e production incentive feginn-ing O.ctober 1, \987,
and quarterly thereafter, on a fqrm furnished by the departrnent

;i;.i,;;;;l'Tii 1or* ihall raq-uire tlre producer to file such

information os the secretary of reaenue moqrequire-bq ntles
ii'i i"iilioit, Uut shall include is sir€h $llxs.informetion
relatinito the original production records and invoices rssued to

;h;;i;".h;abtencl"er at-the time of deliverv' showing thg tgt*l
Lir}lrei[f ilJionr of 

"gtic"ltural 
ethyl alcohol sold to the alcohol

Ui""a"t foithe previous three months"'i;i-th;.;"ttLw of revenue mav adopt such rules and re-gq-

l"tit, """.r."ry 
l, 

"aminister 
the-provision-s of this act, inelud-

il"il; e;;;biment of a procedure for the pavrnent of the
productiori incentive. , ,'

Sec. 2. K.S.A. 1987 Supp. 79-34,163 is herebv repealed'

Sec. 3. This act shall tale effect and be in force from and

after its publication in the Kansas register'

I herebv certi& that the above BILL originated in the HOUSE' and

p"rr"d itt"t body february g'' 1988' 
IAMES D. BRADEN 

' '

SPeaker of the House'

GENEVA SEWARD
. .'Chtef Clzrk of tlte Houise.

Passed the SENATE March U, tntti.r"U, 
V. TALKIN.TON

Pteside;nt of the SCnate'

LU KENNEY
Secretbry of the Senate'

Officd of Secretary of State

I. BILL GRAVES, Secretary of State of the Stale of Kansas; do hereby

"e;;;h;,h" "Ur"" 
*a foregoing is a correct copy of the original

enrolied bill now on ffle in mY office'----l-iN irsnuoNy wHdREoF, I have lereunto sulscribed^mv

;;*" i"d 'tr"ed 
mv official '"##tii+f3t of March' re88'

SecretarU of Sate'
(sEAL)

APPROVED March 3l; 1988'
MIKE HAYDE}I

Gboemor.

STATE O]'F KANSAS

Office of Secrei'ary of State

I. BILL GMVES, 'Secretary of State of the State of l(ansr. ilo h9reb1

Ji#"#Jil;';;l;;J d"soins is a corr€ct copv of the cirigind

"nJi.a 
bill nsw on ffle in mY oftce' :-"'**iN 

TEaTIMoNY WHEREoF' I hai'e h6reunto $bseribed mt,

;;-;-;;ta?t*.d *v oscial seal' $it*3l*:v of March' 1s8'

(seel)

APPROVED March 31, 1988.
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, (Published.in the (ANSAS RECISTER. April Z, 1988.)

' SUBSTITUTE FOR HOUSE BILL No. 2276
' Ax Actamendingthe Kansas,parimutuel racingae.t; relatingtoprocedures forthegrant o; denial of c.ertai n lic"nre. r "-.ndiig x" i.a.'i s-8f s';il: ?;€8 i 3 ;;748815 and repealing the existing sectionsl

de it enacted bg the t.egislature of the State of Kansas:
Sectiorr..l. K._S:{. !982 Supp. 74-8813 is hereby amended to

y1$ as lollows:.74-8813. (a) A nonprofit organization may apply
to the commission lbr 4n. organization licerise to conduct horse
races or an,organization license to conduct greyhound races, or
porn sucnrlrc,enses. ln addition, an organization license may
authorize the licensee to construct or own a.racetrack facility if so
provided.by the commigsi-on. The application for an o.g"rrir"iion
license shall be filed with the commission at a time "and 

fhceprbscribed'by -rules and regulations- o.i tt 
" 

-"orn-ission. 
The

. application shall specify the days when, the e*abt tocatio" -t bieit Droposes to colduct such races and shall be in a form and
include such inlbrmation as the commission prescribes. A
nonrefundable-application f"" i" th"lordoia certified check or
bank draft shall accom_pany the application. Except as provided
pur:upnt t? K.S-A. l987.Supp. Z4-881+ and arnendrnenti theriii,
such lee shall be as follows:
. (l) For an application for an organization license to conduct
horse or greyhound races with-parimutuel wagering, a fee of
$5,00O f<jr each application; and
. (2) for an application for an organization license to qonduct
horse races without parimutuel wageling, a fee of gbd f"; 

"aJapplication. ,
(b) tfan applicant for an organization license is proposing to

construct a racetrack facilig, such aptrlicant, at ih; timb" of
subrnitting the appligqllo.n, shall depgsii with the commission, in
such forin as presgibed by rules anh regulations of the 

"o*niir-sion, the sum of (l) $500,fi)0, if the number of racing days
qpptied tor in.a racing season i-s 150_ days or more; (2) $250;000,'if
the number ot ragipg {aV1 applied for is less than 150 days; or (3)
a lesser sum established by the com-mission, if tle applicani
y-g.F tl:^g"lliftcations set iorth i" ,"br""tio" t"ltil ,riiit-a "iK.S.A. 1987-Sgpp. 74-8814 and amendmen* theieto ";;fih;applicant will be conducting.races only on the state fairgrounds.
9".1I gn:. such deposit- shall be ,equired for a dual ;d;;k
tacrtity. I he executive,director shall promptly remit any deposit
recerved pursuant to this subsection to the state treasurer. The
state treasurer shall deposit the entire amount i" ttre staie trea-
sury and credit it to the raci_ng applicant deposit fund created by
K.S.A. 1987 Sgnn. 74-8828 aid amendments theieti.-ii th;
application is denied by the commission, the deposit. and ar,r,
interest accrued the1e.on, shall be refunded to the applicant. ff
tlre licens-e is gra-nted by the commission in accordance with the
terms ot th.e application or other terms satisfactory to the appli_
ca1t, $g deposit, and any interest accrued theiecjn, shali'be
refunded to the lieensee- upon completion of the racetrack facil.
ity in accorda-nce with the terms oi the ricense. If the licensee
lails to complete the raeetrack facility in accordance with theterms of the- license, the deposit, arrd .rrv interest accrued
thgrgoa shall be forfeited by 

-the 
applicant.'(c) To qualifr for an organization license tb conduct horse orgreyhound races:

JJ). tle ap_plicant shall be-a bona fide, nonpro{it organization
*blgh, if applicable, 4!!ts the requirements^"f ,;bsE;il;;iJi;(2) the applicant shall have, either by itself o, tt.o"!fr-"I#i
F""l".l relationships with other persons or businesses ap-"provedby.the commission, the financial capability, manpower and
technical expertise, as determined by ihe co-mission, to prop-
erly conduct horse race$ or greyhound races, or both, and, lf
app-Iicaqte, to operate a parimutuel wagering system;(3) if the applicant is proposing to colstru"ct a raceirack facil,i?,thp applicant shill submit detailed plans for the ".;;h";iio"of such facility, including the -""r,, arri ,o,rr". olftn.""i;; il;i;
constnrction -and operation, sulffcient to convince ah; ;-ofr;ir:
sion that such plans are feasible;

(4) submit for commission approval a written copy of each
9o1tr1ct.anp egr-eement_which the uppti"rni froposes to enter
intb, in'eluding all those listed in subsection ("), -ii"t "o"t..J,

and agreements shall conform to the restrictions placed thereon
by subsections (n), (o) and (p);

(5) the applicant shall propose to conduct races within .onlv
one .county, and in such county the majority of the qualifiei
electors have approved either: (A) The constitutional-amend_
ment permitting t\e conduct of horse and dog races and parimu-
hrel wagering thereon; or (B) a proposition p6rmitting hJ.iu und
dog races and parirnutuel wageiing thereon wittri" tfe,lounJa-
ries of such county;
. (6). no director, o{ficer, employee or agent of the applicant

shall have been convicted ofany ofthe following in any cburt of
any state or of the United States: (A) Fixing of horse or erev-
hound races;^ (B) illegal gambling activity; 

.-(C) 
ittegal 

-raie -1,
possession. of any controlled subs?ncg.; (D). operation of any
ille.gal business; (E) repeated acts of viol,ence; oi (F) eny fulonla;
and

(!) no director or o{ficer of the applicant shall be addicted to,
and a user of, alcohol or a controlled substance,(d) To qualifo for an organization license to conduct horso or
greyhound iaces, a nonprofit organization, other than 

" "o,rrrtulair association or a nonpro{it organization conducting races only
on the state fair grounds, shalli

(f) Distribute all of its net earnings from the conduct of horse
and greyhound races, other than thaiportion of tt. 

""i "".ni"siwhich is necessary.to^ satisfo the debt service obligations, n"ot
otherwise deducted from net^earnings, of an org"nirition ii-
censee owning the racetrack facility or that portion of the net
earnings which is set aside ai realonable ,6serves for rut"re
improvement, maintenance.and repair of the racetrack facility
g*ngl b;th9 gl8alization licensee, only to organizatio*, otho
than itsell, which: (A) Have been exempted from the payment of
reoerat rncome taxes pur-suant to section E0l(c)(3) of the federal
internal revenue code oflg86" as in gffect Juli i, lgg7,.(bi;;
domiciled in this state and (C) expend the moneys'r; ai.ii[irt J
only within this state;

(21 d-istribute not more than257o of such net earnings.to any
one such organization in any calendar vear:
J3) not engage in, and hive no officer, iirector or. member

who engag.es^in, any prohibited transaction, as de{ined by sec_
tion 503(b) of the federal intemal revenue code of lgg6,'as in
effect July 1, 1987; and

(!)- have no officer, director or member who is not a bona fide
resident of this state.

(e) .Within 30 days after the date specified for {iling, the
commission shall examine-each applicaGon for an organiiation
license for compliance with the piovisions of thi, ,;t-;;d--;i;;.
and'regulations of the commission, If any application does not
c.omply with the provisions of this act o, rulei and i"ilt"ti"rr'ri
the commission, the application may be rejected or tf,e commis_
sjon may direct the applicant to comply *itt tt. prp"irf."r.f
this act or rules and-iegulations of 

-the 
commission within a

reasonable time, as determined by the commission. D."i"t;;
erga*izetien lieence by *e eemmiss*en €,hall be il* 

""e""C;"edyriththe l(ancasad4il*is+ratire preeedrr*e ae* Upo" pi*t'-by t[.
applicant of_compliance, the iommissi;; ;"i reconsider the
application. If an application is found to be in compliance and
the commission finds that the issuance of the license would bewithin the best interests of ho1s.e and-greyhouna,."ine ;ithj"
this state from the standpoint of both th-e pullic interest-.and the
horse o4 greyhound industry, as determinea ,U.ty *itfrirr. tfre
discretion of the commission, the commission may issue an
organizStion license to the applicant. The commiision shall
ap-prove,the issuance of organiiation ticenses fo, 

" 
puriJ-"*

tablished by the c,ommiss.io; but not to excegdbs-yi*r. S";f,
license may provide that during its term it constitutes ar, 

"*clrr_sive license within a radlirs of the location specifted in the
licen_se, as determined by _the commission. f.fo oii"g oi;t kil;regulated by this act shall be conducted by any 

"-*", iu.ro"wrrnrn.^the territory cgyerqd by such exclusivi license .iitho,rt
the written consent of the licensee. For each license issoed,,the
commission shall specifu the location, type, time a"d date lf aliraces anct race meetingsrvhich the commission has approved for
the ticensee to conduct. The_ license shall be issued u-pon receiptof the.license fee and the fumishin; ;l-;;;;ry U"a o, ott lirrnancial security approved by the commission, conditioned on,
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and in an amount determined by the commission as sulficient to
oav. the licensee's potential finaniial liability for unpaid taxes,
p,rii"r .nd distribution of parimutuel winnings arid breakage.
^NIo 

organization license shall be transferred to any oaher organi-
zation or entity.

(0 When considering the granting of organizatlon licenses oi
racing days betriveen.t*o: oi more competin^g-applicants, the
cornriission ,shall give conSideration to the following factors:'

(1) The character, reputatiorJ, experience and financial sta-

biiiw of those persons within the applicant organizatiois who
will'be supervising the conduct of the rhces and parimutuel
waqering for the oiganization;

12) the quality oT the racing facilities and'adjoining accoro-

modations;
(3)', the amount ofrevenue that can reasonably be expected^to

begenerated from'state and localtaxes, the economic impact for
the respective'horse or greyhound breeding industries in Kansas

and the indirect economic benefit to the surrou'ndirirg area, in'the
deterrniirition of which economic bene{it the commisSiori shall
solicit lvritten recommendations from Cll interested pbrties in the
surrounding area;

A\ the location of the race meetings in relatibn to the princi-
pai centers of population arid the effect of such centers on the

"bility 
oftht oiganizatiorts'to sustain a financially sound rdcing

operation; and'(5) 'tesiimony from intere3ted paities at public hearings to be
conducted in the geoglaphic areas where the applicatrts would
be conducting' their race meetings-

(s) Except-'as otherwise'provided purSrlarit to K.S:A" 1987

S"6o. Za+At 4 and amendmbnte 'thereto, each. orlaiiization li-

""t 
r"" shall pav a licensefee in the amount of$200:for each day

of-raclng appio"ed by the commlssion' Such fues-shall be- paid at

.rrcl tif,i"i^"trd by':such mcians as prescribed by rule-s and
rezulations of the commission' The commission may authorize
thE state treasurer to refund from the state racing fund a fee paid
for any racirig day which was.canceled with advance'notice 'to
and with the approval'of the commission.

(h) Oreanizafion licensees may apply to the commission for
changes in'approved race meetings or-dates or for additional race

-.etT"gt or'dates' as needed thioughout the temls of their li-
censes."Application shall be made upon forms furnished by the
commission and shall contain or be acrcompanied by such infor-
mation as the commission prescribes. Upon'approval by the
commission, the organization licensee ihall pay .an additiorLal
license fee for 

"tty 
tl"" dlays in'excess of the- n-umber o-ri-ginally

approved and included inlthe ealculation of the initial license
feC. ' .: ..,r .-.rr'.,. t .:' '

(i) All orEariizdtion licenses'shall'be revieri'ed arrnrially by
the commission to detemiifle if the licerrsee is:compilying with
theprovisions of this act 6nd rules and regulations of the'Corn-
miss-ion attd following such proposed.plani anq-operating pro-

c6dures.las, were approved by the commis$ion. The commission
may:'reiiiew an organization license more Often than anni'ralll
upon its own initi-ative or upon the request gf any interested
oarw. The commission shall iequire each organi2ation licensee,
ittto tt "" 

a county fair association, to file annually with the
commission a ce.tified finaricr-al audit.of the licensee' by 

-an
indepbrident certilied public aicountant, which audit shall be
op.n to it tpuction by the public,'atid may iequite an orgahiza'
ti'on licensee to provide any other information necessary for the
commission to eortduct the annual or periodic review'

(i) Subiect to the provisions of subsection (k), the commis-
siJn. in accordance *ith ttte Kansas administrative frocedure
act. mav suspend'or revoke an organization license or may
;;;;; ;i*i {i;" not exceeding $5,000, or mav both-suspend
r.t"h lii"nt. anil impose such {ine, for each of the lbllowing
violations bv a licensee:

if ) Ott. of more violations, oia pattprn of repeated violations,
of'tir. pto"itions of this'act or rules and regulhtions of 'the.
commission;'"iii"i;ii;;" 

to follow one or more provisions of the licinsee's
ofI* f- ttt" financing, construction or operation of a racetrack
iacility as submitted tb and apqroved by the commission;
-i3j-f"tt;"-to maintain 

"otttpli"n"" 
with the reguirements of

subsection (c) or (d), if applicable, for the initial issuance of an
orsanization license;

(Sl failure to properly maintain or to make ?vailable to the
commission such-finincial and other records sufficient to perynit
the commission to verify the licensee's nonprofit status Arld
;;;;G;"; *ith the prolri.iont of this act or rules and rggila.
tions of the commission;

(5) providing to the commission any ihfqrmation material to
the lssuance, maintet ance or renewal of the licensei's license
t;;;i;;;;;'h ili;"";ti; to be false or misleadins; ' ':

(6) fiilure, to meet' the licensbe's finaniial obligations irl-
curred in connection with the conduct of a race meetihg;.or

0\ a violation of K.S.A. 1987 Supp. 74'8833 and arnend.ments I

thereto or any rules and regulations adopted puisualt to .that i

section.
(k) Prior to suspension or revocation of a license ptir5uant t<i

."t""tlo" tit, the'commission shall give written' notice <if the

.eaion tlrerefot' in detail to the organization. licensee and ,to all:
facility owrier'and facility maniger licen-sees with whom the,.
orsanization licensee is doing business. Upon receipt of such
no'lice by all of such licensees, the organizption licehseie shall
have 30 days in which to cure the allege{ violation, ifit can bb
cured. If the commission finds that the violation has not been
cu.ed ,rpon expiration of the 3O-days, or upon a later deadline
srantedby the commission, or if the c<immission linds that the
iiGe;J "ifhtion 

is of such a nature that it cannot be cured, the
comLissiott shall proceed to suspend or revoke the license .

Dursuant to subseclion (i). Nothing in this subsection shgll be
construed to preclude the commission from imposinii a {ine
Dursuant to subsection (i) even if the violation is cured with 30
ialrs'or such other period as provided by the commission.

ftt Prior to the expiration of an organization license,.the
oreanization may applt to the commission for renewal of such
ii"-""r",itr" r"n'"*"i application shall be in a form and irblude
;;"h;;i";;it." as the commission prescribes. The commis3ion'.,
shall srant such renewal if the organization nreefs'4ll of the
o"alifilations required for an initial licenSe. The commission
,irav charse a fee for the processing of the rbnewal application
,roito e*ci.d the application fee authorized for an initial license.

(m) Once an oiganization license has been issued,'4.o pers.gn

thrlreafter and during the term of such license shall in any
manner become the owner or holder' directly or indireetly, of
anv shares ofstock or certificates or other evidonce ofowriership
or'becdme a director or oflicer of such organization licensee
without ftrst having obtained the written approval of the cotn-i.
mission.
' (n) An organization licensee shall submit to the commis.sion.
fot-approuuli copy of each contract and agteement whieh the
ore.ni"atiot liceniee proposes to enter into and any p-roposed
m6dification of any such contract or. agreement, including bp$

not limited to those invblving:-- 
i i- .Arn" Derson to be employed by the organization,licensee;
iZi ari p.ttott supplying goods and services to the o-rganiza-

tion licensee, including management, consulting or other pro-
fessional services;

(3) any lease of facilities; includipg leal estat€ or'equipmeit
or other personal Property; or"' (;1.-tt,;;;;*tfi ;? ;;; concession within or adjecent,io the
racetrack facility.

The commission shall rejeit any suc.h contract or agreement'
which violaies any provision of tlris act or rules and regulations
of the commission, which provides for payment of money, or
other valuable consideration which is elearly in excess ofthe fair
market value of the goods, setvices or facilit:ies being purchased

or leased or which, in the case of a coirtract or agreement Ylth I ,

faciliw owner licensee or a facility m4nager licensee, would not
protect the organization licensee from incurring losses due !o,
contractual liabilitv.-i;;*o;;i;;.i"ir'liqtr,r.., shall not bv le4se, cgntraci agrc'et 

'

*"nt, ,rnJ"tttanding or arrangement of any kind grqpt, assign irr
turn over to any person the parimu-fuel-system of wagering
described in K. S.A. 1987 Supp. 7 4-8819 and arne nd.rnent s, t he ret o

or the operation and .cond-uct of any horse 9r qefhguld.Jace tg
which s'uch wagering applies, but this subsection shall not pro-
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hibit the org-aniza-tion. licensee from contracting with and com-
pensating others for providing services in connection with the
financing, acquisition, construction, equipping, maintenance
and management.of the racetrack facilitytttlitrirl"g,"d t aini"g
ot personnel; and the promotion of the facility.(p) An- orga-nization licensee shall not in any manner perrnit a
person other than such licensee to have a share, pur""^ntug" o.
proportion of money.received from parimutuel wagering ai the
racetrack facility except as speciffcally set forth in this act]exeeplthat: l

(1) A facility owner licensee may-receive gross percentage
rental fees under a lease if all terms of the l""rJare disclosedio
the commission and such lease ir uppro""d by tfr" ".*-irri"";and

(2) a person who has contracted with an organization licensee
to provide one or more of the services permitted by subsection
(o) may receive compensation in the form of a percentage of the
money received from parimutuel wagering if such co"ntract is
lpproved by the commission and such peison is licensed as a
facility manager.

(q) Directors or officers of an oiganization.licensee are not
liable in a civil action for damageiarising from thei, acts- oi
omissions when acting as individual directois or oflicers, or as a
board as a whole, of a nonprofil organization conducd"graces
pursuant to this aet, unless such conduct constitutes wil*lful or
wanton misccinduct or intentional-ly tortious conduct, but only to'the 

extent the directors and officers 
"." ,rol."qrri.ea to'U"

insured by l w- or are not otherwise insured againsf suqh acts or
omis-sions. Nothing in this section shall be conJtrued to a{Iect the
liability-of an organization licensee for damages i" u "i;ii;;ti;;eaused by the- negligent or wrongful acts 6. omissions oi;its
directo-rs- or oflicers, and a director's br officer,s negligence or
ryrqggful act or omission, while acting as a director-; ;fn;eI;
shall be imputed to the org-anization licensee fo, thu p""pose oi
apportioning liability foi damages to a thild party pursuant to
K.S.A. 60-258a and amendments thereto.(r) If an applicant for an o_rganization license proposes to
construct a racetrack facility and the commission detergrrines that
such license should be issued to the afplicant, ttre cirmmissJon
shall issue to the applicant an orgairization license conditioned
o" Fq submission by-the licensei to the commission, within a
qreri^od of time- prescribid by the commission, of a "o*-it-."ifor.linancing tlre oonstruction of the racetrack'fercility bt; fr;;;:
cial institution or other source, subject to approval bti[" ;;_
mission. If such commitment is notlubmittid withinit" p.rioa
of time originally prescribed by the commission or such- addi_
tional time as authorjzed bv ttre commission, the license strail
expire at the end of such period.

(s) If an organization licensee's license authorizes the con_
struction ofa dual racetrack facility, such license shall be condi_
$oned on the completion of such fabilitfwithin a time specifi-d
by the-commission. If, within the time ipecilied by the-iommis-
sion, the licensee has not constructed a dual racetrack f""iitty;;
accordance with the plans submitted to the commission pursuant
to subseetion (cX3), the commission, in accordanc" *ith th"
Kansas administrative procedure act, shall:(l) Impose lpon the licensee a civil fine equal to 2Vo of the
total parimutuel 

-pools for all races held at the licensee,s fa"itity
on and after the date that racing with pariniutuel wagering i, {irst
conducted at such facility lnd intil the date tharwaJsp""i"n"JUv
the commission for completicin of such facility as a cbndluon-of
the licensee's license; and

t2) revoke the licensee's license unless the licensee demon_
stratis reasonable cause for the failure to complete the faciiity.(t) Any lice-nse granted an organization licinsee to conduct
races at a dual racetraek facility shall be conditioned on the
organization licensee's conducting horse races on ,rot less than
2OVo of the annual racing days granted the licensee bv the
commission. If an organization licensee fails to comply -ith ,"ihcondition, the commission shall revoke the organization li-
eensee's licinse unless the licensee demonstrates reasonablejustification for the failure to complete the facility.(u) 

-The refusal to renerD an organization liceise shall be in
accordnnce uith the Kansas administratioe procedure act and

shaU be -subject to re-tiiee under the act for judicial reoieus and
ciail enforcement of agency actions.

(a) The grant or denial of an original organization license
shall not be subject to the Kansas administraliae pro,ced,ure act,
Such grant or denial shall be a matter to be detennined in the
sole dis,cretion of tJv c.omtnission, whose decision shall be finalupon the grant of a license to one of tuo or more comoetine
gppltcants withoit the necessitg of ahearing on the denial ofi
license to each other competing applicant. Ang action forjidi
cial reuiew of sych decision shall be bg appeil to the"sufreme
court in accordance with the act for judicial reoiew and chsil
enforcement of agency actions, exLept that the scope of repieu
shall be limited to whether the action of the commisiion was
arbitrary or capricious or constituted oo ibur" oJ ait"riito",- eU
competing gpplicants for the organization liceise shall be par-
tie.s to such appeal.-Ang such appeal shall haoe prioritg oaer
other cases ercept those haaing statutorg prioritg. '

Sec. 2; K.S.A. 1987 Supp. 74-8815 is hereby amended to read
as follows: 74-8815. (a) Any person, partnerstiip; corporation or
lssocialion, or the state of Kansas or any poliiical Jubdivision
thereof, may apply to the commission fora facility owner license.
to construct or own, or both, a racetrack facility which includes a
racetrack and other areas designed for horse racing or greyhound
racing, or both.

Q) Any person, partn^ership, corporation or association may
apply to tle commission for a facilitymanager license to manage
a racetrack facility.

(c) A facility ownbr license or a facility manager license shall
be issued for a period established by thecommission but not to
exceed 25 years. The application for a facility owner license shall
be ancompanied by a nonrefundable fee of $5,000. An applica-
tion for a.hcility manager license shall be accompanied .by a
nonrefundable fee of $5.000.

(d) If an applicant for a_facility owner license is proposing to
eonstruct a racetrack facility, such applibant, at the timJ of
sub.mifting the applicatio-n, shall deposit with the commiision, in
sueh form as prescribed by rules and rggulations of the 

"o--ir-sianl qg sum of (1) $500,000, if the number of iacing days.
applied fo.r by organization licensee applicants proposing to race
at the lacility is 150 days or more in.a racing season; (2) g2S0,000,
if such number of racing days applied for is less than 150:days; oi
(3) a lesser sum established !r the comrirission, if the appliclnl is
the state-or_a-poliUcal subdivision of the staie. Only one,such
deposrt shall be re_quired for a dual racetrack facility. The exec-
utive director shall promptly remit any deposit received pursu-
ant-to this subseetion to the state treasurei. The state treisurer
shall deposit the-entire amount in the state treasury and credit it
to.the racing applicant deposit fund cr-eated by K.S.i. lgg7 S;;;:
74:8828 and amendments thereto.If the application is denied'&
the comrnission, the deposit, and any'interest aecrued thereon,
shall be refunded to the applicant. Ifthe license is granted by the
commission in ac.cordance with the terms of the appllcation or
other terms satisfactory to the applicant, the deposit, and any
interest.accrued thereon, shall be refunded tb the llcensee ,rpon
completion of the racetiack facilig in accordance with the teims
of the license, If the licensee .fails to complete the racetrack
facility in accordance with the terms of the licerise, the deposit.
and any interest accrued thereon, shall be forfeited Ui ttre
applicant.

(e) 
- A facility owner license shall be granted only to an appli-

".p1 
ttrat already owns an existing racetrack facility or haslub-

mitted with'its application detailed plans for the construction of
such facility, inc-luding the means and source of financing such
ionstructiort and olieration sullicient to convince the comrnis-
sion-that such plans. are feasible or has submitted detailed plans
for the construction of.a racetrack facility, including the means
and source of financing such construction and operation, suffi-
cient to convince the commission that such plans are feasible. A

. facility m_anager license shall be granted only to an applicant that
has a facility management contract with an organization licensed
pursuaht to K.S.A. 1987 Supp. 744813 and amend,ments thereto. 

-
Denial ef e faeili+ 9"fq li€eri€q er faeil$ ganager li€ense by Utheeemmiseioft s,hdlbei*aeeerCaaee+i+hthelftn€asedmini+ -tretiv€ preeedrlre o€b
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'.(0 An applicant for a faciliiy owner license or facility man-
age. license, or both, shall not be granted a license if there is'
substairtial evidence that the apBlicant for the license, or any
ofllier or director, stockholder, member or owner of or other
person having a financial interest in the applicant:
i 111 

: Has been'suspended or ordeired to iease operation of a
parimutuel riping facility in anothei jurisdiction by the appro-
priateauthoriti€s in that jurisdiction, has been ordered to cease

association ciriaffiliation ivith such a racing facility or has been
banned from such a racing facility;

" ..(2) h"r buen convicted by a court of dny state or of the United
St{ites of ani; criminal act inVolving fixing or manipulation of
parimrrtuel races, violation'of any lavi; involving gambling or
controlled substances, drug violations involving horses or grey-
hounds or if any employee'or agent assisting the applicant in
activities' ielating to'ownership or management. of a racetrack
hcility or to,the eonduct of races has been so convicted;
, (3) , h6s been,convieted bj' a court ofany state or of the United

States of any felorty involving dishonesty, fraud; theft, counter-
feiting; alcohol violations or embezzlement or if any employee or
agent assisting the applicant in'activities relating to ownership or
management of a racetrack facility or to the conduct of races has

treen so convicted;
(4) has not demonstrated financial responsibility sufficient to

mect,the- obligations being undertaken pursuant to its contract
with. the orga.nization licensee;

(5) is nol in fact the person or entity authorized to or engaged
in,the licensed activity;

(6) .is or becomes subject to a.contract or option to purchase
under which l07o or more. of the ownership or other linancial
interest. oi rnernbership interest are subject, to .'purcltase or
transfur,.trhless'the contract or option has been diselosed to the
commission and the commission has approved ,the sale or
transfer'during the license period;

(7) has made a'statement ofa material fact in the application
or otherwise in,response to official inquiry by the commission
knowing stich statem6nt to be false; or ,

(8) .has failed to meet any mon€tary or tax obligation to the
federal government or to any state or local govemment, whether
or not rJlating'to the conduct or operation of a race meet held.in
this stdtelor any gther jurisdiction.
:(g), No person or entity shall be qualified.to hold a facility

manager'license if such person or entity, or any directol, offiger,
employee or agent there'of, is addictedtto, and a user of, alcohol
or a. controlled' strbstance.
'(h),:If the commission finds probable cause to be.lieve that a

facility'otner licensee has, failed to'follow one or more provi-
sions. of ,the:ltn*.*rsr'plans for the financing, construction or
oferation of a raci:track facility as submitted to and approved by
tlie cor'nmission oi that a facility owner licensee or facili,ty man-
ager lieensee has violated' any rof the terms and conditions of
licensure provided.by this section or any other provision of this
aat or any iule and r"grilutiot of the commission, the commission
shall give written notice ther'eof to the licensee and. all other
interested parties. The licensee shall have 3O days from receipt
of the. notice to cure such alleged failure or violation, if it can be
curedi If the comrnission firrds thatrsuch.:violation has not been
cured upon expiration'of suoh 30 days or upon a later'deadline
granted by the bommission, or if the alleged violation is of such a
nature that it cannot be cured,'the com.rhission may suspend or

' rivoke the licenseers license .in accordance with the Kansas
administrative procedure act.

(i) If an applicant,for a facility owner license proposes to
eonstruct a iacetrack facility and the commission determines that
such license'should be issued to,the applicant, the commission
shall issue to the applicant a facility owner license conditioned
on.the submission by'the licensee to:the commission, withih a
period of time prescribed by'the commission, of a commitJnent
for financing the construction ofthe racetrack facility by a.finan-
cial institution or other source, subject tb approval by the com-
mission" If.such.commitrnent is not submitted within the period
of time loriginally prescribed by.the commission or such addi-
tional time as,4uthori29,,,,,,,,,,,,,,,d by the commission, the license shall
expire at the end of such period.

6l If a facility owner licensee's license authorizes the con-

struction of'a dual racetrack facility, sueh license shall be condi-
tioned on the completion of such facility within a time specified
bv the commission. If, within the time'specified by the commis.
sion. the licensee has not constructed a dual racetrack facility in
accordance with the plans submitted to the commissiori pursuar.it

tq subsection (e), the commission, in accordance with the Kansas
administrative procedure act, shall:

- (l) Impose upon the licensee a civil fine egual to ZVo of the.
total parimutuel pools for all races held at the licensee's facilify
on and after the dite that racing with parimutuel wagering is ffrst
conducted at such facility aird until the date that was specified by
the commission for completion of such facility as a condition of
the licensee's' license; and

(2) revoke the licensee's license unless the licensee demon-
strates reasonable cause for the failure to complete the facility.

(k) The refusal to reneu a facility ouner license or a facilitg
manager license shall be in aicordance uith the Kansas admin-
i,strai'iiae proced.ure act and shall be subject to rel)ieu under the
act for.iudicial reoiew and ciail enforcement of agencg actions.

ttl lhe grant or denial of an original facilitg outner license or
facilltu ^inos", 

Iicense ;hall not be- subiect to the Kansas
'admiiistratirsi procedure act. Such grant or denial shaLl b;e a
rnatter to be determined'in the sole discretion of:the commis'
sion, whose d.ecision shall be final upon the gr-ant of-a license to .

one of tuo or more competiig applicants without the necessitg
of a hearins, on the denial of a license to each other competing
ipplicant. Ang action for iidlcial reuieu of such decision shall
be'bu appeal to the supreme court in accordance with the act for
iudi;iai'reoiew and cioll enforcement of agencg actions, except-that 

the scope of reoieu: shtill be limited to uhether the action of
the commissioi u;as arbitrary or capricious or constituted an
abuse of discretion. AII competing applicants for tlie facilitg
ousner license or facilita manager licensa shall be parties to such
appeal. Any suih appeal shall haae prioritg ooet.other cases
griept thoie haoing statutory prioritg.

'Sec. 3. K.S.A. f987 Supp. 74-8813 and 74-8815 are hereby
repealed.

Sec. 4. This act shall take effect and be'in force from and
after its publication in the Kansas register'

I hereby ce.rtifi that the above BILL originated in the HOUSE. and

passed ihat bodv March I, 1988' 
IAMES D. BRADEN .

' 
SPeoker of the House.. CENEVA SEWARD
Chief Clerk of 

.the 
lIousg,

Passed the SENATE March 16, 1988.
ROBERT V. TALKINGTON

LU KENNEi
Secrgtary of the Senate.

APPROVED March 30. 1988.

"f;,l*P"*
STATE OF KANSAS

Office of Secretary of Stqte

I, BILL CRAVES, Secretary of State of the State of Kansas,-,do hereby

c..iiry tUt the above and foregoing is a correet copy of the original
enrolled bill now on ffle in my office.
I IN TESTIMONY WHEREOF, I have heriunto subscribed my

. name and affixed my official seal, this 3lst day qf March, 1988'
. \ BILL GRAVES ]

Secretary of State,

(se,tr.)

O ,Gncrs Sacr€0ary ot SsF, t988Vol. 7, No. 14, April 7, 1988
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, (Published in the Kansas Regi$teL April 7, 1988.)

SENATE BILL No.46Z
AN AcT conceming the crime of promoting obscenity; amendinq K.S.A. lggT

Supp. 2l-4301 and repealing the existiirg seetion.

Be it enacted, by the Legislature of the State of Kansas:
.Section 1. ., K.S;A. lQ87 Supp. 214301 is hereby amended to

reag:as follows: 2I-430f . (l) Prbmoting obscenity is knowingly or
recklesslv:

(a) Manufacturing, issuing, selling, giving, providing, lend-
ing, mailing, delivering, transmitting, publishing, distributing,
circul-ating, disseminating, presenting, exhibiting or advertising
any obscene material or obscene device; or

(b), possessing.any obscene material or obscene device with
intent to issue, sell, give, provide, lend, mail, deliver, transfer,
transmit, qublish, distribute, circulate, disseminate, present, ex-
hibit or advertise such material or device: or

{c) offering or -agreeing to manufacture, issue, sell, give, pro-
vide, lend; mail, deliver, transmit, publish, distribute, circulate,
disseminate,. present, exhibit or advertise any obscene materiai
or obscene device; or

(d) producing, preseirting or directing an obsceire perform,
ance or participating in a portion thereof which is obscene or
Which contributes to its obscenitv:

(2) Evidence that materials or devices were promoted to
e_mp_\asize their prurient appeal or sexually provocative aspect
shall be ielevant in, determining the question of the obscenity of
such materials or devices. There shall be a presumption that a
person promoting obscene materials.or obscene devices did so
knowingly or recklessly if:
.,(a) The materials or devices were promoted to emphasize

their prurient appeal or sexually provocative aspect; or
(b) the person is not a wholesaler and promotes the materials

or devices in the course of the person's business,
(3) (a) Any material or performance is "obscene" ifi
(t Tle average person applying contemporary community

standards would ftnd that*
(i) the material or performance, taken as a whole, appeals to

the prurient interest;
G{) the at)erage .person applying conternporaryo* uritg

standards uould find that the material or performance has
patently offensive representations or descriptions of (A) ultiiirate
sexual acts, normal,or perverted, actual or simulated, including
sexual intercourse or sodomy, or (B) masturbation, excretory
functions,rsadomasochistic abuse or lewd exhibition of the geni-
tals; and

(iii) the ma*erial er pe+fermaneq taki:n as a whole, a reason-
able person would find that the,material or perf\rmance lacks
serious literary, educational, artistic, political or icientific vahie,

(b) "Material" means any tangible thing which is capable of
being used or adapted to arouse interest, whether through the
medium of reading, observation, sound or other manner.
. (c) ''lObscene device" means a device, including.a dildo or

artificial.vagina; designed or marketed as useful primarily for the
stimulation of human genital organs.

{d) "Performance" means any play, motion picture, dance or
other exhibition performed before an audience.

(e) "Sexual intercourse'l and "sodomy" have the meanings
provided by K.S.A. 21-3501 and amendments thereto.

(0 "Wholesaler" means a person who sells, distributes or
offers for sale or distribution obscene materials or devices onlv
for resale and not to the consumer and who does not manufac-
ture, publish or produce such materials or devices.

(4) It is a defense to a prosecution for obscenity that:
(a) The persons to whom the allegedly obscene niaterial was

disseminated, 9r lhe audience to an allegedly obseene perform-
ance, consisted of persons or instifutions"having scientiftc, edu-
cctional or governmental justiftcation for possessing or viewing
the samel

(b) the defendant is an o{Iicer, director, trustee or employee
of a public library and the allegedly obscene material was ac-
quired by such library and was disseminated in accoidance with
regular library policies appioved by its governing body; or

(c) the:allegedly obscene material or obScene device was
purchased, leased or otherwise acquired by a public, private or

parochial school, college or'university, and that such material
was either sold-, leased, distributed or diiseminated by a teacher,
instructor, professor or other faculty membqr or administrytor of
such school as part of or incident to an approved course or
program of instruction at such school.

(5) The provisions ofthis section and the provisions ofordi.
nances of any city prescribing a criminal penalty for exhibit of
arry obscene motion-picture shown in.a commercial showing.to
the general public shall not apply to.a projectionist, or assisiant
projectionist, ifsuch projectionist or assistant projectionist has n9
financial interest in the Show or in its place ofpresentation other
than regular employment as a projectionist or assistant proiec-
tionist and no personal knowledge of the contents of the moiion
picture. The provisions of this section Chall not exempi any.
projectionist or assistant projectionist.from criminal liabihty for
any act unrelated to projection of motion pictures in commercial
showings to the general public.

(6) Promoting obscenity is a class A misdemeanor on conVic-
tion of a first offense and'a elass E felony on convietion of. a
second or subsequent offense. Conviction of a violatioir of a
municipal ordinance prohibiting acts which constitute promot-
ing obscenity shall be considered a conviction of promotine
obsceriity for the purpose of determining the number of prioi
convictions and the classi{ication of the crime under this section.

(7) Upon any conviction of, promoting obscenity, the court
may require, in addition to any fine or imprisonment imposed,
that the defer,rdant enter. into a reasonable recognizance with
gocid and suflicient surety, in such sum as the court riray direct,
but not to exceed $50,000, con&tioned that, in the event the
defendant is convicted of a subsequent offense of promotihg
obscenity within two yeais after such conviction, the defendant
shall forfeit the reeognizance.

Sec. 2. K.S.A. f987 Supp. 2l-4301 is hereby repealed.
Sec. 3. This act shall take effect and be in force,.from and

after its publication in the,IGnpas register.

I hereby certifr that the.aboye BILL originated in the SENATE, and
passed that body February 9, 1988.

ROBERT V. TALKINGTON
.Presi.dent of the SenatQ,,

. LU KENNEY
Secretary of the Senate. . 

.

Pdssed the HOUSE March 22, 1988.

JAMES D, BRADEN

^fr*f gf_the House,"' ',,
CENEVA SEWARD. ':]..

Chief Clzrk.of the House.

APPR.'ED March 3l' 1988' 
MIKE HA'DEN 

' ' 

"Gooernor..

STATE OF KANSAS

Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do hereby
certifr thaf the above and foregoing is a correct copy of th<i origirral
enrolled bill now on ffle in my office.

IN TESfiMONY WHEREOF, I have hereunto suhscribed my
name and affixed my official seal, this 3lst dey of March, 1988.

BILL GRAVES
Secretary of State.

(srlr-)

o
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' (Publishdd in the Kanscs Rcgirter. April 7. 1988.)

SENATE BILL No. 546

An AcT conmrnins federal liens; relating to Dtaces of lilins: duties of liline
o{Iicer; establishing fees; repealing K.S.A.-79-260?, 79-2-608, 79-2609, 79:
2610, 79-2611 and 79-2612.

Be lt enaeted bq the Legislature of the State of Kansas:
Section 1. 'This act applies only to federal tax liens and to.

other federal liens.' notices of which under any act of eongress or
any regulation adopted pursuant thereto are required or permit-
ted to be filed in the same manner as notices of federal tax liens.

Sec. 2. (a) Notices of liens, iertificates and other notiees
affecting federal tax liens or other federal liens must be filed in
accordance with the provisions of this act.

(b) Notices of liens upon real property for obligations pay-
able to the United States and certi{icates and notices affecting
the liens shall be filed in the olfice ofthe register ofdeeds of the
county in which the real property subject to the liens is iituated.
' (c) Notices of federal liens upon personal property, .whether
tangible or intangible, for obligations payable to the United
States and certificates and notices affecting the liens shall be
filed as follows:
" (l) Ifthe person against whose interest the lien applies is a

corporation or a partnership whose principal executive office is
in this state, as these entities are defined in the federal internal
revenue code of 1986 as in effect on December 31, 1987, in the
otfice of the secretary of state;

(2) if the person against whose interest the lieni applies is a
trust that is 4ot covered by paragraph (l), in the office of the
secretary of state;

(3) if the person against whose interest the lien applies is the.
estate of a decedent, in the o{fice of the secretary of state; and

(4) in all other cases, in the office ofthe register ofdeeds of
the county where the person against whose interest the lien
applies resides at the time of filing of the notice of lien.

Sec.. 3. Certi{ication of notices of liens. certiftcates or other
notices affecting federal liens by the secretary ofthe treasury of
the United States qr the secretary's designee, or by any official or
entity of the United States responsible for filing or certifying of
notice of any other lien, entitles them to be ftled and no other
attestation, certification or acknowledgment is necessary.

Sec. 4. (a) Ifa notice offederal lien, a refiling ofa notice of
federal lien or a notice of revocation of any certificate described
in subsection (b) is presented to a filing officer who is:

(l) The secretary ofstate, the secretary shall cause the notice
to be marked, held and indexed in accordance with the provi-
sions of subsection (4) of K.S.A. 84-9-403 and amendments
thereto as if the notice were a financing statement within the
meaning of the uniform commercial code,'except the notice shall
rernain {iled for six years from the date offfling, and liens filed
prior to thb .effective date of this act-shall remain on file for a
period of.six years from the effective date of this act; or

(2) any other offtcer described in section 2, the olficer shall
endorse thereon the officer's identification and the date and time
ofreceipt and file it alphabetically or enter it in an alphabetical
index showing the,name and address of the person named in the
notice; the date and time of receipt, the title and address of the
official or entity certifoilg the lien and the total amount appear-
ing on the notice of lien.

(b) If a certiftcate of release, nonattachment, discharge or
subordination ofany lien is presented to the secretary ofstate for
filing, the secretary shall:

(l) Cause a certificate of release or nonattachment to be
marked, held and indexed as ifthe certificate were a termination
statement within the meaning of the i-rniform commercial code;
and

(2) cause a certiftcate of diseharge or subordination to be
marked, held and indexed as if the certificate were a release of
collateral within the meaning of the uniform commercial code.

(c) Ifa refiled notice offederal lien referred to in subsection
(a) or any of the certificates or notices referred.to in subsection
(b) is presented for filing to any other filing'officer specilied in
section 2, such officer shall enter the refiled notice or the
certificate with the date of filing in any alphabetical lien index.

(d) Upon request ofany person, the {iling olficer shall issue a
certilicate showing whether there is on lile, on the date and hour
stated therein, any notice of lien or certi{icate or notice affecting
any lien filed pursuant to this act or pursuant to the uniform
federal tax lien registration act, K.S.A. 79-2608 et seq., as it
existed prior-to the effective date of this act, daming a particulai.
person, and if a notice or certificate is on file, giving the date and
hour offiling of each notice or certi{icate. The fee for a certiftcate
is 95. Uponiequest, the liling o{ficer shall furnish a copy ofany
notice offederal lien, or notice or cirtificate alfecting a federal
lien, for a fee of $.25 per page, unless the filing ollicer is the
secretary of state, in which case, the fee shall be an amount {ixed
by the secretary ofstate and approved by the director ofaccounts
and reports pursuant to K.S.A. 45-204 and amendments. thereto.

Sec. 5. The fee for {iling and indexing each notice of lien or
certiftcate or notice affecting the lien is:
'(1) For a lien on real estate, $5;
(2) for a lien on tangible and intangible personal property,

$5;
(gl for a certificate of discharge or subordination, g5; and
(4) for all other notices, except for a ceitiftcate ofrelease or

nonattachment, $2.
Sec. 6. This act shall be applied and construed to ellectuate

its general purpose to make uniform the law with respect to the
subject of this act among states enacting it.

Sec. 7. This act may be cited as the uniform federal lien
registration act.

Sec. 8. K.S.A. 79-2607, 79-2608, 79-2609, 79-2610, 79-26rr
and79-2612 are hereby repealed.

Sec. L Thiq act shall take effect and be in force from and
after its publication in the Kansas register,

I hereby certifo that the above BILL originated in the SENATE, and
passed that bodv February *' t*'oorrRT 

v. TALKIN.T.N

t,i'ftt(nt 
of the senate'

Secretary of the Senate.

Passed the HOUSE March 22. 1988.

JAMES D. BRADEN
. Speaker of the Hguse.

GENEVA SEWARD

. Chief Clcrk of the House.

APPROVED March 31, 1988.

"m,11:""*
STATE OF KANSAS

Oftce of Secretary of State .

. I, BILL GRAVES, Secretaq.v of State of the State of Kansas, do hereby
'certifv that the above and foregoing is a correct copy of the original
enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed my
name ard affixed rny ofiicial '"fiiit'ii^\ljir of March, 1s88.

tecretarV of $tate, .

. ISEAL)

..
o t$r,8ar sactrtey olguf,i f98gVol. 7, No. 14, APril 7, 1988
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(Published'in the KANSAS 8ECISTER, April 7, 1988.)

, HOUSE BILL No. 2706

AN AcT conce_rning-!44gcs; relqting--to the construction or repair thereof;
amending K.S.A. 1987 Supp. 68-llO3 and repealing the existing section.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S,A. 1987 Supp. 68-lfm is hereby amended to

read as follows: 68-1103. (a) Whenever the board of countv
coinmissioners of any€ounty shall determine that it is necessary
to build or repair any bridge or culvert, the county's share of the
cost ofwhich shall be less than the ium of 9250,000, the board
shall appropriate an amount equal to its share and shall immedi-
ately make all contracts for labor, material and all other expense
neces.sary for the construction or repair of such work in the
mariner provided by law or shall make and let a contract for the
construction or the repair thereof, but the amount,appropriated
shall not exceed the county engineer's estimated cost to the
county for the work.

In any county having a population of more than 25,000 and
containing two or more cities of the second class, the board of
county commissioners shall determine the necessity of building
or repairing any bridge or bridges; shall pass a resolution de-
claring that such a necessity exists and shall immediately build
such bridge or bridges at a cost to be determined by the county
engineer's estimate of not to exceed $100,000 per, bridge and
appropriate money therefor. The levy for such purpose shall not
exceed two mills upon the assessed valuation of the county.

(b) In any such county or counties where there has been
constructed prior to the passage of this act or shall be trereafter
constructed any bridge or bridges which shall have been de-
stroyed or rendered impassable, or shall be hereafter destroyed
or rendered impassable by llood, high water, Iire or other casu-
?lty, 9r where there is any bridge or bridges condemned by the
board of county commissioners and the county engineer as
unsafe and iqadequate to meet the demands of present day tra{ffc
andthe brid€e€r bridffs aiemeFe tha,n S0yeers eld, then srich
board of county commissioners may immediately thereafter re-
pair and reconstruat such bridge or bridges; may adopt a resolu-
tion finding and -determining a necessity for such repair or
reconstruction and may at once proceed to repair or rebuild the
same at a cost to be determined by the county engineer's es-
timate not exceeding $250,000 per bridge and shall appropriate a
sufficient amount of money therefor, or if there be not a sufficient
amou-nt of money therefor in the proper funds of the county, such
board is hereby authorized and empowered to issue bonds or
warrants of the county to pay the costs for the work herein
provided for. Any bonds issued under the authority ofthe fore-
going provision ofthis section shall not be subject to any limita.

.r tion on the bonded indebtedness ofthe county. In Jewell county,
bonds also may be issued for tft" 

"o"rt*"iio" ""ai"p"ir "fioudtin accordance with the provisions of this subsection.
(c) Suchiboard is hereby authorized and empowered to levy

and collect taxes for the purpose herein named or for the purpose
of retiring any warrants that have been issued, which shall not
exceed two mills upon the assessed valuation of the county.

(d) Under the provisions of this section those bridges which
are sifuated aeross any stream on any county road are hereby
declared to have a preference over the bridges on other roadi
and shall be_ repaired and reconstructed before any other bridges
are repaired and reconstructed.

Sec. 2. K.S.A. 1987 Supp. 68-1103 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby *fry t!"t the above BILL originated in the HOUSE, and
passed that body February 24, 1988.

IAMES D. BRADEN

"fnfffr 
"{"!IL{3*

Chief Clerk of thc House..

Passed the SENATE March 22. 1988.
ROBERT V. TALKINCTON

Presidpnt of the Senate.

LU KENNEY
Secretary of the Senate.

APPROVED March 31, 1988.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS

Office of Secretarv of State

I, BILL GMVES, Secretary of State of the State of Kansas, do hereby
certif.v that the above and foregoing is a correct copy of the original
enrolled bill,now on lile in my ofiice.

IN TESTIMONY WHEREOF, I have hereunto subscribed my
name and affixed my ofiicial seal, this 31st day of March, 1g88.

BILL GRAVES
Secretary of State.

(s erl)

(Published in the Kansas flegirrer. April 7..1988.)

HOUSE BILL No. 2645

AN AcT enacting the Kansas private activity bond allocation actl also repealing
K.S.A. 74-5041. 74-5042 and 74-5043.

Be it enacted. bg the Legislature of the State of Kansas:
Section l. This act shall be known and may be cited as,the

Kansas private activity bond allocation act.

Sec. 2. As used in this act:
(a) "Allocation" means the allocation of the state ceiling

among governmental issuers as provided in this act.
(b) "Code" means the internal revenue code of 1986.
(c) "Governmental issder" means the state and any instru-

mentality or political subdivision thereof which is authorized to
issue private activity bonds.

(d) "Private activity bond" has the meaning ascribed thereto
in the code.

(e) "Secretary" means the secretary of commerce.
(0 "State" means the state of Kansas.
(g) "State ceiling" means the ceiling applicable under the

code to the aggregate face amount of qualified private activity
bondst the interest on which is exempt from federal income
taxation, which may be issued within this state during any
c4lendar year.

Sec. 3. (a) The secretary shall determine the state ceiling for
each calendar year in accordance with the formula provided
therefor in the code and shall allocate the state ceiling among
governmental issuers in accordance with the provisions of this
act.

(b) The secretary shall reserve until October 15 of each year
(l) an amount equal to $5,@0,000 for alloeation in accordance
with the provisions of section 14l(b)(5) of the code for private
aptivity use of a portion of the proceeds of bonds issued by
govemmental issuers, (2) an amount equal to $5,000,000 for
allocation for qualified student loan bonds.as defined in section
144(b) of the code, and (3) an amount equal to $25,000,000 for
allocation for qualified small issue bonds as defined in section
144(a) of the code. On and after October 15 of each year, any
potion of the state ceiling remainirtg unused or uncommitted
shall be available for allocation td governmental issuers by the
secretary without regard to the reservations provided for in this
subsection.

(c) Prior to any issuance ofprivate activity bonds subject to
the state ceiling, a governmental issuer shall submit to the
seeretary on a form prescribed by the secretary a written appli-
cation for an allocation of the state ceiling for such issue.

(d) Subject to the provisions ofsubsedtion (b), the secretary
shall approve each properly filed application for an allocation of
$5,000,000 or less on the basis of the chronological order of
receipt of applications. If an application is for an allocation in
excess of $5,000,000, the secretary may approve the total amount,
approve a partial amount or reject the application.

(e) Within five business days after receipt of art application
for an allocation, the secretary shall notify the governmental
issuer in writing that (l) the application has been approved and
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shall specify the amount approved, or (2) the application has
been denied, or (3) the application has been placed on hold
pending receipt of additional information with respect to the
application or pending a review of the effect approval of the
application will have on the state ceiling.

(0 Unless an extension or a carryforward election is approved
by the secretary, arl approved allocation, or any portion thereof,
that is not utilized by the issuance ofthe private activity bonds
for which the allocation was alproved shall expire at the earliest
of (l) the time of ll:59 p.m. on the date which is 60 days after the
date the notification of the approved allocation is mailed to the
governmental issuer or on such other date as the secretary may
specify in the notification, or (2) the date upon whiqh the ap-
proved allocation is voluntarily surrendered to the secretary by
ttre governmental issuer, or (3) the time of lll59 p.m. on De-
cember I of the calendar year in which the allocation was
approved.

(g) A governmental issuer.may request an extension of the
expiration date of an approved allocation by filing a written
application therefor with the secretary. Any such application
must be. received by the secretary not less than two days prior to
the expiration date of the approved allocation. In such instances,
the secietary may approve an extension for a period ending at the
earliest of (l) the time of I l:59 p.m. on the date which is 30 days
after the initial expiration date, or (2) the date upon which the
approved allocation is voluntarily surrendered to the secretary
by the govemmental issuer, or (3) the time of ll:59 p.m. on
December I of the calendar year in which the allocation was
approved. The secretary shall notify the governmental issuer
within five business days after receipt of the application if the
request for extension has been approved or denied. Ifthe private
activity bonds for which an extension has been approved are not
issued on or before the last day of the extension period approved
by the searetary, the approved allocation shall expire unless a
carryforward election is approved by the sepretary.

(h) Notwithstanding any other provision of this act, if an
approved allocation or an approved extension period expires on
December 1, the secretary may grant an extension, or a further
exiension, for any period ending not later than the time of ll:59
p.m. on Dec6mber 3l of the calendar year in which the allocation
was approved.

(t The secretary shall provide to the governmental issuer on
or prior to the date of issuance of any private activity bonds for
which an approved allocation has not expired a certification that
such bonds meet the requirements of section 146 of the code.

(t) On or after December 16 of each calendar year, the secre-
tary may approve a'carryforward election with r€spect to an
approved allocation or any approved extension if the govern-
mental issuer, in writing (l) requests such action, and (2) indi-
cates that the private activity bonds for which the allocation was
approvpd cannot be issued during the calendar year in which the
allocation was approved. Such approved carryforward election
shall be made by the governmental issuer by means of a state-
ment, signed by a duly authorized official of such issuer. Such
statement shall be filed with the secretary and with the internal
revenue service prior to the end'of such calendar year in ac-
cordance with section 146(0 ofthe code. A governmental issuer
may elect to carryforward such issuing authority only for quali-
fied mortgage bonds, mortgage credit certiftcates, qualified stu-
dent loan bonds, qualified redevelopment bonds, as defined in
sections I42.143 and 144 ofthe code, or for bonds to finance a
project described in section 141(dX1)(A) of the code. In n'o event
shall such carryforward be effective for a period longer than
permitted by section 146(0 of thb code. I

(k) Ifan approved allocation expires, a governmental issuer
may submit another application for an allocation of the state
ceiling for the same purpose for which the expired allocation was
approved. Any such applications shall be reviewed in order of
receipt with no preference or priority being given as.a result-of
the prior application and allocation.

Sec. 4. (a) All governmental issuers are hereby required to
r.eport the amount of all private activity bonds issued pursuant to
an approved allocation uirder this act to the secretary by tele-
phone no later than the second business day after the date of

issuarice of such bonds. Such reports shall be confirmed in'
writing by overnight delivery service approVed by the sgeretary,
or by certified mail, return receipt requested, postmarked not
later than five calendar days after the issuance. of such bonds.
The written reports required by this subsection shall be oh forrns
prescribed by the secretary.

(b) Failure by a governmental issuer to report in aceordance
with the provisions of subsection (a), or otherwise to abide by the
terms of this act, may resglt in the forfeiture of future allocations
for private aOtivity bonds.

Sec. 5. The secretary, from time to time, shall review and
evaluate the use ofand demand for allocations ofthe state ceiling
forissuance ofprivate activity bonds and may utilize an advisory
committee to assist in the determination of such allocations. If it
appears to the secretary that the allocation of the state ceiling
pursuant to the provisions of this act should be revised, the
secretary shall recommend to the governor and the legislature an
alternative method for allocation of the state ceiling.

Sec. 6. K.S.A. 74-5041,74-5M2 and 74-5043 are'hereby re-
pealed.

Sec. 7. This act shall take effect and be in force from and
after its publication in the Kansas register..

I hereby certifr that the above BILL originated in the HOUSE, and
passed that body February 17, 1988.

HOUSE concurred in SENATE amendments March 18, 1988.

JAMES D. BRADEN
Speaker of the House.

CENEVA SEWARD
Chtgf Qlerk of the House.

Passed the SENATE as amended March 16, 1988.
ROBERT V. TALKINCTON

Prestdent of the Senate.
LU KENNEY

APPROVED March 31. 1988.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS

Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do hereby
certifo that the above and.foregoing is a.correct copy of the original
enrolied bill nori, on file in *y ofii"".

IN TESTIMONY WHEREOF. I have hereunto subscribed mv
name and affixed my ofiicial seal, this 3lst day of March, 1988.

BILL GRAVES
Sec1etary of State.

(sr,u.)

(Published in the &{NSAS R CISIAR, April 7, 1988.)

HOUSE BILL No. 2773

Ar Acf amending the Kansas parimutuel mcing act; conceming paymat for
expenses of investigating mrtain applicants lbr Iicensure thereunder;
amending K.S.A. 1987 Supp. 74-8813, 744815 and 74-88%i a,nd repealing the
exitting sections.

Be it enacted bg the Legislature of the State of l(ansas:
Section l. K.S.A. 1987 Supp. 74"8813 is hereby amended to

read as follows: 74-8813. (a) Anonprofit orgbnization may apply
to the commission for an cirganization licinse to conduc?hoise
races or an organization license to conduct greyhound races, or
both such licenses. In addition, an organization license may
authorize the licensee to construct or own a racetrack facility if so
provided by the commission. The applicaUon for an organization
license shall be filed with the commission at a timg and place
prescribed 'by rules and regulations of the commission.- The
application shall specifu the dayS when; and the exact location
where it proposes to conduct such races and shall be in a form

(continued)
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and include, such information as the commission prescribes. A
nonrefundable application fee in the form ofd ce*ified check or
bank draft shall accompany the application. Except as provided
pursuant to K.S.A. 1987 Supp. 74-8814 and ameidments thereto,
such fee shall be as follows: (1) For an application for an organi-
zation license to conduct horse or greyhound races with parimu-
tuel wagering, a fee of $5,000 for each application; and (2) for an
applie4tion for an. organization license to conduct horse races
witliout parimutuql wagering, a fee of 9500 for each application.
If the application fee is insufficient to paV the reasonable
erpenses of processing the application and inoestigating the
applicant's qualifications for licensure, the commission shall
require tke applicant to pag to the commission, at such times
and in such form as requireilbg the commission, ang ad.ditional
anounts:necessary to pag such erpenses. No license shall be
issued to an applicant until the applicant has paid. such addi-
tional amounts in full, and, such amounts shall not be refund-
able except to the 4xtent that theg exceed the actual expeises of
processing the applica:,tion :and' inaestigating the applicant\
qualifications for licensure,

(b)- Ifan apirlicant for an organization license is proposing to
construct a racetrack facility, such .applicant, at the time of
submitting the application, shall deposit with the commission, in
such form as prescribed by rules and regulations of the commis-
sion, the sum of (l) $500,000,-if the,number of racing days
applied for in a racing season is 150 days or more; (2) $250,000, if
the number ofracing days applied foi is less than 150 days; or (3)
a lessei'sum established by the commission, if the applicant
meets the qualiftcations set forth in subsection (a)(f ) or (aX2) of
K.S:A. 1987 Supp. 74{814 and amendments thereto or if the
applicant vaill be condrtcting races only on the state fairgrounds,
Only one such deposit shall be required for a dual racetrack
facility. The executive director shall promptly remit any deposit
received pursuant to this subsection to the .state treasurer..The
state treasurer shall'deposit the.entire amount in the state trea-
sury and.credit it to the racing applicant deposit fund created by
K.S.A. 1987 Supp. 74-8828 and amend.ntents thereto. If the
application is denied by the.commission, the deposit, and any
interest aierued thereon, shall be refunded to the applicant, If
the license is granted by the commission in accordance with the
terms of the application or other terms satisfactory to the appli-
cant, the deposit, and any intere$t accrued thereon, shall be
refunded to the licensee upon completion of the racetrack facil-
ity in accordance with the terms of the license. If the licensee
fails to complete the racetrack facility in accordance with the
terms of the lipense, the deposit, and any interest accrued
thereon, shall be forfeited by the applicant.

{c) To qualify for an oiganization license to coirduct horse or
greyhound races:

(l) The applicant shall be a bona fide, nonprofit organization
which, if applicable, meets tlre requirements of subsection (d);

(2) the applicant shall have, either by itself or through con-
tractual relationships with other persons or businesses approved
by the commission, the financial capability, manpow-r and
technical expeitise, as determined by the commission, to prop-
erly.conduet.horse races or greyhound races, or both, and, if
applicable, to operate a parimutuel wagering system;'

(3) if the applicant is proposing to construct a racetrack facil-
ity, the applicant shall submit detailed plans for the construction
ofsuch facility, including the nieans and source offinancing such
constructlon and.operation, sufficient to convince the commis-
sion.tliat such plans are feasible;

(4) submit for cornmission approval a written copy of each
contract and agieement which the applicant proposes to enter
into, including all those listed in subsection (rt), which contracts
and agireements shall conform to the restrictions placed thereon
by subsections (n), (o) and (p);

(5) the'applicant shall propose to conduct races within only
one county, and in srich county the majority of the qualified
electors have approved either: (A) The constitutional amend-
ment permitting the condrict of horse and dog races and parimu.
tuel wagering thereon;lor (B) a proposition permitting horse and
dog lraces and parimutuel wagering thereon within the bounda-
ries of such county;

(6) iro director, officer, employee or agent of the applicant

shall have been convicted ofany ofthe fgllowingjn any court of
any state or of the United States: (A) Fixing of horse or grey-
hound races; (B) illegal gambling activity; (C) ill.egal sale or
possession of any controlled substance; (D) operation, of any
illegal business; (E) repeated acts ofviolence; or (F) any felony;
u11) 

' .ro air.ctor or officer of the applicant shall be addtcted to,
and a user ol alcohol or a controlled substance.

(d) To qualify for an organization license to conduct horse or
greyhound races, a nonprofit organization, other than a county
fairassociation or a ttonprofit organization conducting races only
on the state fair grounds, shall:

( I ) Distribute all of its net earnings from the conduct of horse
and greyhound races, other than that portion ofthe net earnings
which is necessary to satisfo the debt service gbligations, not
otherwise deducted from net earnings, of an organization li-
censee owning the racetrack faciligy or that portion of.the net'
earnings which is set aside as reasonable reserves for fufure
improvement, maintenance and repair of the racetrack facility
owned by the organization licensee, only t9 organizatioris, other
than itself, which: (A) Have been exempted from the payr4ent of
federal income taxes pursuant to sectlon 501(cX3) ofthe federal
internal revenue code of 1986, as in effect July l, 1987, (B) are
domiciled in this state and (C) expend the moneys qo distributed
only within this state;

(2) distribute not more than 25Vo of such net earhings torany
one such organization in any calendar year;

(3) not engage in, and have no olficer, director or.member
who engages in, any prohibited transaction, as'defined by sec-
tion 503(b) of the federal internal revenue code of 1986, as in
effCct July l, 1987; and

(a) iave no officer, director or member wlro is not a bona ftde
resident of this state.

(e) Within 30 days after the date specified for ftling, the
commission shall examine each apptication for an organization
license for compliance with the provisions of this act and rules
and regulations of the commission. If any application does not
comply with the provisions of this act or rules and regulations of
the commission, the application may be rejected or the commis-
sion may direct the applicant to comply with the provisions of
this act or rules and regulations of the commission withln a
reasonable time, as determined by the commission. Denial of an
organization license by the conunission shall be in accordance
with the Kansas administrative procedure act. Upon proof by the
applicant of compliance, the commission may reconsider the
application. If an application is found to be in cqmplianci and
the commission {inds that the issuance of the license would.be
within the best interests of horse and greyhound racing'within
this state from the standpoint of both the public interest and the.
horse or greyhound industry, as determined solely within the
discretion of the commission, the commission may issue an
organization lieense to the applicant. The commission shall
approve the issuance of organization lieenses for a period es.
tablished by the commission but not to exceed 25 years. Such
Iieense may provide that during its term it constitutes,an exclu-
sive license within a radius of the location specified in 'the
license, as determined by the commission. No racing of any kind
regulated'by this act shall be conducted by any'othel person
within the territory covered by such exclusive license without
the written consent of the licensee. For each license issued,: the
commission shall specifr the location, type, time and date of all
races and race meetings which the commission has approved for
the licensee to coirduct. The Iicense shall be issued upon receipt
of the license fee and the furnishing of a surety bond or other
ffnancial security approved by the commission, conditioned otr,
and in an amount determined by the commission as sufficient to
pay, the licensee's potential financial liability for unpaid tdxes,
purses and distribution of parimutuel winnings and breakag6.
No organization license shall be tr*nsferred to any other ofgani-
zation or entity.

(0 When considering the granting of organization llcbnses or
racing days between two or more competing applicants,'the
commission shall give consideration to.the following f;ictors:

(1) The character, reputation, experience and financial sta-
bility of those persons within the applicant organizations who
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will be supervising the conduct of the races and parimutuel
wagering for the organization;

(2) the qqality of the racing facilities and adjoining accornr
modations:

(3) the amount ofrevbnue that can reasonably be expected to
be generated from state and local taxes, the economic impact for
the respective horse or greyhound breeding industries in Kansas
and the indirect economic benefit to the surrounding area, in the
determination of which economic benefit the commission shall
solicit written recommendaiions from all interested parties in the
surrounding area;

(4) the location of the race meetinls in relation to the princi:
pal cgnters of population and the effect of subh centers on the
ability,.gf thg organizations to sustain a financially sound racing
operation; and
,(5) testimony from interested parties at public hearings to be

conducted in the geographic.areas where the applicants would
be cqndupting their race meetings.

(g) , Except as otherwise provided pursuant to K.S.A. 1987
Supp, 7-4:8814 and arnendments thereto, each organization li-
censee shall pay a license fee in the amountof$200 for each day
ofra€ing approved by the coinmission. Such fees shall be paid at
such..times and by such means as prescribed by rules and
regulations of the .commission. The commission may authorize
the state treasurelto refund from the state racing fund a fee paid
for any racing day which was canceled with adVanee notice to
and withrthe approval of the commission.

(h) O-rganiZation,licensees may apply to the commission for
changes !n approved race meetings.or dates or for additional race
meetings or dates as needed throughout the terms of their li-
censes. Application shall be made,upon forms furnished by the
cqnmission and gh,all c,qntain or be accompanied by such infor-
mation as the commission prescribes. Upon approval by the
cor4mlssioq, the organization licensee shall pay an additional
license fee for any iace days in excess ofthe number originally
approvgd and included in t}te calculation of the initial license
fee.

(i) All organization licenses shall be reviewed annually by
the commission to determine if the licensee is complying with
the provisions o{this act and rules and:regulations of the com-
mission and following such proposed plans and operating pro-
cedures 4s were approved by the commission. The commission
may review an organization license more often than annually
upon its own initiati),e.or upon the request of any interested
party. The cornmission shall require each organization licensee,
other than a eounty fair association, to {ile annually. with the
commission ,a certi{ied financial audit of the licensee bv an
independent certified public accountant, which audit shail be
open to inspection by the public, and may require an organiza-
tion licensee to.provide any other information necessary for the
commission to conduct the annual or periodic review.

(t) Subject to the provisions of subsection (k), the commis:
sion,.tn, accoidance with the Kansas administrative procedure
act, may suspend or revoke an organization license or may
impose a civil fine not exceeding $5,000, or may both suspend
such license and ir4pose,such ftne, for each of the following
violations by a licensee: ,

, (l)' One or more violations, or a pattern of repeated violations,
of .the provisions of this-act or rules and regulations of the
commission;
iQ) failure,to follow one or more provisions of the licensee's

plans for the fiaancing, construction or operation of a racetrack
faeility as submitted to and approved by the commission;

(3). failure to maintain compliance with the requirerrients of
subsection'(c) or (d), if applicable, for the initial issuanie of an
organization license;

[+l failure to properly maintain or to make available to the
corrmission such financial and other records suflici€nt to permit
the commission to verify the,licensee's nonprofft status and
compliance with the provisions of this act or rules and regula-
tions of the commission;

($ providing to the ccimmission any information material to
the issuance, maintenance or renewal ,of the licensee's license
knowing such inforrnation to be false or misleading;

(6) failrrre to meet the licensee's financial obliilations'in-

curred in connection with the conduit of a. race meeting; or
(7) a violation of K.S.A. 1987 Supp. 74-8833 and,arnendrnents

thereto or any rules and regulations adqpted pursuant to that
section. :

(k) Prior to suspension or revocation of a license pursuar-rt to
subsection (i), the cor/rmission shall give written notice of .the
reason therefor in detail to the organization licensee and.to all
facility owner and facility.manager licensees, with whom the
organization licensee is doing business. Upo4rreceipt of sush
notice by all of such licensees, the organization licensee shall
have 30 days in which to cure the alleged violation, if it can be
cured. If the commission ftnds 'that the violatlon has not beep
cured upon expiration of the 30 days, or upon a later deadliqe
granted by the commission, or if the comrnission:ftnds that ,the
alleged violation is of such a nature thai it cannot be.cured,..the
commission shall proceed to suspend or revoke the lieense.
pursuant to subsection O: Nothing in this subsection shall be
construed to preclude the commission from imposing a fine
pursuant to subsection (i) even if the violation is cured with 30,
days or such other period as provided by the commission. .

(l) Prior to the expiration of an organization.license, the
organization m4y apply to the commission for renewal of such
licerise. The renewal application shall be in,a forrt and inclsde.
such information as the commission presctibes. 'fhe cornmission
shall grant such renewal if the organization meets all of the
qualiffcations required for an initial license. The,cemrniss.ion
may charge a fee for the processing of the renerval application'
not to exceed the application fee authorized foran initial license,

(m) Once an orgenization license has,been issrled, no. persen
thereafter and during the term of such license shall'in atry
manner becorne the owner or holder, directly or indirectly,, o{
any shares of stock or certificates.or other evid.ence,of ownership,"
or become a director or officer of such organization licensee
without first. having obtained the .written approval of the com',
mission.-- 

i;t ;" organization licensee shall submit to the commisiion,
for approval a copy of each contract and agreement which the
organization licensee proposes to enter into and any proposed
modification of any such contract or agreement, including but
not limited to those involving:

(1) Any person to be employed by the organization licensee;
(2) any person supplying goods and services to the organiza.,

tion licensee, including management, consultipg or other pro-
fessional services; ,, ' '; :: ; '

(3) , any lease of facilities, including real estate ,or equipment
or other personal property; or

(4) the operation ofanjr conces3ion within or adjacent toth€'
racetrack facility.

The commission shall reject any such contract or agreement
which violates,any provision of this act'or rules,and regulations
of the commission, which provides for payment of money or
other valuable consideration which is- clearly in excess, of the fair
market value of the goods, services or facilities being putchasedr ,

or leased or which, in the case of a contract or agreement with a'
facility owner licensee or a facility manager'licensee.' wolr:ld not
protect the organization licensee from incurring losses' due to,
contractual liability.

(o) Organization licensees shall not by lease; contract,agree-
ment, .understanding or arrangement of any'kind grant, assigir or
turn over ,to any person the parimufuel, system of wagering
described in K.S.A. f987 Supp. 74-8819 and amendments thereio,
or the operation and conduct ofany horse.or greyhound racd. to'
which such wagering applies, but this subsection shall not pro-
hibit the organization licensee from contraeting with and corn'
pensating others for providing services in connection with the r

financing, acquisition, construction",equipping,'anaintenance
and manigement of the racetrack facility; the hiring and training.
of personnel; and the promotion .of the facility.

(p) An organization licensee shall.not in any lnanner perrnit a
person other than such licensee to have a share, percentage or
proportion of money received from parimutuel wagering 4$r*re
iacetrack facility except as specifically set forth in this ar:t, exc€pt
that:

(l) A facility owner licensee rnay receive gross percentage
,(aontinued)
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rental fees under a lease if all terms of the lease are disclosed to
the commission and such lease is approved by the commission;
and

(2) a person who has contracted with an organization licensee
to provide one,or inore of the services permitted by subsection
(o) may receive compensation in the form of d percentage of the
money received from parimufuel wagering if such contract is
approved by the commission and such peison is licensed as a
facility manager.

(q) Directors or o{ficers of an organization liiehsee are not
liable inr a civil acti6n for damages arising from their acts or
omissions when acting as individual directors or officers, or as a
board as a whole, of a nonprofit organization conducting races
puisuant to this 4ct, unless such icinduct constitutes willful or
war-ton rniscoriduct or intentionally tortious conduct, but only to
the extent the directors and officers are not rbquired to be
insured by law or ate not otherwise insured against such.acts or
omissions. Nothing in this section shall be construed to affect the
liability ofan organization licensee for damages in a eivil action
caused by the negligent or wrongful acts or omissions of its
directors or officers, and a directorls or officer's negligence or
wrongful act or omission, while acting as a director oi o-fiicer,
shall be imputed to the organization licensee for the purpose of
apportioning liability for damages to a third party pursuant to
K.S.A. 60-258a and arnendments thereto.

(r) If an'applicant for an organization license ,proposes to
construct aiacetrack facility and the commission determines that
such license should be issued to the applicant, the commission
shall issue to the applicant an'organization license conditioned
on the submission try the licensee to the commission, within a
period of time prescribed by the commission, of a commitment
for firiancing the'construction of the racetrack facility by a finan-
cial institution or, other source, subject to approval by the com-
mission. If such commitment is not submitted within the period
of time originally prescribed by the commission or such addi-
tional time as authorized by the commission, the license shall
expire at the end of such period.

(s) If an organization licensee's .license authorizes the con-
struction of'a dual racetrack facility, such license shall be condi-
tioned on the completion of such facility within a time speci{ied
by the commission. If, within the time specified by the commis-
sion, the licemee has not constructed a dual racetrack facility in
accordance with the plans submitted to the commission pursuant
to subsection (cX3), the commission, in accordance with, the
Kansas administrative procedure act, shall:

(l) Impose upon the licensee a civil fine equal to ZVo of the
total parimutuel pools for all races held at the licenseers facility
on and after the date that racing with parimutuel wagering is first
iondueted at such facility and until the date that was speci{ied by
the pornmission for completion of such facility as a condition of
the licenseels Iicense; and

(2) revoke the licensee's license unless the licensee demon-
strates reasonable cause for the failure to complete the facility.

(0 Any license glanted an organization licensee to conduct
races at a dual racetrack facility shall be conditioned on the
organization libensee's conducting horse races on not less than
2AVo of the annual racing days granted. the licensee by the
commission. If an organization licensee fails to comply with such
condition, the commission shall revoke the organization li:-
censee's license unless the licensde demonstrates reasonable
justification for the failure to complete the facility.

Sec. 2. K.S.A. 1987 Supp, 74-8815 is hereby amended to read
as follows: 74-8815. (a) Any person,'partnership, corporation or
association, or the state of Kansas or any political subdivision
thereof, may apply'to the commission for a facility owner license
to construct or own, or both, a racetrack facility which includes a
racetrack and other areas designed for horse racing or greyhound
racing, or both.

(b) Any person, partnership, colporation or association may
apply to.the comrqission for a facility manager license to maJrage
a racetrack facility.

(c) A facilitr owner license or a facility manager license shall
be issued for.a period established by the commission but not to
exceed 25 years. The application for a facility owner license shall
be accompanied by a nonrefundable fee of $5,000. An applica-

tion for a facility manager lieense shall' be accompanied try a
nonrefundable fee of$5,000 . If the application fee is insufficient
to pag the reasonabb expenses of processing the application and
inaestigating the applicant's qualifications for licensure, the
commission shall require the applicant to pag to the comm.is. .

sion, at such times and in such fonn as required bg the. com.
mission, ang odditional amounls necessary 'to paA sach ex-
penses. No license shall be issued to an applicant until the
applicant has paid such additional amounts in full, and such
arnounts shall not be refundable ercept to the'extent thnt theA
exceed.ihe actual,expenses of processing the application .,and
in;aestigating the appltcant's-qualffications for liaensuro, .t, :.

(d) If an applicant for a facility. owner.license is proposing to .

coirstruct a racbtrack facility; .such applieant, at, the' tiriie of
submitting the application, shall deposit with the commissiqd;,in,
such form as prescribed by rules and regul,ations.of the cQmmis-
sion, the sum of (1) $500,000, if the nurnber of racing dalrs
appl'ied for by organization licensee applicants prgposing.,to.:raee '

at the facility is 150 days or more in a raaing season; (g) $250,0q0, 
'

ifsuch number of racing days applied for is lest than 150 days; oi. ,

(3) a lesser sum established by the'commission; if theapplicent:iq
the state or a political subdivision of the,statel Only'one.such '

deposit shall be required for a dual racekack facility. The exec'
utive director shall promptly remit any deposit received pursu- '
ant to this subseqtion to the state tr.easurer. The,qtate,treasurer
shall.deposit the entire amount in the state.treasury and credit it
to the racing applicant deposit fund.created by K'S.A:, 1987 Supp,
74-8828 and arnend.tnonts thereto. Ifthe application is deqied by
the commissiprL the,deposit, apd any,interest accrued ttre.rg,gn, '
shall be refunded tq the applicant. Ifthelicense is granted by the
cornmission in accordance with t\e terms of the. application or ,

other tegns,satisfactory to the applicantr'.Ihe.deposit, and any
interest accrued thereon, shall be refundedto the lkensee upol
completion of the racetrack facility in accordance wit[ t]re,terms
of tlie license. If the licensee fails to complete the racetraek
facility in accordance with the te.rms of'the license, the depqslt,
and any interest accrued thereon, shall be forfeited ,bV the
applicant.-(e) 

A facility oqner license shall be granted only to an appli:
cant that already owns an existing racetrqck. facility or'has sub-
mitted with its application detailed plans for the construction of .

such facility, including the means: and.source of financing.such
ionstruction and operatidn sufficient to,convince the, cornmis-
sion that such plans are feaslble,or has. sr,rbmittsd,{etailed plans
fot the construction of a racetrack facility, including the mqans ,
and source of linancing suih 'construction and operatign, sqf.fi:
cient toconvince the commissien that such plans are feasible. A 

,

facility manager license shall be grantgd only!o an applioan! that
has a faciligy management contract with an organiTation licensed
pursuantto KS.A. 1987 Supp. 74-8813 and amendments thqreto.
Denial of a facility owner license or facility manager license by
the commission shall be in accordance with the IG.nsas admini.s" 

,

trative procedure act.--lb 
f," 

"ppficant 
for a facility owner license or faciliw'man-

ager license, or both, shall not be granted a license if there iq,,

substantial evidence that the applicant for the lic6nse, or any.
offtcer or directo4 stockholder, member or. owner. of or other
person having a'ftnancial interest-in the appl!can!,:,. , . ,., . . I

(1) Has been suspended or ordered tp cgase.,opelatign af q
paximutuel racing facllity in another jurisdictiqn by the. apprq" 

'priate authorities in thatjurisdiction, has been orderQd tg gease
association or affiliation with such a racing facilrty ,or,has beerr
banned from such a racing facility;

(2)., has beeq.convicted by a courtof a$y.$tate qr of the Unitq$ ,

States of any criminal act involving. fixing.or ,rnanipulation gf
parimufuel races, violatio4 of any law involving.garnbling or
controlled substances, drug violations iovolving horses or grey:
hounds or if any employee qr &gent assisting the applfcant in
activities relating to.ownership or managernent o,{ a r-acetrack
facility or to the conduct of races has been so cotvicted;,

(3) has been convicted by a -court of any state. or of the United
States of any felony involving dishonesty" fraud,,theft, counter-
feiting, alcohol violations or embezzlementor if any employee or
agenGssisting the applicant in aativities relating to.ownership or

,O
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management of a racetrack facility or to the conduct of races has- been so convicted;
(4) has not demonstrated ftnancial responsibility sufftcient to

l meet the obligations being undertaken pursuant to its contract
fwith the organization licensee;
V (5) is not in fact the person or entity authorized to or engaged

in the licensed activity;
(6) is or becomes subject to a contrict or option to purchase

under which lQVo or more of the ownership or other financial
: interest or membership interest dre subject to purchase or
, transfer, unless the contract or option has been disclosed to the

iommission and the commission has approved the sale or
transfer during the license period;

(7) has made a statement gf a material.fact in the application
. or otherwise in response to olficial inquiry by the commission

knowing such statement to be false;. or
(S) has failed to meet any monetary or tax- obligation to the

federal govemment or to any state or local government, whether
or not relating to the conduct or operation of a race meet held in
this state or any other jurisdiction.

(g) No person or,entity shall be quali{ied to hold a facility
manager license if such person or entity, or any director, oflicer,
employbe or:agent thereof, is addicted to, and a user of, alcohol
or a controlled substance. '

(h) If the commission finds probable cause to believe that a
facility owner licehsee has failed to follow one or more provi-
sions of the licensee's plans for the financirig, construction or
operation ofa racetrack facility as submitted to and approved by
the commission or that a tacility irwner licensee oi facility man-
ager licensee has vidlated bny of the terms and conditions of, licensure provided by this section or any other provision ofthis
act or any rule and'regulation of the commission, the commission'
shall give written notice thereof to the licensee and all other
interested parties. The licensee shall have 30 days from receipt
ofthe'noUce to cure such alleged failure or violation, ifit can be
cured. If the commission finds that such violation has not been

^ cured upon expiration ofsuch 30 days or upon a later deadline
lgranted by the corpmission, or if the alleged violation is of such a
Jnature that it cannot be cured, the commission may suspend or

- revoke the licensee's license in accordance with the Kansas
administrative procedure act.

(i) If an applicarrt for a facility owner license proposes to
. construct a racetrack faciliW and the cominission determines tlat

such license should be issued to the applicant, the commission
shall issue to the applicant a facility owner li.cense conditioned'
on the submission by the licensee to the commission, within a

' 'period of time prescribed by the commission, of a commitment
for financing the construction of the racetrack facility by a ftnan-
cial institution or other source, subject to approval by the com-
mission. If such commitment is not submitted within the period
of time originally prescribed by the commission or sgch addi-
tional time as autlrorized by the commissiori, the license shall
expire at the end of such period.

(t) If a facility own€r licensee's license authorize$ the con-
struction ofa dual racetrack facility, such license shall be condi-
tioned on the eompletion of such facility within a time specified
by the commission. If, within the tirne specilied by the comrnis-
sion, the libensee has not conskucted a dual racetrack facility in
aceordance with the plans submitted to the coqnmission pursuant
to subsection (e), the commission, in accordance with the Kansas
administrative procedure act, shall:

(l) Impose upon the licensee a civil fine equal to 2 o of the
to!r! parimutuel pools for all races held at the licensee's facility
on-ind after the date that racing with parimutuel wagering is first
co;ducted at such facility and intil thi date that waJspec-ifted by
the coinmission for completion of such facility as a condition of
the licenseels license; and

(2) revoke the liiensee's license unless the licensee demon-
strates reasonable cause for tlre failure to complete the facility.

Sec. 3. K.S.A. 1987 Supp. 74-8826 is hereby amended to read
as followsr 74-8826. (a) There is hereby created the state racing
fund in the state treasury.

(b) Except as otherwise provided by K.S.A. 1987 Supp. 74-
8824 and. section 4, and amendments thefeto, all taxes on pari.

mutuel wagering, admissions tax, application fees, license fees
and fines which are collected by the commission shall be remit-
ted to the state treasurer, who shall deposit the entire amount in
the state treasury- and credit it to the state racing fund. All
moneys credited to such frind shall be expended or transferred
only for the.purposes and in the manner provided by this act
Expenditures from such fund shall be made in accordance with
appropriation acts upon warrants ofthe director of accounts and
reports issued pursuant to vouchers approved by the chdirpersoa
of the commission qr a person designated by the chairperson.

(c) Except a$ othenoise prooid,ed bg this act, all operating
expenses of the commission and.moneys for the promotion of
horSe and greyhound racing appropriated by the legislature shall
be paid from the state racing fund. On July 15 ofeach year and at
such othertimes as provided by law, the director ofaqcounts and
reports shall transfer to.the state gaming revenues fund created
by K.S.A. lS86 1987 Supp.79-4801 and amendments thereto any
moneys in the state racing fund in excess of those so appro-
priated.
'New Sec. 4. (a) There is hereby created the racing inves-

tigative expease fund in tlre state treasury.
(b) All'amounts, othei than the application fee, which the

commission collects from applicantS for licensure pursuant to
subsection (a) ofK.S.A. 1987 Supp. 74-8813 or subsection (c) of
K.S.A. f987 Supp. 74-8815, and amendments thereto, shall be
remitted to the 'state treasurer, who shall deposit. the entire
amount in the state tredsury and credit it to ttre racing investigb:
tive expense fundr All moneys credited to such fund shall be
expended or transferred only for the purposes and in the maiiner
provided by this act. Expenditures from such fund shall be made

. in accordance with appropriation acts upon warrants of tbe
director of accounts and reports issued.pulsuant to vouchers
approved by the chairperson of the commission or a person
designated by the chairperson.

(c) etl expenses of inVestigation of an applicant's qualiffca-
tions for an organization license,facility ownerlicense or facility
manager license shall be paid from the racing investigative
expense fund. Whenever another state agency'assists the com-
miision. in such investigation ahd incurs costs iri addition to
those attributable to the operations of such agency, such addi-
tional costs shall be paid from the racing investigative expense
fund. The furnishing of assistance in such investiga{on shall be a
transaction between the cornmission and the respective ageDcy
and. shall be settled in accordance with'K.S'A, 75.5516 'and
amendments thereto.

(d) This section shall be part of and supplemental to the
Kansas parimutuel racing act.

Sec. 5. K.S.A. f987 Supp' 74-8813, 74{815 and 74-8826 are
hereby repealed.

Sec. 6. This act shall take effect and bd in force &om and
after its publication in the Kansas register.

I hereby certifo that the above BILL originated in the HOUSE, and

passed that body. February 25, f988.
JAMFS D. BMDEN

passed the snNern March 16, rggg. 
chi"f clc* of the Houset 

"
: \ ROBERT V. TALKINGTON

Presldent of the Senate.

APPROVED March 30,

\.

(snnl)

April 7, 1988

1988. .

MIKE HAYDEN
Goaernor.

STATE OF KANSAS

Offiee of Secretary ,of State : I

I,' BILL GMVES, Secretary of State of the State of Kans?rs, do'hereby
certifi that the above and furegoing is a coirect copy of the original
enrolled bill now on ffle in my ofiice. \

IN TESTIMONY WHEREOF, I have hereunto subscribed my
name irnd aftxed my official seal, this Slst dhy,of'Mareh,'1988.

BILI. CRAVES
Secretartl'of State. '

. 
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(Publhhed in the &{NSAS SECISIER. April 7, 1988.)

SENATE BILL No. 601

AN Acr relating to political parties; conceming the membership of state party
cbmmittees; amending K.S.A. 25-3804 and 25-3805 and repealing the existing
sections.

tse i,t enacted bg the I-egislature of the State of Kansas:
Section 1. K.S.A. 25-3804 is herebv amended to read as fol-

lqws: 25-38(X. The state committee of each party shall consist of
22 rnembers eleeted by each congressional district committee;
the chairperson and vice-chairpeison ofeach ofthe congressio-
nal district committies; the chairperson of the parties' official
organization of bl.acks; the president of the political parties'
olficial state organization for women; the chairperson of the
political par,ties'offieial state organization for young perSons; the
representatives elected to the national committee by the respec-
tive state-committees; and, as to the respective parties with
wiich each is .affiliated, the following: The president of the
senate or a senator ofthe same party designated by the president,
the majority leader of the senate or a senator of the same parg
designated by the majority leader, the speaker of the house of
rbpfesentatives or a member of the house of the same party
designated by the speaker, the majority leader of the house of
representatives or a member of the house of the same party
designated by the majority leader, the minority leader of each
house, or a member of the'same house and party designated by
such minority'leader, the assistant minority leader of each house
or a rherhber of the same house and party designated by such
minority leader, one member appointed by the governor and one
member appointed- by each United States senator. When the
majority leader and minofity leader of each house have been
selected under K.S.A. 46-142 et seq., and aty amendments '
thereto, such o{ficers shall serve in lieu of the previous majority
leader and miinority leader on the state committee and state
elrebutive committee. Wlien the majority party candidates for
president ofthe senate and speaker of the house of representa.
tives have been nominated under K.S.A. 46.142 et seq,, and
amendments thereto, such candidates shall serve in lieu of the
named o{ficers on the state committee and state executive com-
mittee. Wherever in article 38, chapter 25 of Kansas Statutes
Annotated the words chairman'or vice-chairman occur. the same
shall mean chairperson or vice-chairperson.
' Sec. 2. K.S.A.25-3805 is hereby amended to read as follows:
25-3805. The qtate committee of each party shall organize by
eleeting a chairpeison, a vice-chairperson, secritary and trea-
surer. Each person eleeted to thd of{ice'of chairperson, vice-
chairpersoh, secretary or treasurer of the state committee shall.
tliereupon become a member of the state committee with full
voting rights as such a member or shall retain membership and
voting rights, if such person is a member of the state committee, at
the time,of such person's election, A meeting for such purpose; to
be held at Topeka,-Kansas, not'sooner than all of the district party
conimittee organization meetings required to be held under
K.S.A. 25-3803, and amendments thereto, have been held and
not later than 120 days after each general election, shall be called
by the state party chairperson, or if the chairperson fails to do so
for any reaion, by the state party vice-chairperson. Such meet-
ings shall be called by mailing a notice to each member and
alternate rnember of the state committee at least l0 days before
the date of the meeting, The person calling such meeting shall
serye as temporary chairperson thereof. When the 22 members
are elected by each eongressional district comniittee; there shall
also be elected an alternate for each. Alternate members shall
represent their respective regular member in the absence of the
regular member. ,No member of the state committee shall be
represented by proxy at its meetings.

The executive committee of each state party committee shall
cqnsist of the state chairperson, state Vice-chairperson, state
se'cretary, state treasurer, the representatives elected to the na-
tional committee'by the respective state commiftees, the chair-
person of the parties' official organization of blacks, the presi-
dent of the political parties'official state organization for women,
the chairperson ofthe political partiesl oflicial state organization
for ybring perions;and the,chairperson and vice-chairperson of
each of the congressional district committees. In addition, as to

the respective parties with which each is affiliated, the president
of the ienate or a senator of the same party designated by the
president, the majority leader of the senate or a senator of the
iame party designated by the majority leader; the speaker of the
house of representatives or a member of the house of the same
party designated by the speaker, the majority leader of the house
of representatives or a inember of the house of the same-party
designated by the majority leader, the minority leader'of each
house, or a member of the same house and party designated by
such minority leader, the assistant minority leader of each house
or a membei of 'the same house'and party designated by sueh
assistant minority leader; a person designated by each United
States senator and a persori designated by the governor shall be
members of the executive committee. The state chairperson shall
be chairperson of the executive committee.

Sec. 3. K.S.A. 25-3804 and 25-3805 are hereby repealed.
Sec. 4. This act shall take effect and be in force frorn and

after its publication in the Kansas register.

I hereby certifo that the above BILL originated in the SENATE, and

passed ihat body March 8, f988.
ROBERT V. TALKINCTON

President of the Senate. '

Passed the HOUSE March 22, 1988.: t^,f)*i 
"|ffili*,, GENEVA SEWARD

, Clerk of the House.

APPROVED April I. 1988. ' "ffi1,1:"u*
STATE OF KANSAS

. Office of Secretary of State .

I, BILL CRAVES, Secretary of State of the Stateof Kansas, do hereby

certif.v that the above and foregoing. is a correct copy of the original
enrolled trill now on ffle in my ofrce.

IN TESTIMONY:WHEREOF, I have herounto subseribed my
name and-affixed my ofiicial'seal, this lst day' of April' 1988.

BILI GRAVES
Secretary of Stqte.

(sEAL)

{I'ublished in thi MNSAS RECISTER, April 7. 1988.)

HousEnrir,No.z6ss , '' , ,

Al Acr concemin^g_registered nurse-anesthetists; amending K.S:A. lgSZ Supp.
6'1152 and repealing the existing section.

Be it enacted by the'Legislature of the State of Kansas:,
Section l. K.S.A. f987 Supp. 65-1152 is hereby amended to

read as follows: 65-ff52. (a) In order to obtain authorization fiom
the.board.of nursing to practice 

-as 
a rbgistered aurs.g apejthCtipl

an individual shall meet the following requirements:
@ (1) Is licensed to practice professional nursing under the

Kans6s nurse practice act; l

{bl (2) has successfully completed a course of study in nurse
anesthesia in a school ofnurse anesthesia accredited oiapproved
by the board; and . : ' ...r

(e) (3) has successfully completed'an examination approved
by the board or has been certilied by a natiorral organization
whose certifring-standards are approved bythe board a-s qqual to
or greater than the corresponding standards.:establlshed. under
this act for _obtaining authofization to practice, as,,&.'registefed
nurse anesthetist.

(b) Schools of nurse anesthesia accredited or approoed bu
the board und.er this section mag offer, but shall not-be require7
to offer, a rnasters,Lcoel degreb pirogram in nurse anesihesla.

Sec. 2. K.S.A. 1987 Supp. 65-1152 is hereby repealed. -
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Sec. 3.. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL origiriated in the HOUSE, and
passed that body March 7, f988.

JAMES D, BMDEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE March 22, 1988.
ROBERT V. TALKINGTON

President of the Senate.
- LU KENNEY

Secretary. of the Senate.

APPROVED April 1, 1988
MIKE HAYDEN

Gooemor.

STATE OF KANSAS

, Ofiice of Secretary of State

I, BILL GRAVES, Secretary of.State of the State of Kansas, do hereby
ceitiry that the above and foregoing is a correct copy of the origiiral
enrolled bill now on ffle in my ofrce.

lN TESTIMONY WHEREOF, I have hereunto subscribed my
riame and affixed my ofrcial seal, this lst day of April, 1988.

BILL GRAVES

, (sB.',) 
secretary of state'

(Published in the K{NSAS RECISTER, April 7' lg88.)

SENATE BILL No.666
AN Acf conceminqthe^grajn^inspqction .lipartment; relating to fees; mending

K.S.A. 34-103a and repealing the existing section.

Be it enacted. bg the Legislature of the State of Kansas,:
Seetion l. K.S.A. 34-103a is hereby amended to read as fol.

Iows: 34-103a. (a) The Kansas state grain inspection departrnent
shall collect from an applicant .equJiting services a fee for sirch
services rendered by the department. Such fees shall be deter-
mined and fixed by the director by rules and regulations. Prior to
determining and ftxing such fees, the director shall consider
recommendations thereon by the state grain advisory commis-
sion. Such fees shall not be more than the amounts shown in the
following fee schedule:

(b) Where any service is performed in a buciness eommunity
where the department does not regularly maintain an inspection
station, the department may charge for subsistenee and trans.
portation ofpersonnel and equipment from the hea{quarters of
such personnel to such point and retum. Such charges shall be
set by adoption of rules and regulations as provided by law. The
director may ftx the manner in which the charges are collected,

(") Ifany person, warehouse or railroad cory)oration or any of
their agents or employees refuses or prevents the officers of tho
departnient from having access to their scales, elevators, ware-
houses and other places in the regular performance of their
duties in inspecting, sampling, sampling for inspection and
weighing grain or ofher property in accordance with the tenor
dnd meaning of this act or any law now in force or that may be
enacted in relation to the sape, such persgns.or corporations.
Jhall be'guilty of a misdemeanor.

Sec. 2. K.S.A. 34-fma is hereby repealed. ,. :

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the SENATE, and
passed that bodv Marc\ & 1988' 

R.BERT v. TALKIN.T'N
President of the Senate.

'. LU KENNEY
'Secretary of the Senate.

Passed the HOUSE March 22, 1988._^-i..^ * i-..
IAMES D, BMDEN

cffg$f 
"{,iYof#'"

APPR''ED Aprir ,, re88 
'u::::::""'.*-

STATE OF KANSAS

Office of Seeretary of State

I, bILL GRAVES, Secretary of State of the State of Kansas; do herebyr
ceftiry that the above and foregoing is a cctrrect.aopy of the.original
enrolled bill now on file in my office. :

IN TESTIMONY WHEREOF, I havg,hereunto subscribed rny
name and affixed my ofticial seal, this:lst day of April, .f988. 

-

BILL GRAVES
- (sr'rl) 

s earetary of state.
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