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State of Kansas
BOARD OF EXAMINERS tN OPTOMETRY

NOTICE OF EXAMINATION
Pursuant to K.S.A. 74-I5O4, the Kansas State Board

of Examiners in Optometry will examine applicants
for certificates of optometric registration from June 6-9
atthe HowardJohnson Motel, Hereford Room,3839 S.
Topeka Blvd.; Topeka. For additional information, call
(9r3) 3674989.

HAROLD A. FRIEDEN, O.D.
Secretary-Treasurer

Doc. No.001t282

State of Kansas
STATE BANK COMMISSIONER

STATE BANKING BOARD

NOTICE OF MEETING

The State Banking Board will meet af l0 a.m. Mon-
day, . May 18, in the conference room of the State
Banking Department, 700 Jackson, Suite 300, Topeka.
The board reviews matters relating to its supervisory
authority set forth in K.S.A. 9-f801 et seq.

EUGENE T. BARRETT, JR.
State Bank Commissioner

Doc. No, l[5295

State of Kansas
OFFICE OF THE GOVERNOR

EXECUTIVE ORDER NO. 87.96

OFFER OF REWARD

WHEREAS, John James Kelly, age 87, of Atchison,
Kansas, was murdered at his residence in Atchison,
Kansas, on April 22,1984; and'

WHEREAS, said killing appears to have been a
heinous crime and homicide in violation ofthe laws of
the State of Kansas.

NOW, THEREFORE, by virture of the authority
vested in me by K.S.A. 75-113, I, Mike Hayden, Gov-
ernor of the State of Kansas, do hereby offer a reward
of five thousand dollars ($5,000.00) for information
leading to the apprehension and conviction of the
perpetrator(s) of this crime.- 

This document shall be filed with the Secretary of
State as Exeeutive Order No. 87-96, and shall become
effective immediately.

Dated April 22, 1987.

MIKE HAYDEN
Governor

BILL GRAVES
Secretarv of State

'a

Doc. No. fl)5330

State of Kansas
NORTHWEST KANSAS GROUNDI'VATEn

MANAGEMENT DISTRICT NO. 4

NOTICE OF MEETING. 
AND PUBI. IC HEARING

The Northwest Kansas Groundwater Management
District No. 4 will meet at 10 a.m. C.D.T. Thursday,
May 7, in the district office, ff75 S. {"tgq, Colbv.
General administrative matters and other business
will be discussed.

The board will also be holding a public hearing the
same day on the 1988 proposed operational budget.
The hearing will begin at I p.m. C.D.T. in the district
office.

*AYNE A' 
"Rfnt"TH

Doc, No, 005302

State of Kansas
PARK AND RESOURCES AUTHORIW

REQUEST FOR PROPOSALS FOn
AMPHITHEATER FACILITIES AT

.EL DORADO STATE PARK

Sealed proposals will be received at the office of the
State Paik and Resources Authority, 900 Jackson,
Room 502, Topeka, until 2 p.m. May 15, for the p-rivi
lege of installing and operating an amphitheater facil-
ity at El Dorado State Park in Butler County. A p-ri-
'nat ly finanied amphitheater facility is subject to $e
approval of the ermy Corps of Fngineers-.Jhq amphi-
theater will be at the location designated by the State
Park and Resources Authority. The proposal will be
publicly opened and read at the aforesaid time and
place.^ 

The proposed sublease includes a permit to fipance,
construct ind operate an amphitheater facility com;
plex consisting of theater faeililies (seating are-a a1$
itage), scett.ry construction and ch-ang^e rooms-build-
ing] parking arca and utilities,- toilet^facilities, land-
scaping and all ancillary facilities for a minimum
period-of 25 years. The sublease will be awarded to
ilr" Uiaa"t oi bidd"tt, in the judgment of the State
Park and Resources Authority, for the highest respon-
sible bid taking into account the capital expenditures
for facilities, eiperience and past history as shown in
statements submifted with proposals.

All bids must be on ofticial proposal forms which
mav be obtained at the address above between 8 a.m'

"ttd 
5 p.m., Monday through FridaY.

LYNN BURBf;J.I;

Doc. No. fi)53l15

Vo!.,F, No. 18, April 30, 1987 @ ,(8nss! Seoretary ot Saate, t98Z
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State of Kansas
DEPARTMENT OF HUMAN RESOURCES

KANSAS COUNCIL ON
EMPLOYMENT AND TRAINING

NOTICE OF MEETING
The Kansas Council on Employment and Training

will meet from 9 a.m. to noon Friday, May 8, ih th;
Pozez Education Center, Stormont-Vail Regional
Medical Center, f500 S.W. 10th, Topeka.

The agenda includes:
l. Subcommittee reports.

a. Targeted Groups
b. Plans Review
c. Evaluation

2. Youth Task Force report.

The meeting is open to the public.
DENNIS TAYLOR

Secretary of Human ReSources
Doc. No. fi)5323

State of Kansas
SOCIAL AND REHABILITATION SERVICES

nEQUEST FOR PROPOSALS
FON SOCIAL SERVICES

The Deparhnent of Social and Rehabilitation Ser-
vices will accept applications for the provision of
social services for relugees in Dodge City, Garden
City, and Liberal in the areas of crime prevention,
services to youth, and special employment efforts. The
grantperiod will be from July l, 1987 to June 30, 1988.

To be eligible, applicants must meet the definition
of a mutual assistance association, in which the orga-
nization must be legally incorporated and be non-
profit or have applied for non-profit status, and the
composition of the board of directors or governing
board of the mutual assistance association must be at
least 51 percent refugees or former refugees.

All proposals must be submitted in triplicate to the
Garden City SRS area office no later than 5 p.m. May
25. Applications received after that date will not be
considered.

Instructions for completing the application are de-
scribed in an RFP packet available on request from
the Garden City SRS office or from Phil Gutierrez,
Department of Social and Rehabilitation Services,
P.O. Box 30, Topeka 66601, (9f3) 296-3349.

ROBERT C. HARDER
Secretary of Social and
Rehabilitation Services

Doc. No. 005318

State of Kansas
SOCIAL AND REHABILITATION SERVICES
DIVISION OF SERVICES FOR THE BLIND

ADVISORY COMMITTEE

NOTICE OF MEETING
The Division of Services for the Blind Advisory

Committee will meet at l0 a.m. Friday, May 15, in the
Rehabilitation Center for the Blind con.ference room,
2516 W. 6th, Topeka.

RICHARD A. SCHUTZ
Director, Division of Services

for the Blind
Doc. No, fi)5317

State of Kansas
ATTORNEY GENERAL

Opinion No.87-?0

Oil and Gas-Crude OilorPetroleum; Production and
Sale-Asse6sment of Costs of Administering 55-601 to
55-613,'Disposition of Moneys. Keith R. Henley,
Chairman, _S_qt" Corporation Commission, Topeka,
April 16, 1987.

The statutory and regulatory scheme found in K.S.A.
1986 Supp. s5-oog(e), s5-7ri(c) and K.A.R.8z-s-zoo
imposes an assessment to pay the conservation divi
sion expenses and administrative costs. Under this
scheme the first purchaser pays the assessment an4 

-deducts l! from payment bf production to producer$!
and royalty owners.

Generally, as a matter of federal constitutiohal law,
the federal government and Indian tribes are exempt
from state taxation absent congressional consent. In
our judgment there is implicit consent to tax the fed-
eral government in 30 U.S.C. $ 189, which authorizes
a tax against a lessee of the federal government.

This federal statute has been interpreted by the U.S.
Supreme Court to authorize the tax against the lessee
"as if the government were not concerned." There is
also congressional authorization to tax the mineral
interests of Indian tribes if the interests result from a
lease issued to a non-Indian lessee pursuant to the
1924 Act found in 25 U.S.C. $ 398. However, this
authorization does not exist in the Indian Mineral
Leasing Act of 1938 found in 25 U.S.C. $ 396a.

Therefore, Indian mineral interests resulting from a
lease issued to a non-Indian lessee pursuant to the
1924 Act are not exempt and those pursuant to the
1938 Act arg exempt from the statutory and regulatory
scheme in question. Cited herein-: KS.A. 1986 Supp.
55-609, 55-7L1, U.S. Const., Art. IV, $ 3, cl. 2; 30
U.S.C. $ 189, 25 U.S.C. $$ 396a; 398. GE

ROBERT T. STEPHAN
Attorney General

Doc. No, 005390
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State of Kahsas
STAT..E CORPORATION COMMISSION

NOTICE OF HEARING

The State Corporation Commission has set the ap-
plication of Northern ,Fump Company for a gas well
determination as required by the Natural'Gas Policy
Aet of 1978, Section 108, seasonally affected well, for
hearing at 10 a;m. Friday, May 15, in the hearing room
of the ConServation Division, 300 Colorado Derby
Building, 202W.lst, Wichita. This matter has been
reopened and renianded to the State Corporation
Commissionpursudnt to a Federal Energy Regulatory
Commission order issued May 21, 1986.

The name and location of the well which the appli-
cant seeks to have classified is as follows:

Danner No. Al well, Northwest Quarter of Sec-
tion 3I, Towrtship 23 South, Range 32 West,
Finney County, Kansas. . ANN T. RIDER

Assistant General Counsel

Doc. No. 005300

State of Kansas
STATE CORPORATION C9MMISSION

PUBLIC NOTICE

The State Corporation Comrnission intends to sub-
mit an application to the Federal Energy Regulatory
Commission for approval of alternative .filing require-
ments puisuant to 18 CFR 274.207. The alternative
filing requirement would allow an operator to. apply
for eligibility determinations under Section 103 of the
Natural Gas Policy Act for additional wells in existing
proration units in the Hugoton Fiel4, Chase Group,
without repeated submissions of geological and engi-
neering data demonstrating that the additional well is
necessary to effectively and efficiently drain a portion
of the reservoir'covered by the proration unit that
cannot be effectively and efficiendy drained by any
existing well within the proration unit,

The alternative filing would provide substantial ev-
idence on which to base a determination ,since the
pertinent geological and engineering data showing
ihe necessi$ for a second well in the existing prora-
tion unit has already been accumulated during pre-
vious hearings under oath.

The commissiort invites written public cqmment
regarding a proposed alternative filing requirement.
Comments should be addressed to Ann T. Rider, As-
sistant General Counsel, State Corporation Commis-
sion, 200 Colorado Derby Building, 2O2W' lst, Wich-

.ita 67202, no later than May 15 
4NN T. _RIDEI' Assistant General Counsel

Doc. No. fi)5301

State of Kansas
DEPARTMENT OF HEALTH :

AND ENVIRONMENT
cooRDlNATlNG COUNCIL ON -E[RLY-^CHiLDHOOD DEVELOPMENTAL SERVICES

NOTICE OF MEETING

, A new federal grant will make monies available to
Kansas for use in setting up programs to serve'handi-

icapped infants and toddl,brs.
A-public meeting to seek input on a grant qroposal

will be held in conjunction with the Citizen's Advi-
sory Committee meeting at Fort Hays State Univ-ersity
on-M"y 5. The public input portion will be held from
1:30-3 p.m. in the Memorial Union, Pioneer Lounge,
Fort Hays State UniversitY, HaYs.

The giant proposal, connmissioned by the Coordi-
nating borrtt"il on Early Childhood Developmental
Servi6es, is the outgrowth of several years' work by
local and state officials from Social and Rehabilitation
Services, Departrnent of Education, Department of
Health and Environment, Department of Administia-
tion and State Board of Regents, along with public
members such as the Citizen's Advisory Committee.

In 1985 the Coordinating Council on Early Child-
hood Developmental Services was established -by
statute and charged with promoting comprehensive
service delivery io yo,rng children with or at risk for
having handicapping conditions and their families in
the state of Kansas.

This meeting will be the first of three scheduled
across the state before the grant is due in July. The
other meetings will be held June,9 in Topeka at-the
TARC,. 17th and Randolph, from 7-9 p.m",'and in
Wichita on June 4 at City Hall, Board Room, 455 N. ,

Main, from 7-9 p.m.
Copies .of the,proposal will. be available at the Pqb-

lic hearings. Written comments will be accepted by
those una6le to attend. Requests for copies of the grant
proposal and comments should be ?ddressqq to Jlqy
Mol.r, Room 905; Landon State O{fice Building, 900
S.W. Jackson; Topeka 66620-000f

There is no, cliarge for the meeting. No advance
registration is needed.

JACK D. WALKER,'M.D:

'"nT:H"::##11
Doc. No. 005327
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State of Kansas
BOARD OF EDUCATION

NOTICE OF HEARING ON THE STATE
PLAN FOR COMMUNITY COLLEGES

The Kansas State Board of Education will conduct a
public hearing at l:30 p.m. Tuesday,May 12, in Room
121 of the Kansas State Education Building, 120 E.
lOth, Topeka, to consider proposed changes in the
Kansas State Plan for Community Colleges. The
changes are to become effective July l, 1987, follow-
ing adoption by the board and approval by the Gover-
nor. The revised state plan relates generally to the
following:

The State Plan for Community Colleges is required
by Kansas statute for the purpose of developing state
goals for Kansas community colleges. The proposed
revised plan includes qurrent and complete stafutes
and regulations that relate to Kansas co-mmunity col-
leges. The procedures and forms for new coursL and
program approval also are provided, along with the
recently adopted role, scope, and mission statements
for community colleges. The intent of assembling in-
formation concerning comrnunity colleges into -one

document is to assist trustees, administritors and fac-
ulty in the day-to-day operation of the colleges.

Draft copies of the revised plan have been distrib-
uted to a subcommittee of the Community College
Advisory Council in preparation for review by the
entire council. Input also has been solieited from task
forces, the Council of Presidents, and deans of in-
struction.

A copy of the proposed revised plan may be ob-
tained by contacting the secretary of the State Board of
Education prior to the date of the hearing.

All interested persons will be given a reasonable
opportunity at the hearing to present their views,
either orally or in writing, in regard to the proposed
plan. Individuals or organizations that cannot appear
at the hearing may submit to the secretary of the board
at least five days before the hearing their views con-
cerning the proposed plan. All comments received
will be considered by the board. The hearing shall be
conducted in compliance with the public hearing
procedures of the board.

KANSAS STATE BOARD OF EDUCATION
By Bill Musick, Chairman

Doc. No. 005324

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICB OF HEARING
A public hearing to discuss the proposed addition of

six projects to the federal fiscal year 1987 priority list
will be held at l0 a.m. Tuesday, June 2, at the To-
peka-Shawnee County Health Department, 1615 W.
8th, Topeka.

The Bureau of.Water Protection has developed
rankings for six additional projects to be'considered
for funding during federal fiseal year 1987. Comments
regarding this proposal can be presented at the hear-
ing or in writing priol to the hearing. Written com-
ments and information on the projects can be obtained
by contacting Robert Nicholson, Bureau of Water Pro-
tection, Kansas Departrnent of Health and Environ-
ment, Forbes Field, Building 740, Topeka 66620,
€f3) 862-9360, ext. 250.

JACK D. WALKER, M.D.
Secretary of Health' and Environment

Doc, No,(X)fffs

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICF OF HEARING
ON PROPOSED

ADMINISTNATIVE REGULATIONS
A public hearing will be conducted at l0 a.m. Fri-

day, May 15, at the Kansas Department of Health and
Environment, executive conference room, Building
740, Forbes Field, Topeka, to adopt a temporary.and
perrrlanent regulation of the Deparhnent of Health
and Environment, K.A.R. 28-14-2.

The regulation is authorized by K.S.A. 65-156,65-
157 and 65-l7lm. The amendments will ftx the fees
for any services rendered to cover the cost of the
services in compliance with the House Appropriations
Committee.

Copies of the regulation and the fiscal impact state-
ment may be obtained by writing the Kansas Depart.
ment of Health and Environment, Laboratory Se,rvices
and Research, Forbes Field, Topeka 66620.

All interested larties may submit written comments
prio_r to the hearing to the address above. Following
the hedring, all written and oral comments submitted
by interested parties will be considered by the Secre-
tary of Health and Environment as the basis for mak-
ing changes to the amended regulation.

IACK D. WALKER, M.D.
Secretary of Health

. and Environment
Doc. No. fi)5328

O Kars€s Secrctary d &tq 1987 Vol. 6, No. 18, April 30, 1987



NOTICES
i xlrs*s ngcrgrEn r0s

State of Kansas
THE KANSAS LOTTERY

REQUEST FOR PROPOSALS FOR
REGIONAI- OFFICE FACILITIES

, The state of Kansas is soliciting proposals for, re-
gional facilities:to house ticket distribution centers for
fhe Kansas Lottery. Each facility will requir-e 2,0O0

square feet and be strategically located, within the
stit". Th"t" will be three sites selected in addition to
the Topeka regional o{fice, which will operate from
the general headquarters. ,, i

Request for proposals will be available May 4 a! the
office of The Kansas Lottery, Room 154-W, Docking
State Office Building, Topeka 66612' Deadline for
'receipt of proposals is May 15. For further informa-
tion, contact Dan Walstrom at (913) 296-L765.

. LARRY MONTGOMERY
'Executive Difector

Doc. No. 005329

State of Kansas
DEPARTMENT OF ADMINISTRATION ..

DIVISION OF PURCHASES

NOTICE TO BIDDERS

Sealed bids for the following items will be received
by the Director of Purchases, Landon State Office
Building, 900 jaekson, Room 102, Topeka, until 2 p'!!'
C.D,T. on the date indicated, and then will be pub-
licly opened. Interested bidders may call (913) 296-
2377 for additional information.' , MONDAY, MAY ll, 1987

#27r28
Statewide-FAMILY PLANNING

PHARN4AC E UTICALS 
filr?r?u 

tt"t" t
Kansas Highway Patrol-POLICE TYPE WORK

JACKETS 
#z*Gzs

Statewide-DESKTOP COMPUTER PRINTERS

Department of social fiJui3n"otlitation
Services-CORRUGATED CARTON S

#68539-A
' Depa.rtrnent of Transportation-PlANT MIX'

various locations
#68889

' I Department of Reven?"*#6"*OCOMPUT'ER

I Deparhnent of Tralsportation-PAVEMENT, .'

MARKING TAPB, Olathe
,/: #68891

Department of Transportation-lOTARY SNOW
PLOW, LOADBR MOUNTS

#68896
' Wichita State University-ELECTRONIC TESTING
APPARATUS ,

#68904
University of Kansas-HARD

DISK/IVORDPERFECT (MAINFRAMEYLASER
PRINTER

#68905 : , ,:ir,l
Universitv of Kansas-TURNKEY INTEGRATED'

TMAGE PROCESSING CEOGRAPHTC.'''
TNFORMATION SYSTEM .: i

Kansas state unive"'$l3K*sFoRMER
, #68909 -----:-

Kansas State :Universitvt-613 CONDITIONING
UNITS

#A-5607 , ,

University of Kanqas-PROVIDq CURTAIN WALL
REMODBLING, Sum,merfield Hall, on campus :

Departme". 
"f 

rr""r$fff:,:-BgSgqq .

(COMPLETE REPLACEMENT) SUB-AREA
burlptNc, winfield 

#z7tgo
University of Kansas M;dil Ceinter--- --^

COAGULATION REAGJB;;8sAND SUPPLIE S

University of Kansas-Sl4ALL ANIMAL FEED,

Kans as correctional tfi,]r4.]gr--AMoRPuou s
srl-ibe eNo cALCIUMT?fitto*o"E FoR PAINT

KansasCorrectionalIndustries:BLENDED I

TRAFFIC PAINT THINNER
, #27632

Statewide-INTERNAL MICROCOMPUTER I''.
FACSIMILE SYSTEMS ]

Larned state Hospi*t1tt:i+3tEN EQUIPMENT
AND SUPPLIES

#68907
University of,Kansas Medical Center-HPLC

COMPONENTS
#68910

University of Kansas Medical Center+PRINTED
rot Dnns',

#68911 1: '

Deoartment of Transportation-BM-SPECIAL
AGGiTEGATE, MC-8OO CUT BACK ASPHALT,
RileY countY 

#6gsrz
Department of Transportation-M RA-A

AGGREGATE, Riley County

oepurt*.r,t 
"r 

tr"" r#??t"tn-oB's P E c IA L
AGGREGATE, Marshall Cqy."ty

. : , #.68914
Department of Transpoitation-AB-SPECIAL

AGGREGATE, Kingman CountY l

#68915
Department of Transportation-AB-SPECIAL

AGGREGATE, Osage CountY
#69816

Deoartment of Revenue-DRY WAXED PAPER
FOR LICENSE PLATE, Wichita

#68932
Kansas State UniversitY-MILO

WEDNESDAY, MAY 13, 1987

#27r48
Kansas State Penitentiary-HlGH CALCIUM

QUICKLIME
(continued)
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706 KA'VSAS FEG'STEF NOTICES

#2763r
Kansas State Park and Resources Authoritv-AB-3

AGGREGATE, various locations
#68927

Various state agencies-SAlE OF USED
EQUIPMENT

#68922
Department of, Tiansportation-LUBRICATING

OIL, Hutchinson
#68925

University of Kansas Medical Center-LAB
RECORDER

#68926
University of Kansas-TERMINALS-DG MV/20000

COMPATIBLE
#68927

Department of Transportation-SWEEpERs
#68928

^ Departrnent of Transportation-GRADER BLADES,
Garden City

THURSDAY, MAY 14, lggT

Kansas Neurotogica, tl*fiflpRovrDE
PNEUMATIC CONTROLS AND AIR COMPRESSOR
UPDATE, Sunflower Lodge, on grounds

#27I35
Kansas Fish and Game Commission-PRINTING

OF "KANSAS WILDLIFE'' MAGAZINE

University of Kansas t#33?cT Center-LAB LABELS
#68935

Kansas State Penitentiary-DOORS
#68936

University of Kansas Medical Center-TRACTOR
#68937

. Deparhnent of Transportation-LOADERs, variouslocations 
#6g940

Department of Revenue-CONTINUOUS
REGISTRATION RENEWAL FORMS AND LABELS

University of Kansas tf33?i"1 center-
INTERFACE-EMBOSSER TO IBM MAINFRAME

#68942
University of IGnsas Medical Center-RIBBONS

wichita State unive.rf,fS$ 
"pE 

RATURE
SENSORS AND rRANr*?yfi?-t

Pittsburg State University-LOCK SETS
#68950

_ _ 
University of Kansas Medical Center; Kansas State

University; Wjghltu S-tate (Jniversity; and University of
Kansas-LASER PRINTERS

Wichita State

Kansas State

#68953
Univers ity-S PECTRO M ETE R

#68954
University-1FTlR SPECTROMETERS

#68955
University of Kansas-LAB FREEZE DRYER

FRTDAY, MAY 15, lggT
#A-5745

Department of Transportation-CONSTRUCT
PREFAB DOME; CHEMICAL STORAGE
BUILDING, Meade

#68957
Department of Administration, Division of

Printing-PRINTE D ENVELOPES-TR-S9A

#68961
Kansas Fish and Game Commission-FURNISH ,

ALL LABOR, MATERIALS AND EQUIPMENT FOR
CONSTRUCTION OF BOATHOUSE, El Dorado
Reservoir

#68962
University of Kansas-SURFACE TESTING

APPARATUS 
,,^oA^^#68963

Kansas State University-FREEZE DRYING
EQUIPMENT 

#G8gG4
Fort Hays State University-PROFESSIONAL

OFFICE SOFTWARE SYSTEM
#68965

Kansas State University-TESTING
EQUIPMENTA/ET SCIENCE

MONDAY, MAY lg, lggT
#68949

Department of Social and Rehabilitation
Services-PHARMACY COST REPORT ANALYSIS.
DISPENSING FEE DETERMINATION AND DRI.iG
PRODUCT COST SURVEY

TUESDAY, MAY lg, tggT

o s awatom ie s t"t"#*;5,1?Ar9*iflo urE u rr Lr ry
TUNNEL

THURSDAY, MAY 28, tg87
#689L7

Department of Social and Rehabilitation
Services-REHABILITATION MANAGEMENT
INFORMATION SYSTEM

FruDAY, MAY 29, lggT
#27IN

University of Kansas Medical Center-AIRCRAFT
INSURANCE

, NICHOLAS B. ROACH
Director of Purchases

Doc. No. fi)5316

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS

Sealed proposals for the construction of road and
bridge work in the following Kansas counties will be
received at the office of the Chief of Construction and
Maintenance, K.D.O.T., Topeka, until I0 a.m. C.D.T.
May 2L, 1987; and then publicly opened:

DISTRICT ONE-Northeast
Doniphan-3 6-22 K-2882-0 l-U. S. 30, I 0 mile s east

of the Brown-Doniphan county line southeast to I
mile east of Troy, 5.5 miles, grading and bridge. (State
Funds)

Johnson-35-46 K-2434-O?-l-35, M iami-Johnson
county line, northeast to east of Olathe, 8.3 miles of
pavement reconstruction and 6.7 miles of overlav.
(Federal Funds)

johnson-635-46 K-2134-04-I-635 and I-35 inter-
change, grading, surfacing and bridge. (Federal
Funds)
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^-. DISTRICT FlVE-southcentral
I Butler-9b-d K-zdzb-ur-l!-vo, r.u mrre west ur

Keighley east to Butler-Greenwood county liryr i'Q
milJs, grading, surfacing and bridge. (State Funds)

Johnson-46 U-0830-01-Woodland Road at Clear
Cieek in Shawnee, 0.1 mile, bridge replacement.
(Federal Funds)

Johnson-46 U-0939-01'*.Roe Avenue from l2lst
Street north to ll2th in Leawood, 1.3 miles, grading
and surfacing. (Federal Funds)

Johnson-46 U-1035-01-Switzer Road at Indian
Cieek in Overland Park, 0.1 mile, bridge replacement'
(Federal Funds)

Osage-70 C-1491-01-County toad, L.2 miles south
of Quenemo, then south, 0.1 mile, bridge repair.
(Federal Funds)

Riley-18-8 I K-2804-01-K- 18, Kansas River bridge
31, in Manhattan, bridge repair. (State Funds)

Riley-18-81 U-1120-01-K-18, Fort Rilev- ([-tS1
and Richards Drive in Manhattan, traffic signal. (Fed-
eral Funds)

Wyandotte--70-105 K-0966-09-I-70 from east of
I-63i east to I-670, 1.7 miles, seeding. (Federal Funds)

DISTRICT TWo-Northcentral
Cloud-I5 U-0996-0f-Tootle Avenue over Chap-

man Creek in Miltonvale, bridge. (Federal Funds)

Dickinson-2 f U-0993-0 1-5th Street over S olomon
River tributary iir Solomon, grading and bridge' (Fed-

eral Funds)
Ellsworth-27 C-1986-01-County road, 7.2 miles

south and 6.3 miles east of Kanopolis, then east, 0.1

mile, bridge replacement. (Federal Funds)

Jewell-45 C-2039-01-County- road, 2.0 miles east

uttd fO.g miles south of Esbon, then south, 0.5 mile,
bridge replacement. (Federal Funds)

Jewell-45 C-2}42-Ol-County road, 2.0 miles east

"trd 
tt.5 miles south of Esbon, then south, 0.2 mile,

bridge replacement. (Federal Funds)

Marion-50-57 K-2423-01-U'S. 50, 0.1 mile east of
FAS l4l0 east to the Marion-Chase county line, 4'0
miles, overlay and widen. (Federal Funds)

Marion-56-57 K-0561-02-U'S. 56, FAS 428 Spur
east of Canada east to U.S. 77, 7.2 miles, surfacing'
(Federal Funds)

Marion-56-57 K-0562-02-U.S. 56, east junction of
K-15 to FAS 428 Spur east of Canada, 6'9 miles,
surfacing. (Federal Funds)

Washington-l0f C-2f51-0l-Countv load, 2'6
miles north and 3.0 miles west of Hanover, then west,
0.1 mile, bridge replacement. (Federal Funds)

DISTRICT FOUR-southeast
Allen-54-l M-1478-01-U.S. 54, 790 feet east of

U.S. 59 approximately 1,460 feet, 0.3 mile' slide re-
pair. (State Funds)

Greenwood-99-37 M-1462-01-K-99, Otter Creek
bridge 30,5,3 miles north of K-96, bridge repair' (State

Funds)

Butler-8 C-2458-OI-Kansas Turnpike Authority
bridge in Andover, 0.2 mile, grading and bridge (Fed-

eral Funds)
Harvey-5O -4O K-25g4-0f-U.S. -50, west Emma

Creek biidge 5I, 2.I miles east of K-89, bridge re-
placement. (Federal Funds)

Harvey-196-40 K-2599-01-K-196, Jester Creek
UtiJe" 06, 0.4 mile east of the junction of I-135, bridge
replacement. (Federal Funds)

HarveyJ0 C-2064-01-Lincoln Street in Hesston,
0.6 mile, grading and surfacing. (Federal Funds)

Kingman-54-48 K-1877-0f-U.S' 54, Pratt countv
line elst to Kingman and 0.4 mile east of Kingman,
ig.b 

-;it"t, 
grdlittg,' surfacing and bridge' (State

Funds)
Rice-80 C-2345-01-County r-oad, 5'0 miles east of

Lyoot, then east, bridge replacement' (Federal
tlltl**o-r7 

c-1e48-01-cou-ntv roal, 2.8 aile;
"-tfr 6f Derby, then east, 5.0 miles, surfacing' (Fed-

eral Funds)
sumner-160-96 K-2023-01;u.s. 160, Arkalsag

'nivei brid ge 72 at Oxford, bridge repair' (Federal

Funds)

DIST.RICT SlX-Southwest
Scott-86 C-2200-01-County road, 0'5 miles south

of Shallow Water, then west, 1.0 mile, surfacing'
(Federal Funds)

Proposals will be issued upon request to all pro-

rp""ii"" bidders who-have been prequalified- by the^

Iiurrru, Department of Transportation on the basis of
financial condition, available construction equiprnent,

""J-""p"ti"rrc". 
Alto, a statement oJ-unearned con-

it""tt tFot- No. 284)'must be filed' There will be no

Jiscrimination against anyone because of rac.e, age,

;;t[i"", color, s&, handicap' or national origin in the

award of contracts.- f";fr Uiader shall file a sworn statement executed

bv or on behalf of the person' firm;, association or
;6rp;;,i"; submitting the bid, certifving that such

o"r'ron, firm, associatidn or corporation has not, either
iirectly or indirectly, entered into any agreement,
p*rti"iirutta in any collusion, or otherwise. taken any

action in restraint of free competitive bidding in con-

nection with the submitted bid. This sworn statement

rfrliU" in the form of an affidavit executed and sworn

i" Lv ltt" Lidder before a- person who.is authorized bI
iili"; of the state to administer oatbs' Th-e required
iot- of the affidavit will be provided by th9 state to

L""tt ptotp"ctive bidder. Failure to submit the sworn

statement as part of the bid-approv-al package will
make the bid nbnresponsive and not eligible lbr award

consideration.--i;i;;;-;;d 
specifications for the projects mav. be

"*u-it "J 
ut thi office of the respective gognq clerk or

;tdK. n.o.T. district offi ce reiponsible for. the work'

HORACE B. EDWARDS
Secretary of TransPortation

Doc. No. fi)5265
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708 KA'VSAS BEGISTER NOTICSBOND REDEi'PTKINT

Stitb'of Karisas l

DEPARTMENT OF TRANSPORTANON

NOTICE TO CONTRACTONS J

Sealed proposals for the construction of road and
bridge work- in the following- Kansas county will be
received at the office of the Chief of Construction and
Maintenance, K.D,O.T., Topeka, until l0 a.m. C.D.T.
Msy 2I,1987, and then publicly opened:

: DISTRICT FOUR-Southeast
Cherokee-2Gl I K-28 10-0 t-K-26, culvert 507; 3. I

miies north of U.S. 166, culvert. (State Futrds; 1 - -

Proposals- will be issued upon request to all pro-
spective bidders who have been prequalified by-the
Kansas Departmdnt of Transportation on the baiis of
financial condition, available construction equipment,
and experience. Also, a statement of unearn"-d 

"o.r-tracts (Form No. 284) must be filed. There will be no
discrimination against anyone because of race, age,
religion,^color, sex, handicap or national origin i" tlre
award of contracts

Each bidder shall file a sworn statement executed
by or on behalf of the person, {irm, association or
corporation submitting the bid, certifying that such
person, firm, association or eorporation hal not, either
directly or-indirectly, entered into any agreement,
participated in any 6ollusion, or otherwise taken anv
action in restraint of free competitive bidding in con-
nection with the submitted bid. This sworn statement
shall be in the,form of an affidavit executed and sworn
to by the bidder before a person who is authorized bv
the laws of the stqle to administer oaths. The required
form of the affidavit will be provided by the stite to
each prpspective bidder. Faiiure to submit th" rwot"
statement as part of the bid-approval package will
make the bid nonresponsive and not eligible foiaward
consideration.

Plans and specifications for the project may be ex-
amined at,the offtce of ttre respectiv-e county cferk or at
the K,D.O.T. district office responsible foi the work.

s"T;?ff3'?;*?"Tff?i
Doc. No. 005326

(Published in the trt{NSAS REGISTER,ApTiI 30, 1987.)

NOTICE OF REDEMPTION
: to the holders of .

Seward County, Kansas
. - Single Family Mortgage

': ,IRevenueBonds
1979 Series A

Due December 1,2004
Notice is hereby given that,,pursuant to Section 3.01

of the indenture dated as of September l, lg7g,
$325,000 principal amount of bondi has been drawn
byJot from the bonds maturing December 1,2004 for
redemption at par on June l, 1987.

Coupon bonds of 95,000 denominations, called
in tull bearing CUSIP No. 818452-AW4

886
892
898
9r6
922
934
946
s52
958
970
976
982
988
994

1000
1006
l0t2
r0r8
1030
rm6
t042
1048

1060
'1'066

1672
'1078
I090
1096
lr02
tL20
1126
1132
ll38
l156
L162

i 1180,
l186
ll92

, ll98
1210
ur6
1228
1246

1252
1258
1270
r276
1281
1285
1287
1288

,1290
1300
r306
1312
rSrB
r3q0
1336
'1340

1342
r345
r348
1349
1360

Amount Called

$5,ooo

In addition to the coupon bonds listed above, the
following fully registered bond is called:

Bond Number , Principal Amount

R-19 $10,000
Bonds with the December l, 1987 couponq and all

subsequent coupons attached should be presbnted to
one of the offices of the paying agents:

Continental Illinois National Bank
and Trust Company of Chicago

Corporate Trust Operations
I 30 N. LaSalle St., l6th Floor

Chicago, IL 60697
, Kansas State Bank & Trust Company
Trust Department
123 N. Market
wichita, KS 67202

Coupons for the June l, 1987 interest should be
detached and presented in the usual manner. Intrirest
on the bonds called for redemption will cease to
accnie on June 1, 1987.

Under the provisions of the Interest and Dividend
Tax Compliance Act of 1983, paying agents making
payments of interest gr.principal on corporate securi.
ties or making-payment of principal on municipal
securities may be obligated to withhold a 20 percent
tax from remittances to individuals who have failed to
furnish the paying agent with a valid taxpayer iden-
tification number. Holders of the above described
securities who wish. to avoid ttre imposition of this tax
should submit certified taxpayer identification
numbers when presenting their securities for collec-
tion.

Dated May l, f987. ",

by conti ne 
"*rTrYrn1,9t$ffi 

3;"fil'fi
Doc. No 

''sse' 
"td Trust comelny of chicago,'Trustee 

I
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BOND REDSilPT|oN KAN'SAS REGISTEN 700

Notiee is hereby given that, pursuant to Section 3.01

of the indenture dated as of April l, 1980, $1,175,000
principal amount of bonds has been drawn by lot for
iedemption at par on June 1, 1987.

.Coupon bonds, called in full, $5,000-each,
beaiing CUSIP No. 818452 and Suffix:

(Published in the IQ{NSAS REGIS'IER, April 30, 1987.)

NOTICE OF REDEMPTION
to the holders of

Seward Couniy, Kansas
Single Family Mortgage

Revenue Bonds
1980 Series A

Due December l, 1986/2011

Coupons for the June 1, 1987 interest should be
detachld and presented in the usual manner. Interest
on the bondJ called for redemption will cease to
accrue on June 1, 1987.

Under the provisions of the Interest and Dividend
Tax Compliance Act of 1983, paying agents making
paymentJof interest or principal on corporate securi-
[i"r ot making pay*ettt of principal on municipal
securities:may be obligated to withhold a 20 -percent
tax from remiitances to individuals who have failed to
furnish the paying agent with a valid taxpayer iden-
tification ttn*bet. Holders qf the above'described
securities who wish to avoid the imposition of this tax
should submit certified taxpayer identification
numbers when presenting their securities for collec-
tion.

Dated May 1, 1987.

Seward CountY, Kansas
by Continental Illinois National Bank

and Trust ComPanY of Chieago, Trustee

Doc. No. fl)5299

(Published in the KANSAS Utrt 
"O,April 

30' 1987')

NOTICE OF NEDEMPTION
City of Cedarvale, Kansas
Industrial Revenue Bonds
(Cedawale HosPital, Inc.)

Dated lune l, 1972 '

Notice is hereby given to the holders of the city of
Cedarvale, Kansai, lndustrial revenue bonds, Series
1972 (Cedarvale Hospital, Inc.), maturing on tune 1,

1988 and thereafter, that the city of Cedarvale, Kansas

and the Cedarvale Hospital, Inc. have elected to re-
a"ern utf Uo"ds maturin^g on'or after June-1, 1988 and
that said bonds are hereby called for redemption on

June l, 1987. On such date, each of the aforesaid
Londs ihall btcome due and payable at a redemption
price bqual to 105 percent of the principal 1qo^91t
ihereof,blns acc*ed interest thereon to june l, 1987,

uttd ftotti ut d after such redemption date interest shall
cease to accrue and be payable on said bonds'

Parrment of bonds to 6e'redeemed will be made at

the principal office of the trustee and paying ag€nt,
BANK IV Wichita, N.A.,, 100 N. Broadway, Attn: Cor-
Dorate Trust Department, Wichita, KS 67202, upon

bresentatiot ".td 
surrender of said bonds, together

*ith 
"ll 

coupons, if any, appertainingthereto maturing
on or after the redemption date. Coupons mafuring'on
j,ttr. t, 1987 should Le surrendered with said bonds'
tax Identification Form W-9 or an exemption certiff-

""t" 
it required or backup withholding tax may be

withheld from the PaYment.
Dated April 21, 1987.

BANK'u 
S',:l',i? Xf 3J'"fls:"rff lll

Trustee and PaYing Agent

Doc. No. fi)5321

BFO
94

BG8
TL2

BH6
t27
131
BT2
147
r53
159
165
L7L
177
183
189
195
201
207
2r4
2r9
225
231
237
243
,t9
255
26r
267
273
279
285
291
297
303
309
315
321
327
333

819
825
831
837
843
849
855
861
867
873
879
885
891
897
903
909
916
921
927
933
939
945
95r
957
963
969
975
981
987.
993
999

1005
l0ll
1017
1023
1029
rm5
r04l
1047
1053

1059
1065
l07r
r077
1083
1090
1095
1101
'1107
l113
1119
tt25
1131
1137
1143
1149
1155
r16l
1167
1173
1179
1185
1191
1197
1203
1209
t2r5
t22l
1227
rm3
r239
1245
1251
1257
1263
1269
L277
1281
t287
1293

Bonds with the December 1, 1987 coupons and all
subsequent coupons attached should be presented to
one of the offices of the paying agents:

Continental Illinois National Bank
and Trust ComPanY of Chicago

Corporate Trust OPerations
30 N. LaSalle St., 16th Floor
Chicago, IL 60697

Security National Bank
of Kansas City

Bond Operations
One Security Plaza, P.O. Box 1250
Kansas City, KS 66112

1299
1305
131 I
1317
1323
r329
1335
1341
tu1
1353
1359
l40l
t407
1413
14I9
1425
1431
1437
L443
t449
1455
1461
1467
t473
r479
1485
1491
1497
15b3
1509
1515
1521
1528
r533
1539
1545
1551
1557
1563

339 580
345 585
351 591
357 597
363 603
369 609
375 615
381 62r
387 627
393 633
399 639
405 645
4rr 652
4r7 657
423 663
430 669
435 675
4r 681
447 687
453 693
459 699
465 705
47T 7II
477 7r7
483 123
489 729
495 735
fiz 741
507 747
5r3 753
519 759
525 765
531 77r
537 777
543 783
549 789-555 795
561 801
'ffi1 807
573 813

Vol.6, No. 18, April 30, 1987 @ Kanoas Secretary ot Slate' 1987
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. . (Published in the KANS,{S RECISTER, April 30; 1987.)

NOTICE OF PARTIAL NEDEMPTION
City of Wichita; Kansas

Industrial Revenue Bonds' Series XXII, l98l
(P.C. Warehouse, Inc.)

Notice is hereby given pursuant to the provisions of
Ordinance No. 37-613 adopted by the governing body
qf the city of Wichita, Kansas, on December ZZ, lg8i,
th3t $6:200,000 aggregate principal amount of the city
of Wichita, Kansas; industrial revenue bonds, Series
XXII, 1981 (P.C. Warehouse, Inc.), have been called
fo_r redemption on June l, 1987 at a redemption price
of 105 percent-of the principal amount thereofplus
interest accrued to the redemption date. In accordince
with Ordinance No. 37-613, the following bonds have
been called as ofJune 1, 1987:

Such partial redemption of such bonds is condi-
tional and is subject !o the,deposit of the redemption
moneys with Union National Bankof Wichita not later
than the opening of bnsiness on the,redemption date.
This notice of redemption shall be oflno effect unless
such moneys are so deposited. :

Dated April 30, 1987. 
,

UNION NATIONAL BANK bT WTCTTTTN
as ftscal agent on behalf of the

, City of Wichita, Kansas
Doc. No. fi)53itl

(Published in the K{NSAS REGISTER,ApTiI 30, f987,).

NOTICE OF CALL FOR REDEMPTION
to the holders of

City of Newtorr, Kansas
Industrial Revenue Bonds

(Newton Professional Centre Partnership) '

$1,000,000-Series 1982A
Dated |une l, 1982

Notice is hereby given that, pursuant to the provi-
sions of Section.4 of Ordinance No. 3616 of the city of
Newton, Kansas, duly adopted May lg, 1982, the
above-mentioned bonds maturing June l, lg88 and
thereafter and all unmatured coupons. appertaining
thereto have been called for redemption'and pay*eni
on June 1, 1987 at the principal corporate trust office
of the Southwest National Bank of Wichita, Wichita,
Kansas.

Bond Maturity Principal Interest .

No. Date' Amount Rate

25 to 40 06-1-1988 $ 80,000 Ll.SO%o
4l to 60 06-1-1989 100,000 LL.7\Vo
6l to U 06-l-1990 120,000 I2.OOVo
85 to 112 06-r-1991 140,000 t2.ouvo

ll3 to 200 06-1-f992 440,000 L2.ODTo

On such redemption date there shall become due
and payable upon the presentation and'surrender of
each such bond the redemption price thereof equal to
102 percent of the principal amount of each 

-bond,

together with interest accrued to the redemption date
(upon the presentation and surrender of each such
bond and appropriate coupons appertaining thereto).
Interest shall cease to accrue on the bonds so called
for redemption from and after June 1, 1987, provided
that sufficient funds for redemption are on deposit
with the trustee and paying agent. l

The Southwest National Bahk
of,Wichita, Kansas, as trustee

Doc. No. 005322

Maturig rnterest 
u"fltj:""d

Date Rate Numbered
December l, 1988 ll.SOVo R- 4

R-30
December l, 1989 Ll.7SVo R- 6

December 1, 1990 l2.OOVo R- 5
R-7
R-8

December l, 1991 L2.25Vo R- I

Coupon
Bonds' CUSIP

Numbered Numbers
262- 309 967256503
314- 323
324- 334 967256SR0
337-416
4r7- 454 967256558
456
458- 492
494- 520
521- 595 9672565T6
598- 638
ffig- 651 967256SU3
653- 671
674- 727
730- 77r

773-IO4r 967256SVr
1045-r046
1048-1055
1057-1156
1169-1179
r 18 1-l 188
ll90-1205
1208-12t2
I2I8-1225
r237-1238
1246

December 1, 1992 IzWo

December I, 1996 l3.$OVo

R-10
R,ll
R-12
R-22
R-23
R-13
R-I4
R-15
R-17
R-18
R-19
R_-.20
R-21
R-24
R-25

All such coupon bonds together with unmatured
coupo_ns ttrereunto, fppertaining an4 all such regis-
tered bonds should be presented for payment on the
redemption date to the Union National Iiank of Wich-
ita, as fiscal agent for such bonds, located at 150 N.
Main, Wichita. The method of presentation and deliv-
ery- of such bonds to the fiscal agent is at the option
and risk of the owners of each bond. If mail is used.
insured r_egistered mail, return repeipt requested, is
suggested.

Under the provisions of the Intefest and Dividend
Tax Compliance Act-of 1983, paying agents making
payrnents of principal or interest on corporate securi-
ties or making- payments of principal on munieipal
securities may be obligated to withhold a 20 percent
tax from remittances to individuals who have failed to
furnish the paying agent with a valid taxpayer iden-
tification number. Owners of the above-described
bonds who wish to avoid the imposition of this tax
should submit certified taxpayer identification
numbers_ w_hen presenting their bonds for payment.

On and after June l, 1987, interest on all such bonds
called for redemption shall cease to accrue.
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(Published in the KANSAS &EGISTER, April 30, 1987.) .

NOTICE OF REDEMPTION
Saline County, Kansas

Revenue Bonds
1980 Series A

Serial Bonds Due Decomber l, f987-1996
. Term Bonds Due December 1,2010

Notice is hereby given that pursuant to Section 3'01
ofthe trust indenture dated April 15, 1980, $1,815,000
principal amount of the bonds, as listed below, are
called for redemption on June l, 1987 at the redemp-
tion price of 100 percent of the principal amount being
redeemed plus accrued interest thereon to the re-
demption date.
'The serial numbers of the coupon bonds at $5,000

each to be redeemed in full, bearing CUSIP No.
795165 and Suffix:

R486
R487
R91
R13
R14
R15
R. 16
R17
Rl9
R20
R21
R22
R23
R24
R25
R26
F.27
R28
R374
R457
R458
R459
R460
R461
R462
R463
R4U
n465
R467
R468
R469
R470
R84
R489
R490
R49l
R492
R493
R494
R495

rm,000
r00,000
455,000
100,000
r00,000
r00,000
100,000
100,000
r00,000
r00,000
100;000
r00,000
100,000
100,000
100,000
100,000
r00,000
100,000
45,000

100,000
100,000
100,000
r00,000
r00,000
r00,000
100,000
100,000
100,000
100,000
100,000
r00,000
r00,000
60,oo0

100,000
100,000
100,000
100,000
100,000
r00,000
r00,000

795r65AW9
795r65AW9
795r65AW9
795165AW9
795r654W9
795165AW9
795165AW9
795165AW9
7951654W9
795165AW9
795165AW9
795165AW9
795165AW9
795165AW9
7951,65AW9
795r65AW9
795r65AW9
795165AW9
795165AW9
7951654W9
795r65AW9
795165AW9
795165AW9
795r65AW9
795r65AW9
795r65AW9
795r65AW9
795165AW9
7951654W9
795165AW9
795165AW9
7951654W9
795r65AW9
795r65AW9
795165AW9
795165AW9
795165AW9
795165AW9
795165AW9
795165AW9

25,000
20,000' 40,000
25,000
25,000
5,000

30,000
20,000

5,000
15,000
15,000
r5,000
25,000
90,000
25,000
20,000
30,000

5,00o
5,000

10,000
35,000
20,000
10,000
10,000
15,000
5,000
5,000

r5,000
10,000
20,ooo
'5,000
r0,000
20,000
20,000
20,000
20,000
r0,000
25;000
20,000
20,000

On June l, 1987, all bonds designated for redemp-
tion will become due and payable upon presentation
thereof to the office ofi the paying agent.

Registered bonds and coupon bonds with the De-
cember 1, 1987 coupon and all subsequent coupons
attached should be presented to the office of the
paying agent at the Continental Illinois National Rank
and Trust Company of Chicago, Corporate Trust
Operations,30 N. LaSalle St., l6th Floor, Chicago,IL
60697.

Each holder whose bond has been redeemed in part
will receive a new bond for the unredeemed portion.
Interest on the bonds or portions of bonds called for
redemption will cease to accrue 94 Jung 1, 198I.

Coupons for June 1, 1987 should be detached and
presented in the usual manner.- 

Under the provisions of the Interest and Dividend
Tax Compliance Act of 1983, paying agents making
payments of interest or principal on corporate.securi-
ties ot making payments of principal on municipal
securities may be obligated to withhold a 20 percent
tax from rerriiltances to individuals who have failed to
furnish the paying agent with a valid taxpayer iden-
tification number. Holders of the above described
securities who wish to avoid'the imposition of this tax
should submit certified taxlrayer identification
number.s when presenting their securities for collec-
tion.

Dated April 14, f987. '

' By Continental Illinois National Bank
and Trust Company of Chicago, !rustee

Doc. No. 005297

AG4
2t4
222
230
238
249

AH2
258
265
272
279
288
293
AI8
308
3r5
322
399
336
344
AK5
362
369
.tt I
383
390
397
405
AL3
422
429
437
445
450
458
464
472

AMT
484
491
498
505
5r4
519
526
D.t.,
AN9
DDI
558
566
572
579
587
593
600
609
AP4
623

' 630
638
644
6tt
658
665
672
679
687
AQ2
703
7to
718
724
731
739

745
752
761
766

ARO
788
795
802
809
8r8
823
830
837
844
85r
858

AWg
883
890
904
911
918
925
932
939
946
953
960
967
974
98r
988
995

1009
1016
1023
rm0

AWg
1037
ro44
1051
r058
1067
1079
1086
1093
1100
1107
lt14
lt2l
r135
tr42
1149
l163
1170
L177
1184
I 191
ll98
1205
r2t2
1219
1226
1233
1247
126I
r268
L275
1303
1310
1317
AWg
1331
1338

1345
1352
1359
1366
r373
1456
1464
t47r
t478
1499
1513
1660
r667
1674
1681
1688
1695
1702
1709
l7l6
r723
r730
1737
1744
r75l
1758
1765
L772
t77S
1786
1793
AWg
1800
1807
1814

1821
1828
1835
tuz
1849
1856
1863
1870
r877
1884
2976
2990
3004
3018
3032
3046
3067
3074
3081
3116
3r23
3130
3r37
3144
3158
3165
3186
3r93
3200
3207
AWg
3214
3235
3249
3256

The serial numbers of the registered bonds to be
redeemed in whole or in part and the principal
amounts to be redeemed are as followsr

Registered
Bond Number

R95
R87
R478
R480
R481
R482
R483
R484
R485

Bond
Amount
$ 15,000

30,000
100,000
100,000
r00,000"
100,000
100,000
100,000
100,000

CUSIP
Number

795165AQ2
795165AW9
795r65AW9
795165AW9
795165AW9
795165AW9
795165AW9
795165AW9
795165AW9

Amount
Called
$r0,000

5,000
5,000

r5,000
r0,000
10,000
25,000

5,000
20,000
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(Published in tlre tri{N54S fECISTEft, April 30, r9S7.)

NOTICE OF REDEMPTION
Crawford County, Kansas
Single Family Mortgage

Revenue Bonds
lg80 Series A

Due December 1,2003
Notice is hereby given that 9410,000 principal

amount of the bonds, as listed below, are called Tor
redemption on_ June l, 1987'at.the redemption price of
100 percent of the prineipal amount being redeemed
plus accrued interest thereon to the redemption date.

The serial numbers of the coupon bondi to be re-
deemed are as follows:

ll50 1278 1358 1464 l5l9 1596
j lt55 1289 1363 1466 1523 160r1162 1298 1372 1470 1533 1608' u69 t3l0 1379 t475 1543 1616rL77 1313 1385 1481 L547 16Z11183 1320 1390 t484 1554 163l1239 1323 1398 1485 1561 1ffi81247 1331 1403 1496 1568 16431255 r$7 M52 r50l 1575 1652tz6l , 1346 1455 1507 1583 16611267 L352 1460 l5t2 1589 1668

1269

' The serial numbers of the registered bonds to be
redeemed in whole or in pat"t and the principal
amobnt to be redeemed are as follows:

Bond Number Total Principal Amount Called
R 47 5,000 5,000
R 4g 120,000 30,ooo
R337 35,000 20,ooo
R346 10,000 5,000

: R349 ?5:000 15;000
, On !u-ne 1, 1987, all bo,nds designated for redemp-

tion will become due and payable upon presentation
thereof at the address of the trustee given below. On
and after Jrl.- l, 1987, .interest o*tr th" principal
amount called for redemption shall cease to accrue.

- Bonds should be presented for payment in person or
by mail at the following addresses:

Continental Illinois National Bank
and Trust Company of Chicago

Corporate Trust Operations
30 N. LaSalle St., l6th Floor
Chicago, IL 60697

Kansas State Bank and Trust Co.
(Co-Trustee)
Trust Department
fm N. Market

' wichita, KS 67202

Under the provisions of the IntLrest and Dividend
Tax Compliance Act of 1983, paying agents making
payments of interest or principil on -orporate securil
ties or making- paygents of principal bn municipal
secgities may be obligated to withhold a 20 percent
tax from remittances to individuals who have 6iled to
furnish the paying agext with a valid taxpayer iden-
tification number. Holders of the abovd described
securities who wish to avoid the imposition of this tax
should submit certified taxpaylr identification

riumbers when presenting their securities for collec-
tion.

Dated April 30, 1987.

By Continental Illinois National Bank
and Trust Company of Chicago, Trustee

Doc. No. fi)5296

(Published in the trC{NSdS fiEGlSTEn, April 30, 1987.)

NOTICE OF REDEMPTION
Labette County

and
Cowley County, Kansas
Single Family Mortgage

Revenue Bonds
(Multiple Originators and Services) i

, l98l Series A
Notice is hereby given that $2,125,000 principal

amount of the bonds, as listed below, are called for
redemption on June l, 1987 at the redemption price of
100 percent of the principal amount.being redeemed
plus accrued interest thereon to the redemption date.

Coupon bonds of $5,000 denominations called in
full,.bearing CUSP No. 505385 and Suffix:

AFI
257

AII7
404

AJ3
487

AKO
593

AL8
723

AM6
844
858
883
884
baz
959

AQ7
1530
t532
r537
r577
1622
16/I
1740
1782
u90
1793
1800
1821
184i!
tu7
1855
1860
1866
r872
r877
1884
r891
1903
1905
1906
r912
t914
l9l6

2024
2027
2034
2037
2049
2050
2055
2057
2060
2061
2066
2069
2071
2073
2074
2076
2077
2075
2080
2081
2085
2086
2087
2089
2090
2093
2094
2095
2096
2101
2ro2
2103
2to4
2108
2109
2tIO
2TIT
2l12
2tL4
2tr5
2t16
2118
2119
2r2l
2122

3367
3383
3391
3407
3415
3423
3431
3439
3447
3455
u7L
3479
3495
3511
3519
3527
3543
3551
3559
3567
3599
3607
3615
3639
3663
3687
3703
3727
3747
3769
3783
3799
3823
3839'
3855
387r
3887
3903
3919
3935
3951
3967
3983
3999
4015

4383
4407
4423.
4431
4439
4447
4463
4479
4495
45tL
4519
4527
4535
4551
4567
4583
4599
4615
4631
4U7
4663
467r
4679
4695
47tr
4727
4743
4759
4775
4783
4791
47W
4807
48r5
4823
4831
4839
4847
4855
4863
487r
4879
4887
4895
4903

5119 5€47
5127 5655
5135 5663
5143 5671
5167 5679
5175 5687
5195 5695
5196 5703
5197 57tl
5198 5719
5199 5727
5207 5735
52L5 '5743
5223 575L
52.2,t 5759
52p.5 5?75
5225 5783
5927 5791
5228 5799
5229 5807
5239 5815
5247 5823
5255 583r'
5263 5839
527t 5817
5279 5855
5295 5863'
53ll , 587I
5319 5879
5m7 5887
5335 5895
5343 5903
5351 591r
5!59 5919
5367 5W7
5375 5935
5383 5943
5391 5951
5399 5959
5407 5967
u$ -5975
5423 5983
5431 599r
5439 5999
5447 ffi07.

t
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1923
7sz5
1933
1934

, rmg' Lg44'
,1950

l95r
r955
1957
1960
1961
r969
r972
1976
l98l
1984
1990
1992
1999
2000
2004
2006: 20L2 ,

r 2OlV,''
202r

2I2s
2t24
An5
3095
qlrl
3r19
3t27:
3143
3159
3167
3183 .
3r99
3?18 -,

32ri,.''
3231
32,14:7

3255
327I
3279"
3287
3303':'
3311
33r9
:3335 ,

3343
3359

D4DD

5463
547r

,5419
il.87
5495

r5503
55tl
5519
5527
DDJD
5543
DDDI
DDD.'
5559
DDO J

DD 
'O5583

5591
5599

,5607
56r5
5623
5631
5639

'' In addition to the coupon bonds listed above, the
following fully'registered bonds due June I,2002 are
called as shown bqlgw bearing CUSIP No. 505385AR5:

Bdnd
Number

R26
.R 29
R33
R140
Rr78

.R186
R193

Total
Principal
$10,000

5,000
50,000

,70,000
20,000
20,000
25,000

Amount
Called
$ 5,000

5,000
15,000
5,000
5,000
5,000
5,000

On June l, 1987, all bonds designated for redemp'
tion will becoine due and payable upon'presentation
theieof at the,address bf the trustee given below. On
and after June 1, 1987, interest on the principal
amount called for redemption shall cease to accme.

Bonds should be presented for payment in person or
bv mail at the Continen'tal Illinois National Bank and
Trust Company of Chieago, Corporate Trust Opera-
tions,30 N. LaSalle Stj, 16th Fldor, Chicago, IL 60697.

Under the ptovisions of the Interest and Dividend
Tax Compliance Act cif 1983, paying agents making
pay,ments of i4terest or principal on corporate securi-
ii"r,ot making payments of principal on municipal
securities may-be obligated to withhold a 20 percent
tax from r"*iitat ""t 

to individuals who have failed to
furnish the pgying agent with a valid taxpayer iden-
tificd.tion t urrber. Holders of the above described
securities who Wish to avoid the imposition of this tax
shoiild submit certified taxpayer identification
numbers wheh'presenting their securities for collec-
tion.

Dated April 30, 1987,

, , By Continental Illinois \qt-ional Bank and
,, Trust Company of Chicago, Tnrstee

6015
6023
6031
6039'
6047
6055
6063
6071
6079
6087
6095
6103
6tl I
6119
6127
6135
6143
6151
6r59
6167
6175
6183
6l9l
6199
6207

(Published in the tri,{NSAS fiECISTEn' Annl 30' r987'l

NOTICE OF BOND SALE
UNIFIED SCTIOOL .DISTAICT 5OT

SHAWNEE COUNTY, KANSAS
GENERAL OBTIGATION ASBESTOS BONDS

SERIES A, I9B7

Pursuant to K.S.A. 1986 Sqpp. t0-106, ,Unified
School District 501, Shawriee'County, Kansas, will
receive sealed bids in tbe,Board of, Education offiie,
424 S.W .24th, Topeka 66611 until' 7:30 p.m. C.D.T' on'
Wednesday, Muf 6, 1984'for $1,0@,000'par value^
qeneral obiieation asbe'stos bonds" Series A','1987, of
ih" dirt i"t. al which tim* snd,place strch bids shall be
publicly opened. Nq oral',or auction bids will'be cdn-
iidered.
Details of the Bonds- fhe S"tirs A, 1987bonds will be datedas ofJune-1,
1987, ,and shali mature on October f ,in each of the
years and in the amounts set forth below.,such bonds
shall consist of fully re$istered certificated bonds each
in the denomination of $5,000 or integral multiples
thereof, not exceeding the principal -ainount of bonds
maturing in each year. Interest will be.'payable semi-
annuallf, commencing April 1, 1988, and each''oc-
tober I and April I thereafter. The principal- and
premium, if any, on,the bonds s,hal be,payablc in
iawful money oi th" United States of An-rerica,at the'
principal office of the Treasurer of the State of 'Kansas

ithe paying agent and bond registrar) tg $" Tegiltergd
owners thereof upon presentation of the honds tor
oavment and cancillatibn. Interest on the bonds shall
Le'payable in lawful mpney of the United States of
n*!rG to the registered Qwners appearin-$ on th9
books maintained 6y the bond registrar as 'of the 15th

dav of the month next preceding the interest pziyment

dales (the record dates). The fees of the bond registiar
for registration and transfer of the bonds shall be paid
by the district.'The'bonds will mattrre'serially in accordancb with
the following schedule:

4031 4911
4047 4919
4063 4927
4075 4935
4087 4943
4@5 4951
4lrr 4959
4127 4567
4135 4975
4t43 4983

, 4159 4991
4t75 4999
4l9l 5007

',:4207 . i 5015
42t]3 ' 5023
4239 :5031

, 4%'1 . 5039.
4?55 5047. 42:7I '5055
4287 " 5063

'.4303 . 5071
4319 5079
4335 5087'

' €5r 5095
,4359 . 5103
4367 5lll

Principal Maturing

$180,000
$190,000
$200,000'
$210,000
$220,000

All of said bonds shall becomp due without option of
prior payment.

Interest Rates 
: 

"--iiopo.ult will be received on the bon{i,p,earfs
s.rch ,^ate or rates of interest as may be specified by the
bidder. The same rate shall apply to all bonds of the
same maturity. Each inteiest rate sn-all be qr ?-n even
multiple of i/8 or 1/20 of I pbrcent. The differerice
between the highest and lowest interest rate shall not
exceed 2'percJnt. No'interest rate 'ihall exceed the
maximum-interest rate allowed by Kbnsas law, said
r"t b;G th;'z0bond index of tax-exeript niunigjnal.
bonds p,r6lished by Credit Markets ifi New York, New'
ioit , ott the Mondiy next pieceding the ddy on ra&ich'
.. :i ' ._i:' .t , . 

ftontlnuid)

Maturig Date

October 1, 1988
October l, 1989
Obtober l, 1990
October'1, 1991
Ocbbdr 1, 1992

Doc.o Np. 005332 "
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the bonds arb sold, plus 2 percent, and no bid of less
than par and aecrued interest will be considered. Bids
for,less than the entire issue of bonds will not be
considered.

Bid Form and Good Faith Deposit
Each bid shall be accompanied by a good'faith

deposit.in the form of a cashier's or certifted check in
the amount of $20,000 made payable to the order of
the district. In the event a bidder whose bid is ac.
cepted shallfail to carry out his contract ofpurchase,
the amount of said deposit shall be retained by the

. school district as liquidated damages. The checks of
unsuccessful bidders will be returned promptly.
Award of Bids

The'sealed bids for the bonds ,shall be opened
publicly and only at the tirne and place specjfied in
this notice, and the bonds wtll be sold to ihe best
bidder. The district reserves the right to rgject any and

, all of the bids and to waive any irregul#ities. The
, bonds will be awarded to the bidder whoqe proposal

results in the lowest net interest cost to the district.
and the net interest cost will be determined bv de-
ducting the arriount of any premiums paid from the
aggregate amount of interest upon all of the bonds
from their date until their respiiective maturities. In the
event more than one bid is received at the same net
interest cost, the unsuccessful bidder will be selected
by lot.
Delivery of the Bonds

The bonds, duly printed, executed and registered,
' will be furnished tnd paid for by the district, and the
bonds will be sold subject to the unqualified apilrov-
ing opinion of Fred W. Rausch, Jr., bond counsel,
Topeka, Kansas. The cost of said legal opinion will be
paid by the district. The numbers; denominations of
the bonds and the name of the initial registered
owners to be initially printed on the bonds shall be
submitted in writing by the suecessful bidder to the
bond registrar not,later than Mtry 28, 1987. The pur-
chaser will be furnished with a complete transcript of
proceedings evidencing the authorization and is-

, suance of the bonds and the usual closing proofs,
which will include a certificate that there is io tiUga-
tion pending or threatened at the time of delivery of
the bonds a{fecting their validity. Paymrint for the
bonds will be made in immediately available furdt.
Delivery of the bonds will be made to the successful' bidder on or about June 15, 1987, atany bank in the
state of Kansas or Kansas City, Missouri, at the ex-
pense of the district. Delivery elsewhere will be made
at the expense of the purchaser.

Authority and Security for the Bonds
The bonds are being used pursuant to the provisions

of K.S.A. 1986 Supp. 12-5401et seq. The bonds will be
general obligations of the school district, payable as to
both principal and interest from ad valorem taxes
which may be levied without.limitation as to rate or

:amoult,on all the taxable tangible property within the
school district.
Purpose of Issue :'

The bonds are being issued for the purpose of re-

moving asbestos from various buildings in the school
,district. The total estimated projected cost of said
improvements is $1,500,000, of *hich g1,000,000 is ^
*::: #ffi8,i ;f,"#';:ff i:# lif *#i SHlti O
capital outlay levy fund.
CUSIP Identification Numbers

It is anticipated that CUSIP identification numbers
will be printed on certificated bonds or assigned to
uncertificated bonds, but neither the failure to print
such number on any bond nor an)f error with respect
thereto shall constitute cause for failure or refusal by
the purchaser thereofto accept delivery ofand pay for
the bonds in accordance with the terrrrs of the suc-
cessful bid and this notice of bond sale. All expenses
in relation to the assignment and printing of e USlf
numbers on the bonds will be paid for by the county.
I-bgal Opinion and Tax Exemption

The bonds will be sold subject to the legal opinion
of Fred W. Rausch; Jr., Topeka, Kansas, boid colnsel,
whose approving legal opinion as to the validity of the
bonds will be furnished and paid for by the school
distiict, printed on the bonds and delivered to the
suecessful bidder as and when the bonds are deliv-
ered.

On October 22, 1986, the Tax Reform Act of 1986
became effective, which redesignates the Internal
Revenue Code of 1954 as the Internal Revenue Code
of 1986, The 1986 code imposes certain additional
requirernents and restrictions which must be met
subsequent to the issuance of state and local gorrettt-l
ment obligations in order to maintain the exemptionU
from federal income taxation of the interest on such
obligations. The school district will covenant in the
bond'resolution to comply with the provisions of the
Act and to take all action as may be necessary to
comply with the Act and all applicable future law to
preserve the tax-exempt status of the bonds, to the
extent such actions can be taken by the school district.

In the opinion of Fred W. Rausch, Jt., Topeka,
Kansas, bond counsel, under existing law, statutes,
regulatiols, rulings and judicial decisions, assuming
continued compliance by the school district with the
terms of the bond resolution, the, bonds are exempt
from intangible personal property taxes levied 6y
Kansas counties, cities or townships, and the interest
on the bonds is exempt from federal income taxation
except as follows: .

(a) For taxable years beginning in the years 1987,
1988 and 1989, the interest on the bonds will be
included in the adjusted net book income of corpo-
rations. For purposes of computing the corporate
afternative minimum tax, a corporation's altemative
minimum taxable income must be increased bv 50
percent of the amount by which such corporatibn's
adjulte{ net book income exceeds such corpora.
tion's alternative rninimum taxable inco4ie (deter-
mined without regard to this adjuShnent or the ,r
*:ti:",";$;ff 

":ffi 
TiTf ,Lt';,$""t"J:iLlt!

ineome" will be replaced by "adjusted current
earnings," and "\AVo" will be replaced by "75Vo."
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(b) For taxable years beginning after December
31, 1986, property and caEualty insurance compa-
nies will be required to reduce their deduction for
losses incurred on insurance contracts by 15 per-
cent of the amount of interest received or accrued
on tax-exempt obligations acquired after August 7,
1986, including the bonds.

(c) For taxable years ending after December 31,
1986, banks and thrift institutions will be unable to
deduct any portion of their interest expenses allo-
cable to purchasing and carrying tax-exempt obli-
gations acquired after August 7, 1986, including the
bonds.
H.R. 2005, the Superfund Amendments and

Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisicins the
imposition of a new environmental tax. Calculation of
the tax is to be based generally on a percentage of the
co.rporate alternative minimum taxable income as de-
fined in the 1986 code which would include interest
on tax-exempt obligations, including the bonds. The
amount of tax is equal to 0.12 percent of excess of the
alternative minimum taxable income (without regard
to net operating losses and the deduction for the
environmental tax) over $2 million. The environmen-
tal tax is imposed whether or not the taxpayer is
subject to the alternative minimum tax, but is deduct-
ible from gross income. The environmental tax is
effective for taxable years beginning after 1991. The
imposition of this environmental tax could result in
additional taxation of interest on the bonds for certain
bondowners.

Qualified Tax-Exempt Obligations
The Tax Reform Act of 1986 provides that banks and

thrift institutions would be unable to deduct any por-
tion of the interest cost of purchasing or carrying
tax-exempt obligations (with certain exceptions) if
such interest costs are incurred in taxable years end-
ing after December 31, 1986, with respect to bonds
acquired after August 7, 1986. The'Act provides that
certain "qualified tax-exempt obligations:' as defined
in Section 902(b)(3) will be treated as having been
acquired oh August 7, 1986. The school district will
convenant to take such actions as are necessary to
designate the Series A, 1987 bonds as "qualified tax;
exempt obligations" described above. The school dis-
trict does not intend to issue bonds in excess of
$10,000,000 in calendar year 1987.

Assessed Valuation
Assessed valuation for U.S.D. 501, Shawnee

County, (Topeka) Kansas, for the year 1987, is as

follows:
Equalized assessed valuation of taxable tangible

property $3S2,950,350
Tangible valuation of motor vehicles. $ &,376,346
Equalized assessed tangible valuation for

computation of bonded debt limitations ' . . $38?,326,696

Bonded Indebtedness
The total bonded indebtedness of the county, at the

date hereof, including this $1,000,000 issue, is
$1,000,000.

Bond Rating
The school district does not intend to bpply for a

rating of these bonds.

Additional Information
Additional copies of this notice of sale and further

irtformation may be received from the office of Unified
School District 501, 624 S.W.24th, Topeka, KS 66611,
or from Fred W. Rausch, Jr., bond counsel; Suite 201.*,

220 S.W. 33rd, Topeka, KS 6661f .

Dated April 20, 1987.

UNIFIED SCHOOL DISTRICT 5OI
shaw""' 

"fi ;lili"ff3i B. 
qrri:?

Clerk of the Board of Education
Doc. No.005319

.

(Pubtished in drc K{N-54S REGISTER,ApTiI 30, 198?.) : l

HOUSE BILL No.2187
AN Acr concerning the uniform conholled substances act; reldng to the sched-

ulinc of c€rtriieubstrnces: concernim rcdstation reiuireme-nts: anendinc
KSi. 6t4rr6 and KS"{.'1986 Suppl 06nrO5,6ti-{l-07 and 65-4r27b anil
repealing the existing s€ctions,

Be it etwcud bg the lagislnture of tfu Stau of Kansos:
Section l. KS.A. lg@ Supp. 6$4105 is hereby amended to

read as follows: 65F4f05. (a) The controlled subs&tnces listed in
this section are included in schedule I and &g number set fortl
opposite eac*r dnri or substance is the DEA conbolled sub'
s&irces code whief, has been assiped to iL i .' ',

(b) Any of tho following opiates, including'their ,isorners,
esters, ethers, salts, and salts ofisorners,,esteril and ethers, unless,
speciftcally excepted, whenever the bxistence of these isomers,
esters, ethers and selts is possible within the specific chemical
designation:

(r)
(2)
(3)
(4)
(5)
(6)

9601
s609
96(B
960{
9605

9814,
9606
960t
9608
9609
96lt
9612
96rq
96r5
9616
96lE
96r7
9618
9619

Etonitazene S2{
Etoreridine;...,.. 562:5
Furethidine....".. 96S0
Hydroxypethidine..... ,9627
Ketobemidone 9628
Lcvomoremide. 9619
Levophenscylmorphan. ., S631
Morpheridine. 9632
Norecymethadol
Norlevorpbenol 0634
Noimethrdone 9fit5
Norplprnone S636
Phenadoxone 9637
Phenampromide...r... 9638
Phenomorphan.
Phenoperidine 9&tl.

(continued)
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(7)
(8)
(e)

(ro)
(lr)
(12)
(r3)
(u)
(15)
(16)
(17)
(r8)
(re)
(20)
(sl)
(al
(23)
(ul
(25)
(e6)
(21')
(28)
(20)
(30)
(31)
(32)
(33)
(34)
(35)
(36)
(37)
(3t])

96Sl
9682
969i1
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(c) Any bf the fejllowing,opium:derivatives, their .salts,
isomers and'salts of isomers, unless specifically excepted,
whenever the existence of these salts, isomers and salts of
isomers is possible within the specilic cbemical designation:

748l
ae1
74p
7370

9642
96rtll
90t4
9649
9645
9750
9646

gi|ls
9o.51
9052
9070
90tr1
9Gt4
9055
91,15
9335
9056
92m
&nl
9302

tr)
(2)
(3)
(4)
(5)
(6)

. (7)
(8)
(e)

(r0)
(lr)
(12)
(13)
(14)
(lF)
(16)
(v)
(r8)
(r9)
(20)
(2!)
(22)
(23)

(39) Pirihamide
(40) Proheptazine . .. .
(41) Properidine .....
(€) Propiram
(tlil) Racemoramide....
(44) Tilidine
(45). Trimeperidine . ...

methylbromide

(18)
(rs)
(20)
(2r)

(23)

(25)

(n) Ethylamtne analog of
Some trade or ilther names:

PCE.
Pyrrolidine analog of phencyclidine . ......
Some Eade or other names: l-(l-phenylcycle
hexyl)-pyrrolidine; PCPy; PHP.
Thiophene analogofphencyclidine.,. "...,,.,
Some trade or other names: l-0-{2-thienyl)-
cyclohexyllpiperidine; 2-thienylanalog of
phencyclidine; TPCP; TOP.
&methylfentanyl . .....
Some hade or other names: 3,4-methylenediory-

Oxyrnorphone, .....,.,... iThebaine ......;

N-methyl-3-piperidyl benzilate .'... ::.......
Psilocybin ... '..;.
Psilocyn ....;":r"r:.
Tetrahydromnabinols. .

Synthetic equivalents of the substances contained in the
piant, or in the resinous extractives of Cannabis, sp,:'a:nd;/pr

synthetic substances, derivativ.es, and their isomers with
similar .chemical structure and. plrqr,nacotqglc+l .aetiviB
such as the following: Delta I cis or trans tetrahydroca4-
nabinol, and their optical isomers Delta 6 cis or tmfis te.,.
trahydrocannabinol, md their optical isomers Delta 3,4 cis '

or bans tebahydrocannabinol, and its optical isomcrs (Since
nomenclature of these substarrces is not intemationally.'
staridardized, compounds of tlese structures, regardless, pf .

numericaf designation of atomic positons covered), ercept
d,ronabinal (svnthetlc) in sesame oll and'encapsulated. in 4

wft gel.atln capatb ln a Unlted Statee food atd drag
odmln/r/;ratilm opprooed drug pmdrct.

g{XX

€)in5
9306
glxrl
9t!08
gl00
9312
sil3
sil4
9315

(zrtl

7465.

745a

:

uIo

7&5

(d) Any mate4al, compound, mixhrre or preparation which
contains _any quantity of the following hallucinogenic sub-
stances, their _salts, isomers and salts of isomers, unless speciff-
cally excepted, whenever the .existence of these salts, isbmers
qnd 9alF of isomers is pogsible within the speciftc chemical
designation:

4bromo2.Sdimetbory-amphetamine. . . . ..... ... .. .,
Some hade or other names: 4-bromo-2.Sdimeth-
o(y-alpha-methytphenethytamine; 4-bromo.2.$DMA.
2,$dimethoxyamphetamine
Some trade or odrer names: 9.Himethory-elpha-
methylphenethylamine; 2.&DMA..
4-metholyamphqtrmine. . . ,
Some bade-or other names: ,

4methoxy-alpha-methylphenethylamine ;
parainethoryamphetamine; PMA.
Smethory-3.4-methylenedioxy-amphetamine .

4methyl-2.$dimethory-amphetamine
Some tade or other names:

0)

(2)

(3)

(4)
(5)

(6)
(7)
(8)

Morphine methylsulfonate
Morphine-N-Oxide. . . . .
Myrophine
Nicocodeine,
Nicomorphioe
Normorphine
Pholcodipe.
Thebacon.

methampetamine; MDMA.
(26) l-rnethyl4pherryl-4-propionoxypiperidine.

Some Eade or other names: MPPP.
(97) l-(2-phenylethyl)4phenyl4acetylox-piperidine...... . . 9663

Some trade or other names: PEPAP. r.

(e) Any material, compound, mixfure or preparation which
contains any quantity of the following substances h4ving a de-
pressant effect on the central nervous system, including its salts,
isomers, and salts of isomers whenever &e existence,.of su.ih
salts, isomers, and salts of isomers is possible within the specific
chemical designation: , ,

(f) Mecloqualone.
(2) Methaqu"lone I......
(0 Unless speciffcally excepted or unless listed,iq anothe-r

schedule, any material, compound, mixture orpreparation which
contains any quantity of the following substances having a stim.
ulant effect on the central nervous system, including its'salts,
isomers and salts of isomers:

(f) Fenethylline. ....;.-ii . tlb03
(2) N-ethylamphetamine.... ,;1476:,'

Sec. 2. K.S.A. 1986 Supp. 654107 is hereby aniended toriead
as follows: 654f07. (a) The controlled substances listed.in this
section are included in schedule II and the number Set.forth
opposite each drug or substance is the DEA contiolled, sub.
stances code which has been assigned to it.

(b) Any of the following substances, except thixe narcoHc
drugs listed in other schedules, whether produced directly or
indirectly by extraction from substances of vegetable origin or
independently by means of chemical synthesis or by combina-
tion of exbaction and chemical synthesis: , , '(l) Opium and opiate and any salt, compound, deriv,ativC or'
preparetion of opium or opiate, excluding,apomgrp[riiie,, dexl
trorphan, nalbuphine, naloxone and naltrexone and.,their re-t
spective salts, but including the following:

(A)
(B)
(c)
(D)
(E)
(F)
(c)

Opium fluid-€xtracts , 9680
Porvderedopium.. .,...,. ........ ' '96i19
Granulatedopium... '9640Tinctureofopium.!...,. ,9630
Codeine .......;.,.... .'9050
Ethylmorphine.
Etorphine hydrochloride '9059

9ls|
9r50
9260
sno
9l4Il
9652
93ii)3

:1!

Orycodone. ...::..ii

(e)

(10)

(il)

7396

74tl

Ttgl

7435

7W

7401
7395

74/J0
7390
7433

(H)
(D

7415 ['1,
(L)
(M)
(N)
(o)
(P)

96m
9610

7315
7360
7381
7374

07)
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(16)
(r7)

(r8)

s273
9120
9170
9tl0l
s226
9210
9290
9240
9150

s24

9802
9230

9252

9233

sz3l
s7t5
9730
9732
97S!

(r)
(2)
(3)
(4)
(5)
(6)
m
(8)
(e)

(r0)
(rr)
(r2l
(13)
(14)

(r5)

(20)
(21)
(n)
(23)
(%l

(l)

(2)
(3)

(2) 4ny s-alg compound, isomer, derivative or preparation
thereof which is chemically equivalent or identical with any of
dre substances referred to in paragraph (1), but not includingthe
isoquinoline alkaloids of opium.-

(3) Opium poppy and poppy straw.
(4) Coca leaves (9040) and any salt, eompound, derivative or

prepara$on ofcoca leaves, but not including decocainized coca
leaves or extractions which do not contain cocaine (9041) or
ecgonine (9180).

(5) Cocaine, its salts, isomers and salts of isomers (904f).
(6) Ecgonine, its salts, isomers and salts of isomers (9f80).
(7) Concentrate of poppy straw (the cmde extract of poppy

straw in either liquid, solid or powder form which contains the
phenanthrene alkaloids ofthe opium poppy) (9670).

(c) Any of the following opiates, including their isomers,
esters, ethers" salts and salts of isomers, esters and ethers,
whenever the existence of these isomers, esters, ethers and salts
is possible within the specilic chemical designation dextrorphan
and levopropoxyphene excepted:

k) AnU matedal, cornpound,, mirture or preparotion uhtch
contalns ang quantitg of the following halluci*ogenic sub-
stance, its salts, isomers and. salts of isomers, unlcss specificall{
ercepted., wheneoer the existence of these salts, isomers and
salts of isomers is possible within the speci.fic chemical desig-
nation:

(1) Dronablnot (qlrltlg;ttc) ln sesarna oll and encapsulated in a
soft gelntin capeule in a United States food and drps.' admlnlctratlbn approoed dntg product ; , . . . .', 7369
Somc otller names for dronablnol: (6an-|rant)
.6a.7.8. loa-tetrahy lro4.6.*t dmethylS -pentg I
4 H-dtb e nza( b.d.)pgran- I -oI,o4 - )-dclt a-91 tran s )
-t et rahg drocannablnol.

Sec. 3. K.S.A.654lt6 is hereby amended to read as follows:
65-1116. (a) Every person who manufactures, distributes or dis-
penses any controlled substance within this state or who pro-
poses to engage in the manufacture, dlsbibution ordispensing of
any controlled substance within this state shall obtain annually a
registration issued by the board in accordance uith the unifory
controlled substances act and with rules and regulations
adopted by the board.

(b) Person} regrstered by the board under this act to man-
ufacture, distribute, dispense or conduct research with con-
trolled substanees may possess, manufacturen: distribute, dis-
pense or conduct research with.those substances to the extent
authorized by their registration and in conformrty with the other
provisions of this act.

(c) The following persons need not register and may lawfully
possess conholled substances under this act, as specified in this
subsection:

(l) An agint or employee of any registered manufacturer,
distributor or dispenser of any controlled substance if the agent
or employee is acting in the usual course 'of such agent or
employee's business or employment; :

(21 a common or contract carrier or warehouseman or an
employee thereof whose possessidn of any controlled sub*ance
is in the usual coutse of business or emplolrlent;

(3) an ultimate uqer or a peison in possession of any con-
trolled substance pursuant to a lawful order of a practitioner or in
lawful possession of a schedule V substance; .

(4) persons licenped and registered by the board under the
provisions of the acts contained. in article 16 of chapter 65 of the
IGnsas Statutes Annotated, and amen&nents thereto, to man-
ufacture, dispense or diskibute drugs are considered to be in
compliance with the registration provision of the uniform con-
trolled substances act without additional proceedings befiore the
board or the payment of additional fees, except that mairufactur-
ers and distributors shall complete and ftle the apptication form
required under the uniforrn controlled substances ac|

(5) any person licensed by the state board of healing arts;
(6) any person licensed by the state board o{ velerinary

examiners;
(7) any person licensed by the Kansqq dental bodrd; and
(8) any person who is a metnber of the Native American

Church, with respeet to use or possession of peyote, whose use
or possession of peyote is in, or for use in, bona fide:religious
ceremonies of the Native American Church, but nothing in this
paragraph shall authorize the use or possession ofpeyote in any
place used for the confinement or housing <rf persons arrested,
charged or convicted ofcriminal offenses or in the state sec[rity
hospital.

(d) The board may waive by rules and,regul4tions the re-
quireinent for registration of certain manufacturers,, distribrrtors
or dispensers if the board finds it eonsistent with the public
healthand safety, except that licensure ofany person by the state
board ofhealing arts, I(ansas dental board or the state boad of
veterinary exarniners shall constitute compliance with the regis-
htion requirements of the uniform eontrolled substances act by
Such person for quch person's place of professional practice.
Evidence of abuse as determined by the board rdlating to a
person licensed by the state board of healing arts shall be
submitted to therstate board of healing arts and the attorney
general within 60 days. The state board of healing arts shall,
within 60 days, make findings,of fact and take such action against

Alfentonil. ....:... 9737
Alphaprodine 9Ol0
Anileridine. 9020
Bezihamide.;..... 9800

(nondosage forms). .

Fentanyl.
Isometf,adone. ....:.:::::....::::::::...
Levomethorphan
kvorphanol.
Metazocine,
Methadone.
Methadone-intermediate, 4-cyano-ldimethyl
amino4, 4diphenyl butane. .

Moramide-intermediate, 9-methyl€-morpholino l,
ldiphenyl-propone-carboxylic acid
Pethiiline(meperidine). .... .

P.thiei;;ind;.di"t*r, a*vi'ii-i:'i "irivi'4-phenylpiperidine. . . . . . . .

Pethidine.intermediate-8, "nyi+pfi."yi''' 
:'''''''

piperidine-4-carborylate. .

Pethidine-intermediate-C, l-methyl-4-phenyl-O (rs)

Piminodine.
Racemethorphan . . . : : : : : : : : : : : : : : : : : : : : , :

Racemorphan
Sufentanil.

(e) Unless speciftcally excepted or urtless listed in another
schedule, any material, compound, mixture orpreparation which
contains any quantity of the following substances having a de-
pressant effect on the central neryous system, including its salts,
isomers and sals of isomers whenever the existence of such
salts, isomers and salts of isomers is possible within the speciftc
chemicd designation:

(t) Amobarbital 2l2lt
(2) Secobarbital 2315(3) Pentobarbital 2270
(4) Phencyclidine 7471

(0 ,Any material, compound, mixture, or preparation which
contains any quantity of the following substances:

(l) Immldiate precursor to amphetamine and methamphe-
tamine:

(A) Phenylacetone ......;... . . 8501
Some trade or other names: phenyl-&propanone;
PllP; benzyl methyl ketone; methyl benzyl ketone.

Immediate precursors to phencyclidine (PCP):

l-phenylcyclohexylamine. ; . . . . . .

l-piperidinocyclohexanecarbonitrile (PCC)

ll00
l63l

ll05
1724.

74ffi
(2)

' (A)
(8) 8603

No. '18, April 30, 1987
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such person as it deems necessary. All findings offact and any
action taken shall be reported by the state board ofhealing arts to
the board of pharmacy and the attomey general. Fvidence of
abuse as determined by the board relating to a person licensed
by the state board of veterinary examiners shall be submitted to
the state board of veterinary examiners and the attorney general
within 60 days. The state board of veterinary examiners shall,
within 60 days, make ftndings of fact and take'sueh action against
such person as it deems necessary. All {indings offact and any
action taken shall be reported by tlle state board of veterinary
examiners to the board of pharrnacy and.the attorney general.
Evidence of abuse as determined by the board relating \o a
dentist licensed by the Kansas dental board shall be submittef to
the Kansas dental board and the attorney general within 60 days.
The Kansas dental board shall, within 60 days, make findings of
fact and take such action against such dentist as it deems neces.
sary. All ftndings offact and any action taken shall be reported by
the Kansas dental board to the board of pharmacy end the
attomey general.

(e) A separate annual regisbation is required at each place of
business or profeesional practice where the applieant manufac-
tures, distributes or. dispenses conbolled substances.

(0 The board may inspect the establishment of a registrant or
applicant for regishation in acdordance with the board's rules
and regulations.

G) d) The registration of any person or location shall ter-
minate when such person or authorized representatioe of a
location d.ies, eeases legal eristence, d,iscontinues business or
pro.fessional practice or changes the location as shown on the
ceiificate of registration. Ang registrant who ceitses legal eris-
tencb, discoitinues business or professional practice, or clunges
location as shoun on the certificaie of registration, shall rotifu
the board, prornptlg of sucE fact dnd forthoith delioer the
certificate ofregistration directlg to the secretary or erecutioe
secrCtary of the board. In the eoent of a change in name or
mailing adilress the person or authorized. representatioe of the
location shall notifg the board promptlg in adoance of tlle
effectioe date of this change bu Jiling the change of name or
dailing add.ress with thc board. This clunge shall be noted on
the original application on file with the board.

(2) No reglstratlon or ang authoritg confened therebg shall
be dssigned or othenoise transferred, ercept upon such condl-
tions as the board mag specificallg dcstgnate and then onlg
pursuant to the uritten consent of the board.

Sec. 4. K.S.A, 1986 Supp. 6$4l27b is hereby amended to
read as follows: 654L27b. (a) Except as authorized by the uni-
form conEolled substances act, it shall be unlawful for any
person to manufacfure, poisess, have under such'person's con-
trol, prescribe, administer, deliver, distribute; dispense or cotn-
pound:

(l) Any.depressant designated in subsection (e) of KS.A.
654105, subsection (e) of K.S.A. 654107, subsection (b) or (c) of
K.S.A. 6t4109 or subsection (b) of K.S.A. 654lll, and amend-
ments thereto;

(2) any stimulant designated in subsection (d) or (0 of K.S.A.
654107 or subiection (e) of K.S.A. 65{109, and amendmonts
thereto;

(3) any hallucinogenic drug designated in subsection (d) of
K.S.A. 6+.4f05 and arnendments thereto or de$gnated in sub-
sectiotr (d of K.S.A. 654107 and amendments thereto; or

(4) any substance designated in subsection (c), (d), (e), (f) or
(g) of K.S.A. 6il4lf l and arnendments thereto.

Any person who violates this subsection shall be guilty of a
class A misdemeanor, except that such person shall be guilty of a
class D fielony upon conviction for a second or subsequent
offense or if the substance was prescribed for or administered,
delivered, distributed or dispensed to a child under 18 years of
age'-(b) 

Except as authorized by the uniform conbolled sub-
stances act, it shall be unlawful for any person to sell, offer for
sale or have in such person's possession with the intent to sell:

(1) Any depressant designated in subsection (e) of K.S.A.,
65-4105, subsection (e) of K.S.A. 654LO7, subsection (b) or (c) of
K.S.A. 65-4109 or subsectibn (b) of K.S.A. 65-4111, and amend-
ments thereto;

(21 any stimulant designated in subsection (d) or (0 of KS.A.
654L07 or subsection.(e) of K.S.A. 6il109, and amendments
thereto;

(3) any hallucinogenic drug designated in subsection (d) of
KS.A. 65<1105, and amendments thereto or dpeignated tn sub-
section (d of K.S.A.654107 and amend.ments tlwreto; or

(4) any sibstance designated in subsecdon (c), (d), (e), (0 or
(g) of K.S,A. 65-4111, and amendments thereto.

Any person who violates this subsection shall be guilty of a
class C felony.

(c) Except as authorized by the uniform controlled sub-
stances act, it shall be unlawful for any person to manufacture,
possess, have under such person's control, prescribe, administer,
deliver, distribute, dispense, compound, sell, offer for sale or
have in such person's possession with intent to sell any con-
trolled substance designated in KS.A. 65-4If3 a4d arnendments
thereto. Any person who violates this subsection shall be guifty
of a class A misdemeanor, except that such porson shall be guiltv
of a class D felony if the substance was prescribed for or admin-
istered, delivered, distributed, dispensed, sold, offered for sale
or possessed with intent to sell to a child under 18 years ofage.

Sec. 5. KS.A. 654116 and KS.A. 1986 Supp. 65-4105, 6S'
4107 and 654127b are hereby repealed.

Sec. 6. . This act shall take efiect and be in force from and
after its publicatign in the.Kansas register.

I hereby certify that the aboveBILL originated in the HOUSE, and
passed that body February f8, 1987.

HOUSE concurred in SENATE 
"Tgtqg^.t, 

April 8, 
-1987.

JAMES D. BRADEN
Speaker of thc House.

"T;niff"Y#f" House.

Passed the SENATE as amended 
$ll"1iY'tALKrNGroN

Presid.ent of .the Senate.
LU KENNEY

Secretary of the S9nat9.

APPROVED April 21, 1987.
MIKE HAYDEN

Gotsernor,

STATE OF KANSAS
OIIice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifr that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

IN TESTIMONY WIIEREOF, I have hereunto subscribed
my name and.affixed my ofiicial seal, this 21st day of April,
r987.

BILL GRAVES
Secretary of S1ate.
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(Published in the KANSAS'fiEGI$TBR, April 30, 1987.)

SENATE BILL No. 373

Aw Acr concernins the conskucton defects recovery fund: relrrHns to certain
erpenditures therefrom; amending KS.A. 7$3785'and repeoling dre existing
section.

Be lt enqcted ba, the Iagdslature of the State of Kansas:
Section l. K.S.A 75-3785 is hereby amended to iead as fol.

lows: 713785; (a) There is hereby created in the state treasury
the construction defects recovery fund.

(b) All proceeds received by state agencies shall be depos-
ited in (he constnicdon defects recovery fund. All expenditures
from the'construction defects recovery.fund in excess of r$lgB0e
$25,Offi for the purposes stated, in poragroph (4) of thic subsec-
tdon shall be subject to the prior approval of the state ftnance
corthcil, which is hereby characterized as a matter of legislative
delegation and subject to the guidelines prescribed in subsec-
tion (c) of K.S.A 7$3711c, and amendments thereto. Nl otlpr
expendihrres &orn the construction defects recovery fund ef
$fep00 er let's'shall be subject to the prior approval of the
secretary of adminlstration, and the secretary of admiiristration
sharll report each such expenditute to the joint committee on
state building construction. $seh Wlwre erpend,iturss ane nadp
in support of litigation in whtch the state ic inooloed., utch
expetd,itures also shall be subject to the prior approoal of tlle
attomeu general. All expenditures shall be paid puruant to
vouchers ofthe diiector ofaccounts and reports approved by the
secretary of administration onC the heed efthe ctate aeeaey thet
su$ered the damagee f€r {Ai€h t}e preeeeCs rvere paiC and shall
be for one'or more of the following pu4roses:

(l) To identi& the nature, extent and causes ofdefects in the
design, construction or other work on the capital
{er fl*d€h Se preeeeds {*rere reeeir'rcd improoements;

(2) to provide architectural, engineering or other technical
services to determine methods for correcting or repairing such
defects;

(3) to provide services in support of claims by the state or fo
defend. clatms against the state concerning sneh ds&etc stale
constntction projects; or :

(4) to correct or repair eueh defects for which tlle proceeds
uere receioed, or to make other repairs or perform maintenance
related to such defects.

(€) The direeter if,aeeerla*e and rep€*c'ehdl kans&r a*'
nufib e6in the eeirsarctien def€ets reeo+.ery $*C te *'e ctate
gea€rC Srnd preee€ds *at hore beer* erediteC +e the eenshle-
+ieride{e*s reeeve*y fimd me*e t$on eae 5'ear *itheut reeeivies
opprevC *em se €'e€re+ary ef admi*ie*atie* er &em *o €tate
$na{€e eoua€il te expend mebpoeeeds gursuant te enbeee+igt
(b)h'

(d)(c) As used in this section, "proceeds" means money paid
to the state of l(ansas or any state agency for forGited bid bonds,
or by an insurer; or by a person or ffrm performing duties related
to construction under a contract with a state agency, to compen-
sate the state for errors, omissions or other construction, archi-
tectural or engineering related defects adversely affecting the
state or a state agency.

Sec. 2. K.S.A. 7$3785 is hereby repealed.
Sec. 3. This act shall take effect and be in force fiom and

after its publication in the Kansas register.

I hereby certi& that the above BILL originated in the SENATE, and
passed that bodv April 7' 1987' 

R.BERT v. TALKINGT'N
' Presid.ent of the Senate.

, LU KENNEY
Secretary of the Senate.

Passed the HOUSE April 9, 1987.

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

APPROVED April 21, 1987. r .
MIKE HAYDEN

. Gooernor.

STATE OF KANSAS
Oflice of Seeretary of State

I, BILL GRAVES, Secretaryof State of tlre State of Kansas, do
hereby certifu that the above and foregoing is a correct copy ofthe
original enrolled bill now on {ile in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my olficial seal, this 2lst day of April;
1987.

(sEAL)
BILL CRAVES

Secretary oJ State.

(Published in the li{N,545 RECISTER, April 30, 1987 )

SENATE BILL No.4l2
An. Acr authorizing the ci$ of lvlcPhersqn to dgter4ine and change the use of

- certain public grounds within the city.

Be it enacted bV the l*gishture of the State of l(ansas:
Section 1. Whenever the governing body of the city of

McPherson shall determine by ordinance tlat the property'de'
scribed as Block 8l of the citv of McPherson, McPherson county'
Kansas, dedicated as public'grounds by the original n!a! of $e
citv of McPherson, and kno*n as the Wickersham Btock by
,""rottr of its use by the school diskict as a site for a school
buildins. is no longer needed for the use for which it was

orisinafiy acquired,iuch city is hereby authorized to use such
pro-pervfor atry p.tbli" puryose which ttre governin$body shall
ietirmine is in tle bes[ inlerest of the inhabitants of such eity.

Sec.2. This act shall take effect and be in force ftom'and'
after its publication in the trbnsas register.

I hereby certifr that the above BILL originated in the SENATE, and
passed th:it bodv April 7' 1987' 

R.BERT v. TALKINGT.N
. _Pr-n-t*!t_gf the Senate'
LU KENNEY

Secretary of'the Senate'

Passed the HOUSE April 9, 1987.
JAMES D. BRADEN

APPROVED April 21, 1987.
MIKE HAYDEN

Goaernor.

STATE OF KANSAS
. Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certifo that the above and foregoing is a correct copy ofthe
original enrolled bill now on ftle in my ofiice-." IN TESTIMONY WHEREOF, I have hereunto subseritred

my name and affixed my official seal, this 2lst day of April,
r987.

(sBer,)
BILL GRAVES

Searetary of Stau.
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(Published in the KAN.SAS REGISTER, April 30, f987.)

HOUSE BILL No. 2580

AN Acr concerning hospital disuict no. l, Marion county, I(snsasiauthorizing the
hospital board t6 convey, withoui consideratiori,-certain'prcperty.

Be it enacted bg the Legislature of thd State of Kansas:
Section 1, Notwithstanding any pfovisioris of article 25 of

chapter 80 of the Kansas Statutes Annotatbd to the contrary, the
hospital board of hospital district no. I, Marion corln$, Kansas, is
hereby authorized to convey, without consideration, to such
party or parties as the board may determine, the following
described properly of hospital district no. 1, located in Marion
county, I(ansas: Lots I0, 11, 12 and 13, Block 5, Southern Addi-
Uon to the City of Marion, Marion County, Kansas.
. Sec. 2. This act shall take effect and be in force from and

after its publication in the trbnsas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body April 3, 1987. 

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE April 9, 1987.
ROBERT V, TALKINGTON

President of the Senate.
LU KENNEY

Secretary of the Senate.

APPROVED April 2t, 1987.
MIKE HAYDEN

STATE OF KANSAS
Office of Secretary of State

I, BILL GMVES, Secretary of State of the State of Kansas, do
hereby certifr that the above and foregoing is a correct copy ofthe
original enrolled bill now on file in my ofiice.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my olficial seal, this 2lst day of April,
1987.

(snel)
BILL GRAVES

Secretary of State.

(41 (c) a branch bank mag be established. and' operated by a
state bank incorporated under the laws of this state fi€t, with the
approval of the state banking board, and by a national banking
association mey, with the approval of the appropriate:federal
supervisory agency, granted upon the basis of findings by the
state banking board or such federal agency that such service will
serve the public convenience or need; pre+ide ouxiliary telJer
s€*i€ee limited +e ren*al ef saSe d€p€sit bexes; reeeiving de
pecits ef erery lrind anC aafilrq eashi*g eh€€ks'er erderste pq6
issrii*g erteha*ge; i.ser*iag end red€€#ng ebtigeti€ns of t}b bea-
su* ef tle $ni+ed €*a*er ef "q,meriee 

in denemiaatieas ef $f$0e
er les,q satchg 6B qarss of.lea*s ar*hedsecl te bo sade ot *,e
pr+neipal Bla€e ef brr*inees of t$€ bank, s*te€* to *'e €ati$
eendrtie*s and linitatiens; exereislag *e g*t pe.r.e* gfin*ed te
fu ba*k p{rr$rant te I('S+ 946e+ and amendme*+s'+here+q
€uli€et+e ixr€h eeadi$e*s asthe eemmisc'ier*er may reguitq asd
re€eiving paymen* poyabl€ st *€ bon& at braneh banle+;

(e) (d) branch banks es+ablished aad moiaaiaed €nder tse
pre+isiens ef *is €€€ti€* authonzed. und'er subsection (b) shall
be located:

(1) Within the corporate limits of the same city within which
the premises'specilied by the bank as its place of business in its
certiftcate of authority is located, if the same is located within an
incorporated city;

(2) within the boundaries of the township in which the
piemises speei{ied by the bank as its place of business in its
certilicate of authority is located, if such premises are locnted
outside of the corporate limits of an incorporated city;

(3) : more than 50 feet from any other nonparticipating bank or
branch bank;

(4) more tJran 2,6(D feet from the premises,maintained'as thd
principal place of business of any bank, the articles of incor-
poration or eharter of which was approved by the state board or
federal agency less than five years prior to location ofany such
branch bank, unless the state board in the case ofa state bank or
tlre appropriate federal supervisory agency in the case of a
national banking association, shall specifically ftnd and deter-
mine after careful examination and investigation that the location
of such branch bank within such restricted area will not have'a
materially advefse effect upon the capital structure' deposits and
general financial position of such existing bank;

(5) within the corporate limits of a ci$ located in Jof;nson'
county which has no bank"and which is contiguous to a city
located in Johnson couTrty where the premises speciffed by the
bank as its place of business in its certiffcate of authority is
located;

(e) tn addltion to establiihment and. tnointenar.ce of branch
banks as authorizcd, bg subsection(b), one or more braich banles
mag be'establlshed and maintalrcd tn thts state bg ang bank
ilotniciled. tn this state subject ni the followlng requirements
and limitotions:

(1) A branch bat* may be located at the site of a bank
d.omtciled in Kansas okich has been merged, into oi consoli-
dated qlth tlle branchlng bank, except that if such banklpas
chartered. after lanuary 7, 7987, it shall haoe been in eristence
and actioelg engagad in business for fioe or more gears;

(2) a branch bank mag be located at the site of a bank
domiciled. in l(ansas the assets of ohich haoe boen purchased
and the liabilities of which haoe been assumed bg thc branching
bank from a receioer in liquidation of the bank;

(3) branch banks uthich haoe been established and. main-
tained. pursuant to subsection (b) bg a bank merged lnto or
consolidated wtth the brarching bank, or the assets of which
haoe been purchased and the liabilities of uhich haoe been
assumed by tlie branching bank, mag contiiue to be maintained.
bg tho branching bank, and. nothing in this act shall be deemed
to requlre ang sentice to be prooid,ed at ang such eristtng'brarch
bank'ohich uas not being prooidcd at the time'of ilueh merger,
consoli.dntion or paiihase and assumption;

(4) irw establishment and maintenance of a branch estdb.'
lislTed pursuant to this subsectlon bg a state bank incorporated
under the laws of this state or bg a national banktng assbciation
shallbe subject io approoalbg the state bankdnlboard, orbg the
appropriate federal supensisory agencu, respe0tloelv, upon the
basis of findings that such seroice wlll sense the public conoe-

o

. (Published in the KANSAS REGISTER, April 30, f987.)

SENATE BILL No. 72

AN AcT relating to ba4ks and banking; conceming branch banking; amending
KS.A. $llllc and K.S.A. l9E6 Supp. $llll, Illlla and $llllb anil
lepeqling th9 g4iqqng sectionsj also repealing K.S.A. lg86 Supp. $525, $526,
$527, $528, $529, $53O and 9ff|1.

Be it enacted. bU the Legislature of the State of Kansas:
. : Section 1. K.S.A. f986 Supp. 9-Illl is heieby amended to
read as follows: 9-Illl. The general business ofeverybank shall
be transacted at the place ofbusiness specilied in its certificate
of authority, and it shall be unlawful for any bank to establish and
operate any branch bank except as hereinafter provided:
. (a) Any bank domiciled in this state may have an attached
auxiliary teller facility located on the premises speciffed in its
certiftcate of authority;

(b) in addition to an attached auxiliary teller facility, any
bank domiciled in this state may, subject to the requirements and
limitations hereino*er prescribed in subsections (c) and (d),
establish and maintain not more than three branch banks, gxcept
that a ban& rnay ho*c up *e gf,€ adC,+tieao* braneb ban*s es-
tablished dnder t}e previeieas of ICS=* lS86 Sr4lF O€Ss
Srerlgh 953+ (e) any branph bank which w4s established by a
bank within 2,6fi) feet of the premises speeifted as such bank's
principal place ofbusiness in its certificate ofauthority, prior to
the e&etive da*e of*is o€t/urg 7, 7986, shall not be included in
the maximum number of branch banks allowed i* cubseetier {b)r
under this subsection;
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nience and. need, ercept that such approoal mag be gioen bg the
state bank commissioner in emergerrcg situatlons und,er rules
and. regulations ad.opted pursuant to K.S.A.9-1713, and. amend,
ments thereto;

(5) abranchingbank establishing and maintalning a branch
bank pursuant to ang protsision of this subsection (e) shall
operate the branch bank for a period of at least two gears be.fore
selling or othenpise disposing of suc[ branch bank, except ihat
such branching bank rnag sell or dispose of the branch bank for
the purpose of establishing a neu bank i:harter in the citlj or
township in uhich such branch bank is located.;

(6) anU branching bank establishing and maintaining a
branch bank pursuant to ang prooisions of this subsection (e),
shall prooid.e for an ad.tsisory board of directors mad.e up of not
less than fioe members from the citg or countg ushere the bianch
bank is focated:

(7) ang branching bank establishing and. rnaintaining a
branch bank pursuant to anA prooisions of this subsection (e),
shall prooide checking, saoings and laan sercices at such bra,nch
bank;

(8) ang branching bank e*ablishing and maintalning a
branch bank pursuant to anA prooisions of thds subsection (e),
shall haoe such bronch bank open for business not less than 2O
hours per ueek legal holidngs ercluiled,;
(fl onu branch bank establtshed and. operated, ba a bqnk

prior to lanuarg 1, 1987, mag continue to be operated. bg the
bank which established the branch;

& k) any state bank cir national banking association having
its principal office and main banking house in this state may
provide and engage in banking transactions by means of remote
service units wherever located, which remote service units shall
not be considered to be branch banks authorized herein. Any
banking transaction effected by use ofa remote service unit shall
be deemed to be transacted at a bank and not at a remote service
unit;

($ h) as a condition to the operation and use of any remote
service unit in this state, a state bank or national banking associ-
ation, each hereinafter referred to as a bank, which desires to
operate or enable its customers to udlize a remote service unit
niust agree that such remote service unit will be aviilable for use
by customers ofany other bank or banks upon the request of, such
bank or banks to share its usd and the agreement ofsuch bank or
banks to share all costs, including a reasonable return on capital
expendihrres incurred in connection with its development, in-
stallation and operation. The owner of the remote service unif
whether a bank or any other person, shall make the remote
service unit available for use by other banls and their customers
on a non&scriminatory basis, conditioned upon payment of a
reasonable proportion ofall costs, including a reasonable return
on capital expenditures incurred in c.onnection with the devel-
opmen! installation and operation of, the remote se,rvice unit.
Nbtrvithstanding the foregoing provisions of this subsection, a
remote service unit located on the property owned or leased by
the bank where the princjpal place of business of a bank, or an
attached auxiliary teller facility or branch bank of a bank, is
located need not be made available for use by any other bank or
banks or customers ofany other bank or banks;

{h} (d) for purposes of this section, "remote service unit"
m'erins an electronic information processing device, including
associated equipmenl structures and systems, 'through or by
means of which informaEon relating to ftnancial services ren-
dered to the public is stored and transmitted, whether instan- '

taneously or othenvise, to a bank and which, for activation and
account aecess, is dependent upon the irse ofa maehine-readable
instrument in the possession and control of the holder of an
account with a bank. The term shall include "online" computer
terminals and "offline" automated cash dispensing machines
and automated teller machines, but shall not include computer
terminals or.automated teller machines or autQmated cash dis-
Densing machines using systems in which account nqmbers are
not maihine read and 

"erined. 
Withdrawals by means of "off'

line'i systems shall not exceed $300 per transaction and shall be
restricted to individual not corporate or commergial accountsr;

(j) ang ba,nk located. in thls state mau establish and. maintain
one or more branch banks in ang citg located, ln the same countq

in uhtch the branchingbank is located which citg daes not hute
a main bank, specified in the certi.ficate of authoritg, Iocated
uithin the corporate lhnits of such citV, or if there is rw
application pending for approoal of a branch bank in ang suah
citg filed. bg a bank'located in the same county as such citg is
locaied, in ang sueh citg located in ang countV adjointng'the
countv in uhtch such bank is located.

(Jpon receioing an apphcation for approoal of a branch bank
to be established in a cttg locaied. in a countg ad.joining the
county in which thz branching bank is located as authorized
under this subsection 6), the chaitperson of the b:anking board
shall cause a hearing to be condacted. in the citg in which the
branch bank is proposed, to be located uithin il) dags following
receipt of such application. Notice of such hearing shall be
publisheil bg the branching bank in the official newspaper in
such citg, oi\f there be no such official newspaper, in an official
netDspaper ii the countg in uhich such city is located.. Such
notice shall be published not less than 10 or tnore than 30 dags
prior to the date of such hearing, and. proof of publication shall
be ghsen to the-bank comrnissioner. In addition the bank
commissioner shall gioe notice of such haaring to the chief
executioe officer of anu state or nationalbank uhose main bank
is located iiithin ihe iounta in uhich such citg is located.. Ang
hearing schednled or cotnn enced. und.er the prooisions of this
subsection 0 shall be staged pending consid,eration of a nea
appldcationfor approoal of abranchbank in such citg bg a bank
located, in ihe same countu in rohich such cita is located..

Upon completion o.f the transcript of ang hearing hcreund,er, a
copu thereof shall be filed, in the office of the state bank
coimissionbr, and. one i:opg shall be fiinished to each member
of the state banking board. not less than 14 d.ags prior to the
iteeting at which such application is considered.. At the nert
regular neeting of the banking board held after each member
thereof has been-furnished. a transcript of the hearing for a
period of not less than 14 dags, or at ang m.eeting thereafter as
designaied. bg the chairperson of the board, such application
shall be considered bg the board,, and the board shall approoe or
d,isapprooe such application. In either eoent, no action bU the
board shall be final until a staternent of findings of fact in
support of such action shall haoe been prepared. bg such person
dzsignatdd to d.o so bg the chairperson thereof, circulated to and
signed bg those members ootin:g thereon, and filed in the bffice
of the state bank commissioner.

Sec. 2. KS.A. 1986 Supp. 9-lllla is hereby amended to read
as follows: 9-lllla. Any two or more banks which are individu.
ally authorized to establish and maintain branch banks nnder d*e
previsieas €f tlis a€t may jointly establish and maintain a
common branch bank. Each bank participating in the establish-
ment and maintenance of a joint branch bank shall be deemed to
have established abranch bank for the purposes of the limitation
prescribed under the provisions ofs'ubseetier* lbl subsections (b)
and. (e) of K.S.A. 9-llll, and amendments thereto.

Sec. 3. K.S.A. l98F Supp. $llllb is hereby amended to read
as follows: g-fflfb. A bank making application to the state
banking board for approval of a branch bank under *e predsi
ef*ie aet shall pay to the state bank commissioner a fee to be set
by the commissioner, with approval of the board, in an arnount
not to exceed $500 to defray the expenses 'of the board;.
commissioner or other designees in the examination and inves-
tigation of the application. The commissioner shall remit all
amounts received under this section to the state heasurer who
shall deposit the same to a separate special account in the state
treasury for each application. The moneys in each srrch account
shall be used only to pay the expenses of the board, comrnis-
sioner or other designees in the examination and investigation of
the application to which it relates and any unnsed balance shall
be refunded to the applicant bank.

Sec. '4. K.S.A. 9-f f f fc is hereby amended to read as followsi
&llllc. Whenever the state bank commissioner shall determine
that any bank domiciled in this state has established a de*aehed
sctriee fa€ili+ er &eilisee branch in violation of the laws
goveming the operation of such bank, er ls e$erin6 €€Frieed at
ant s{r€h faeiliry er &eilises net ea*'eriaed snd€r *e la*v

. (continaed)
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geveming the eperetien ef €u€h banlq the commissioner shall
give written notiffcation to &e bank of such determination.
Within ts" €e) I0 days after receipt of such notiftcation by the
bank, the bank shall have the right to appeal in writing to the
state banking board from the commissioner's determination, and
thereupon the board shall ftx a date for a hearing, which hearing
shall be held within *ir+ €e) 30 days from the date of such
appeal. At such hearing the board shall hear all matters relevant
to the commissioner's determination and shall *e+ea*er within
ter* €+) l0 days after the hearing approve or dlsapprove the
commissioner's determination, and the decision of the board
shall be final and conclusive.

Ifthe bank does notappeal to the state banking board from the
commissioner's determination asherei*prr*ide$ or if an appeal
is taken and the commissioner's determination is approved by
the board, the commissioner shall notifr the attorney general of
such determinatioq ar*d. If the bank is a state bank incorporated
under the laws of this state, the commissioner shall proceed as
provided in K.S.A. 9-1714, and amendments thereto, for the
purpose of correcting such condition or operation, and all
provisions of K.S.A. 9-1714, and amendrnents thereto, shall be
applicable to such procee&ngs, and as to any bank domiciled in
this state the commissioner alse shall notifr the pooled money
inveshnent board of such determination, and thereafter the
pooled money inveshnent board shall not award the bank a state
bank account until the commissioner determines that the bank
has established its detaebed se*ieee foeitity er &e*li$eo branch
in the manner required under the laws governing the operation
of such bank, er is eftring ot su€h fceiliry er faeihtiee enly
se+iees #isecl uffd€r *e ler.r's €€rr€min€ tbe eperatien ef
srr€h banJe and the commissioner shall have so notifted &b .

pooled money invesbnent board.
Sec."5. KS.A. 9-flllc and K.S.A. 1986 Supp. 9-525, 9-526,

9-527,9-528,9-529, 9-530, 9-531, 9-lfll, 9-lllla and gllllb
are hereby repealed,

Sec. 6. This act shall take effect and be in force from and
after its publication in the I(ansas register.

I hereby certifr that the above BILL originated in the SENATE, and
passed that body March 2, 1987. /

SENATE adopted Conference Committee report April 8, 1987.
ROBERT V. TALKINGTON

presid.ent of the Senate.
LU KENNEY

Secretary of the Senate.

Passed the HOUSE as amended April 3, 1g87.

HOUSE adopted Conference Committee report April 8, f987.
JAMES D. BNADEN

Speaker of the House.
GENEVA SEWARD

Chief Clerk of the House.

APPROVED April 21, 1987.
MIKEEH.AYDEN

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certiS that tlle above and foregoing is a correct copy of the
original enrolled bill now on {ile in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
n{y name and affixed my official seal, this 21st day of April,
1987.

(sEAL)
BILL GNAVES

Secretarg of State.

. (Published in tlre tri{NSA$ REGISTER, April 30, 1987.)

HOUSE BILL No. 2197

Ar't Acr conceminc the countv inheritance tax fund: orovidinc for the terminedon
ofdistribuHonc-to countiic thorefrom; abolichiiri such fund and dispoolng of
the moneys therein; amending KS,A. 7$1578 and repeeling the exisdng
section,

Be it enacted by the Lcglslature of the State of Kansas:
Section l. K.S.A. 79-f578 is hereby amended to read as fol-

lows: 79-1578. (a) Until lulg 7,1987, the secretary of revenue
shall ce*i& to the director of aceounts and reports the amount of
revenue collected from the tax imposed under'the.provisions of
this act at the time of paying the same to the state tr€esurer and
an amount equal to frre pereeat Wl 5% of the total eniounts
certi{ied shall be trensferred by the director of accounts and
reports from the state general fund to the county inheri+qnce tax
fund n*ieh fu bereby erea*ed pri€r te *o &t6e hore*aa*er

frr disaibr*ieac Son se h*er $lad to bo sodo to
eeuatier'. Such certification shall be based upon r€eeipts paid to
the director of taxation with appropriate adjustsnents or.cotrec-
tions. No such cert{icatbn thall be irwfu bC tlre wa,retary of
reoenue and, no such transfer shall be made bg tlv dtrecnr of
occounts and reports after tune 30,1987.

(b) Until lanuary I,1988, the director of taxation shall make
distributions from the county inheritance tax fund to counties.on
the ffrstdayc &y of February, May and September of each year.
The director of taxation shall pay to each eounty the amount of
said county's entidement, which shall equal $re pereent {5%}
5% of the proceeds of the tax imposed under tbis acl upon
legacies and sucression$ to any estete subject to the jurisdiction
of seid srrch county and collected by the director of taxatibn as
indicated by inheritance tax returns ffled and attributed to cetC
srrch county, wi& any adjusbnents or corrections made by ooid
the director. No such dtstdbutton slwll be mada bg the dlrector
of taration after Decembet 31, 1987.- (c) The director ofaccounts and reports shall draw warrants
on the state treasurer payable to the county treasurer of each
county entitled to payment from the county inheritanc"e tax fund
upon vouchers approved by the director of taxation. No suclr
earrant shall be d,raun by thc dtrector of accottntc and. reportt
after December 31, 1987. Upon receipt of such warranl each
cbunty treasurer shall credit the amount thereof to the general
fund of Sis er her.tha county.

(d) On lanuary 1,7988;the d.lreator of accounts ard, reports
slull trantler all monegs ln tlw cuntg inlwritance tax futd to
the state gbneral fund and tlw county lnlleritarce futd it furebU
abolished.

Sec. 2. K.S.A.79-157E is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certifo that the above BILL originated in the HOUSE, and
passed that body Mareh ll, f987.

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chbf Clerk of the House.

Passed the SENATE April 7, 1987,
ROBERT V. TALKINGTON

Presid.ent of the Senate.
LU KENNEY

Secretary of the Eena,te.,

APPROVED April 17, 1987.
MIKE HAYDEN

Goaernor.

STATE OF KANSAS
Office of ecretary of State

- I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby_certi$ tha! the above and foregoing is a corect copy of the
original enrolled bill now on file in my offfce.
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IN TESTIMONY WHEREOF. I' have hereunto'subscribed
my name and affixed my oflicial seal, this lTth day of April,
1987.

,,, ,,,: fiEel)
: i',' ) 't 

1

.TBILL GRAVES ',
' ; S.ecretaryi of State.

I ,, intitifun'a'i"'tr,. raiiias nretJrbn, nprit 30, 1987.)
::....',.]:,.-;'i.;1..11,,'1..l.,'..,l..::

...j.:.'.!"f i: .: .r:.:, :,.,HO{ISEjBILLNo. 2561r

AN icr makins and 
"on""rnins "dorboriiubns 

for the fiscalvears endins tune 30.' I9{l7, June-30, 1968; June 30, i989, and lune 3o, l0g0, io initiate andl-omplet6
.. certain capitd irnprovement projeCts fot Kansai state university, university of
. Kansss. univenitv of Kansas modical cefter and Wichita state universiB;

audiorizinc ceriiiii uansfers, imposiirs certain reshictions and limitationi,
'and directi-irs or authotizins ilisbirrserirents and acts incidental to the foreco
inc: amendinc seetions.4 and 5 ofchapter 15 of the 1986 Session Laws of

. Kiiisas and reppaling the existi4g segtiqns.

Bb i.t ewcted bit thb ,l,egislahtre of the Stote ot,Kansas:: -

, 'stiction :1. , ,'For the Sscal year$ ending lune 30, 1987, june 30,
lgg$,':Jsne:r30;' 1989, and Jtrnb.3q'r1990, appropriations are
hereby' mdde,,,restictions and lirnitatidns are hereby imposed,
anil hafisfers;'disburberirents ,and, dcts. incidenbl to the, for€going
are her.eby directed or authorized to'initiate;And cumplete capital
improvenibnt'proJqcts as' provided in this act.
' Secl 2.

UNIVERSITY OF KANSAS
,,{a) The,above ggqwi isl,hereby arrtbo"nzed to initiete and
Cornplete ,e, capit4l, iirrpreveErent. p+ajeet'.projectp .'tg. renova'te
Snow hdll and to consFrqt€nd,equipscience libr,ary; subject'to
the, r€strictions.and liinitetions,'irnpos9d.,by this section,
r,{b),Thtfue, "is,,appiopriated. for the above' agency &om the

Kanrsas edricational'building,fund for, the,capital, improvement
projects and for the fiscal years speciffed an,follows: il
Renovato Snow hall

For,the frscal year ending June 30, 1987 ' .-i. ,. . ^r.r !i $80O,00O

Eor,the tscal.ypar endingJune 30, 1988... i.r: 543,m0
For the ffscal year eniling June 30, 1989... ...... :. 2,73i!,5m
For the ftscal year ending fune 3O, 1990. . . 2;7tXl;5fi)

Construct and equip sciencerlibraryr: r ;r., -'i '' ::: 
"; I ,'r .

Ser $e $seel ycar pad*1g firae 3q +g&7 . . . .r:. I.i . . 80e$ee
Foithe ffscal yerbndiriglune 30, 1988.,........ 4p6SB0e 4,659,W0
For the ffscal year ending luhe 30j 1989 . . . 5190,900
For die ffscal year ending June 30, 1990. . . q€80pm 3J29W

' (c) The apptofriations made by this section shall not be
subject to the .prqvisiop-s of K.S;A. 4e'155 and amendments
thereto.

Sec.4. .l ,,... .r,,..,, ,.
. ,I -(tNlvEnsIT{ o!,Kla'NsAs MEDICAL CENTER

(a) The above agency is hereby authorized to initiate and
complete a capital improvement;project f,er hqati.ng, ventilating
and,air conditiguing-repair.si to. Bell memorial hospital subject to
the reqtrictigris apd lirf,itations imposed by this section.

(b) In additiorrto,the purlrcses for which expenditures may
be made for,flscol,;year. 1988 from the university of Kansas
hospital fund, expenditures may be made for ffscal year 1988
from such fund for the following capital improvement proiect,
subject to the e:ipenditirre liniitation prescribed therefor:
Heating, ventilating and-dir oonditioning repairs to Bell memorial

hospital-F"Ir988... 0t(},0m

(c) In addition to thb purposes fdr which expenditures may
be made for ftscd'yearr 1989 'frorir 'the''university of Kansas
hospital; fund, expenditiires may, be frmde,^foi ftscal yeal1989
from,,such fund for, the following capital' improvement projecq
subject to the expenditwe.limttation prescribe-d therefor: ' '

Heating, ventilating and air. conditioning repairs to Bell memorial
hospital-FY1989... i400,m0

Sec. 5. On the effective date ofthis acl section 5 ofchaptet
l5 ofthe 1986 Session Laws ofKansas is hereby amended to read
as follows: Sec" 5.

WICHITA STATE UNIVERSIfi
(a) The above agency is hereby authorized to initiate and

complete a capital improvement project got .t1 sddition to and
remodeling of Ablah library, subject to the restrictions and limi-
tations imposed by this section.

(b) There is approprlated for the above agency from the
Kansas edueational building fund for the capital improvement
project and for the ftscal years specifted as follows:
Addition to and remodeling of Ablah library

For the.liscal yearendingJune 30, 1986 r...... ...'.',:.r,, $?,94'QQ
For the liscal year ending June 30, 1987
For the liscal year ending June 30, 1988 . . ' Sp6epee 33il,(m
For the ffscbl year ending June 30, 1989 . . . . .45eSge 1,050'(m

appropriations made by this section shall not be
the provisions of K.S.A. 4Gf55 and amendments

. (c) Thi:
subject to
thereto. '

Sec. 6.
. WICHITA STATE UNIVERSITY

(a) The above agency is hereby authorized to initiate and
complete a eapital improvement project to plan, conskuct and
equrp a scienci classroom building subject to the restrictions and
limitations imposed by this section.

(b) ,There is appropriated fo1 the above agency from the
Kansas educational building fund for the capital improvement
project and for the liscal years specifted as follows:
Plm. conshuet and equip-science classroom building

For the fiscal year ending June 30, f98t| . . . $1s0,Qog
Forthe ftscdi yearendingJune 30, 1989.......'.....'.... 350'000

Sec. Z On the effective date of this act, sections 4 and 5 of
chapter 15 of the 1986 Session Law-s of Kansas are hereby
repealed.

Sec. 8. This act shall take effect and be in force &om and
after its publication in the Kansas registerj

I hereby certi& that the above BILL originated in the HOUSE, and
passed that body March 25, 1987.

IAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE April 7, 1987'
ROBBRT V. TALKINCTON

Presid.ent of the Senate.
LU KENNEY

Secretary of the Senate.

APPR.'ED April 21' 1987' 
MIK-E HA'DEN

' Gooernor'

STATE OF KANSAS

' Olfice,of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on file in my o{ficts, -

IN TESTIMONY WHEREOF,, I have hereunto subscribed
my name and a{fixed my ofiicial seal, this 21st day of April,
1987.

(seeL)
BILL CRAVES

Secretary of State.
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HOUSE BILL No. 2360
'AN Aci providing for the establishment of a Shawnee county fah association:

providing for-election-of a board ofdirectors and executive Soard: authorizini
a county td Ievy to fund the operations ofthe hir association,

Be lt enacted bg the l*gislature of the State of Kansas:
Section l. A meeting shall be held at 7:fi) p.m. on Decernber

8, 1987, at the Kaw Valley cooperative buildinc at 5Zl5 West 2lst
Streel in To-peka, Kansas, for the purpose of electing the initial
members of the board of directors of the Shawrtee-county fair
association established under the provisions of this act. The
qualifted electors residing in each township in Shawnee county
may pirrticipate in such meeting to elect from arnong the resi-
dents of that township one director of the fair associition. The
qualifted electors residing-in the city of Topeka may participate
ip suclr meeting-to elect from among the iesidenti 6f tne city
tfuee directors. of lhe-fail association. Upon assembling at sueL
meeting-th-e qualiffed electors of each iuch township'and the
qualified electors of &e city shall separate into their.individual
groups and make such election.

Of the rnembers ftrst elected to the board of directors by the
qualifted electo'r! of the _c_ity of Topeka at such election -eeting,
one direetor shall serve for a termbf one year, one director shJi
serve for a term of two years and one director shall serve for a
term of three years. Of the members ftrst elected to the board of
directors by the qualifted electors of the various townshios at
such election meeting, dirdctors elected from Auburn, Diver,
Grove and Menoken townships shall senie fora terur of one year,
directors elected from Monmbuth, Mission, Rossville and Silvei
Lake shall serve for a term of two years, and directors elected
&om Soldier, Tecumseh, Topeka and ftirilliamsport townships
shall'serve for a term of three years. The direciors so elect6d
shall constifute the Shawnee county hir association.

An annual election meeting shall i'q held on the {irst Tuesday
of December in 1988 and eaCh year thereafter at which meetini
the-qualiffed electors of the city and the qualifted electors oT
each township shall elect from among the residents of such city
or township a suc@ssor to serve for a lerm of three years for eacl
director whose term expires on such date. The eiicufive board,
as provided fior in section 2, shall fix the time and place of such
annual election meetingand shall cause a notice oithe election
mgeting to be published once in a newspaper of general .cir-
culgtio-n in the qounty at least l0 days prioi to the date ftxed for
such election meeting.

Elections ofdirectors at such annual election meetings shall
be conducted in the same mann€r as the elections condricted:at
the 1987-meeting were required to be conducted, except that the
city shall elect only one director to succeed the'&recior whose
term has exp-ired and only those townships having directors
whose terms have expired shall elect directors to suJc,eed such
directors.

Directors shall be eligible to serve for two consecutive terms.
Vacancies in the membership of the board of directon shall be
Iilled by appointnent by thelxecutive board of the fair associa-
tion for the unexpired term of office.

The fair association established under the provisions ofthis act
shall be-given recognition by the state b-oand'of agriculture
without having lands or buil&ngs of an appraised value of at
least $5,000 or w-i,t!ou! naid-up stock subscriptions in its treasury
in the amount of 95,0fi) appropriated to the purchase of lands or
buildings or both.

Sec. 2. The board of,directors of the Shawnee county hir
asscrciation shall meet ahnually on the ffrst Tuesday of De-
cember immediately following the elegfion meeting provided for
in section I and shall elect from among its own-members an
executive board consisting of a chairlrcrson, a vicr-chairlrerson, a
secretary and a treasurer.

The executive board of the association shall be authorized to
transact all business of the hir association. The members-elect of
the executive board, prior to entering urlon the duties of their
respeetive offices, shall take and sign tlie usual oarh of public
ofiicers, and the same shallbe ftled in the oftce of the countv
clerk.

The 'treasurer-elect oJ the executive board, before enteiing
upon the duties of the office as beaslrrer, shall execute to the fair
association a corporate surety bond of l0O% of the amount as
nearly as can be ascertained that shall be in the beasurer's hands
at any one time. Such bond shall be conditioned upon the
faithful discharge of the duties of the office of treasurer. The
amount and sufficiency of the bond shall be determined by the
board of county commissioners, and, upon the board's approval
endorsed on the bond, shall be filed with the county clerk, who
shall immediately notifr tbe secret4ry of the executive board and
the county treasurer ofthe approval and ftling.

Members of the executive board shall hold office for one year
and until t[eir successors are elected and qualifu. Vacancies in
the membership of the executive board shall be lilled for the
unexpired term from the remaining members of the board of
directors by the executive board.

Sec. 3. , All moneys received by the treasurer for the fair
association shall be deposited by the treasurer in a bank or kust
company deqignated by the executive board and authorized to
receive public deposits. The treasurer shall pay out, on the
warrant of the secretary, or by a combinatioq warrant check,
signed by the chairperson, all moneys which shall come to the
treasurer's hands for the use of the fair association, and the
treasurer shall not pay any sum from the funds of the association
in any other manner. The keasurer shall keep a record ofall the
moneys received and disbursed, specifring the person or per-
soirs from whom received and to whom paid, and the object for
which the same has been paid out. The treesurer shall present to
the board of directors at each annual meeting of the board a
written report containing a statement of all moneys received,
disbursed and on deposit.

Sec. 4. The inidal members of the board of directors. of the
fair.association shall adopt bylaws and rules and regulations'
goveming the fair association in its activities of conducting a fair.
Thereafter such bylaws may be amended or repealed by a
two-thirds majority vote ofthe members ofthe board of directors
of the association. The board of directors shall prepare and
approve an annual budget for the operations of&e fair associa;
tion and certifr the same to the county not laterthan August I of
any year.

Sec. 5, The board of county commissioners of Shawnee
county may levy an annual tax of not to exceed ?10 of one mill
upon all the taxable tangible property within the county for the
purpose of funding the budget of the Shawnee county fair asso-
ciation to pay the costs of renting facilities within the county for
the conduct of fairs, purchasing supplies and equipment, and
paying premiums and other reasonable expenses of4-H fairs and
grange fairs sponsored by the'fair association, and to pay a
portion ofthe principal and interest on bonds issued under.the
authority of KS.A. 12-1774, and amendments thereto, by cities
located in the county. No levy shall be made for such purposes
until a resolution authorizing the making of srich levy has been
adopted by the board ofcounty commissioners and published for
two consecutive,issues in the official county paper. Whereupon,
such levies may be made unless a petition in oppositiori thereto
signed by not less than 596 ofthe qualified electors ofthe county,
as determined by the vote for secretary of state at the last
preceding election, is ftled with the county election ofiicer
within 60 days following the last publication of the resolution of
the board. In the event such a petition is filled, it shall be the duty
of the board of county commissioners to submit the question to
the voters at an election called fior such purpose or at the next
general election. Ifno protestpetition is filed or ifthe question is
submitted on a question submitted ballot and those voting on the
question shall vote in favor ofsuch lax leivy, the board ofcounty
commissioners shall make such krx levies. Taxes levied under
the authority of this act shall be exempt from the limitations
imposed under the provisions of K.S.A. 79-500f to 79-5016,
inclusiVe, and amendments thereto. The amounts collected by
the county for the purposes hereinbefore specified from tax
levies, Bxcept for an amount to pay a portion of the principal and
interest on bonds issued under the authority of K.S.A. 12-1774,
andamendments thereto, by cities located in the county, shall be
paid to the fair association, upon request of the treasurer.

o
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, Sec. 6. This act shall take efiect and be in force from and
after its publication in the lGnsas register.

I hereby certi& that the above BIIL originated in the HOUSE, and
passed that body March 9, 1987.

IIOUSE concuried in SENATE amendrnents April 7' 1987.

: 
"H,:lL,',f{}lX, 

"""""
Passed the SENATE as amended April 6, 1987.

ROBERT V. TALKINGTON

Secretary of the, Senate.

APPROVED April 17, 1987.
MIKE HAYDEN

.,' Goaernor.

STATE OF KANSAS

,

I, BILL GMVES, Secretary of State of the State of Kansas, do

hereby certify that the above and foregoing is a correct copy of the
original enrolled bill now on ffle in my,office.
r " IN TESTIMONY WHEREOF, I have hereunto subscribed

my name and a{ffxed my official seal, this 17th day of April,
1987.

(sEAL)
BILL GRAVES

Secretary qf State

.Ianuara 1, 1987, for a member uho becomes eligible for such
benefii at or aftei' attaining age 75, the date that such membet
has ieceioed such benefit for a period. of sir months or upon tIle
date af such member'i rdtirement, whicheoer first.occurs.

(B) " Long-term disability beneftt payments slall be in lieu of
any accidental total disabitity beneftt that a member may be
eligible to receive unfler subsection (3) of KSA. 7&9fO asd
amendments thereto. Such plan may provide, that any amount
which a rnember receives ai a social security benefft or a dis'
ability benefit from any source by reason of any employm,ent
including but not limited to workmen's comperrsation benefits
may be deducted from t}e amount of insured disability bepefit
payments under such plan, except .that not -more- thaq 5p7o of
3uch workmen's compensation beneftts shall be deducted
therefrom. In no case shall a member who is entitled !o receive
insured disability beneff.ts reeeive less than $50-per ryoL&:4t
used in this.section, "workmen's compensation bene{its:' shall
mean the total award of disability bene{it payments under the
workmen's eompensation act nofwithstanding any payment of
attorney fees from such bene{its as provided in the worlanen's
compensation act.

(C) The plan may include other provisions relating !o qgali
fications forbeneffts; schedules and graduation of beneftts; lim-
itations of eligibility for benefits by reason of termination of
emDloyment or membership; conversion privileges; limitations
of eligibitity for benefits by reason of leav_es of absence, military
service or other intermptions in sewice; limitatiqns on t}e 

-con-
dition of long-term disability benefit payment by reason of im-
proved'health; requirements for medical examinations or..r.9'
iortr, o. 

"ttu 
oih.r-t 

"sonable 
provisions as established by rule

or regulation of uniform application adopted by the board.
(D)- On and after April 30, 1981, the board may provide under

the plin for the continuation of long-term {isabilrt-y berreftt
payrients to any former member who forfeits.the entitlesrent to
continued service credit under the retirement system or gontin'
ued assistance in the purchase of retirement annuities. lnder
K.S.A. 744925 and amen&nents thereto and to continued long'
term disability benefit payments and coltinued death benoftt
coverage, by rLason ofthe member's withdrawal of contribrrtions
fiom tf,e retirement system or the repurchase of retirement
annuities:which were purchased with assistance received undel
K.S.A. 74-4925 and amendments thereto. Such long-term dis.
abilitv bene{it payments may be continued until such individual
dies, attains age 65 or is no longer disabled, whichever occurs
ftrst.---Gl 

Any visually impaired persor ryho p i1 training- $ a9d
emoiovedby a sheitered workshop forthe blind operated by the
re"ietiw of social and rehabilitation services and who would,
otherwiie be eligible for the insured disability'benefft as de-
scribed'in this Jection shall not be eligible to receive sugh,
benefit due to visual impairment as- such impairment shall be
determined to be a preexisting condition.

(2) (A) In the ev-ent that a member becomes eligible for a

Ione+erm disability benefit under the plan authorized by this
srcEotr such member shall be given participating service.credit
for the entire period of such disability' S,uch memberls "ftnal
average salary"shall be computed in accordance with subsectio:r
(f7) oT K.S.A: 744902 and amendments thereto except $"!-t.
years of participating service used in such computation shall be
the years of salaried participating service.

(Bi In tlle event that a member eligible for a long-term
aiiabititv benelit under the plan authorized by this section shall
be disa6led.for a period oT five years or more immediately
preceding retirement, such membert "final average -salary''''ih.tt b. -adjusted upon retirement by the actuarial sqla,ry as-

sumption rates in existence during such period of disability.
(C) In the event that e member eligible for a long-teirn

disability benefit under the plan authorized by this sectio4 qhall
be disaLled for a period of five years or more immediately
preceding death, such member's current anpual rate shall be
adjusted ly the actuarial salary assumption rates in existence
during such period of disability.

(3) 
-(A) 

To carry out the legislative intent to provide, within
thi funds made available therefor, the broadest possible cover-

(continued)

t

(prttitnea in the XANSAS REGISTER, April 30' 1987.)

HOUSE BILL No. 2550

An Acr conceminc the Kansas public employees retirement system; relating to
insured death and disabilitybeneffts; asrending KS.A. l9E6 Sitpp. 74'4927

. and repeding the existing section.

Be it enacted. bg the l*gislature of tlw Stote of l(ansas:

Section I' K.S.A. 1986 Supp. 74-4927 is hereby amended to
read as follows: 744527. (l) The board may establish a plan of
death and long-term disability benelits to be paid to the mem-
bers of the retirement system as provided by this section. The
long-term disability beneftt shall not be payable until the
member has been prevented from carrying out each and every
duty pertaining to the member's employment as a result of
sickness or injury for aperiod of l8O days and the annual bene{it
shall notexceed an amount equal to 60% of the member's annual
rate of compensation on the date such disability commenced and
shall be paiable in equal monthly installments. In the event that
a membCr's compensatiori is not lixed at an annual rate but on an
hourly, weekly, 

-biweekly, 
monthly or any other basis than an-

nual. ihe board shall prescribe by rule or regulation a formula for
establishing a reasonible rate ofannual compensation to be used
in determining the amount of the death or long-term disability
benefft fior such member. Such plan shbll provide that:

(A) For deaths occuning prior to lanuary 1,1987, the -right
to.rebeive suah death bene{it shall cease upon the member's
attiinment bf age 70 or date of retirement whichever first occurs.
The risht to reciive such long-term disability benefit shall cease
(i) for a member who becomes eligible for such bene{lt before
attaining age 60, upon the date that such member attains age 65
or the date of such-member's retirement, whichever ffrst occurs,
end (ii) for a member who becomes eligible fbr such-benelit at or
after attaining age 60, the date that such member has received
such benelitTor a period of{ive years, upon the date that such
member attains age 70, or upon the date of such membei's
retiremenf whichever {irst occurs', (iii) for all d.isabilities in-
cuned on or after January 7,1987, for a-member uho becomes
elisible for sich benefit at or afte; attaining age 70, the date
thit sudr member hai receioed such bercfit for a period of 12
months or upon the date of such member's retirement, which'
eoerfirst ocintrs, and, (io) for all disabilittes incurred. oh or after
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age for members_who are in active employment or involuntarily
absent from such active employment, the plan of death ani
long-term disabilitf benefits shall be subject to adjusbnent from
time to time by the board within the limitations of this section.
The plan may include terms and provisions which are consistent
with the terms and -provisions ol group life and long-term dis-
ability policies usually issued to thbse employers wh6 employ'a
large number of employees. The board shill-have the autloiitv
to establish and adjust from time to time the procedures for
tnancing and administering the plan of death and long-term
disability benefits authorized by this section. Either the in"sured
4eath benefit or the insured disability benefit or both such
benefits may be ftnanced directly by the system or by one or
more insurance companies authorized and licensed to. transact
group life and group accident and health insurance in this state.(B) The board may contract wittr one or more insurance
co_mpaqies, which are authorized and licensed to hansact group
l-ife and group accident and health insurance in Kansas, ti un:-
derwrite or to administer or to both underwrite and administer
either the insured death benefit or the insured disability benefit
or both such benefits, Each such contract with an insurance
company under this subsection shall be entered into on the basis
of, competitive bids -solicited and administered by the board.
Such cornpetitive bids shall be based on speci{ications prepared
by the board.

(i) In the event the board purchases one or more policies of
group insurance from such company or companies to provide
either the insured death benefit or the insured disabiliw beneftt
or,both such benefits, the board shall have the authority to
subse_quently cancel one or more of such policies' and, notwith-
standing any other provision of _law,- to r}lease each'company
which issu.ff any -such canceled -policy from any liabilit| for
tuture benetits under any such policy and to have the reserves
established pV such co-mppny .t-trdet'roy snch 

"anculet;;ii;;reJqrnqd to-the system for deposit in the group insurance reserye
of the fund.

(ii) In addition, the board shall have the authority to eancel
any policy or policies of group life and long-term disaUitiv
insurance in existence on the effective date of this act and,
notwithstanding any other provision of law, to release eacli
co-mpapy which issued any such cancefed poiicy from any lia-
bility for future beneftts under any such poiicy i"a to na6 tne
reserves establ_ished by such company under any such canceled
policy returne{ to-the system fordeposit in the group insurance
reserye of the fund. Notwithstandi"E q"y other proviiion of law,
no premium tax shall be due or payable by any iuch company oi
compan-ies on any such policy or policies purchased bv the boara
noJ..sllqlt any brokera-ge fees or commisiions be paid thereon.
- (4) (A) 

- 
The cost of the irlan of de{h and long-term disability

beneftts-shall-be_paid from a special reserve hJreby 
"r."t 

a il
the fund, to be known as the group insurance reierve, Each
participating employer shal-l applopriate and pay to the system in
such manner as the board shall prescribe in addition to the
employee and employer retirement conbibutions an arnount
equal to .6Vo of the amount of compensation on which the
members'conkibutions to the l(ansas public employees retire-
m-ent system are based for deposit in the group insurance reserye
of the Kansas public employlees retiremint iund.(B) The director of tlre budget and the govemor shall include
in the b-udget and in tlie budget request-for appropriations for
personal services a sum to pay theltate's cottrib,rUon to the
group insuranoe reserve as provided by this section and shall
present the sarne to the legislature for ailowances and appropri-
ation.

(C) The provisions of subsection (4) of K.S.A. 74492.O and
amendments thereto shall apply for the purpose of providing the
funds to make the contribulons to be-depositea-to ttre $oup
insurance reserye,

(D) Any dividend or retrospective rate credit allowed by an
insurance cempany or-comprnies_ shall be credited to the group
insurance reserv€ and the board may take such amounts into
consideration in determining the amounts of the benefits under
the plan authorized by this section.

(5) The death beneftt provided under the plan of death and
long-term disability benefits autJrorized bv thii section shall be

known and referred to as "insured death benefft." The long-term
disability teneftt provided under the plan of death andlong-
term disability beneftts authorized by this section shall 6e
known and refened to as "insured disabiliw benefft."

(6) The board is hereby authorized to establish an "optional
death beneftt plan." Such optional death benefit plan shall bo
made available to all employees of the state of Kansas who are
covered or may hereafter become covered by the plan of death
and long-term disability beneftts authorized by &is section. The
cost- of the optional death benefit plan shall be paid by the
applicant either by means of a system of payroll deductions or
direct payment to the board. The board shall have the authoritv
and diseretion to establish such terms, conditions, specifications
and coverages as it may deem to be in the best interest of the
state of Kansas and its employees which should include term
death benefits for the person's period of active state employment
rggardless of age, but in no case, on and after January l, 1986,
shall the maximum allowable coverage be less than $f00,000.
The cost ofthe optional death beneftt plan shall not be estab-
list'ed on such a basis as to unreasonably discriminate against
any particrrlar age group. The board shall have full administra-
tive resporisibility, discretion and authority to establish and
continue such, optional death benelit plan and the director of
accounts and re-ports of the deparhnent of adminisbation shall
whe-n-r.equested-by the board and from funds appropriated or
available for such pu{pose establish a system to'"i"L" p.rioai"
deductions liom state payrolls to cover the cost of the optional
death benelit plan cov6rage under the provisions ofthis;-"bs;;
tion (6) and shall remit all deductions-fogcther with 

"pp-pri"taccounting Jeports Jo $u syqtgm. All funds received bV the
board, whether in the &q" of direct payments, payr.oll deduc_
tions o^r otherwise, shall be accounted ior separatlly from all
other funds of the retirement system and shail U. p.ia i"io 

"special _reqerve hereby created in the fund, to be k"ir*" 
", the

gftional 'death beneftt plan reserve, from which ,"r.*" tt.
board is autlorized to make the appropriate payments and to pav
the ongoing costs of administuatibn oi s"ch-opUo"A a""ttr-Uii_
efit plan as +ly be incurred in carrying out th; provisions of this
subsection (6).

Sec. 2. K.S.A. 1986 Supp. 244927 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the tr(ansas register.

I hereby certifr that the ab<ive BILL originated in the HOUSE, and
passed that body March 9, f987.

' IAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE April 9, 1987.
ROBERT V. TALKINGTON

Presid,ent of the Senate.
LU KENNEY

Secretary of the Senate.

APPROVED April 21, 1987:

'L*,f*l:"*
STATE OF KANSAS

Office of Secretary of State

- I, BILL G-RAVES, Secretary of State of the . State of Kansas, do
hereby_certifr that the above and foregoing is a correct copy ofthe
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afffxed my official seal, this 2lst day of April,
1987.

(snar)
BILL GRAVES

Secretary of State
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(Published in tbe I(ANSAS RECISTER, April 30, 1987.)

HOUSE BILL No. 2129

Ar Acr retating to insurance; conceming risk retentio-n md-purchasing-groupg;
formation: ooeration: requirements; ampnding K.S.A' 40"%li, 40-4101, 4rc'
4102. 404rd3, 404108, 4G4ro9, 4Mll3 anil 40-4114 and repealing the
existins sections; also repealing K.S.A: 40-4104, 410-4105,404106, 4t4l07,
{L4rr0. 4G4lll and 404112.

Be it enacted by the Legislature of the State of Kansas:

Section l. K.S.A. 404101 is hereby amended to read as fol-
lows: 404101. As used in this act:

(a) "Commissioner" means the s*a*e insurance commissioner
of this state or the commissioner, director or superintendent of
insurance in any other state.

(b) "Completed operations liability" means liability arising
ki out of the installation, maintenairce or repair of any product
at a site which is not owned or controlled by any person who: (l)
Performs that work; or (2) hires an independent contractor to
perform that work;; but shall include liability for aetivities which
are completed or abandoned before the date. of the occurrence
giving rise to the liabihty- (c)- "Domicil.e", for purpose$ of determining the state in
which a purchasing group is domiciled., tneans: (1) For a coryo-
ration,the state in uthich the purchaslng group is incorporated;
and (2) for an unincorporated entity, the state of its principal
place of business.- A) "Hazardous financial condition" means that, based on
its present o, ,eotoiabla anticipated' financial cond.ition, a risk
retention group, although not get fininciallg-impaired or insol'
oent, is uillkelg to be able to: (I) Meet obligations to policy'
hold.ers with respect to knoon claims and reasonablg- antici-
pated.claims; or'121 pag other obligations in the normal course
of business.- 

@ (e) "Insurance" means primary insurance, excess insur-
ance, ieinsurance, surplus lines insurance, and any other ar-
rangement for shifting and distributing risk which is determined
to be insurance under the laws of this state.

(f) "Liabilita" rneans legal liability for damages (including
coits of defense, legal costs and fees, anil other claims expenses)
becauie of injuries to other peisons, damage to their propertA,
or other damage or loss to such othcr persons resulting from or
arising out of: (t) Anu business (whether profit or nonprofit),
trad,e, prod.u-ct, sewices (including professional sensices), prem-
ises oi operations; or Q) anA acttoitg of ang state or local
gooernnent, or ana agenca or political subd,ioision thereof; and.
(S) daes not include personal ril*- liabilitg and an ernploger's
liabdlitg roith respect to its emplogees other than legal liability
undcr the fed,eral emplogers' liabilitu act.

k) "Pirsonal risk liabilitg" means liabilitu for damages -be-
coise of iniurv to ana person, damage to propertg, or other loss
or danwge reiultingfrom any personal,fatnilial, or household
responsibilities or iciioities, rather than from responsibilities ot
actioities refened, to in subsection (fl.
h) "Plai of operation or a feisibilitg study" rrueans an

anal,Jsis whictprisents the erpeited actioities and results of a
risk retention group including, at a minimum: (1) The cooerages,
d,eductibles, cooerage limits, rates and, rating classificatign sgs-

tems for each line of insurance the group intends to offer;
(2)' historical and expected. loss erperience of the proposed

mcmbers and national erpedence of similar exposureq;
(3) pro forma financial statements-ard-proiecticns;
(4 appiopriatb opinions bg a qualtlied, independ'ent casu'

altg actuary, includ.ing a determlnatlon of minimum prernium
or-participition leaels required to cornmehce operations and to
Dreoent a haz'ardnus financial conditlon;' (5) identtftcation 6f managernent, undetu>tltiog proced.ures,

managerial'ooerstght lnethods, inoe stment policies ;,and
(6)- such other tnatters os nury be prescribed'bg the commis'

siiner for liabilitg insurence companies authorized' bg the tn'
surance laws of the state.

(d) (t "Proiiuct liabilig" means *e liability for d.amages

be'ciusi of anv personal injury ond, d.eath, emotional harm,
conseque;tial bcircmic datnase, or property domages dnmage
(includ.ing damoges resulting from the loss of use of proper-tV)

arising kn out of the 4anufacture, design, importation' dis-

tribution. packaging, labeling, lease or sale of a product ao

defrned ;nC e€nsht€d by tse larffi of Sis sta*e, but d.oes not
includ.e the liabilitg of arya person for those-damages if the
oroduct inooloed was in the possession oJ such a person @hen

the incident gioing rise to the claim occuned..
6 "Purciasini eroup" rneans ena group ohich:
(il Has as one 

-of 
,its .purposes the purchase of liabilitg

insurance on a group Das$;

' (Z) purchasei such insurance only for its group membeqs and
onlu to cooer their similar or related liabllita etposure, as

ilesirlbed in subparagraph (3);
B) is composed of members uhqse busines$e,s or actdaities

are'similar or relatdd oith respect'to the ltabilitu to which
rnembers are erposed. bg oirtue of ang related', similar, or cQrn-

mon basiness, trade, prod,uct, servlces, premises, or operatlons;
and.

(4) is d,omiciled, in any stote.
gftl "Risk retention group" means any corporationor othor

limited liability association taxabfe as e ee4poraffon or-as ?n
in$raftee eemiont femed g*suont te this aet /orno ed undcr the
laos of ang -siate, Bermu!2, o2 the 9oar*n Islands: '' ' .. ,(l) -f4ei€h 

io er$*ized fer th,eprimory ef a€cuming

""il .p*aa+ng $tt predilet liobiLs €r eem1l|eted seeretens
li"bili+, +iek e*oecnre ef its memberc;liab+li*y +ie& p*pecnre efits

ing all, or any -portion,
{g} 'Whose phmaty activity consists of-as-su-ming and spread'
s all- or anv oortion. of the eredset liability er eernpletedpredn€t tiability er eernit'etea

t

a;t;6; lia6i$* risk exposurl -of its groupls members; and'(3) nrhien is dmpesed ;lf members €€€h of {*€ie pttneipel
aeiivitv eensists ef the menrfae*re; desi* impertatieq die*+
birs"e Ba€l€6*ag; tabelin* lease er sale €fe produ€t er pro*
n€t*

(2) uhich is organized for the primary putpose of cond'uct'
ine the actioitu dcscribed' in subpatagraph (1);
(sl uhich ii chartered. and licensed as a liabilltg^lnsursnce

coimpana and authorized to engage in the business of insurance
under the laws of atua state; or before lanuary I, 1985 tpcs

iiirtered or liceised ind authorized to engage in the bu$nes-s

if inturon"" under the laws of Bermuda or tlw Cayman lclands
ind- before such date, hail ci?rtified to thc insurance commis-
sioner'of at least one state thai it satisfted the capitalizatian
iiait e;rentt of such state, ercept that dng such group slwll be

considered. to-be a risk retention group onlg if it has.been
eneased, in business continuously since such d,ate awl ontg Jor
thi ioerations liabilita @s such terms oere defined in the
orod.uct liabilita risk retention act of 1981 before tfu date of tttc
enactment of the risk retention act of 1986);

f4 uhicfr daes not ercludc ang pdrs-on from membership in
tlle'group solely to prooidc for memberi of such a group a

competitioe adttantage ooer such 4 person;

6) uhich has as its members onlg -perso-w wlw haoe an
oairership interest in the group and, ushich has as ite ou'iwrs
iitv-pirio"t who are meibers-who are prooidcd insuraace bg
iie"risi* retention group; or has as its sole member and sol'e

oin", on organizition-which is owned bg persons oho are
orooid.eil inirance bv the risk retention group;' n whose members are engaged in businesses or actioities
tiiitai-oi ,itited wuh otp"it 1o the liabilits of which such
members are erposed' bg oirtue of ang telated, similar, or c'om'

mon business tradc, prod.uct, sen)ices, prenilses, or tpetattons;
(7) whose actioities d,o rwt includc tlle prooision of insurance

other than tiabilitg insurance for assuming and. spread'ing all or
iii oortion of tli liabilitv of tts group members; and' reinsur'
iiZi -nh reipect to the li;bilitv of ang other risk retention

iiiie ti ""u 
nrcmbers of such otheigroip) whtch is engaged in

"busthesses a| actirslties io tlwt such [roup or twmbet meets the
,iiilr"i""t a"snibed. ln subporagraph (6) ftrom membership in
*l *X retentiort group whtih ptooidcs sich reinsurance; atd'

(8) ,the name of which includ.es the phrase "risk retention
group.." €' {er',i€e provid€F m€$io aff persoli preu{rg inflf
anee rela*ed €e*{ees €r nana€emen* 6'e#iees +q €r *e+ o-s€lt
ret""S"" groug but net linlteel tq sfea'tetsrelcerer
J;h;;;"i# ena eatusterq insrrterst aehreries and Sneaeial
se€ogefr€nt e€|rrlultaft$ 

(continued)
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- @ (!) - 
"State" means t}e' €+at ef l(andaf, any state i* o/ the

United States and &e District of Columbia.
Sec' 2. K.S.A.404102 is hereby amended to read as follows:

i&Wl0z. A risk retention grcup seeking to be chartered in this
state rnust be chartered and licensed aJan a liabititg inSurance
company authori"red by -the insurance laws of thij state and,
except as provided elsew_here in this acl must comply with all oi
the laws, iwles and. regalotions ond requirements i* albs and
reguleti€ns, applicable to such iniurers chartered and licensed in
this state and uith K.S.A. 404105, and amend.m.ents thcreto, to
the ertent suck requirements are not a limitation on Laws, ila,
and regulations or requirements of this state. Before it mai off",
insuranc^e in any state,-each riik retmtion [roup sltail "itso
submit for approrsal to thc insurance commissi6ner of thi,s stite
a plan of opera,tion or a feasibilitg studg and. reoisiins of such
plan or studg if the group intend.s to offer anv additional tines of
liabilitg insurance. Immediatelg upoi receipt of an applicatioln
for chafter, this state -shall prooid.e summary {ypro*ito" 

"i-cerning the filing to the national assoclatioi ol tnsurance com-
missioners including the nanne of thc risk retilntion srouo. the
identitg of the initial members of the group, tfu tdent{tu of ihor"
indioiduals usho organized,_the group or who will prooide ad_
rtlnistratioe sentices or othenoise influence or control the ac-
tioities o{ the group, the amount apd ngtyre of initial oapitali_
zation, the cooerage to be afforded and the stdtes in uhich the
group intends-ta operatu. Piboidtng notification to the natiniil
aeso-ciation_ of insurance commissioneri is ln addition to and,
shall not be wfficient to satisfg the requirements of K.S.A.
4O41W, and, amendments thcreio, and all'other sectiois of thisoct. , :

Sec. 3. K.S.A.40-4fm is hereby amended to read as follows:
4M103. (e) Risk retention groups chartered in.states other than
this statq Bemuda e* the Caf.mn*Ietaad* and ,e.kinj to do
business as a risk retention group in this state mnst ,t*tfiUi"*i
and abi.dc by the laus of thls itate as follows:({) fegisteF rvith the-eemrmis+ieaer in *i+ s*ate;
€) d$igna*e the eemmic+ieaer aB ite agerrt f"i wi"" "fpreeess anC reeeipt €flegol d€eum€ntsi
(3) aq ta*er $or* lr€reb + €f eo€h:rea+ Ste *ri$ *e eemaic-

riener €f *is €tete its ffird €tatenbat as €led 
"ri$ e;.;;;

mi€'si€n€r i* the eharteria6 state-€r *e publie €fi€iC hordns
ef ias,u*anee i* the eharterl*g tu*di€d€nt(4) Sle e eepy ef the lqrt examinatioe if .fo; *"d* **e d€*

@ greq1.""s{ F the eemmis,siener ef the eha*eriag
stateer the publie o$€ial ha#ingsupe*'ieiea ef iasnruaee.inthl
eherteringjudsdie{€ar and -

{5) Sl€ {d$ *e ao leter rha* Jennary lS ef
eaeh y9a4 er *i$itl 60 da1e *erea*€& *e e*Crr* thbtti+'.-t *
e*per+eaee deta repe* *eqpired bt IGS.A.4e{J3& 

""d 
;;e

ments th€rete
(b)_ *ick reteatiea groups €hatereC in Bemde er the €e*

moa lcdond+ in additie* te the:eqgiremeats ef fl*s€e$ea (iL
fiuet+

, (9 ge.ehortered er f-reoaoed arrd er*eris*l tedo br*iaece
rrnd€r-t$e^loffi ef Bgmude er t$e €aman lclo"+ b.fere i;uary * r€8€h

{9^ frlo 1ithSg of this €rere a eepy ef the,
eerb'lieetien {iJed *ith the eenmi*ieaor ef * leest ene-Jg*e k
sa*is$eo the eap*elizetien reqjiirem€nte ef *ot sta*e terether
ilrigl €rride'a€e thot su€h ee*i$eetie* hor been aee€pt€d 5y *"
e€nnioeigacr of t&ot €ble os mo€fia6 *e regliremoab 

"f 
S"t

s+a*et ard
JA sler {df'h the eommissioner of the €*a*e in ud*ieh i+ e+

F*i:...f.
,nffs€r€€on tn rrrhr€h rt € €harterd(a) Yotjce of 

-operations and dcsignation of commissioner as
agent. betore ofierinS, insurance in this statb, a risk retenfion
group shall subflrit to the commissioner:

(1) A statement idcntifuing tlle state or states in uhich the
risk retention group is ihanered. and ttceiei i i i*Utitii,
insu.rance cornpanV, |ot" of chartering, its principal piii if
busirress anct such other inJormation including information oin
its mEmbership, as the cominissioner of this stite'ii, ;;;;;"1;
oerifs tllat the risk retention sroup is {uatified u.*i iiiiiitii
(k) of K.S.A.404101 and amend.menis tliereto:

(2) a copg of_its,plan of operations or a feaslbilitg study and
reoisions of such plan or stud.g submitted to its state of domicile:
but the prooision relating to the submission of a plah of wera-
tion or afeasibilitg stud4 shall not applg withi-espect to'anu lirle
or classification of liabilitg insurance which:

-J!) . W:t 4l*! in^the-product liabilitg risk retention act of
1981 before October 27,1986; and, : -

P)- pry pff"red, before such datebg ang risk retention group
uhich had. bden chaiered, and operating tor not tess thanlhree
gears before such.date;

(3) a- statemant of registration which designates the com-
mislloiler o$ its agent for the purpo$e of receioing serclee of
legal doatments or process.

(b) Financial condition. Ang risk retention grwp dotng bus-
iness ln this state shall submit to tlw cornmissloner: r

( 1 ) A copg of the group' s firnncial statement submitted, to its
stale_ of domicile, ohich sEaII be certified bg an independ,ent
public accountant and contain a statement of opinion on loss
and. loss adjustment erpense resen)es madc by a member of the
American academg of actuaries or a qualiflcd loss resercd spe-
cialist (undcr criteria esta.blished bg the nittional associatioi of
insurance commis sionera) ;

(Z) - a-cgpV _of each examination of the risk retention group as
certified bg thb commissioner or piblic official conduaing'tlle
examination;

(3) upon reguest bg tlle commissioner, a copu of anu aud.it
performed uith respect to the risk retention grouf;; ana

(4) such information as mag be required to oerifg its contin-
uing qualification as a risk retention group undcr iubsection (k)
of K.S-A.404101 and. am.endments thereto.

(c) Taxation.(l) Allpremiums paidfor cooerages within this
state to risk retention groups chartered outside this state shall
be subject to taration at the same rate and subject to tlw sane
interest, ftnes and penalties for nonpayment as that prooidcd bu
K.S.A. 40-246c and. amendments thereto. Risk retention groups
chartered or licensed in this state shall be tared in accoidance
with K,s.A.40-252, and. amendmcnts thereto.

(2) To the ertent agents or brokers are utilized, theu shall
leport and pag tl_re tares for-tlle_premiums for rlsks whiih theg
haoe plac-ed a-ith ar on- behalf of a risk 

-retention goup qol
chartered in this state. ) -

(3) To the ertent agents orbrokers are not utilised or fail to
pag the,tar, each risk retention group shall pag tlw tae foV rtsks
insured. aithin the state. Further, each risk retentiin group
shall report all premiumt paid to it for risks insured oithin tlw
state.

(d.) Compliance with unfair claims settlement practices law.
Ang risk retention group, its ogents and representatioes, shall
cgmplg wtth subsection (9) of'K.S.A. 40-2404 and ampnd.ments
thereto.

(e) Deceptioe,false or fraudulent practices. Ang risk reten-
tion group 

-shall 6omplg oAn tne hws of this staie regarding
dcceptioe, false or fraudtl.ent acts or praitices. Howeoer, lf thi
comrnissiotler sedks an injunction regarding such conduci, the
injunction shall be obtained from a court of competent juris-
diction.
(fl Eramirntion regard.ing financial condition. Ang risk re.'

tention group shall submit to an eramhutlon in accordance
oith K.S.A.40-222 ahd 40-223, and. amendments thereto;bg the
commissioner to dptermhoe its financial cotdition tf tlw corw
missioncr of tlw jurkdiction in iohtch tlle group ic chirtered has
not initiated, an eramination ordoes not lnitlate an eramlndtlon
uithin ffi dags after a request bg the commissiancr of this etate.

(g) Notice to purchasers. Ang policg lssued bg a dlsk reten-
tion g_roup shall contain tn-70, point tupe on thc front page and
the dcclaration page, tn" fgl\ylyq_notice:

This polbs ts issued. ufuo;l:ffk retention sroup. Yoar rtsk
retention group rnau not be subject to all oftlle lnsuratwe
laws and regulations of gour state. State diwtrance lnsoL
oency guarantg funds are not aoallable for gour risk reteri-:
tion group.

(h) Prohibited acts. regarding solicitatton or sale. The fol-
louslng acts bg a rdak retention group are herebg prohiblied.:

(1) The solicitation or sale of ins$ance bg a risk retention
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group to anv persan who is not iliglble for membership in such
group; and.

(2) the solicitation or sale of htsurance bg, or operation of, a
risk retention group that is in a hazardaus financial condition or
is financialla' impaired.

(t) Prohibitton on ownership'bg an insurance companE. No
risk rittentioi group shall be alloued. to d,o business in this state
if an insuranbe compang is directlg or indirectlg a retention
lroup all of whose members are insurance companies.

0 Proliibited cooerage. No rdsft retention group mag offer
insurance policg cooerage prohibited bg the lauts of this state or
declaredunlauful bg the supreme court of the state of Kansas.

(k) Delinquencg proceedings. A risk retention group not
chartered tn this state and. doing bushess dn this state nust
complg uith a lauful ordcr issued in a ooluntary dlssolution
proceed.ing or in a dclinquencg proceeding commenced bg a
state insurance commissioner if there has been a finding of
financial impainnent after an eramination und.er subsbction (fl
of this sectfon.

Sec. 4. K.S.A.404108 is hereby amended to read as follows:
40-4108. No risk retention grouB *ith reee€t +e ite preduet
liabiliV er eempleteC operationr insir*an€e shall be permitted to
join or contribute {inancially to any insurance insolvency guar-
anty fund, or similar mechanism, in this state, nor shall any risk
ietention group, or its insured, receive any beneftt from any such
fund for claims arising out of the operations of such risk retention
group {er produ€t liabili$ e* eempleted €pereti€ns iasrrran€e.

Sec. 5. K.S.A.40-4109 is hereby amended to read as follows:
40-4109. A policy of insurance issued to a risk retention group or
any member of that group shall not be required to be counter-
signed as otherwise provided ir bg K.S.A. 40-2/16, and amend-
ments thereto.

New Sec. 6. Any purchasing group meeting the criteria es-
tablished underthe provisions ofthe federal liability risk reten-
tion act of 1986 shall be exempt &om any law of this state relating
to the creation of gxoups for the purchase of insurance, prohibi-
tion of group purchasing or any law that would discriminate
against a purchasing gtoup or its, members. In addition, an
insurer shall be exempt from any law of this state which prohibits
providing, or offeringito provide, to a purchasing group or its
members advantages based on their loss and expense experience
not afforded to other persons with respect to rates, policy forms,
coverage or other matters. A purchasing group shall be subject to
all other applicable laws of this state.

New Sec. 7. (a) A purchasing group which intends to do
business in this state shall furnish notice to the commissioner
which shall:

(l) Identifu the state in which the group is domiciled;
(21 speci$ the lines and classifications ofliability insurance

which the purchasing group intends to purchase;
(3) identi& the insurance company from which the group

intends to purchase its insurance and the domicile of such
*tlfTll"ory 

the principal place of business of the group; and
(5) provide such other information as may be required by the

commissioner to. verifr that the purchasing gtoup is qualilied
under subsection (i) of K.S.A. 40410f and arnendments thereto.

(b) The purchasing group shall ftle with the insirrance de-
partnent its written consen! irrevocable, that any action or
garnishment proeeeding may be commenced against such gtoup
in the proper court of any county in this state in which the cause
of action shall arise or in which the plaintiff may reside by the
service of process on the commissioner of insurance of this state
and stipulating and agreeing that such service shall be taken and
held in all courts to be as valid and binding as if due service had
been made upon the president or chiefofileer ofsuch corpora-
tion. Such consent shall be executed by the president of the
oompany and shall be accompanied by a certilied copy of the
order or resolution of the board of direotors' trustees or managers
authorizing the president to,execute the same. The summons,
accompanied by a fee of $3 shall be directed to the commissioner
of insu-rance and shall require the defendant tri answer not lessl
than 40 days fiom its date. Such summons, and a certified copy of
the petition shall be forthwith forwarded by the clerk of the court

to the commissioner of insurance, who shall immediately for-
ward a copy of the summons and the certifted copy of the
petition, to the president ofthe group sued and thereupon the
commissioner of insurance shall make retum of the summons to
the court from which it issued, showing the date of the reccipt by
the commissioner, the date of forwarding of such copies and the
narne and address of the person to wiom the commissioner
forwarded the copy. Such return shall be made under the corn-
missionerrs hand and seal ofoffice, and shall have the sarne force
and effect as a due and sufficient return made by the sheriff on
p(rcess direeted to the sheriff. The foregoing shall not apply in
the case of a purehasing group which:

(1) (A) -Was domiciled before April2, lg86; and
(B) is domiciled on and after October 27, f986 in any state of

"Al'iitiuoHt:"tbciober 22, re86 purchased insuraoce from an
insurance edrrier licensed in any state; and

(B) since October 27, 1986 purchased its insurance from an
insurance carrier licensed in any state;

(3) was a purchasing group under the requirements of the
product liability retention act of l98I before October 27, 1986;
and' (4) does not purchase insurance that was not authorized for
purposes of an exemption under that act, as in effect before
October 27, 1986.

New Sec. 8. A purchasing group may not purchase itrsurance
from a risk retention gtoup that is not chartered ina sbte or &om
an insurer not admitted in the state in which the purchasing
group is located, unless the purchase is effected through a
licenled agent or broker acting pursuant to the surplus lines laws
and regulations of such state.

New Sec. 9. The commissioner is authorized to make.use of
any ofthe powers established under the insurance code ofthls
state to enforce the laws of this state so long as those powers are
not speciftcally preempted by the product liability risk-retention
act oT 1981, as amencled by the risk retention amendments of
1986. Such authorization includes, but is not limited to, the
commissionet's administrative authority to investigate, issue
subpoenas, conduct depositions and hearings, issue orders and
impose penalties. With regard to any investigetion, administra-
tive prqceeding, or litigation, the commissione-r can rely on the
procedoral law and regulations ofthe state. The injunctive au-
ihority of the commissioner in regard to risk retention groups is
restricted by the requireinent that any injunction be issued by a
court of competent jurisdiction. r

Sec. 10. K.S.A. ,lG'4113 is hereby amended to read as fol-
lows: 40-4113. (a) A risk retention group n*ieh ie eherterd end
lieenseC uader IGS'* {e4XX} er 40-{leB onC which violates any
provision of this act will be subject to ffnes and penalties appll'
cable to licensed insurers generally, including revocadon of
license or the right to do business in this state, or both.

(b)'{ ds* x;teasoa$eupdointb$iaoosiD$io€ta*er *hi€h
* ast eha*ereC er lieeased i* aeeerdaaee rrd$ €iS€r *S"A"
404Je3 er.l0-4J04 rvilt be deemed an unou*oriaeel iasrrrer and
€*t€€t to fu fffi€s ond eedtlee of €Seetet 43 of S€ Xaasoe
$tafr*es 'q,aaetate*

New Sec. ll. Any person aeting, or ofiering to act, as an
agent or broker for a risk retention,group, which solicits mem-
bers, sells insurance coverage, purchases coverage for its mem.
bers loeated within the state or otherwise dobs business'ln this
state shall, before commencing any such activity, obtain a license
from the commissioner.

. New Sec. 12, An order issued by any district court of the
United States enjoining a risk retention group from soliciting or
selling insurance, or operatirig in any state (or in all states or in
any te-rritory or possession of the United States) gpon a !n$i1g
that such a group is in a hazardous financial condition, shall be
enforceable in the courts of the state.

Sec. 13. K.S.A. 40.4ll4 is hereby amended to read as fol'
lows: 40-4114. The commissionei mey establieh is herebg ou-
tharized to adnpt such rules and regulations relatin-g to risk
rotention groups as se may be necessary to carry out the p1oJi-
sions of this act.

(continued)
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Sec. 14. K.S.A. 40-241i is hereby amended to read as follows:
40-24.1i. (a) Any company authorized to transact business in this
state may, upgn determining that the agent is ,of good [usiness
reputation and has had experience in insurance or will immedi-
ately receive a course of insbuetion in insurar,rce and on the
qolicies and-policy forms of such company, certifr such agent as
the agent of the company under the licrense in effect for the
agent. The certification shall be made to the commissioner on a
form prescribed by the commissioner immediately upon aD-
pointrnent ofthe agent, shall be accompanied by the certificaUon
fees set forth in K.S.A. 4G252, and amendments thereto,, and
shall remain ln effect until May l, unless the commissioner is
notilied to- the contrary or the iicense of the certiffed agent is
temrinated. The certiffcation fee shall not be,rehrrned.for anv
reason.

(b) With respect to insurance on growing crops, evidence
satisfactory to the commissioner that the agent if quali{ied to
transact insurance in accordance with standar.ds or orocedures
established by any branch of the federal govetnment shall be
deemed tg b9 the equivalent of certification by a company.

(c) htlU licensed insurance ager,ts transactlng buit rcsc in
accordance uith the prooisions of article 4I of chabter 40 of the
I(ansas Statutes Annotated,, and amendmcnis thereto, shdll be
d.eerned. to be certified bg a compang for the kinds of insurance
permitted undcr tlle license in effeci for thc agent.

Sec. 15. K.S.A. 40-241i, ,tG.4l0l, 4k102,40.410g, 4O4lC/.,
4g4tgq" 4o.4106, 4o4to7, 40-[08, 404r@, 4G4tr0; 4o4ltt',
4O41I2,40-4f13 and 40-4114 are hereby repealed.

Sec. 16. This act shall take effect and be iir force from and
after its publication in the Kansas register.

I hereby certifu that the above BILL originated in the HOUSE, and
passed that hody February 19, f987.

HousE concurred in SENATE 
rfffffts:f;"^xL6i*tt'

Speaker of the House.
GENEVA SEWARD

Passed the SENATE as arnended April 3, 198?.
R-OBERT V. TALKINGTON .

President of the Senate.'
LU KENNEY

\ Secretary of the Senate.

APPROVED April 17, 1987.
MIKE HAYDEN

, Gouemor

STATE OF KANSAS
. OIfice of Secretary of State

I, BILL GRAVES, Secretary of Stdte of the State.of,Kansas, do
hereby certifu that the above ai,rd foregoing is a correet copy ofthe
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I hirver hereunto subsci"ibed
my name and affixed my o{Iicial seal, this 17th day of April,
r987.

Be it enacted, bg the Legislanre o! tfu Sidp9"of Sansas; ,,.. Section L KS.A. 74-502 is hereby_gmended to read- as fol-
lows: 74-502. (a) The farm organizati,ons speciffed in this iu!-
section, phether riow organized or here.aftdr to be organized
pnder thb laws of Kansas, shall be allowed to select delegites for
attendance at the annual meeting of the,state board of agaioul-
ture. The delegates. shall,he selqcted ia,accordaqce,with the

(Published in the.EA$,,{,f nEG.{STE$, April 30, l9,q7J

, SENATE FILL.No..3, ,. , ,..

feqq*iryi
, (l) Oqe,$om.each co3.rnty or disbict agrigqltural ,soiiety

'compo5ed of one or moye counfiie; - '.: I '., 
,

(2) one ftom each state fair or statewide fair; .

(Q) one from each county. falmgrs-' institute;,.;,, ,,, ;,

t']dd|. 
OU one fiom, eaeh .sso"ilfran of'qtptewidp cha

rep_resenting a particular kind or.a partic,ular bieed of,live
S"d
. (l+) (12) gne^fto;n.gach asiociation o,f;g stadewide character
for promotion of a F+rrn croB gr.crgps; and(is) one froi' iiin;;;n;oii"l';siiia"", bah o lsotins
membership of not less jSan 100, of etatewidc,cfureqterfgr.the

!1) one from.gac\ cogltr fz51m bg""n asloeiation with a
voting membership.of not leqs than 100;

. (51 one from each co.gnty farmers' Bnion with g yotin&mem-
bership of not less than lfl);- (t) ;li f;;h ;;"i'b."qs" *ith a volins membE'rhrp or
not Iess than lfi);'"(?i--;T;;iach 

of the' 4.eigit x"or"r 
"o;on 

c6uneit
di^strictp with mem_b_er co:op6 borpposedof brodscgr mqm\ership
of not less than lfi);

(S) or," -"-b", & th. K"nr", iirr"rtoit asioci"iior, ftom,each
county in which the Kan-sas'livestock association.has a voting
membership of not less than lfi);-iei-;;;F;;q;ii-i-;r;p,""ln,ila.qs"'s1'offi 

izaudilo
a voting membership of n<it less thm lQO; i

(10) orw from each countg,gansas ascociatioq pf ulpet
grouers organization with a ooting membership of not bss thqn
700; ' r: r . .:.: .t .t. : ::.1 ).,.:t., ,;,r;i., : .r. .:i., -. . r,,'

pronwtion'or'representiiton of a ipecilic hvtusii'.,{;,GiO"ii
ness. For the p.urposes of this subsection, qgfibttfipess iilqaas
yp-pliers of goods.or sercicet us& in tlgfarykw$ipratiqtl as
deJined in K.S.A. 19,86 gnpp.'2-3&2, snd. anwidfiants theleto.
Each delegate authorizpd. udcr tW.subsectian shifr be diiiictlu
ino.-olo@. in_tlw inih+p_tre gI i4"rfui, tcps qeifbse$e4, " ' ' -

, '(b) h;dditiodt!
of this seetion, orie

ttirtur'iuhteq$ch (a)
of the,miiniiesimav

(seel)
BILL GRAVES

Secretary of State.

attend the annual meeting of i[e. state board of, aericulbr; as 
'a

delegate, ifa petiuon is signed by notfess,thari.+5dj@ qdlified
electors of the county wllo,ere ag!'gulqrlal pioduceri or,!and-
owners and l"ho W not'v&ing members gf.tlw .faT41, bureau
association, farmers' union, grange, na6gpal &fmers' qpganiza-
tion, Kcnsas assooi,ation, of ahiat, gtoweii or Sansas, livostock
association or who are vodng.mp.rnbirrs of gny suqh,farp orgaui-
zation which has a voting membership.of less.thail l00i Acricul-
tural producers and laqdowqeis slall he thbse.,p.rqohs whb are
zatisn wliich has a voting membership.of lgsi.thair 100.,'Adcul-
tural producerp and laqdow{eis slall be thbse perqojrs whb are
qualilied to vote in the agriculEral stabiligatioh and cqoeerva-
tion service's county elecuoni. No perqon Challpign moi" ihrt
one peti6on. A pqtiti-on shall not.be ffled vrtth'the'county elec-
tion officer prigr to"geptepber l.'of eacli virit'Th'e'cduhw
election officer shall su'bmit to'ttie tedrdtarv.'ainre bAfe 6bara:o:f
agriculture on or before the '{irst Fridai fiillobini"the secviid
Tuesday of Decernber of eacli !,eat,'the lirrdlvidu:ilihrariidd ris a
delegateon the {irst petlitiotr which'iaiffted."Iri.Hdidoh to &e
fo4egoing, the county elecdon offiser shatl certifo to'thb'secretary
the Sufficiency of each signature as to qhg <iualifibatioir of the
individud as an elector of,Q.e poyfrtv and thpl glie'npmbel 9f
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signatures on the petition has been determined to be in accofd-
ance with the provisions of this subsection.

(c) In onder to be eligible to send, or to participate by petition
in the sending of, a delegate to the annual meeting of the state
board ofagriculture, each ofthe farm organizations shall have:
(f) Duly {_ected officers; (2) held meetings; (3) carried on the
work as prbvided for in the constitution and bylaws adopted by
the organization; (4) flled a copy of the constitution and bylaws
with the secretary of the state board of agriculture; (5) annually
certilied the above facts; (6) within three days after the election
furnished, in writing on blanl$ furnished by the secretary of the
state board of agriculture, a list of officers so elected to the
secretary ofthe state board ofagriculture; and (7) on or before the
Iirst Friday following the seconal Tuesday of December of each
year, fumished a list of its voting members to the secretary of the
state board of agriculture.

(d) Each delegate entided to attend the annual meeting of
the state board of agriculture shall be duly elected, and autho-
rized in writing by the members of the organization the delegate
rept€sentp. The written authorization shall be certilied to the
secretary of the state board of agriculhrre on or before the flrst
Friday following the second Tuesday of December of each year.
Each delegate representing a llansas co-op council district shall
be selected at the fall district meeting of each co-op council
&strict. No such delegate selected shall be an employeg of any
cooperative, but may be a member of a cooperative board of
directors. No delegate representing the Kansas livestock associ-
ation shall be an employee of the Kansss livestock association.
Each delegrte, except in the case ofthe delegates from county
and distrtct agricultural societies, shall be a bona ftde farmer or
breeder oflivestock, The state board of agriculture shall recog-
nize not more than one association represendng a single kind or
a single breed of livestock. The county fair associations and
county agricultural societies shall be construed to mean one and
the same thing, and there shall be but one such fair association
recognized in any county, except in counties that now have more
than one falr dssociadon afliliated with the state boand of agri-
culhrrre.

(e) County or district q$icultural societies shall hold well-
balancrd agricultural fain deslgned to promote edueation and to
encourage the improvement and development of agriculture in a
broad and comprehensive way, and when, in the judgment of the
state board ofagriculture, any such society does not conform to
adequate standards in its fairs, the state board of agriculhrre may,
by forrnal resoludon adopted at a regular meedng ofthe board,
declare forfeited the society's representation with the state board
ofagriculture, and the place thui vacated may be assigned by the
boar,rl of aSdculture to another society or association that com-
plies with the provirions of this sct and holds faire of acceptable
charac{er, and, moreover, any county or district agricultural so-
ciety that has failed or fails to hold a fair for two consecutive
yesrs shall lose its reprcsentation qith the stste board of agd-
culhrre, and its place may be trken by another society which
shdl have fulfflled the requircment of this act. Each county or
district agriculhfal society hereln mentioned which shall have
held a frir for the cun€nt year, ofrered and awarded premiums
fot the improvement of stock, dllgge, crops, irtrplement$, me-
chanical fabrics and erdcles ofdomesdc industry, shall mtke out
I statement containing a synopsis of awardcr moneys receive4
assetg and liabllities, and sn abstrac{ oftlte treasurer's accortnq,
duly sigrred and cerdfted by its oftcials. The statement shall be
forwarded by mail or otherwice to the secreEry ofthe stste boad
of agriculh,rre on or befote the ftnt Frtdey bllowing the second
Tuesday of December of each year.

Sec, 2. KS.^f ?4d03 is hereby amended to read es.follows:
7 4-ffi . It chall bc 6e duty of the q$c€rs rnd the members of the
stste board of ogriculture, together with so rtrany of the autho-
rized delegates ar shall be in sttendance, to meet at the capital of
the state on the secund W-ednesday ofJanuary ofeach year, and
proceed to elect two members of the board from each agriculhrral
district hereinafter esteblished, who shall constitute the state
boand of agriculture. Notwlthsiand.|ng the proolslons of K.S.A.
7U318, and. amend,rnents therato, board. members mag be
nominated ln caucas bg oolce oote, slww of hands or, if re-

quested,by secret ballot. If a secret ballot is requested, ooting
slips shall be prooid.ed to ooting nrembers of the caucus. Board,
mem.bers presld.ing at caucus meetings shall appoint a secietary
for the Wrpose of keeping minutes of such meetings and for lhe-putpoEe of taking attend.arwe of qualified. delegates eli.eible to
participate in caucus elections, Board members rnaA be elected
at the general assetnbly bg ooice ooie, shodt of hands or, if
requested, bg secret ballot. For the purpose ofappoinfrnent and
tenure of ofiice of the state board of agriculture, the state is
hereby divided into six agriculttiral districts, which shall be
eonstituted as follows:

Fitri aittti"t,th. coonties of Marshall, Nemaha, Brown, Don-
iphan, Pottawatomie, Jackson, Atchison, Shawnee, jeffbrson,
Leavenworth, Wyandotte, Osage, Douglas, Fronklin and John-
son.

Second districq the counties of Miami; Cofiey, Anderson,
Linn, Woodson, Allen, Bourbon, Wilson, Neosho, Cratvford,
Montgomery, Labette and Cherokee.

Third disilict, the counties of Republic, W4shington, Cloud,
Clay, Riley, Ottawa, Dickinson, Geary, Wabaun3ee, Saline,
Morris, McPherson, Marion, Chase and Lyon.

Fourth district, the counties of Ellsworth, Rice, Reno, H"*.g-y,
Butler, Greenwood, Kingman, Sedgwick, Harpen Sumndr,
Cowley, Elk and Chautauqua.

Fifth district, the counties of Greeley, Wichita, ScotL [,ane,
Ness, Rush, Barton, Hamilton, Keamy, Finney, Hodgeman,
Paulree, Stafford, Stanton, Gran! Haskell, Gray, Ford, Edwards,
Kiowa, PBtt, Morton, Stevens, Seward, Meade, Clark, Co-
manche and Barber,

Sixth districg the counties of Chiryenne, Rawlins, Decatur,
Norton, Phillips, Smith, Jewell, Sherman, Thomas, Sheridan,
Graham, Rooks, Osborne, Mitchell, Wallace, Logan, Gove,
Trego, Ellis, Russell and Lincoln.

Members shall be elected for terms of ttrree years, except that
of the successors to the members from the second diskict whose
terms expire,in 1985, one member shall be elected for a term of
one year an-il one membir for a term of three years at the meeting
in ]anuary, 1985; ofthe successors to the members from the third
district whose terms expire in 1986, one member shall be elected
for a term of one year and one member for a term of three years at
the meeting in January, 1986. Nothing herein shall affect the
terms of the members of the board in ofticqon the effective date
ofthis act and they respectively shall hold offibe for the terms for
whieh they were respectively elected, except that the successor
of one of the members from the second disbict whose term
expires in 1985 shall be elected from the fifih district at the
meeting in ]anuary, 1985, for a term of three years. At the
expiration of the terms of these members, succeeding members
shall be elected from their designated districts for terms of three
years, or until their successors are elected and qualified. The
members shall elect from their number a president, vice-presi-
dent and treasurer for a term of one year. The secretary of the
board shall be elected by the members of the board for a term of
two years. Eoety newly elected. secretary of tfu snte board. of
ag'tanlhre elected on or after the effectioe-date of this act shall
be elacted subject to confirmationby tlw ienate-as prooidcd in
K.S.A. 754315b and, amirdrnents tlwreto. The secretary of the
state board ofagriculture shall prepare for the annual meeting a
prognm ofspeakers, or other features calculated to be ofvalue in
promotingthe state's agriculturd indusEy, the annual meodng to
continue in session until such time as the business requiring
attention shall have been completed. The annual meeting shall
not remain in session for more than three days. Each delegate to
the annual meeting of the state board of agriculture and each
ofiicer and member of the state board of agriculture shall be
entitled to one vote in all business coming before the annual
meeting. The actual traveling and hotel expenses ofeach ofiicer
and member of the state board of agriculture, of each speaker to
appear before the meeting, and all other actual expenses contin-
clnt to the holding of the annual meeting, shall be paid out of the
treasury of the state of Kansas, in a sum not to exceed $10,000
annually.

Seg. 3. K.S.A. 74-520 is hereby amended to read as follows:
bontinued)
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74-520.Inm€diat€ly upor fu taking eftet of *is eeb (a) The
state boand of agriculture, vd$ ite eeere+ary the' secretary of the
state board. of agriculture, one indioidual appointed. for aierm
of three gears by the l(ansas charnber of cammerce anil indastry,
one indioid.ual appointed for a terrn of three years bg the traoel
ind.ustry association of Kansas and one ind.ioidual appointed for
a term of three gears bg the l(ansas technologg entetphse
cotporation frorn arnong the board of directors of the l(ansas
technologg enterprise corporation shall constitute the beaC ef
€bte feir maea€ers state fair board.

,(b) AnV oae&ncy occuting in a positlon on the state fair
,baard shall be filleil in the same manner in which the ori{inal
appointment aas m,ad,e.
: New Sec. 4. The name of the board of state fair mianagers is
hereby changed to the state fair board. All prope*ies, moneys,
'appropriations, powers, duties and authority now vested in the
board ofstate fair managers shall be vested in the state fair board.
Whenever the board of state fair managers, or words of like
effecg is referred to or designated by any statute, contraet or
other document,' such referenee or designation shall be deemed
.to apply to the state fair board.

'Sec. 5. K.S,A. 2-135 is hereby amended to read as follows:
2-135. The beard ef state fair mana6e+s board in tle name of the
staterbf Kansas, and each community fair association, and each
county fair association, organized and operating under the laws
of the state of tr(ansas shall have the right of eminent domain as
provided in KS,A. 26-501 to 2&516, inclusive, and amendrnents
thereto for the acquisition of lands or additional lands for fair-
grounds or fair pu4roses.

Sec. 6.' KS.A. 2-20f is hereby gmended to read as follows:
2-201. A state fair shall be held anriually in the city of Hutchin-
son, IGnsas, at such time as shall be ftxed by the beard ef state
fair mana6ie** board. lt shall be unlawful for any person, corpo-
ration or association, or for any corporate entity dther than the
beeCef state fairoaaegers e$kaswboar4 to hold orconduct a
state fair in l(ansas or to hold or condrJct any exhibition or display
ofany livestock or agricultural products under a designation,
publicity or advertisement as a state fair.
' A violation of this section shall constitute a misdemeanor.
Sec. 7. K.S.A. 2-202 is hereby hmended to read as follows:

2-2A2.'The hact of land conveyed by the county of Reno to the
state ofKansas for fair purposes, and all other real estate acquired
by the state of lGnsas, for fair purposes, shall be held by the state
of lGnsas as a state fairgrounds, and for other authorized uses.
The beerd of state fair rnaaogere board. may direcl regulate,
iease and conbol the use ofsaid ihe fairgrounds, and'the-build-
ings located thereon, in the conducting and operating ofa state
fairt an'd +thea. When use of effie the .falrgrounds, atd tlle
balldtngs located thereon, is n<it deemed necessary for use for
fair purposes, the beaC ef state fair mana6€rs boaid may enbr
into a conhact, lease or agreement permitting the use of all or a
portion of such fairgrounds, or buildings located thereon,'for
suchluses and on sueh terms and conditions as may.be agieed
upon*Psevide{Thaa Such contrac! lease oragreement shall be
in writing+ Previded s*err. In the event such contrsct, Iease. or
agreement s'hdl iadrc inooloes a use in which two or mor€
persons or ftrrrs are known to be interested, then the conbac!
lease or agreement shall be awarded by the director of pur-
chaseg pursuant .to the provisions of article 37 of chapter 75 of
the Kansas Statutes Annotated. 4.nd If at any time the state of
Kansas e,hsJl failfails to hold a state fair in any one year, then tre
connty ofReno or any association in that county organlzed for the
purpose of holding a fai4 shall be permitted to use the hact
conveyed by the county of Reno to the state of Kansas and
buildings thereonr free of chargq for the purpose of holding a
state fair that year.

Sec. 8. K.S.A. 2-202a is hereby amended to read as follows:
2-9;O2,a. The bee*d ef state fair man66ers board shall on or before
*e first dat ef April I each year, file in the ofiice of the clunty
assessor of Reno county, Kansas, a list of all persohs or ftrms
having property stored on the fairgrounds, or in.the buildings
located thereon, as of the date applicable for the assessment of
property for purposes oftax4tion, last preceding*prev*do* +hag

ercept that the state of l(ansas or ariy of its agencies shall not be
included in said the list.

See. 9. KS;A. %202b is hereby amended to read as follows:
%202b. The'beard ef state fair nanogier board rlnay ra"E any
frame building; located on the state fairgniunds, or portion of
same, when it is deemed by saiC the boerd unsafe, o$olete or of
not sufficient use to justifr maintenance. Said The'board may
repair, maintain or remodel any frame building; or buildings,
loeated on the state frirgrounds as itcb'dldeem deems necessary.

Sec. 10. KS.A. 2-205 is hereby amended to read as follows:
%%* (a) (1) All mdneys received by the bo€rd ef state fair
managers' board tlvoufit the operation of the state fafr and from
any and all other sources direcdy related to the opration of the
state fair shall be remitted to the state beasurer at least monthly.
Upon receipt of each such remittance the state treasurer shall
deposit the e'ntire amount thereof in the state treasury and the
same shall be credited by the state treasurer to the state hir fee
fund, which is hereby created. As soon after the effective date of
this act as possible, the director of accounts and reports shall
transfer all moneys in the state fair revolving fee fund to the state
fair fee fund created under this section. On the effective date of
such transfer, all liabiliues ofthe state fair revolvingfee fund are
hereby transferred to and imposed upon the state fair Ge firnd.
On the efective date of such transfer, the state fair revolving fee
fund is hereby abolished.

(2) During the pdriod beginning July L and extending to
Dec'ember3Lof each year, moneys in the state fair fee fund, and
appropriations for the operation of the state fair from the state
general fund made for the state fair, or the bsaC ef state fair
fianogere board, may be transferrbd from the state treasury to a
bank in Reno county, Kansas, to the account ofthe beardefstate
hir manegeru board., upon vouchers of the bee*d ef state hir
saaqg€fs board,for its use in operating and conducting a state
fair, including but not by way of limitation, the payment of latr,or,
salaries of part-time employees, prizes and awards. The state
beasurer and the director ofaccounts and reports are'authorized
and directed to honor all such vouchers and orders ofthe beaC
ef state faii' meno6e*s board., and to make such tiansfers .as
directed. During the period beginning luly Ir and exten&ng to
December 3L of each year, the boeC of state fair
board,,is authorized to expend moneys on deposit to its credit in
any Reno county, I(ansas, bank, by.approved vouchers directed
to the treasurer of the beaC ef state &ir maao6er board., and by
the issuance of checks by the treasurer o{ the board to the
persons entitled thereto as shown upon such vouchers, and all
such expenditures may be,made without conlphancne with any of
the provisions ofany act contained in aldcle 37 ofchapter 75 of
the Kansas Statutes Annotated, or acts amendatory of t n pryof-
slons tllereof or supplemental thereto.

(3) During the period beginning luly L and extending to
December 3L of each year, the boa$d €f state fair nmo6prc
boarde may employ labor and personnel in conjunction with the
current operation of the state hir, without corrplianoe with the
provisioni of aqy aqt contained in article 29 of chapter 75 of the
trbnsas Statutes Annotated, or acts arnendatory of ihe prooislons
thereof or supplemental thereto. This authorityio employ shall
not be construed as authorizing the'boald to employ its normal
classiffed $ervice employees on a different basii for all or'any
part of that six-month period.

(4) AII unencumbered moneys on deposit to the credit of the
board of state fair board, in a Reno couniy, lGnsas,
bank; on December 3'l; of each year, shall be tansfenCd back to
the state treasury to the credit of the stete fair fee fund or
fppropriation-from the state general fund according as each may
be entided. All moneys in the state fair. fee fund miy be used for
the payment of checks drawn against the same upon vouchers
drawrr by the bea*d ef state fr.ir manegers board. It shall be,the
duty of the beoC- ef state fair ruagere board. A submit on or
before December 3L of each year a'full and complete'obiectyear a'full and complete object

ys collected by and expended byclassiftcation report on all moneys colleeted by and e-:rpended o-y
the beeC ef state hir meaasere board to the director of aceountsthe beeC ef state hir meaagere board. to the
and reports.

&) (f ) All moneys received by the bea*l ef state fair moaqg
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e*boardthrough the operation and promotion of events held on
the state fairgrounds on those days which have not been desig-
nated as ofiicial state fair days, herein refered to as non-fair days
gvents, shall be deposited in a separate accountestablished in a
bank in Reno county, Kansas, for each non:fairdays event by the
,beeC ef state fair mane€ers boord. lrll expenses incurred in the
oppration aod, promotion of each non-fair days event shall be
paid from the separate bank account established for such non-fair
days event by issuance ofchecks by the heasurer ofthe boardof
state fair mana€prs board or a person designated by such bea-
surer and the balance of the money in such account after pay-
ment of all such expenses shall be iemitted to the state treasurer
by the beaC ef stite fair managie+s board. lJpon receipt of each
such rerhittance the state.. heasurer shall deposit the entire
amount thereof in the state treasury an{ th.e same shall be
credited by the state treasurer to the non-fair days activities fee
fund. Moneys in the non-fair days activities fee fund may be
transferred from the state treasury to a bank in Reno county,
I(ansas, to a separate account established for each non-fair days
event, 6y the beaC e{ state fair nanq€ere bodrd, upon vouchers
of the beaC ef state fair managers board., for 'its use in the
operation and promotion ofevents held on the state fairgrounds
on.those days which have not been designated as ofiicial state
fair-davs. The state treasurer and the director of accounts and
reports are autlorized and directed to honor all such vouchers
and orders of the beaCef state fair menagers board, and to make
such transfers as directed. The beaCef state fairmenoge*s bocrd
is authorized to expend moneys on deposit to its credit in any of
the non-fair days event accounts in any Reno county, Kansas,
bank, by approved vouchers directed to the treasurer of the
Ueai ef rt"te fair n-ano€B+s board, andby the issuance of checks
by the treasurer of the board to the persons entitled thereto as

shorryn upon such vouchers, and all sgch expenditures-may be
made without compliance with any of &e provisions of ani act
contained in article 37 of chapter 75 of the Kansas Statutes
Annotated, or acts amendatory of the prooisions thereof or sup-
plemental thereto.- (2) On or before April I of each year, the beac of state faii
mqrCIgie{s board. shall make a full and complete report of all
moneys expended from all such non-fair days event accounts in
the previous year to the director of accounts and reports.

(ci Each bank account required for use in operating and
conducting a state fair under subsection (a) or a non-fair days
event under subsectiori (b) shall be awarded to a bank in Reno
county, Kaqsas, by the pooled mone{ investrnent board under a
written agr6ement in accordance with procedures for state bink
accounts under K.S.r{. 754217 and dmend.ments theieto and
shall be secured by ple-dge of securides in the manner pre-
seribed for state bank accotints under, K.S.A, 7542L8 and.
amendnents thereto and in the amount prescribed for fee
agency accounts. under that statute.
. Sec. 11. KS.A. 2-205a is hereby amended to read as follows:
%Wfu. When sufficient funds are not available and it is neces-
sary to contract for supplies and services in advance of the fair,
the beeC ef state fair menagers board is authorized to enter into
contraet *hich shall contain a provision that such contract shall
become effective and binding upon the bsard ef state fair mo*
a1*ers boqrd only in the event that funds.ar,e available to carry out
the provisions thereof. All ef such contracts shall be ftled with
the deparhnent of adtninistration md, made a matter of. recorG
and paid upon proper vouchers drawn by tlie beeC ef state fair
nanasere board, on the state treasurer: I.

Sec. 12. K.S.A. 2-205b is hereby. amended to read as follows:
2-2OSb. The boord ef state fair rmana6pre board. is authorized.to
select and contract for afternoon and evening grandstand attrac-
tions, and gxoqnds attractions a{rd shows+P+evide4Thet Copies
of all such contracts shall be sent by the beard ef state fair
franoaer$ board to the deparhr-rent of administration for process
pumoses, Theboad ef state fairmanqgere board is authorized to
lelect and pu4chase livestock feed, livestock bedding;,and ad-
vertising media, including but not by way df limitation the
following: Newspaper advertising, magazine advertising out:
door billbqards, radio, television;,brrrnper signs, window cards,
pencilg and calendars, all without approval from the departrnent

of administration, but with purchase requisitionsr or purchase
order vouchers, tb be submitted to the director of purchases; for
processing purposes. . .i

Sec. 13. K.S.A. 2-213 is hereby amended to read as follows:
2-213. The state beard ef &ir menog€r$ *+ fatr board. is hgreby
authorized and empowered to enter lnto a contract with individ'
uals or corporationJ for the construction of an automotiile disPlay
building, ind the maintenance thereof, .upon the'state fail-
grounds and for which purpose the right to construct such
Euilding upo4 state's property is hereby expressly glanted end
conferred, which serid building shall be the property of the state
forthe use and benefit of the state fair. The mid board is further
authorized and empewered to enter into a written lease for such
building for a period of not rnore than eight years. during w.hich
such peiiod the rentals therefrom shall be used and applied to
the payment of the cost of the construction and to the rnainte-
nance bf s.tch building and such rentals during eaid cuch period
shall be deemed ample and sufficient to pay the entire costpf the
cons&uction and the maintenance of such building. In no event
shall the state of Kansas ever be liable for the cost of suctl
building, nor shall the state be liable for the maintenance of sueh
buitding during qaid eight-year lease perio&P*erride* ie*.ercrt
Thot. I; the construction of soid tha building brick fror4 the
penitentiary may be used and labor from the industrial refoima-
tory shall be provided'

Sec, 14. K.S.A. 2-2L4 is hereby amended to read as follows:
2-214:,The beaC ef state fair menage*s board. and any pafties in
interest are hereby authorized and empowered to enter into a
contract, lease or agteement permitting the use of a portion of the
I(ansas state fair grourids at ltrutehinson, Kansas, for the erection
thereon by the city of Hutchinson, qf a ffre station;. or for the
erection thereon by any agricultural or livestock organization ofa
statewide or nationwide character, of oflice buildings; and the
erection ofany such ffre station or ofiice buildings shall be under
such terms and conditions as are lawful and plopqr+ Prc+lde*

Upon the abandonment of any such ftr,e station or
ofiice buildings for the pu{poses which such fire station or omce
buildings werb originally constructed, all righg title andinterest
i" 

""a 
ti sueh ftrJstation or ofiice buildings shall immediately

vest in the state of Kansas.

Sec. 15. K.S.A. 2-215 is hereby amended to read as follows:
2-215. The board of state fair board is hereby autho-
rized and empowered to grant easements foi sewers and public
utilities qnd for sbeet purposes to the city of Hutchinson, Kansas,
its successors and assigns, permitting the use of a portion of the
I(ansas siai6 failgrounds along and within Sirqf {C0) 30 feet o{
the south side of the street adjoining and contiguous to,tho.north
siile of the southwest quarter of section six (6), tovmship
areasa*ree{93} 23, range {ive (5) west, in Reno cotrnty' tr(4ns?s,
less the east sren* 1*l 20 acres of said sach quarter section.
Saie Srrclr easements shall be granted under such terms and
conditions as ate lawful and proper.

See. 16. K.S.A. 2-Zf6 is hereby amended to read as follows:
2-216. The boeC o$ state fair n€aagers boatd. sheJl annually;
slrcJl esurblish and collect admission charges for access and
admissions entiances for persons attending the annual state fair
at Hutohinson. No person except authorized employees of the
state fairboard, children under the age ofsix(6) years and sueh
exhiSitors or participants in activities as the board shall speci&
callv provide for, shall be authorized to enter the state fair'
crounds and buildings unless he e+ cho shdl e*ibit stl ch person
ixhibtts evidence that ho er she such person has paid the
admission charge.- 'iii. rt"t" faiT board is further authorized to provide for the
refunding of the admission charges to certain enuants, exhibi'
tors. perf6rmers; or participants in the.activities at the fair if such
party-has evidence that lpor she such pody should be exempted
from the payment of the charges'

All feeJriceived by the beard ef state fair manage*s .bgard. in
accordanee with the provisions of this act shall be placed in the
revolvins fee fund the same as other moneys are placed therein
under K3.A. 2-%)S and. amend.ments therpto.

Sec. t7. . KS.A,.2-2fZ is hereby amended to read 
tr::Jl::;,
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2-217. The board ef state fiair nanegere board is hereby arrtho-
rized and empowered to enter into an agreement with thi lGnsas
wheat centennial committee permitting the,use of the state

, fairgrounds as a sit! for the construction ofa permanentbuilding
to commemorate the wheat indusky
' S'ec. 18. K.S.A. 2-gl9 is hereby amended to read as follows:'' 2-219. When the use of thefairgrounds is not deemed'necessary

: for use fqr fair purposes, tne SeaC effeir *ene*erc state fair
boardmay enter into a contrac! lease or agreement with the'city
of flutchinson,_ tr(ansas, permitting the use of all or a portion of
such fairgrounds; or buildings located thereorb for such uses and
on such terms and conditions as may be agreed upon* previde$
$het. Sqch contract, lease or agreement shall be in writing.

See. 19. K.S.A. 2-220 is hereby amended to read as follows:
2-220. (a) The state fair specia! cash fund is hereby created in the
state beasury The bead ef state fair managers board. may apply
annually to the director of accounts and reports to estabhi[ i
change fund for use during the period of the s-tate fair which shall
be maintained in the form of cash from the moneys of the state
fair specid cash fund which shall be transferred hom the state
$easgry to a-sep-aratC aceount of the beard ef state fair maaa6ers
board i.n a bank in Reno county, IGnsas, in accordance iith
subsection (c). The director of ac'counts and reDorts shall autho-
rize the establishment of such change fund and shall establish a
maximum amount for such change fund of not to exceed eae
hr*d+eC thsusand d€llars {$Je0S00) $100,m in accordance
with the need therefor

Q) A$er establishing-the maximum amount for a change fund
.q1de-r supqectioq (a) and not less than tea €€) I0 days Frior tothi: date ffxed for the commencement of the state fiit, the
direetor of accounts and reports shall bansfer an amount of
Ton-ey equal to such maximum amount from the state general
fund to the state fair special cash fund. No such uansfer frim the
qtatg Bengral fund shall exceed ene h,uadreC *heusond doller€
${€e'000) trco,m.

(c) f.or the purposei of a change fund authorized under this
seetign, the- moneys in &e state fair special cash fund may be
transferred by warrant, upon vouchers of the beaC efstati fair
inanCI€ere board,, kom the state treasury to a seDarate aecount of
such board in a bank in Reno county, I(ansas. fiis bank a@ount
shall be awarded to a bank in Reno county, Kansas, by the pooled
money invesEnent board under a written ag.."-.ttt il;;o"d:
ance with procedures for state bank accounts under K.S.A. Z$
4217 and amend.ments thereto and shall be secured by pledge of
securities in the manner prescribed for state banl 

-accolnts

rinder K.S.A. 75-4218 and. amcn&rcnts thereto and in the
amount'prescribed for fee agency accounts under that stahrte.
the state tregsurer and the direetor ofaccounts and reports shall
honor all suih vouchers and make such transfers as dlirected in
accordance with this subsection, except that no such hansfer
shall be made more than *en ge) I0 days prior to the dete Bxed
for ttre commencement of the state fair.
, (d) The change fund authorized under this section may be

established by the beaC ef state fair mo,aa*er board. not more
than {ive days preceding the date ffxed forthi commencement of
the 3tate fair. Such qhan-ge fund shall be maintained in the daity
lmo-untf nec-ess_ary for -the operation of the state hir ag directed
by th6 boaC ef state fair rnoir€€ters, board exepft that no such
amount shall exceed the maximum.amount established bv the
director ofdccounts andreports under subsection (a). prior to the
rtxth day ,a{er- t!9-conglus_ion of the state hir each year, such
cha-nge fund 

-shall 
be-_tr"lly reconciled and all the moneys in

such change fund shall be deposited in the bank aeount of the
beaC ef-state fair-moaaeers board kom which the change.fund
was established. Upon such deposil all such moneys s-halt be
remitted to the state trea-surer. Upon reeeipt of such iemlttance,
the state treasurer shall deposit the entire amount thereof in the
state treasury and the same shall be credited to the state fair
spe-cial cash fund. Each ye-ar_upon the crediting of such moneys
to the stbte fair special cash fund and after the ionclusion.of the
state fair, the director ofaccounts and reports shall transfer all
mon€ys in the state fair special cash fund to the state general
fund.

(e) The moneys in the change fund authorized under this

section shall be used exclusively for.the making of change in
operating and conducting the state fair during the period ofthe
state fair. No advance or e4renditure shall be made from such
change fund.

(0 Except as otherwise provided in this section, the change
fund authorized by this section shall be administered in the sarne
manner as change funds authorized in accordance with K.S,A.
7S3078 and amcndrnents thereto and shall be subject to such
procedures and reporting requirements as may be prescribed by
the director of accounts and reports under'that stafuie. The
director of accounts and reports may authorize a.reconciling
entry in any reconciliation statement for the chanle fund autho-
rized by this section in an amount of not to exceed the maximum
authorized by K.S.A. 75-3078 and amendments tlwreto for
change funds authorized in accordance with that statute.

(g) All officers and employees of the beardef state fair ma*
agu+ board having custody of moneys of the change fund au-
thorized by this section shall be covered. by a blanket srrrety
contract purchased by the committeq on surety bonds and ihsur-
ance in such amount or amounts and upon such terms and
con&tions as the committee on surety bonds and insurance

, deems necessary and proper in accordance with the provisions of
K.S.A. 75-4rm, 754104 and IGS,A 1879 SueF 754105, and,. amend.ments thereto,

Sec. 20. KS.A.74-521 is hereby amended to rdad cis folldws:
74-521. W The state falr board ef €tate fair aaaegere shall
immediately organize by the election, from theii own number, of
a president and a vice-presidenl each of whom shall hold office
for a term ofone ($ year, and until their successors are elected
and quali{ied. S'eid Tfte beaC ef state fair monagere boord. shall
select and purchase a seal to authenticate all their acts and
proceedings. $atd The board shall have power to meet for the
transaction ofbusiness under the call ofthe president whenever
it may be necessary; to fully control and regulate the time and
manne_r_ of holding a state .fair; to appoint all necessary subordi-
nate officers and ernployees; to ftx and establish premiums and
awards for exhibitors and contestants, and pay the samel to
budget and expend funds for necessary printing; and advertiiing
for a state fair; and to do and perform all otherhatters pertinsnl
in conndction with the holding ofa state fair. SeiC Theboard may

. appoint a sebretary-treasurer. The secretary-tredsurer shall be in
the unclassifted service ofthe Kansas civil service acqand shall
receive an annual salary ftxed by s*iC the board and approved by
the state linance council. Seid ?%e board members shall serve on
committees which may be established by the board, or its presi-
den! and to which &the board membirs are assisned. b! the
board or its president. Members of the beaC ef statJ fair-manaai
en board attending meetings of such board, or atteilding-a
subcommittee meeting thereof authorized by such board, sf,all
be paid compensation, subsistence allowanees, mileage and
other expenses as provided in K.S.A. 7F3?23 and. amenihnents
thereto.

Sec. 21. KS.A.74-522 is hereby amended to read as follows:
74-522" The members of ceid bo*d of ilte state fair manose*s
board shall be paid all ta+.eting traoel and hotel expeises
actually and nece-ssarily incurred by them in the performance.of
ttreir respective duties.

Sec. 22. K.S.A.74-523,is hereby arnended to read as follows:
7+5?,3. The cdd b€aid ef state fair board shall. have
power to make dl aeed**l adopt rules and-rezulations regardinc
ttre hol4ing ofsoi4 the state fair and the contol and governrnenl
theregf, wh-ich rules and regulations shall be publis}ed fo: the
beneftt of the public

Sec. 23. K.S.A.7+52[ is hereby amended to read as follows:
ry-|/, A majorig of sa*dbeaC ef the state fair.ritrr'rrge* board
shall constitute a quorum to transact business.

!ec. 24. KS.A. 2-135, 2-2f ., %2O2, %2OZa,2-Z(Db, 2;%)5,
?-?,W! ?nZASb, %213 ; 2-2t4 ;, %216 ; 2-216:, 2-21V, 2-21fi, Z-?,f,O,
74-5@ 74-ffi3, 74-520, 7+521,' 74-522, 7+6A,9:atrd,74.S?tL ate
hereby repealed.

Sec. 25. This act shall take effect and be in force from and
after'its publication in tlie Kansas registsl. "', : , . '

o

o
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- 
AN Act conceming t$e employment security law; relating to disquatification for

It benefttsr amJnding K:S.4. 44-?06 end-repeiling thE existiriq section.

Be it etwcted by the l*gislature of the State of Kansas:
Section l. K.S.A. ,t4-706 is hereby amended to read as fol-

lows: 44706. An individual shall be disqualified for beneffts:
(a) If the individual left work voluntarily without good cause

attributable to the work or the employer, subject to the other
provisions ofthis subsection (a). The disqualiftcation shall begin
the day following the separation and shall continue until after
the individual has become reemployed and has had earnings
fiom insured work of at least three ti4ps the individual's weekly
beneftt amount. An individual shall not be disqualified under
this subsection (a) if:

(l) The individual was forced to leave work because of ill-
ness or injury upon the advice of a licensed and practicing
physician and, upon leaming of the neceSsity for absence, im-
mediately noti{ied the employer thereo{, or the employer con-
sented to the absence, and after recovery from the illness or
rnJury, when recovery w{is certiffed by a practicing physician,
the individual returned to the'employer'and offered to perform
services and the individual's regular work or comparable and
suitable work was not available; as used in this parrignph (f)
"physieian" means any person licensed by the proper licensing
authority of a4y state to engage in the practice of me&eine and
surgery, osteopathy, chiropractic, dentistry, optometry, podiatry
or psychology;

(2) the individual left temporary work to return to ihe regular
employer;

(3) the individual left work to enlist,in the armed forces of the
United States, but was rejected or delayed &om entry;

(4) the individual left work because of the transfer of the
individud's spouse from one place.of work to another place of
work at a geographic location which makes it urrreasonable for
the individual to continue work at the individual's place of work;

(5) the individual left w.ork because of hazardous working
conditions; in determining whether or not working conditions
are hazardous for an individual, the degree ofrisk involved to the
individual's health, safety and morals, the individual's physical
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HOUSE BILL No. 2342

fttness and prior training and the working corrditions of workers
ensased in-the same or similar work for the sarrie and other
emiiovers.in the locality shall be considered; as used in tbis
panas;ph i$, "hazardous working conditions" means working
iotrdiu6trr that could result in a danger to the physicd or mental
well-beins of the individual;. each determination as to whether
hazardous-workinc conditions exist shill include, but shall not
be limited to, a consideration of (A) the safety measures qsed or-

the lack theriof,,and (B) tfre condition of-equipment-or lac-k-of
oroper equipmenh no work shall be considered hazardous if the
o,oikinc cotrdiuotts surrounding the individual's work are the
same oisubstanfrally the sarne as the working conditions gener'
ally prevailing among indivjduals perfonhing thc same-or similar-
*ot[ fot otheiemplJyers engagedin the same or similar file of

"%ito,h" individual left work to enter training approved under
secdon 236(aXl) ofthe trade actofl974, provided the work left is
not of a subs'tantidly equal or higher skill level than the indi'
vidual's past adveriely- affected employment (as deftned for
pumoses of the trade act of 1974), and wages for such work are
not less than 80% of the individual's average weqkly wage as

determined for the Durposes of the trade act of 1974;
0l the individual lJft work because of unwelcoine harass'

-utrt of th" individual by the employer or another employee of
which the employing unit had knowledge;

(8) the individual left work to eccept better work; each de-
termination as to whether or not the work accepted is better work
shall include, but shall not be limited to, consideradon of (A) the
rate ofpay, the hours ofwork and the probable permanency of
the work ieft as compared to dre work'accepted, (B) the cost to
the individuat of getting to the work left in comparison to the cost

of qettinc to the work accepted, aqd (C) the distance from the
indlviduil's place of residence to the work aceepted in compari-
son to the &itattce from,the individual's residen@ to the wort
left:--?iil 

tn" indivjdual left work as a result of being instucted or
t"lr,i.rt J Uv ttta L-ploy.t, a supervisor or a fellow employee to
oeiform a service or conunit an act in the scope of official job
iuties which is in violation of an ordinance or sfatute;

(10) the individull left work because of a violation of tlre
work asreement by the employing unit and, before the indivtd-
ual left] the individual had exhausted dl remedies'provided in
such agreement for the settlement of disputes before terminat'
tntirit 

after making reasonable efforts to preserye the work, the
individud left work due to a personal enrergency ofsuch nature
and compelling urgency that it would be conbary to good eon-
;fi; t" impise -a diiqualiff cation.

(b) If the individual has been discharged for misconduct
connected with the individualrs'rrork. The disqualiftcation shall
becin the day following the separation and shall continue until
aft6r the individual becomes reemployed aqd has had earnings
from insured work of at least three times the individual's deter-
mined weekly beneftt amou. nt, except that if an in&vidual is
discharsed foi sross mlsconductconnected with the individual's
work. Juch inilividud shall be disqualiffed for beneftts until
suchindividual again becomes employed and has had-earnings
from insued woik of at least eight times such individual's
determined weekly benefft amounl In addition, dl wage credits
attributable to the employment from which the individual was
discharsed for gross misconduciconnected with the individual's
;;k ;E"ti be ianceled. No such cancellation of wage credits
shall afrect prior payments made as a result ofa prior separation.

(f) For [he purposes ofthis subsection (b), 'tnisconduct" is
dehned as a vioiation of a duty or obligation reasonably owed the
emoloyer as a condition of employment. In oider to sustain a
ffndinithat such a duty orobligation has been violated, the hcts
must s-hbwr (A) Willful and intentional action which is sub'
stantially adverse to the employe/s inteiests, or (B) carelessne-s5

or nesli;ence of such degrele or recurence as to show wrongful
intenf oi evil design. the tei'm "gross misconduct" as used in
this subsection (b) shall be cons'trued to meair conduct evinclng
extreme,-wlllful or wanton miscondu& as defined by this sub-
section (b)' 

(continued)

Vol. 6, No. 18, Airril 30, 1987 @ Kansas S€ereta/y ot State, l9tt7



'?36 KA'USAS REGISTER NEW STATE LAWS

' . (2) An individual shall not be disqualifted under this sub-
''section (b) if the in&vidual is discharged under the following
, circumstances: !

(A) Thq employer discharged the individual after learning
the individual was seeking other work or when the in&vidual
gave notice of future intenl to quit;

(B) the individual was making a good-fairh effort to do the
'assigne4 work but was discharged diie to: (i) Inefhciengy, (iil

"unsatisfactory performance due to inability, incapacity or iack of
'rtraiLing or experi€nce, (iii) isolited instances of ordinary negli-
,g-enca or'iqadvertehce, (iv) good-faith errors in judgment.or
&scretion, or (v) unsatisfactory work or conduct due to circum-

: stances beyond &e tndividual's control; or
I : (C) the individual's refusal to perform work in excejs of the'contact of hire.. (c) If Ue inaiviaual has failed, without good cause, to either
apptf fo-r suitable work when so directed-by thei erirployment
o$ee of the secretary of human resources, oi to accepi suitable

, work,when offered to the individual by the employment office,
.tfie secretary- of human resources, or an employit, iuch disqual-
iftcation shall begin with the week in which such failurd oc-
curred and shall contlnue undl the individual becomes reem-
plgyed and has had earnings &om insured worlc of at least three
times such individual's determined weekly benefft amount. In
determining whether or not any work is suitable for an individ-
ual, the segretary of.human nesources, or a p€rson or persons
d6signated by the seiietary, shall consider the degree of risk
involved to health, safety and morals, physical fttneis and prior
bairring experience.and prio_r earnings, length of unemployrnent
and prospects for securing local work in the individualt cus-
tomary occupation or work for which the individual is reasonablv
fttted by training or experience, and the distance.of the availabli
work,fiom the individual's residence. Notwithstanding any other
ixovisions of this act an otherwise eligible individual shall not
be disquali{ied for rbfusing an offer of suitartjle employmenl or
failing to apply_for suitatle,employment when notifted by an
employm6il officd; or for leaving the in&vidual's most recent
work accepted during approved haining, including haining ap- ,

proved under section 236(a)(1) of the hade act of tgZa, iI the
acceptance of or applying for suitable-employment or continuing
such work would require &e individual to terriinate approveii
haining and no work shall be deemed suitable and beneftts shall
not be denied under this act to any otherwise eligible individual
for refusing toraccept new worlc under any of the following
conditions: (f) Ifthe position offered is vacant due directly to i
sfike, Iockout or other lpbor dispute; (2) if the remuneration,
hours or other conditions of the work,oflbred are substantiallv
less favorable to the individual than those prevailing for similar
wq* il the locality; (3) if as a condition of being employed, the i

individual would be required to join or to resign,&om oi refrairt
from joining any labor orgirnization.

- (d) For any week with respect to which the secretary of
human res_ources, or,a petson or persons designated by-the
secretary, flnds that the individual's unemployment is due to a
stopp?gp ofwork which exists becarrse ofa labor dispute or there
would have been a work stoppage had normal operations not
been maintained with,othel personnel previously and currently
employed by the same employer at the factory, establishment or I

other plgmises at-which the individual is or was last employed,
exceptthat this subsection (d) shall notapply if it is shown to the
satisfaction of the secretary of human resources, or a person or
persons designated by the secretary, thah (1) The individual is
not participating in or financing or directly interested in the
labor dispute {vhich -caused the stoppage ol work; and (2) the
individual does not belong to a grade or class of workers of 

-

lvhich, immediately before the commencement of the stoppage,
there were members employed at the premises at which iLe
sJoppqge occurs any of whom_are participating in or ftnancing or
direct-If inlerestgd !" -th" dispute. If in any case separate
branches of work which are commonly conducted as separate
businesses in-separate premises are conducted in sepanjte de-
partrnents of the-same premises, each such depaltsnent shall, for
the purpose- of this subseqtron (d), be deemed to be a separate
factory, establishment or other premises. For the purposes 6f this
subsection (d), failure or refusal to cross a pickei line or refusal

for any reason during the continuance of, such labor dispute to
accept the individual's available and customary work at the
factory, establishment or other premises where the individual is
or was last employed shall be considered as participation and
interest in the labor dispute.

(e) For any week with respect to which or a part of which the
individual has received or is seeking unemployment beneftts
underthe unemploymentcompensation law ofany other statd or
ofthe United States, except that ifthe appropriate agency of such

'other state or the United States ftnally determines that the
individual is not entided to such unemployment benelits, this
disqualilication shall not apply.

(0 For any week with respect to which the individual is
entitled to receive any unemployment allowanc€ or compensa-
bon granted by the United States under an act of congress to
ex-serviee men and women in recogniti,onof former service with
the military or naval services of the United States.

(g) For the period of one year beginning with the ftrst day
following the last week of unemployment for which the individ-
ual received beneftts, or for one year from the date the act was
committed, whichever is the later, if the individual, or another in
such individual's behalf with the knowledge of the individual,
has knowingly made a false statement or representation, or has
knowingly failed to disclose a material fact to obtain or increase
bene{its under this act or any other unemployment compense-
tion law administered by the secretary of human resources.

(h) For any week with respect to which the in&vidual is
ieceiving compensation for temporary total disability or penna-
,nent total disability under the workmen's compensation law of
any state or under a similar law of the United States.

(i) For any week of unemployment on the basis of service.in
an instructional, research or principal administrative capacity for
an educational institution as delined in subsection (v) of K.S.A.
4-7Og and amendments thereto, if such week begins during the
period between two successive academic years orterms or, when
an agreement provides instead for a similar period between two
regular but not successive terms during such peiiod or during a
period of paid sabbatical leave provided for in the indivtdiral's
contract, if the individual performs sueh services in tlre {irst of
such academic years or terms and there is a contract or a reason-
able assurance that such individual will perform services in any
such capacity for any educational instihrtion in the second of,
such academio years or terms.

(r) For any week of unemployrnent on the basis of service in
any capacity other than service in an instructional, research, or
adminishative capacity in an educational instihrtion, as deftned

(v) of K.S.A. 4-703 and amendments thereto, if
k begins during the period between two successive
years or terms if the individual performs such services

ftrst of such academic years or terms and there is a
ble assurance that the individual will perform such ser-
the second of such academic years or terms, except that if

ts are denied to the individual under this subsection (i)
individual was not offered an opportunity to perform
irices for the educational institution for the second of

years orterms, such individud shall be entidedto
payment of beneffts for each week for whieh the

in sr:

such

and
such
such
a r€t
indivif,ual ffled a timely claim for beneftts and for which beneffts
were denied solely by reason of this subsection (i).

(k) For any week of unemployment on the basis of service in
any capacity for an educational institution as deftned in subsec-
tion (v) of K.S.A. U-7O3 and arnendments thereto, if such week
begin$ during an established and customary vacation period or
holida! recess, if the individual performs services in the period
imme{iately before such vacation period or holiday reeess and
there i]s a reasonable assurance that such individual will perform
such sprvices in the period immediately following such vacation
period or hohday recess.

(l) For any week of unemployment on the basis of any ser-
vices, isubstantially all of which consist of participating in sports
or athletic events or training or preparing to so participaie, if
such *eek begins during the period between two successive
sport seasons or similar period if sueh individual perforrred
services in the ftrst ofsueh seasons or similar periods and there is
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a reasonable assurance that suctr individual will perfcirm such
services in, the later of such seasons or similar periods.

(m) For any week on the basis of services performed by an
i.lien unless, such alien is an individual who was lawfully admit-
t6d foi permanent residence at ttie time such services were
perfolmed, was lawfully present for purposes of pgrforming such
services, orwas permanently residing in the United States under
Color of law at the time such services were performed, including

"en iilien whp was.lawfully present in the United States as a result
ofthe 4pplication ofthe provisions ofsection 203(aX7) or section
2f2(ax5) of tl're federal immiglation and nationality act. Any data
oi itiformation required of individuals applying for beneffts to
,determine whether benelits are not payable to them because of
their alien status shall be uniformly required from all applicants
'fbr bene{its. In the case of an individual whose application for
benefits would otherwise be approved, no deterrnination that
beneftts to such.individual are not payable because of such
,individual's alien status shall be made except upon a prepon-
dgrance of the evidence.

,(n), For any. week in which an individual is receiving a
. 
govgrnmental or other pension, retirement or retired pay, annu-
ity gl other slmilar periodic payment under a plan maintained by
a"base period employer and to which the entire contributions
were providild by such employer, except that: (1) If the entire
corigio*uUons to such plan were provided by the base period
6mployer but such individual's weekly benefit amount exceeds
such governmental or other pension, retirement or retired pay,
annuity oi other similar periodic payment athibutable to such
week, thb weekly beneftt gmountpayable to the individual shall
be reduced (but nottbelow zero) by an amount equd to the
amopnt of such pension" retirement or retired pay, annuity or
qthei similar periodic payment which is attributable to such
week;'or (2) if only a portion of contributions to such plan were
brovided by the base period employer, the weekly beneftt
arhount payable to such individual for such week shall be re-
dgced (b-rrt not below zero) by the prorated weekly amount of the
,pension, redi,ement or retired pay, annuity or other similar
'periodic payment after deduction of that portion of the pension,
reliiement or retired pay, annuity or other similar periodic pay-
ment that is dire'ctly attributable to the percentage of ttie con-
fibutions made to the plan by such individual; or (3) if the entire
cbntribddons to the plan were provided by such individual, er by
the individual and an employer (or any person or organization)
whq is not a base period employer, no reduction in the weekly
benefft amount payable to the individual for such week shall be
made under this subsection (n); or (4) whatever portion of con-
tributions to such plan were provided by the base period em-
pkiyel, if the. services perfoimed for the employer by such
individual during the base period, or.remuneration received for
the services, did not affbct the individud's eligibility for, or
'increased the amount of, such pension, retirement or retired pay,
annuity.or othgr similat peripdic i4yment, no reduction in the
.weekty'berrefit anount payable to the individual for such week
shdll be made under this subsection (n). The conditions speci-
fied in clause (4) of this subsec;tion (n) shall not apply to pay-
ments madq undei the social security act or the railroad retire-
.,149nJ act of 1974, or'the correspoading provisions of prior law.
Payrirents made under these acts shell be treated as otherwi$e
provided in ihis subsection (n). If the reduced weekly benelit
amount is not a multiple of $1, it shall be reduced to the. next
lower multiple of $1.
. (o) For any.week of unemployment on the basis of services
performed in any capacity and under any of the circumstances
d.escpibed in subsection (r), 0 ot (k) which an individual per-
form'ed in an educational instihiiion while in the employ of an
educa$onal.service agency. For the pqryoses of this subsection
(o), the tenm "educational service agency" means a govemmen-
tal igency or entity which is established and operated exclu-
si-vply fo{ the purpgse.gf providi4g such services to one or more
etlucatioiial institutioni, '

(p) For ang useek of unemplogment on the basis of sercice as
a schpol bus or other motor oehicle drioer emploged. bg a prioate
c6ntroctgrio trdnsport pupils,, students and. school personnel 7o
or frbm school:related functions or actioities for an educational
itititution, as d,efined in subsection (d of k.S.A. 44-703 and.

amend.ments thereto, if cuch week begins dudng tlw period
betueen tuo successioe acad.emic Uears or dating a slmllar
period. betueen two regular terrrrs, @Lether or not srtccessioe, if
the ind.ioidttal lws a contlait or contr@cts, or a reasotuble
assurance thereof, to perform sentices in ang such capacitg with
a prioate contractor for ang educational institntion for both
such academtc gears or both such terw. An itd.ioidual slwll not
be d,isqualtfiedfor bercfits as prooided.inthis subsectionfu) for
ang wbek 6f urwmployinent on the basis of sercice as a bii.or
other motor oehicle drioer emploged.bV o p_wate controatorio
tranryort persotus to u from, nonsclwol-rcleled. furc,tiaw.or
actiolt&es.

h) For ang aeek of urwmploUment. on tlw basis of eercicet
performcdbg the hd{oidual in ang capacitg and rrd'.er an1 of
the cirarmstances d.escribed in subsection (il, A)r&) or (o) uh*ih
are proodcd, to or on behalf of an a&tcatiotul tnatltutlon, as
defined in subsection (o) of K.S.A, 441(n ail, amandmants
tlwreto, uhile tfu hdioidatil ts in tlw emptog of an emplciyer
uhich k a gooernmental eNiW or any employdr.desulbed ln
section ill(cX?) of the fedpral interw.l reoenue cde of 19il
uhich is erempt fiom iicotnc under sectbn ffil(al of thit codc.

Sec. 2. K.S.A, 44-T06 is.hereby repealed. r , ' i - .:':i
Sec. 3. This act shall take effect and bri'in force from,and

after its publicatidn in the Kansag regster. , r . . . 
.

I hereby certifr that the above BILL originated in the HOUSE, aiid
passed that body March 3I, 1987.

HousE concurred in:r^l"' "Ti}[fitsj#Hr,111{I, ,. 
,

:, G&NEVASEWARD' , i'::

Passed the SENATE as amended April 7, 1987. . :

President of the Seaate.
LU KENNEY ,1' ' , :

Secretw of thg Senqte. ,

APPR.'ED April 23' 1987' rnrrxr-HeiprN, , ; :.. r
Gotsemor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certi& that the above and foregoirlg is a correct copy.of the
otiginal enrolled bill now on,ffle in my office.

IN TESTIMONY,WHEREOF;'I have heieunto subscribed
my name and a{fixed my ofreial seal, this 23rd day of April,
r987.

(sEAL)
BILL GnAVES :

Secretarg of State.
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' (Published iir the &{,VSAS nEGISI'Efi, Aprll 30, 1987.) 
,

HOUSE BILL No. 2462
*ffir,:ffifrlli'^'ff^Tfiiiift.-zBffi 

b'i"$'#.f Htslt.ffi f&?S
75{602 and 7548(X and repealing the exlsting sections.

Be it erwcted bU the l*gisl.ature of t v State of Karcas:
New Seedon l. KS.A. f986 Supp. TSG601 throush Zffib

and sections 2 and 3, and 4mendments thereto, shall be known as
the slatq sqplus property act.

New Sec. 2, (a) Except as provr{ed in subsoction (b), att
qdes, trade-ins or other dlsposition of personal ppperty bwned
by state agencies shall be made in acrordance with ihe state.
surplus property act and rules and regulations authorized by
such act.

(b) Subject to rules and regulations adopted pursuant to the
state surplus property act or as othern'ise directed by the cover-
nor, state agencies may bansfer or loan personal propetty to
other _state agelcies with or without charging a fee therefor. In
accordance with proceduree prescribed by the director of pur-
9has9s, a state agency mqy Fgde in personal property ! 6on-'
junction with a purchase by the state agency. The state asetrcv
shall give the director of correctional induitries nouce Jf thi
proposed hade-in. The direetor of correctional industries mav
electto provide for disposition ofthe property'under the surplui
property program in lieu of permitting the stale agency to trade
in the property

Sec. 3. K.5.A.74-2l2tl is hereby amended to read as follows:
74-?L2/1. (al Notwithstandin_g the preyisionr. of IGS,r* 76 ZXgg
and ameadments Serete tlp state sutlrlus propertu cct. the
superintendent of the tr(ansas highway pabol mav nesotiate the
sale of retired highway patrol vehicles to politicallubdlvisi,ons of
this state under such terms and c.onditions alr may be approved

6) An other sales of highway pqtrol vehicles shall be in
accordance wlth the, provisions of KS.A. W 75@2 and
amendments thereto.

(g) Thg proceeds fiom all sales of hig[way pabol vehicles
shall be deposited in the state heasury and credited to the
general fees fund of the Kansas highway patrol.

Sec. 4. K.S.A. 1986 Supp. 7t3738 is hereby arnended to read
as follows: 75-3738. The director of purchases shall:
' (l) (a) Purchase, rent or otherwise provide for the furnishinc
of supplies, materials, equipment or contractual services for al-i
state agencies aad epp+er.e e* te fem aaC exeentien €ll l€or€s fer
real e€ta*e aad €Sse cpaee eaereC inte by eU sta*e o€prrobs.

_ {gl @ Have powe_r to authorize any state agency to purchase
directly certaih speci{ied supplies, materials, equipment or con-
tractual services under prescribed conditions and procedures.

@(c) Prgscgle the manner in which supplies, materials and
equipment shall be purchased, delivered and distributed.

4) @) Prescribe the tirne, manner and authenticadon of
making requisitions for supplies, materials, equipment and con-
hacfual services.

15) (e) Establish standards of guality and quantity and de-
velop standard speciftcations in donsuitation iritt, the se"eral
state agencies.

{6} I{are pe*er te Sensfer te er begree* stete e6e*ies er
*ade in fl44rlieer arH€bo er materials and eglipm€it ef ctste
o€eneie+ u*ieh are €{*rphrq ebeelete;.or unu€€d €r {A* €*e
Fonu+€hrr9+ rei€e4 orrared er preeesced bt ant €fiite oEen€y
b$t €€Jes ef r{r€h prepe$ €hd} be laadbe pn*cuant *e I(**
1885 +eF?5€6ef b 75€€03 oad ameadmen* therelter enC +he
di+eeterefaeeeunts.ond repe*schdlna*e.prepere{irrchea*ri*
the es€errn*s ef *e sto*e agisn€y er ageaeie+ earcene+

(1)(f) Prescribe the manner of makingchemical and physical
tests of samples submitted with bids and samples of deliveries to
determine compliance with specifications and the manner in
which state ggencies shall insp<lct all deliveries of supplies,
materials and equipment.

(8) (g). Prescribe the amounts and form.o{, accounting for and
disposition of any deposit or bond required to be submitted with
a bid or a contract and the amount of any.such deposit or bond to.
be given for the faithful perforrnance of a contract.

- €Xh) Require reports by state agencies of stocks of supplies,
materials and equipmenton hand and prescribe the forrn of such
reports and deliver copies of such .reports to the director of
edminie*e+ive cotrieeo purchases and the direetor of accounts
and reports.

Sec. 5. K.S.A.75-3739 is hereby amended to read as follows:
7S373S. In the,manner as provided in this act and ruIes and
regulations established thereunder:

(a) AII contracts for construction and ropairs, and all pur-
chases of and conhacts for supplies, materials, equipmenf and
contr-actual services, shall be based on competitive bids; and
oatesef prqper*€Sdl be te*'e bifut responciblebid@ et aa
adrc*ieeC p*blie arredoa er a*e+ a*rc*iciag for €€aled bide in
*'e come marrer previded fer eurehas'e ef p*eper$ h€fei* as
may be determined by the direetor of purehases, except that
cgmpetitive bids need not be required: (l) For contractual ser-
vices where no competition exists; or (2) calesin e* establi€hed
aa*keqer(3) when, in the judgment of the director of purrhase$,
chemicds and other material for use in laboratories, shop and
like experimental studies by state educational inStitutions may
be purchased to the best advantage ofthe state, or where rates
are fixed by law or ordinance; or (4) fer itenc $ed ir en like
iteffir €r (5) (3) when, in the judgment of the &rector of pur-
chases, an agency emergency requires immediate delivery of
supplles, materials or equipmenl or immediate performanee of
services.

The direetor of purchases shall make a detailed report at least
once in each calendar quarter to the legislative coordinating
council and the chailpersons of the senate and the houso of
representativeo comrnitbees on ways and means ofall emergency
purchases unde{ subsection (a)€)(3).

(b) If the aniount of the purchase er cale is estimated to
exceed approximately S5,(X)0, sealed bids shall be solicited by
ngtice published once in the Kansas register not less tlun f0
days before the date stated therein for the opening of such bids.
The director of purchases may also designate a trade journal for
such publicetion. The director ofpurcbases shall also soli,eit such
bids by sending notices by mail to dl aetirc p+espeethe bidders
known to the director. All bids shall be sealed when received
and shall be opened in public at the hour stated in tlie notice,

(c) All purchases er soles estimated to exceed apploximately
$z,(Xxt but not more than $5,(X)0, shall be made after receipt of
sealed bids following at least three days' notice posted bn a
publtc bulletin board in the office of the director of p\rchases.
The director of purchases may also solicit sealed bids by mail tn
such cases in like manner as provided in subsection (b).

(d) All purchases er'solee estimated to be approxirnately
$2,0q0 or less may be made either qpon competidve bids or in
the open markeL in the discretion ofthe director of purchases
b-ut, so frr as practicable, shall be based on at least three corir-,
pedtive bids and recorded'as provided in K.S.A. 7$374G and
amendments thereto, except that the director of purchases, with
the approval of the secretary of administration, may delegate
authority to any state agencJ to make small purchases ers6les of
less than $2,0fi) either on the open market or under certain
prescribed conditions and procedures.

(e) Contracts and purchases shall in all cases be based on
speciffcations ftxed by the director of purchases When deomed
applicable and feasible by the director ofpulchases, such speci-
ftoations shall include either energy eftciency standards oi ap-
propriate life cycle cost formulas, or both, for all supplies, mate-
rial-s, eguipment and contraptual services to be purchased by the
stab. The &rector of purchlures may reject a contract or purchase
on tbe basis that a product is manufactured or assembleii outside
the United States. No such speciftcations shall be ftxed in a.
rnanner to efrectively exclude-any responsible bidder ofrering
comparalle supplies, materials, equipment or contraetual ser-
vices.

(0 Notwithstanding anything herein to the conhary, all con-
tracts with independent constnrction concerns for the construc-
tion, improvement, reconsbuction and maintenance of the state
highway system and the acquisition of rights.of-way for state
highway purposes shall be advertised and let as now or hereafter
provided by law.

April 30, 1987

by &e superintendent.
(b) All other sales(b)
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(g) Notwithstanding anything hereil to the co-ntrary and ex-

c*p"[ ar otherwise pto"iaea in iltis subsection, the director of
puichases, with the approval of the secretary of administration,
ilay authorize state agCncies to contract for s-erviees and materi'
Ai *itn other state aEencies, or with federal agencies, -political
subdivisions of Kansas, agencies of other states or suMivisions
thereof, or priyate nonproftt educational institutions, without

"o-p"UU"" 
tids if: (1) ihe obligations and duties imposed on,

*a in" bene{its attd ptirrileges-to be received- by, eaeh state

agency which is a proposed party to-the contract does not exceed

tfru 
"otttorty 

and powers dClegated to such state-agencv Uv 9-9
lecislature, including the authority to enter into the contract; (z)

tttE-oUtig"u""s and dluties imposed on the statea-gency required
to peJoi- services or supply materials are within the normal
sco^oe of duties of the stale agency and the competonce of the
statb agency to perform the eontracted services and to deliver the

"i.i"riU.a'-aferials 
is demonstrated to the satisfaction of the

iit".tot of purchases; and (3) the director of purchases deter-
mines that iraterials are not available from responsible sources

other than statg agencies at a lower eost In-ad&tio! to the
reouirements of elal$es e) te (+ *n€hrs{tq of *ic subceetie*
ibsictions (eXl) through (3), if a contract for services is fi-
nanced entirili from moneys derived exclusively from the state

cenetal fund, the director oi purchases, with the approval of the
Jecretarv of administration, may authorize state agencies to enter
into such a contract for services with other state agencies, or with-

federal agencies, politicrrl subdivisions of Kansas, agencies of
othei-rtatEs ot toddirritions &ereof' or private nonpr-o{it educa-
tional insdtuUons, without compedtive bids only if the direotor
of purchases determines that comparable services are not rea-

;;.btt;;taut. nom teqrottsibie sources other than such

agencies at a lower cost."Ol Exceptas otherwise specifical-ly pr-ovided by law, no state

aqencv shall enter into any lease of real property without the
o-tior 

"ootn"al 
of the secietary of adminisuation' Such state

Iol"""-t-t "tt 
submit to the secretary of administration such

iifo-i"uott relating toany such Ploposed lease as the secretary
;;t ;dtt The 

-secretiry of administation shall either ap-

ot"'"",-i.airy and approve or reject any such proposed lease'- t+'+t"** lont'*ingin*issee+ieatetheeen*a+
*i& Jt s*d;"t"t ;"t*t".tne{$er&t grad€r, and €S€r higb
;-*-;hi""t'. ""d "q"ip*."t 

of Se xanses hightr'at-eoFeL
€eri*el fi€ter poel and depemeat ef *aaspo#tien €frdl+ be te
S" hi.i;-6e"""tblt bidd* ot ei*€r an ad"e*sed p*lie
onetioier by ceiled eenpe**ebiels er ee ether.l;s'e anthorizect
b* *it ;.e6* $I€*ir€ L *i€ #ioa chdl preelude o €tete

ece"ev &em badi4 ia €neh vehieles and eq3ripn,etrt 'irh€*
;$b"d*d to do s;bt *e dire*er ef eurehase* +he notor
-rhiri;-"td itigt**'r €{Fipm€at €a}re f€ehrnd io herebt ereated

""Jrhdtb""$tudby-S; 
eie€torefpurehaseete?"Y{*eF

ef *e expenseo of €ete$ a$*eric€d by thiir subeeetiea' +b€3 ier
;*d-"lirrses-.hdt b. d"d""t d *en *e eroee€do rceeived
l;,lrrdh.-----""I"" o"a .Ul U" a"e*it"a in *'e stote eeeniry te *e
erc&t of Se. sotor vehi€te ond Sighflfat eqlipmsit €eil€f, teo
firn*

New Soe. 6. (a) On the efiective dete of this act, tho director
of o*""t" and iepo*s shall transfer all uroneys- in thc motor
;;ht"t" a"a nidtti"y equipment sales fee fund to the state

ceneral fund." 6j--dth" effective date of this aclall liabilities of the motor
veiricle and highway equipment sales fee fund existing prior to

that date are hereby transferred to and imposed on the state

seneral fund' 
:nt sales fee fund* (c) The motor vehicle and highway equipmt

is hereby abolished.
Sec. 7. K'S.A. f986 Supp.75-6602 is herebv amended to read

"r 
foi"*t, ZS-OOOZ. (a) Sdbject to such- limitations as the secre-

taty of cot*ctiorrt m.y-pteicribe, thedirector of Kansas corec-
tionat industries may-dispose of surplus state property t9 lndi;
viduals. and dntides eligible for participation in the tederar

surplus propertY Program bY:
(l) Sale at fixed Prices-;
(21 by sale at negotiated Prices;; or
t5i ;i;e;.t6t.d-public auction or advertised sealed bids'

(b) Subject to such limitations as the seeretary d corrections
may prescribe;;

if rne diiector of Kansas correodonal industries rrry -sell
state surplus property to the general pullic by advertisod p-nblic
auction or advertised sealed bids; and

@ mau sell propefiu to tlle gerwral publfc at firotl or rego'
tliteitpaies if iuch propertv has been offeredfor a pertod of et
least fu davsio ind,ioiduals and. entitles eliglblle for parttctp-
tion ln tlp fedcral sullus woryrtu p?ogram.

{e} Solejof ourptue cte*e peeer* chdl ret bQ efi€€+ te go
eirvisieae *X** ZS gZgg iraef amtxdmte *ercte e*cept S*
;*e.-b/ deceribed irr enbseetion (i) of IL$lt. ?6*?i}9r
. Sec. 8. K.S.A. 1986 Supp. 7&66(M ir hereby ar.nended to read
as follows: ?t66O4. (a) Subject to snd in accordince wi& Iimi'
tations artd procedures prescribed by the -director of -accouhts
and reports-therefor, eich state ageney disposing of surpluo
oroo"r& by sale under*is tlw state surplos properfy'act ehall
iep'osit'thl moneys received therefoq less &es and chrrges
asslessed by the dtrector of tr(ansas correctiond industries,-in dte
sate trbasury to the credit of the conversion of metedsls snd'
equipment fund or the appropriate fee or other rpecid'wenue
firnd ofthe stnte asettcv.

Sec. 9. K.S.A. 74-2104, 75-3739 and KS.A. fSG Srrpp. ?$
3738, 7$6602 aBd 7$6604 are'hgreby repeded"

Sec. 10. This act shall take efr€ct end be in force liom srd
after its publication in the Kansas regigler.

I hereby cefifu that the above BILL originated.in the HOUSE, and
passed that body Mareh'lf, 1987.

H o u s E concurred i n s E NATE "Tilffists: tt",Tott,lintt
Speaker of the House.

CENEVA SEWAND
Chief Clerk of the House.

Passed the SENATE as amended April 8, 1987.-?*m,Y#tm"ff"
LU KENNEY

Secretary of tlle Senate.

APPR'VED April2S' 1987' 
MIKE HA'DEN

Gooernor,

STATE OF KANSAS
Offiee of Secretary of State

I, BILL.GRAVES, Secretary of State of the Sate of, Kansas, .do
hereby certifi that the above and foregoing is a correct eopy ofghe
original enrolled bill now on file in my ofrce.- IN TESTIMONY WHEREOF; I have hereunto subscribed' my name and affixed my offtcial: seal, tliis 23rd day qf April,

r987.

(sseL)
BILL CfiAVES

Sbcretar.g, of State.
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(Published in the IO{NS4S REGISTER, Aprit 30, 1982.)

HOUSE Substihrte for Substitute for SENATE BILL No. l4l
ANACT

4t-20p.

pe$on who ftlls or reftlls an original package and others encaced
in brewing, fermenting, distilling, rectifring or bottling atcJtritic
Iiq$ors or b€er rcSaldJ€s ef its aleehelie eeatent ltquor, beer or
cereal malt beoerage.

(?) ;M;;f."t"r;' 
does not include a farm winery.

(ld (o) "Minor" means any person under 2l years of ace. ,

4\b) "Nonbeverage user" means any manufacturer ofaiv of
the products set forth and described in K.S.A. 4l-S0f and
amend-me-nts thereto, when theprodugts corrtail alcohol or winl,
and all laboratories using alcohol for nonbeverage.DurDoses. :

\*l (q) "Original package" means any bottle,-flaik" i rs. 
"arr.cask, barrel, keg, hogshead or other receptacle or cbt-laioei

whatsoever, used, corked or capped, sedid-and labeled bv thi
manufacturer of alcoholie liquor, to contain 4nd to convey ariy
alcoholic liquor.

({n) (r) "P'"rrorr" means any nafural person, corpop6i11, ,pa1-
nership or association.

(e} (s) 'lPrimary Arnerican source of supply" means the man-
ufacturer, the owner of alcoholic liquor at the time it becomds a
marketable product or the manufacturer's.or owner's exclusive
agent who, ifthe alcoholic liquor cannot be secured directly from
such manufacturer or owner by American wholesalers, is the
source closest to such manufacturer or owner in the channel of
commerce from which the product can be sectrred by Ameri.g.an
wholesalers.

,@ (t) (l)1, "'Retailer" r-ne nq a person who sells at rqtail,ror
o&p fg: salq at rytail, alcoholic liquors.

(2) "Retailer" does not include a farm *inew.
@(u) "Sale" means any transfer, exchange or barter in any

magngr or by any means whatsoevgr. for a consideratiot, attd
includes all sales made by any person, whether principal, pro-
prietor, agent, servant or employee.

(.y) "Salesperson" means any natural person who:(1) Procures or seeks to procure an ordef, bargain, contract
or agreement for the sale of alcoholic liquor ir gereal nwlt
oeoetage; or

(2) 
_ 

is enga-ged in promating the sale of alcoholic liquor oi
cereal malt beoerage, or in promoting the business oI anU
per_son, firm or corporation engaged inihc manufacturiie anA,
selling of alcoholic liquor or cereal malt beoerasi. uhetdr tlw
seller resid.es within the state of trhnsas ard setk tu licewed
4uV9rt uithin the state of Kansds, or whcther thc seller reiidcs
us_ithout the state of Kansas and sells to liccnsed bugers uithin
the state of Kansai.

(w) "Sec,retary" means the secretarV of reoenue.
(r) (r) (f ) "Sell at retail" and "sale at re6il" refer to and mean

sales for use or consumption and not for resale in any.form and
sales to clubs lieeasea purssont to &dele S6 €f"hrf*"" 4l "fth"Xan€ar S+at*ee,4,an.*ted, Iicensed d.rinking esiablishments.
licensed caterers or hold,ers of temooraru pei*itt.

(2) "Sell at retail" and "sal-e at tetait" io not refer to or mean
sales by o d.istributor, a frrm winery er by e ehb lieeff€d
pureuant te e*iele S6 of ehapter 4l of *; Ifofrae Staflttel Are
tated, c licensed club, a licensed drinking establishment, a
licensed, caterer or q hoWr of a temporaru Dermit,

(sl (il "To sell" includes t6 solicit or ..d.irr" an order for, to
keep.or expose for sale and to keep with intent to sell.

(+l (z) "Spirits" means any beveiage which contains alcotrol
obtained by distillation, mixed with water or other substance in
solution, and includes brandy, rum, whiskey, gin or oth6r spiri-
tuous liquors, and such liquors when rectified, blended or oth-
erwise mixed with alcohol or other substances.

(aa) "Supplier" means a manufacturer of alcohokc liquor or
ggreal malt beoerage or an ageni of stach inanufocturei, other
than a sal*.person,

--(!D "femeorary permit" lns-the meantng prooitbd,by
KS.A. 41-2ffi7 and amendments tlvrcto,

4*l kc) "Wine" means any alcoholic beverage obtained bv
the normal alcoholic fermentation of the juice-of sound. i6
grapqs, frults, berries or other qsriculurral. proau"t". i"Liildiig
such bevera_ges containing added-alcohol or ipirits orcontainid
sugar added for the puqDse ofcorrecting niturat deftcienciis]

Sec. 2. On and after January l, lg88, KS.A. 4l-1O2, as
amended by sectio4 I of this act' is herebyiameded. to *..i *

Be tt etucted, bg ttc lcgislature of tlw State of Kansas:
Section l. K.S.A. 4l-102 is hereby amended to read as fol_

lows: 4l-102. As used in this ,."t, ;"i.r;-iL" 
"o"t 

ii"fu"rfy
requires otherwise:

(a) "Alcohol" means the prgduc! of distilladon of any fer_
me-nted_liquid, whether rectified or diluted, whatever its oricin.
and includes synthetic ethyl alcohol but does not incluae-aJnal
tured alcohol or wood alcohol.

(b) ."Alcoholic-liquor" means alcohol, spirits, wine, beer and
every liquid or solid, q{."t^qd or nog contalning alcohoi,-rpiJt.,
wlne or oeer and cap.ab.le ot being c_onsumed as a beverage by a
human being, but shall not include any beer * "ur"il -"libey.era.S.g sin6 raot nene tha* S,S%'d€ehol:Ur".iShl. --

(c, treerr'' ir,|ren its meania6 ie aet enlerg€+ moCif,e4 er
!qr!p{ E €* reCq means alerreog", 

"oo6irriog 
*or" tL*

3.27o alcohol by weighl obtained by alcJhotic f"r*."-t"uo" J""
infusion or concoction of barley, or_other-grain, malt and hops in
water.and includes beer, ale, sloug lager b]eea porter."a ,ifiit",
beverages having such alcoholic content.

^(d) i'Board" means the state alcoholic beverage conhol board
of review created by this act

(g) "Caterer" has the mcaning prooidcd bg K.S.A. 4l-2ffi1
ard, amendments thereto.

_-(fl.'*fZql-malt beoerage" tq th" meaning proot&d bg
K.S.A, 41-2701 and. amendments thcreto.

k) :'Cbb" lrr,s the meaning prooidedby K.S.A.4|-2ffi1 ond.
amend,ments tlwreto.

(h) "Directot''means the director of alcoholic beverage con-
hol'of the deparknent of revenue.
' {9 (i) (l) "Distributor" means the person importing or caus-
ing to be imported-into tlre state_, o_r pgrchasing 6r causing to be
purc_hased withil the-state, alcoholic liquor foi ,A. oi,"i.ll to
retailers licensed under this act,

(2) "Dishibutori' does not mean a wholesaler or &srjbuior
licensed pursuqn! to article 27 of chaprer 4l of tht G;;
Statutes Annotated except !o the extent (A) speciftcally provided
b_y law or (B) that such-wholesal.t ot aijt iU"tor imports. our-
ghqses or causes to !9 imgo3ted or plrrchased any- A",it-oii"
liquor-oltrer than as allowed by seetiei +f K.S.A.4l_i7ZA aid
amend,ments thereto.

@U) 'Domes-tictable wine" means wine which contains not
more than 14% dcohol by volume and which is manufactured
without rectiffcation or fortiftcation ftom agncultural p-a""t
grown in this state.

__Q -Hfting establishment" has the meaning prooili^ed. bg
KS.A. 4l-2ffi1 and, amend,ments thereto.

(h) (t) "Farm winery" means 
_? 

winery licensed by tlie direc-
tor to manufacture, store and sell domeitic table wine.(+l(m) "Manufacture" means to distill, rectifi, ferment brew.*4., *T.concoc!, prqgels, blend, bottle .i ntt * 

"-Jgi"jry"$S: witb any- alcoholic liguor, er *ith bee* regarCleos ;f *e
d€ohotte eoat€it end iaeludee Steadiag beer oi cereal malt
beoerage.

- 6)-(n) (l) "Manufacturerl' mgqgs every brewer, fermenter,
disdller, rectifter, wine maker, blender, processoi, bottler oi
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follows: 41.102. As used in this act, unless the context clearly
reouires otherwise:'-f.l- "AGh;l'; means the product of distillation of any fer-
mented liquid, whether rectified ordiluted, whatever its origin,
;;;A;E;;inthetic ethvl alcohol but does not include dena-

tured alcohol or wood alcohol.'-6t "A6[ohc liquor" means alcohol, spirits, wine, beer and

""L1" 
tiq"ia or sohd]patented or not, eontaining aleohol, spirits,

;;;;b; ;d capible of being consumed as- a beverage bv a
human being, but shall not include any cereal malt beverage'-- t) "B".tt' -".rr. a beverage, containing more than 3'27o

"lJo'frof 
bt;"Eht obtained b-v dcoholic fermentation of an

infusion oi concoction of barley, or other grain, malt and-hops-in

;.alJ;;Jilindlt b."t, ale, s[out, lager bter, porter and similar
beverages having such alcoholic content'"6' -5o;-d:: 

;€ans t$e cb*e ol€ohel*e beve*ege €on*ol boaC
ef'r;Yie.tt €reeted bt *is o€e-' b*A ';b"t"t"t" h"t the meaning provided bv K'S'A' 4l-2601
and amendments thereto'*AZi-jc;;;a 

-"tt bevLrage" has the meaning provided bv
fi.e' +I-ZZOI and arnendments thereto'
-el-fl-;Clob" has the meaning provided bv K'S'A' 4l-2601
and amendments tiereto.- {D Gi- t'Director" means. the director of alcoholic beverage

controlof the deparhnent of revenue'
(i} {+) (h) "Dileibutor" means the person importing or caus-

iniio be imported into the state, or purchasing or causing to be

;;?;il;J;ttti" ttt" state, alcoirolic liq-uor tor-sale or resale to

;;;i;'r-li"t;;;Ju"de. thit act or cereal malt beoerage-for sale

;';;;;L'i;-;;;;t"r'ItcensedundzrK's'A'41'2702ondamend''
ments thereto."fiii. ;;iiitaii"et' d€€e not m€en o Y*sleealer e* dis'hibnrter

d;""d firouCInt te a*i€le S? of €h'opt€r 4+ of So Kansas

ffifi;'d;"tetJ"***t *" e*teat {+) epeeiSse$Yprevided
bv l"* er (B) *et sueh rrAelesaler er dieHbuter Lme€*st-eY*
;i#;:fu;t" u" i*p"*"a or p"""h"""d-onr dq9h.li.
iiAiJ"the* *"" oc allewed bv tcs'e A{-9399 e# amendnea*
tbere+e''iii--''po 

"stic 
beei' means beer uhich contains not more

tii" aqT tiil*i ba aeteht and. which is rnanufactured' from
azrlailtural prod'ucts groun in this state'-"iii--;'po*6stic tablJwine" means wine w-hich contains not

*JJ" tn-"i'ia7, A*tt"t by volume and which is manufactured

*ft|_o"i *"tification or fortiftcation from agricultural products

sown in this state.
"id "'1il;kilni-establishment" has the meaning provided bv

r.5.h. er-S601 and amendrnents thereto'"'iti..'f-; *r""ty Tealls I winery licensed bv the director to

marnufacture, store and sell domestic table wine'"'6t1M;;f";t";tt means to distill, rectifr, ferment, brew'
make. mix, concoct, pro""tt, blend, bottle or fill an original

;;ilo;;th -v-a6oittoti" liquor, beer or cereal malt bevera-ge'*iff?il " :;ll*itr""t"t"ttt *6*t' 
"uury 

brewer-, fermenter' dis-

udlil t""tin"r, wine maker, blender, processor, bottler or per-son '

ffi;'{illr;;ftttr; ;cinal package and others engaged in
brewing, fermenting, distilling, rectifoing or bottling alconolrc

tio"oi. "U""t ot cet"al malt beverage' -*jii'';Miliact"tet" 
does not include a microbreaery or a

fail winery.--ii; ;;itnobreuery" means-a btewery lrcenseil bu tlp dttec:
tor to manufacture, Etof,e and, sell dn'rvEtrc oeei'-i.rirJ--; tii".itt -"-t snv l,unton under 2l y-ears of age'

i* ib) ':t'l."beverage user" means aly mgnulNcturer ot any

of'-tlie products set fofth and described-in KS'A' 4l'501 and

;;d;."tt thlreto, when the products co-ntain alcohol or wine'
aod all laboratories using'alcohol for nonbeverage prr4ps€s'*{"} 

(t)- "origi"al p"c6ge" means any botde, flesk' jug' can'

*it,'tlit*t, lieg, hogshe-ad or other receltacle or container
;til;;;:"*ii -t[J or capped sededand labeled bv the

;;rf".htff of alcoholic liquor, to contain and to convoy any

dcoholic liquor.-C(ti "*ttot " meatrs eny natural p€rson' co4nration' pafi'
nership or association.-'{d?i) -;Pri-tty 

American source of supplv" means the man-

od"tIJut, th. o*i"t of alcoholic liquor at the time it becomes a

marketable product or the manufacturer's or ownerls exclusive

;;;6[;:iithe alcoholic liquor cannotbe secured direcdv from
ii"ii--*"i""G", or o*tei by American wholesale-rs, it -th"^-
source closest to such manufacfurer or owner in the chennel ot
;;;;;fr"- which the prodlctcan be seeured by American

wholesalers." 
ft) /;tait "Retailer" means a person who sells at retail, or

off"ti fot't"I" at retail, alcoholic liquors'
-itt *;t"iier" does not include a miuobreoery or a brm
winery.

+dir) "Sale" means any transfer, exchange or barter in any

-;;;; ot Ly 
"tty 

means whatsoever for a consideradon and

i""f"J"t 
"tt 

sales'made by anY person' whether principal pro'
prietor, agent, seryant or emPloYee'--l+-fr) " t'salespersont' means any natural,person who.'

ili ' 
Pto"ntes oi seeks to procure an order, bargain, co-nEaet or

agieement for the sale of alcoholic liquor or cereal malt bever-

age; or-'idl - ir engaged in promoting the ryle. of .alcoholic liquor or
*it-A **i U-urr'.ogu, 6r in promoting the business of qpl gersol'^
firm or co4roration engagid inthe manufacturinqand selling of
A"oftAr" liquor or cjre-d 'malt beverage, whether the selleq

;;e;;ithln the state of Kansas and sells to licensed bu-vers

Jitiii, tfr" ,6i" of K.ttr"r, or whether-the seller regides without
tirJr-t"t" 

"f 
f""tas and selis to licensed buyers within the state of

K;G.- 
Cll*) "Secretary" means the- secr-etary of revenue'

}ff(r) (l)- ';S;ii at retail" and "sale at retail" refer to and

*J"ir't"ifJt ?* use or eonsumption and not fo-r rosale in ?ny forq
;f;;i;; t 

"loG, 
ti".tt..d drittkittg establishments, licensed

caterers or holders of temporary permlF'---iil--;S"tt 
at retail" and 

*sale at retail" do not refer to-or mean

tA"Jl U" 
" 

aituUitar, a microbrewer, a hrm winery, a licensed

"f"U, "'trc."t"d 
&inicing establishment, a licensed caterer or a

holder of a temPorarY Pemit'*{dzt- ;to t6f inciudes to solicit or receive an order for, to

kJ;'; 
"*pot" 

fot sale and to leep with intent to sell'-66i :$ltitt" -"*t *v beverage which contains alcohol

"bt"il;] 
by 

-ifistillation, 
mixed with water or other substance in

;;l"ti;;, aidGcludes 6randv, rum, whiskev, gin or o-ther spiri-
;;;; ffi;;;,-attd to"h liquors when rectifted, blended or oth-

;;;;;k;d with alcohoi or other substances'-' '+*l..'-tiii -'supplier" 
means a manufactu:er of aleoholic liquor

"t "liJa 
it.riuJi"og" or an agent of'such manufact'rer, other

than a salesPerson.--H f*f "'Temporary permit" has the meaning provided by
K.S.A. 4f-26O1 and amendments thereto'"'"6 W-''witt" ' *"*t any dcoholic beverage-obtain3d by

tlJ;.];i alcotroti" fermentation of the juice- of sound' ripe

c*p.r; ffi,t Uuttiut or oth-e-r qcr-lcuJhrJal prgducts, including
i,r"L b"u.og"s containing added alcohol or spirits o_r cgnraining

;;;;fi;Tiot-ttt" p"tp-ose of correcting ryturd deftciencies'

iec. g. KS.A. 4l-103 is herebv amended to read as followsr

lf-fO3. ih" legislature hereby declares the publicpolicy of this

state to ber (D +het beereeata@S nst more t$on.Jr*.t€ree?t €i
oteehot tst #id* tL^t: (g) Cereal malt beoetage shall be.sold at

illii*$ilt tt &om sales of dcoholic liquor at retail; (8) S
b"* dtoi"i"S not mere *an-S'S pereeat ef oleeh€l by {Aei#
6 i ; ;;;l ;iiii * 

"ro 
e" shall be. sold and dispensed a1 r:jgl il

iooms or premises separate and distinct trom rooms or premrses

il;;; ffit-;iil liqu& is sold; and €)tut-(c).n-o retailet's license
i;;A;;Jeor *"it'ou" tiq!€r'$ ltq-uor^shall be granted to- anv

""ori"*t,n"ting 
application therefor if the premises sought.to

&-h"ettsed are located outside the corporate.limits ot any clty
*itfi" this state, ea*c and except as provided in K'S'A' 4l-303
atd amendment s tlwreto'

Sec. 4. KS'A. 41-f04 is herebv amendgd -q teC a1-foJlows:

4l:idi. ito *tto" shall manufacture, botde, Flend, sell' barter'

uil.p;ta, d"iiver, furnish or possels any alcohpli-c liqJror for

beve'rage purposes' except as iqPciftcally provided in -this-act'
;i;-;i;i id ariixi"e istabliihment act or i* article 27 of
;f""i;;4i;ath" x""tit Statutes Annotated' except that nothing

coniained in this act shall prevent:
(contirwed)
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" Q@ The possessio-n and bansportation of alcoholic liquor
tor rne personal use of the possesso^r, the possessor,s family ind
guests e-xeept that the provisions of KS.A-. 4l-ll0il ad .-"na-.ments lFfqg r4"Ungto hansportation and tt" pn:"iri."r'ff
ICS.A. 4f407 and amendments thereto shall be .piti""6t. L aiipersons;

.l&l (b) the making of.wine, cideg or beer by.a person &omrurts, vegetables or -grains, or the product thereof. by simole
reruentauon and without distillatioq if it is made soleiy for ihe
"r."_.o{S" 

*4"t qd hie er her tlw'maker,s A--._-ity---
tel b)- anv, duly licensed practicing physician oidendst from

posse,ssing o,r us,ing alcoholic liquor in the-strict practi"e ofhie s,aei ctp npd,icatr or clcr.tal prolbssion;

,.(41(d), any hosp-ital or otherinstitufuon caring for*e sick and
S:e11"9 

p"ToT:, trom possessing ald using alcoholic liquor for
me reaunent ot bona fide patients of such hospital or institu60n:

(51 (e). any $mgstore_ employing . Ii"";;;e-ph;;i;T;;
possessrng and^ujsilrS,Icoho{ic.liquor in the compounding ofpre^scrip6o-ns of duly licensed phyiicians; or
.lT),(il the possessi:rn and dispensation of wine by an autho.
nzed representative ofany church for the purpose ofcpnductinq
fy pna trde rite or religious oeremony coaducted by suc[
cnurclb of
,Q..*o eurehe€€, poooe€oi€n e* cale ef aleehelie lienor b+ e

:lp fi*?."d grrsuont te a*iel,e 96 ef ehaprer .t+ ef *b Xa;,cetee*eo '*||oteted.
S*.- 5, On and after July l, lgg7, KS.A. 4l-g0it is hereby

amended to read as follows: 4Lry. ("tS"* i. h"*br-;;;Jl
ctate.oteehelie boveraGe €oakel bee,;d ef*.i"*, {rh"h-"}"liensict e* t{ree memberc q*o shdl be apeeia*ed by *e ff.e*p ryy.oeepFt4 b *" b""d ;-;-&;ili trffi
?e_:Ep9ryqsrbi$r to €oC*merion_bf Se oeaare oe pwided*q165*f,5-{3J5b'+lqs"r.T*chdtd.roi6nrre*o A&;,re";
t'S.F+"rho memllgp of *e boed shTt i;ld S;;;;€5,?Hgtr for temo of four r.ee* **y ffi€y 

"" *"-ljr"a€'m$Ee sfl€d Stcppoinb€nt by the gie+sner er the rr||e4iredtem"
{b} f$ ae*herc €f tha}ooC €hdl be cele*ed g"* 

"*"**e nenber ef tSe *ro pelitieal F#""-;fi"s G ;isffiffice€oldb$€eteunbereiveteedp."**trf*'**J#-.f"t *,q*o gea€rlefeetie* i*l${& b"r-J;;-*." *r- jl#oi tse boerd €halt be nenborc of €ithff eae ef eueh e"ti€"dpertiar l,Ie *rp aeaberc of $€ board €hdl g" *de."6 ef *s
391,*tr..?io"d -di1h.b.e I" e"lr"" dbefl be eppeinr€d ro So
:ff_T_a1f",- R hotd tha* €See o$er eppeiraene q*ila
aer€reg ait €eel o*iee_€r pgc_itien uader eny h*ns ef *i+ ce*e;rny€*q rta*e er*etrIeit6d s*rr* tta'.;;b", J*. d;err F.reneved by *o govcrreq ilei 

"* "ee"rmig t" l"i9tfiE ior Toffiigre; ni€|i;ese€e er legle€t ii €S€;(e) }{emberc ef &estate eJeehelie Ueremge eensel boetd efrevle* a*eadiag meetingie €f th€ beer*, er .er.Urt;;J;;
mittee n€etin6 thereef autherizeei by *e bear+;irdt b" ;d€€fipeffatio& cnbcisteaee otte*an€es, *it*ff"'""C 

"**-;ry1es39 a're*d'e{ in xs'+ 7*css3 ";-*.nfuJ Ai";;tdt +heb€ad €hdlhold rqulormenthly meetin*e*d **
S*. *"q"p.os. *9 eheiryef3€n d;c#G-;d.;i;Si; "ffi
€|feecer or ateohotie be€g8e€on*€l maf edl tihe beaC i|ito€eoeid €ereier g; dtueeror ae+e;rirl"" it aeeeoeart
+:?e+f n€nrhty meetin6e chdl b" h"ta-i" lL "€$-G-#oi th€ difeetor ef aleehslie b€+emse e€abet estahiirh"c aridmain*ined et Tepelee lftncac, * -- - 

,

A Th" beaCshcll h*€ rySh p€tv€rs and dnties e.) €rrFceribeCi*t$ie aee;Fhe b€aCchdl {irpoint*e e- *,;-;5;
cotie'* ef e c€eretary, subjeet re Se &;".".J *S";;di;f

+h,e eeeretery ;hdl l€eep *^ri,."C J"Ji ;;;;.&;
31T*T1T+ eEn3*ieeq""r_ ond e$eiel eers of the- boar+ shili
*ffi e*.all*eeeCs ef *e beoCoad chdle"rbr# e.ehotkr dnH€e ae thre beaC ereseribes
. {9, The ?mpeas€fi€a eqd erp€n€es of *e sernberc ef +he

(b) l4heneoet -llw,state alcohohc beoerage control board, of
rgolcw k ref_ened to or dcsignatedbg entuie, contrrct i oilir
clasum/ent, the referetrce or dcsignatlon shall be dqemed to apply
to tlp direAdr. -

- (c) _All books, rccords atd otlwr prcpertV of the state alco_
holtc.bet>erage control board of rcoteb aE 6r;6i l;";rf;;i ;,tlle dtrcctor.

(d) N9 suit,-actlon or otlwr proceeding,ludWal or admtnis-
trattoe,,lawfullg corumerrced, oq whtch i6LW naoe b;;" ;on-,yw!,,bu,or against tlw state alcolpltc beoerage control boad.
of r.eaieu stnll abate,by reason of the abolition of such board.
?rrd lrn,c?urt.nuV allow any urch suit, actton or 6tller proceed-
ing, to be maintahwd bg or against the direAor.

Sec._ 6. On and after tuly l, 1982, KS,A. 4l-204 is herebv
anended ro read as follbwi: 4!-n!: (a) No p.ir" ,t"ti-[!
appointede nenber ef *9 beerd er direcior who is not a ciUze"
of the United States and'who has not residedin tti;;dte;i
Xanses successively {or ftve €) rear "x-ii"ii'tiiifriuiipre@ding tlre date of Ho appointrnenl_ and.

^(bJ 
.lrb p-erson shell be appointed deputy director; €oerete+

o* the bgat+ a6oit er enpteyee ef tbe dire*er who is not i
cltizen of tle United-States and who has not resided in the state
of Ka'nsas sucressive_ly for two (g f.em ne* U"or t* edloiii
preceding the date ofhie eppoin-im6ng-ae 

"hjt""r;;;;*;eppeinle*r*o.
- ^(c) - Np persgn clull be appolnted dtrcctor or dcwtu d,lrecbr
{^sxch pers(m has been convicted ofi erchdlherppleeCedruilgr
€* a telon;b- or of any violation of any federat or statJ hw
concerning the manufrcture or sale of alcoholic tiq"or ; LreJ
mplt 

?everaggs prierer flrbrcq!€nt te_Se paccege.*g* 
""Sc**ro, nrf paid a tine or penalty in settlement in eny prosecution

lg"ip$ hia nrch per_toa in any violation of ,""n-'f*, ; ;rh;sHt ho$e or lao forfeited hic bond to appe.ar in court to answer
charges for any such violation
,.(d) No aueb oppela*e person appolnted dlrector. dpmnt

danector or aaent or-efi,obgee of tta director may, di-rectiy dindircctly, iniiividualty,it 
"r " 

mt-Lirii p"rm"frbip;;;L;
snarenolder ol a-corpo-retion, have any interest whatsoever in the
rnanut cture, sale or distrib_ution of elcoholic liquor, nor receive
enJ -compenlation or profft therefr,om, oo, hi"- i-v i"t"*rt
wnatsoeJ.er in the puro[ases or sdes made by the persons au_

S9g9q p,y thtu ry! 9r tO-nurchase or q sell alcpholic liquor.
None ot the provisionsrof_,this eeetie ehdl prevent ony iueh
oppoin*ee srbcectircn -sLall preoent o perroi subJect io this
wbsectton 

-from 
purchaqing'and t""pi[g i;' htr-;;- ;*;:;l;possession for the use of hiaicelfer meiab,&s €fhi* e*il; *;

the.person or tlw person-'c famtls - soot *'-"t-*t iiii iilffiwntcn may be purchased or kept by any person by virtue of-this
act.

Sec._ 7. On and after July f, l9g7, KS.A. 4t-208 is herebv
amended to read as fottoris: 4l-bos. 6l **fr*-li&'t3ffi
The director, deputy-directo, aod each person appointed biE;
beard er directo! rfat tat" "oa;;tilfi ;;;"6'ril h" "di;;suppo{ _and enforce the provisions of this ,"t *a-U,g"o"rTt"I
6on of the state of Ktnsas.

Sec; 8. On and after,July f.,.llt, KS.A. 4f_g06 is hereby
amended to read as foll6wi, 4t-Z0f'.'d) Eu*, as permitted
Wrsaant to Eubsectlon (b), ae nerrber-sr'erytei.ee*G b;Atlp dirseter er rcitlwr tlp director "- *t;;;l;fi ilffi
office of the director shall solicit o, *rpt, difu"tff or'i"ai*d"l
yy gq. qgluitr, emolume-nt or emplofre;tfr; ;i;;il:uner' dstributor, w-holesalert or retailer of alcoholic liquor oryom sny pgrson- who is an applicant for any license ir dc anoensee under the provis-ions of this ac! or from any officer.
agent or employ-ee therepf; aotE; or solicit requests &om or rec_ommend, direcUy or- indirectly, to any such person, or to anvom$T, agent or employee thereof, the appointrent of any oer-
::1-T l"y ptace or position; ead every.4rty lqch penion, ofr"er,
f::.":: -"_l!toy€e 

thereof, is he,reby forbidden -to 
ofrei to ani

1a1ggr :rySr""e* So boer+ the director, or any employeiin the ol{ice of the director, any- grft, Sratuii, "-bt"."?"i oiemployment, ercept ae wiwea-pu|fr*rt to' *b*Ab;-\;i.
.,lD) r'rte Eecretory_mag_adopt rulce atd rcgalations altouinc
erp acc,eptarwe ol olficial hospitolttg bg the dircctor atd ei

April 30, 1987

boadendef*a ohdlbe paidi+tse eamenenaer eoet$ereaeletpes ef the efre+.eanr
_q. frffi ef"aleehelie bevera*e ee"*ei. nay,rssign an,qdgnt-€r enplgtte€o ef the 

^civieie* 
of,Jeehelie 

-beve;CIis" 
#l

::11ts1919rnqargrr.ts*g*rpe-st9te-itcon;iir=i"-;;;;;;contnot ooard oJ reoieu is hereby abolisfud.
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plogees in the ofllce of the dircetar;,aubiect to such limits as
prescribed. bu the secretary'' (c) lf any-person who ii membet er enpleyeo of *o boas+
thi director,- e* erlp* or on employee in the office of the, director
€$dl +ide6 aar 6f *e p+ev*sieae ef thieceetiea; S€ €hdl be
*eme+ed eeo ihe esee er empleymeat h€ld by hi* E{'€ry
€erson +i#inf, the ptevisieas Cf *ie seeti€n ehell be deemed
l*U* 

"S" 
nfuJ€meri"ort en'd upea eonvieti€n the+eef shdl be

5r..i 
"st 

msre *on frte hund,feC d.e$CIre {+500)t er shol} be
imadseaed.net l€€& that oi*r {6e} dats n€f.no*e Soh s#e (6}
n*ir$, e+ be be$ se SaeC and imprisened oiolatas any prooi'
.sion of this section, such person shall be remooed, from such
wrsoi's office or employrnent.' kt) Viitation of anu 

-prooision of this section is a misfu'
meanor punishabl,e bg a fine of not more than $5A0 or impris-
onment of not less than 00 dngs nor more than six marths, or
both such fine and imPrisonment.- -frf 

N"tfri"c contained in this sbction shall be eonstrued as

preventing th6 prosecution and punishment of any person for
Lrib"ty as dennea in the criminal code of this state.

Sec. 9. On and after July 1; 1987, 'KS.A. 4I-207 ig hgreby
r-"t d"d to read as follows:'41'20?' The director and the beard
t""h -"y, fd authentication of the rccords,-process and-pro-
ceedings: of the director and Uee4reeeeeg+ety' ado-pt and keep
and usi a common seab ef eaBh of which ceelciudicial notice
shall.be taken in all ofthe courts of the state,.A'ny ptocess, notice
or other 'paperrnhich'ttie director malt be'authoriaed-by law to
issue shill- be 'deemed stifficient if signod by the director or
depulv diiector and authenticated by the seal ofthe director' d'nt
;#;"' ae{ee er ether papor q'*ieh'So.b€ard noy be eil*o-
fuaUt U* t" io&ter thelse ileereg qifE€*eit if eigped bf 9e
;h*fi;* of *e bo;d md atteotedte bv *a ceerea*r ef the
boordandauth#by&c€€d€f seboa*r ' i

All abts, orders, proceedings, rules; and regulations, e-ntries,

-i""t"* ina o*t6i records &'the directop and-dl reports and
a*"-"it* mta with the director rnay be proved in any court-of
this state by copy thereof certified !o by lho director or the
aip"ty ain*itot,lwi$ ttt"'seal of caid tha director attached. 'A

*.itt"t certiftcate statingthat after diligent search no reeord or
entrv of a specified tenoi is found to exist in the records of the
office of staie director of aleoholic beverage control, when signed
and ce*ifted to by the director or the deputy djrector. and
authenticated by the seal of the director, shall be admissible as

"uid"n"r 
itt *y cpurt of this state to prove that the recor'ds ofood

the office contain no such record or entfy. ': r l

ilJt @ oCe&,preeeeCi*5q xrtecl reS*ta*ens; dabbe'-mi*'
.tt"r,""d'.** *-;Co af d; b€o*d and df rcperte "!d {9911
*e* frba 

".ig*+he 
beard aoy'be preved'it eny eout ef *t

"t 
t" br ""8 *ereef ee*i$ed to brso €eefe+4ry of *s boarc

{d*h t6e sed oS€aid beerd attaehe&
Sec. .10. On'and after Julv l, 1987, KS.A. 4l'gl0 iq lgrebv

amended to read as follows:'41-2lO' (a) The director shall pe
pore soch rules srd regulations as necessary to carry out the
ilt ri*d potlrot.t of tf,is act. After the hearing 9n ap-roposed
rule and riguiation has been held as reqrrired -br law, the
aitu"toi tndi submit the proposed rule and regulation te *e
boeCfer eeereYatlf *ie beardeppreveo theprepeceC nrle enei

rcqrtogen$redireeterchdlcubrmrt it to the secretary of revenu€
w[o, ifthe secretary approves it, shall adopt the rule and regu-
t"Tfi' 

,, is intended by this act that the director of. alcoholic
beverace conbol shall have broad discretionary powens to-ggv-
em thJtrafiic in alcoholic liquors and to enforce strictly all the-

orovisions of this act in the interest of sanitation' purity ot
'oroducts. truthful representation and honest dealings in s-uch

io*t 
"t "t 

cenerallv will promote the public health and wellhre'
All valid ru-les and-reculations adopted under the provisions of
this act shall be absolutely bin&ng upon all licensees and
enforceable bv the director ofalcoholic beverage control through
tbe power ofiuspension or revocation of licenses' '

Sec. ll. On and after January l, '1988, 'tr15'A;;'41-3{X is
h.i"by 

"-u"d.d 
to read asiollowi: 4l-3O4, L- icenses iqsued b-y

tt 
" 
*i."t* thall b'e oJ the following classes: (a) Ivtanufrcturers

ii"rtts"; ft) aloohsl+ tielor wirtts dtst #utot'c lk.'prng'e: (c) u:l*

disbibutoris license {€*€ept b€€+ (e); @) beer distributor:s li'
c.ense; (d) (e) retailerls liceqse; (el (fl mwobreuerv Ucence; (g)

f"t- i.'i"b"y heense; and (9 (h) noibeverage user's license: ':.

Sec. 12. On and after January l, 1988, KS.A. 4l'805 is
hereby amended to read as follows: 4f{O5. Tho A manufbc'
tri.t'r li""ttte shall allow+ (l) the manufrchrre; stoq6o 8n*
storace of al.coholic liquor atd ceteal malt beoerage etd tlry'sale
of dJoh6hc liquoq tpludiat beer €geCl€ee ef ib eleebe*e
eea*esg ad cZreal nrraalt beoerage to- disHb-utors and bonbe'
verage users licensed in this'state and P-such peronc ridthsu*
'*;iutsde fhis state as e'e; be permitted by laqr*rd€)*3cdc
ef *ine te uAeleeele*e lieeneeC pnreuaat *e ertiCe $I:ef €hciLst
+f 

"f 
*" I(oncao Shfirtee tansh*e*''{ li€ehcc torntns&*r

ba€r€hdlebo all€**o €ofeef berlr*ershiler lieercodia lhic
€tab 4ffy €ered mdt be+'erage er beer eonhiCa8 a* te e*eeed
3*96 ab;hol bt tvei*t nanu*eeue*gy anr ouch ncu&elrcr

"l*l ""t 
g" *la te &y pereoi in *io otib o$ot $ea e uAole

cal€r €r *e'eibnter leidlas e +nl'C aod eristiaC q*eleselodb e
dio*ibutemlieenceie$€dufder*e hffi of*ieehgrsl#agte
€€'re€l ndt ger-ernsee end sdt ixeduelc.' I

Sec. 13. On and after tuly 1, 1987, KS.,L 4l-3ffi ic lereby
amended to read as follows: 41-306. An elcoholic liquor disHl>
utor's license, except a beer'distributor's hcenee, lhell dlor:

{$ (a) The wholesale purthase, impolrtation and sbragd of
rtdohitic liquon. except beer, but all such dcobghc liquor ro
ourchased 6r imported which is manu&ctued lh the UntEd
St"t"r ttrtt U" p,i*t"""a &om the prins-ry Amedoan iourob of
suoolv or from- enother licens€d distribubr, €lcopt thrt e ll'
""iiui 

airuUutor may purchese confiscred dcoholtc ltguc d e
sheriffs salq.

t*l tUl Ttre sde of alcoholic liquorc, ercept b€or, b: '

iJ iti Dishibutors licensed in-dris strtet;
ib) iS) retailers licensed in this etale, e,pept 6et"a Uegd

a'Jtiit""r""rT;li;;d'oi ilcoholic iiqil' onit't<;- th6se
retailers whose licensed premises are located in th9 geogqphic
i"oitot" within which such distributor is authorized to sell such
brand, 

-as 
designated in the notice or notices ftled with the

ai*.tot ootto"it to X"S.e. I l4LU, and amend.ments theretoi anrd- el fAl' such persons located outside such territory or outside
this'state as Permitted bY law3.
-- 

tAi . nn tit" of wine,but onlg in barels, casks artd. other trulk
containcrs, to:

(1) Llcensed, caterets; and.
iilt 

"tuUt 
and. d.rinkins establishments licensed in this stote,

erceot that such distributor shall sell a brand' of yine onlg to
ici clubs and drinking establishtwnts the licensed premtses of
ohich are hcated in the geographic teftitory u,ithln urhich sxch
itisiributor is aatkorized n sell swch brand, as de slgnated : in tille
iotice or notices flled. aith the d.iroctor pursaant to KS.A.
ilJlo and amentrments tlwteto.--gl tal The purchase of alcoholie,liquors, except beer, ln
battlh,'"atk. oi other bulk containers an{ the- botding &ereof
beloi. i.t"lu, but all bottles .or:containers ftlled with'sueh dcu'
t oii" tiq"ort'shall be sealed, labeled, stamped and otherurise

made to'comply with all laws and rules and regulationi govern-

i"n ttt. ptepi.atiott and bottling of aleqholic liquors-by manu-
faclurerJ and with all federal rules, regblations and laws'

Sec. 14. On and after January l, 1988, KS'A' -41-306'- as

amended by section 13 of this act, is hereby amended to read as

foiilws at-gOO.'{n sleehetle lielor dis*ibut€Pe lieedog €xe€et

".['.* a spirits dishibutor's lictnse, shall allow:* 
i;i'ii;;h;I.;"[ purchase, importation and storase of deo

hdt* tist 
"-tr 

er.eept &€rr b*t dl sueh aleehelie lique+ sptritc,
6ii-alt-s"ci sffri-* so purchased -or--ir-nPorted'which ii are

mlan"facturedtin the Unitbd States shall be purthased fiom the
;;; A-"rican source of supply or'frnrh another:licensed
i"iiirhiruUutor, except that arlicensed spirdts distributor may

;";;il; confiscated aleelst*e liqt$* spdrfts at a'sheti'ffs sale'- Ol fn. sale of aleehelie liq!€rc €*eept beeri splrdfs to:

iti Spirits distributors licensed in this state;

itt rJ*t.tt licensed in this state, except that a l{eenced such

aiJ-*U"ior-.t Al sell a brand of aleehelie lieuor spjrit't .only to
*rose *t"ituts whose licensed premises are.locrited in the qeq

i (continued)
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gr?-phic-territory within which such distributor is authorized to
sell such brand, as designated in the notice or noticis nt.a *i*
the-director pursuant to K.S.A. 4f-410 and amendments tlre.elo;
and

(3) such persons located outside such territory or outside this
state as permitted by law.

(e) Th€€ale ofrrriiaqbut€nlyin bar"elsr easl€.anC €ts€* bullc
eeatoiners; +e+

(+) +'ieeaseC ea*ereret and
(S) ehfuand drinlcin€ e*tablishmeats lieensed ir* Si$ stetq

exeept Sat s'rreh disbib{r*or €hdl r€ll e b+anC of nd&e ""ly *;ru€h elnbo oad d***k*ng ectablishffint+ *e lieeased erents& €f
u*ieb are leee*ed i* the g€ographie te*iteCf rvithin ;,li"h .*"h
dis*ibr*eric autherireclte s.;ll€{r€h brer$ as d"r+c""aa; *"
ao$ee or *eHee* Sled ud* Se Ciree€er p*rsuant to 

-KS4" 
4+4J,e

s*demeadmea*ethetete
\41 @- The purchase of eleehelie liq!€r.g e*eept beer, spirits '

in barrels, casks or other bulk container] 
"rrd 

the bottling'thlreof
before resale,.but all bottles or containers fflled with .J"i, d"*
Selie $gg€re,seirits shall he sealed, labeled, stamped 

";d 
oth;;-

wise made to comply with all laws and rules aid regulaHons
goveming the preparation 

-and boqtllng of aleehelie liqt€rs
spi.rtts by manufacturers and with all federal rules, ,egubto-ns
and laws.

New Sec. 15. On and after January l, 1988, a wine distribu-
tor's license shall allow:
. (a) 

., The wholesale purchase, importaUon and storage of wine,
but all wile so purchased or imported which is manufactured in
the United States shall be purchased from the primary American
sourcp of su-pply or from anotler licensed wine distributor.
except that I Iicensed wine distribuior may purch-r" ;;*;;;;
wine at a sheriffs sale.

(b) The sale of wine to:(l) Wine dishibutors licensed in this state:
- 
(2) retailers licensed in this state, except that such disbibutor

shall sell a brand of wine only to those t"'t il"rr *ttoru ii"""rlt
premrrces are located in the- geographic territory ,,"itfri" -*fri"[
such &stributor is authorized t9 sell such brand, as d;rig;;;;
the notice or notices filed with the director pursuantio K.S.A.4l4l0 and amendments thereto; and
. 
(9) sgch persons located outside such territory or outside this

state as permitted by law.
(c) The sale of wine, but only in barrels, casks and other bulk

containers, to:
(f) Licensed caterers; and
(2) clubs ani 4l"E"g establishments licensed in this state.

excgpt- $at sqclr distributor shall sell a brand of *i"u l"titl
such clubs.and drinking establishments the licensed ;;;il ;;
which are located in the geographic territory within which such
distributor is authorized 

1o selliuch biana,;s designated in th;
notice or notices liled with the director puriuant to f.S.n. aiJfO
and arnendments thereto.

(d) The ptyghaqe of wine in barrels, casks or other bullc
containers and^the bottling thereof before resale, b"tiilottl;;
or containers fflled with such wine shall be ,lrd.a,-ioU"t"a.
stamped-and otherwise made to comply with all il;;d ;il;
and regulations governing the.preparaUon and l.ttt*g 

"] 
*i"J

by manufachrrers and wltn ail federal rules, regulaf;orr, .J
laws.

(e) This section shall be part of and supplemental to the
trlansas liquor control act.

Sec. 16. On and after July l, lg87, K.S.A. 4f{07 is herebv
amended to read as follows: 4l-J07. Abeer distibutor;s tt"";;;
shall allow:

(a) The wholesale purchase, importation and storage of beer
and.

(b) T?w sale of beer to re+ailers lieenceC soder Sis aet rAo:(1) Ltcensed caterers;

-(2) retailcrs, clubs and drinking establishments, licensed in
this $ate,-ercept that such dtstribitor shail siii a bra"tt ii be-",
on ! lo ,those retail.ers, clubs and. drinking establishmehts ofuhich the, tyensgd.?re?dses are located within the geographi"c
lerritory designated in the notice or nottcbs filed with thJ diic-
tor purs-uant to K.S-.A. 4f40q as amende4 aaC te and amend_rants thereto; and,

(3) such persons located,outside seid +€*ri*erl er rvitheut *,e
fF*" f* may be peffiifred by larr', p+eela"a, Tha+.*€ tvoC

as r*sed in *i+ seetion rhdlaet inelude any eerea* n*lt
bererage er bee+ ea+ei*ingnot te €xeeed g€ eq*i-t *ale ibt reight such teritorg or outside thic stati,as eer*itiia ig
law.

Sec. 17. On and after January l, 1988, KS,A. 4l-J02. as
am_ended by section 16 of this act, is hereby amended to,""i .,
follows: 4l-3O7:A bi;er dishibutor's licenie .halt-allo{ii--- --

F) The wholesale purchase, impoftati6h 'and 
storage of beer.6) The sdli bf be5rtci:, . ::, i..,t . .: ---.-llt-- =.-"(l) Licensed cater€rs; :r ' ': '': :r1 :' irr:" . { ''

(2) beer distributors licensed in this lstdte:, ' ,'; .:'

. (3) retailers, clubs and drinking establishmentS, licensed inhl" ttat", except tlrat such distiibutbr:jhallrsell a brandrof ,beer
only_to those retailers, clubs and drinking establishmentb.of
which. the licensed.premises are loeated-rv,i+hin,a.tt. luo.graphic-te,rritory usithin whieh such distrtbutur is authorhid to
sell such brand,as designated in the notice or notices f,t"J *ii[
the directol pursuant to K.S.A. M 41410."d ;;"d;;;t
thereto; and

, +C, (4) such person-s -located outside suc*r territoiry or outside
this state as permittedby law. : : ) ' -- -------

(c) The sale of cereal malt beoerace to:
(1) Beer distibutors licensed in t6is state:
(2) clubs and drinking establishritents, ltcensed in this state.

and retailers licensed under K.SA:41.-2ZOg ard amendmcnti
thereto, ercept that sach distribtttin shalt'sell a bratd of cercal
malt beoerage onlg to those such clubs, drinkine establtihnoents
and retailers of uhich the licensed premlses aie located, in the
geographic teffitory within which such dtstribator is autho-
rized, to sell such brand., as ilcsigrwted tn thc rwtice or norices
filed. oith the d.irector pursuani to K.S.A, 41410 aut aniend-
ments thereto; and.

-(3) such persons located, outsldc such tenitory.st outtldc
this state as pennitted bg lau, :

(d) The purchase of cereal malt beoerage tn lcec.{ or otlpr
bulk containers and, tfle bottling or cannin[thereofin accord-
ance with law.

Sec. 18. On and after July l, 1987, K.S.A. 4f{08 is herebv
amended to read as follows: 4l-908. (a) A retailer's license shall
allow the licensee to sell and offer for.sale atrettril and ddiver in
the original package, as therein prescribed. enly in +he oremioes
speeiS€d in s{r€h lieen€q eteeli+l+ lieu€- *r€irrdiffi dee. ee*
tainin€^n€re *an 3* pereent ef atedhot by rrr€ig* ahoholic
liquor for use or consumption offof and away from the Drerhises
specified in sueh licensq butnot f€r reeele i*eny fem ixaette
e elrrb lieenceC pn*suant *e artielie 96 6f ehepter +f **e Xeisas
Sta**ee rf,aneteted. A retailet's hcAnse shatl petiiit'sltite dnil
Qlig-ew of alcoholic liquor onlg on tlp llcenid pr"*i", ini
shall not permit sale of aleoholic liquor for resali in ang form,
except thqt a licensed, retaikr mag:

(1) SelI alcoholic.liquor to a tenpomry pernit hotdcr forresale bg such permit holdpr; and
- (2) sell and delioer alcoholic liquor to a caterer or to tlb
llcensed premises of a club or drinktng esublishmcnt, lf such
premises are in the countu uhere the reiail,et's premiies are
?::r,:,( ,t, i,n. an adjaceni countg, for resale bg such ctii,
establishment of caterer,

Q) fte holder of a retniler's Iicense shall not,sell, offerfor
sale, or give:arvay-or permit to be sold, offered foi sdlq or,gifi'
awal in or frbm the p-remises as specifted in such,licensJ 

"rry!g*i"et or t{ring of value whatsoever except ahohohc'liquor in
the o-riginal package, aer sholl h€ e she except that o licensed
retailer mag clwrge a delioerg fee ft dalioery io a club, d.rinking
estgplislm9nt o cdterer pariuait to subsection (a).' : ' ".

(c) No'llcensed. retailer shdlt fiqnish any eriteiiainment inl
such premises.or permit any pinball machine:or game of slcilt or
chance to be located in or on such premises.
' (bl (d). A retailer's license shall ilft;w the licen'see to-rt<ire

wine in 'refrigerators, cold storage units, ice boxeb or;th;;
cooling devices, and the licenseJ riray seil such wine to con-
suhers in a chilled'ibndition. ' ., : : ' ,. .': ,.

Sec. 19. On aid'bftir July l, 1987, KS.A. 4lj3t0 is hereby
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amended to read as follows: 41'310. (a) At the time application is
made to the director for a license of any class, the applicant shall
oav the fee provided by this section.' 6l The annual fee for a manufaeturet's license to manufac-
ture alcohol and spirits shall be $2,500.

(*) The annual-fee for a nianufacturer's license to manufac-
tuie beer (regardless of alcoholic content) shall be:

(f ) For'l t6 100 bar.rel daily capacity or any part thereof' $200.
(2) For 100 to 150 barrel daily capaciry, $400.
(3) For 150 to Zfi) barrel daily capacitv, $700.
(4) For 2fi) to 3fi) barrel daily capacity' S1,000.
iS) For 3(X) to 400 barrel.daily capacitv, $1;300.
(6) For 400 to Sfi) barrel daily capacity, $1,4(X).
(7) For flX) or more barrel daily capacity, $l'6fi).

. ii used in this subsection, "&ily capacity" means the average
daily banel production for the previous 12 months of manufac-
turine operation. If no basis for comparison exists, the licensee
shall-pai in advance for the llrst year's operation afee of $1,000.

(d) The annual fee for a manufacturer's license to manufac-
ture wine shall be $500.

(e) The annual fee for a farm winery license shall be $25O.
(0 The annual fee for a diskibutor's license for the first and

each additional distributing place of business operated in this
state by the licensee and wholesaling and jobbing alcoholic
liquors, except beer shall be $1,250.

ic) The annual fee for abeer diskibutor's license, forthe lirst
and-'each additional wholesale distributing place of business
operated in this state by the licensee and wholesaling or jobbing
beer shall be $150.

(h) The annual fee for a nonbeverage user's license shall be:
(l) For class l, $10.
(21 For class 2, $50.
(3) For class 3, $100.
(41 For class 4, $2fi).
(5) For class 5, $sfi).
iif In addiuonio the license fees prescribed by subsections

(b), (c), (d), (0, k) and (h):
iii enicity in which the licensed premiscs are located mav

le# and collict an annual occupadon or license-tax on the
licensee in an emount not excee&ng the amount of the annual
license fee required to be paid under this act to obtain the
ligense, but no iity shall impose an occupation or privilege tax on
the licensee in excess ofthat amount; and

(2) any township having a population gf npry than 11,000 in
which the licensed premlses are located, if the premises are
located outside an incorporated city, may levy and eollect an
annual occupation or license tax on the licensee in ari amount not
excee&ng tf,e amount of the annual license fee reguir-ed to be
paid und6r this act to obtain the license,-but no township shall
i*pot" 

"o 
o""upation or privilege tax on the licensee in excess of

thai amount; the township board of the to*sbip is authorized to
ffx and impose the tax and the tax shall be paid by the licensee to '

the townslip treasurer, who shall issue a receipt therefor to the
licensee an<i shall cause the tai paid to be placed in the general
fund of the township.(i) The annual fee for a retailer's license shall be SJee f250.

ttl In addition to the license fees prescribed by subsectiorr
0)'-'(l) 

Any city tn whic,h the licensed premises are located shall
le# 

"na 
coilict an annual octupation or license tax on the

hdnsee in an amount not less than $100 or tlore than $300, but
no other occupation or excise tax or license fee shall be levied by
anv citv acainst or collected from the licensee; and

(Zl inv township having a population o{r-nore than 11,0fi) in
wtii6tr Oi [censedpremises are located, if located outside any
incomorated citv, shall levy and collect an annual occupation or
license tax on the licensee in an amount not less than $100 or
more than $300; the township board of the township i9 autlo'
rized to ftx and impose the tax and the tax shall be paid by the
licensee to the totnship Eeasurer, who shall issue a receipt
therefor to the licensee and snat cause the tax psid to be placed
in the general fund oJ thc torvnship.

0) fhe hctnse year for a lic'ense shall commenoe on the date
thi iicense is issued by the director and shall end one year after
Orat date.

Sec. 20. On and after January l, 1988, K'S.A. 4l'3I0' as

amended by section 19 of this act, is hereby amended torread as

follows: 414f0. (a) At the time application is made to the director
fora license ofany class, the applicant shall pay the fee provided
by this section.

(b) The annual fee for a manufacturer's license to manufrc-
ture alcohol and spirits shall be $2,500.

(c) The annual fee for a manufacturer's license to manufri-
ture beer (, regardless of alcoholic content| shall be:

(l) For I to lfi) barrel daily capacity or any part thereol $200'
(2) For lfi) to 150 barrel daily capacity, S40O.
(S) For 150 to X)0 barrel daily capacity, $700.
(4) For 2fi) to 3fi) barrel daily capacity, $1,000. :

(5) For 3(X) to 400 barrel daily capacity, $1,300.
(6) For 4fi) to 5fi) barrel daily capacity, $1,400.
(7) For 5fi) or more barrel daily capacity, $1,600.
As used in this subsection, "daily eapacity" means the average '

daily banel production for the previous 12 months of manufai-
turing operation. If no basis for comparison exists, ttte licensee
shallbai in advance for the ftrst yeat's operafion a fee of $1,fi)0'

(d) The annual fee for a manufacturer's license to manufac-
ture wine shall be $500. I 

'

(e) The annual fee for a microbrewery license or a farm
winery license shall be $250'

(0 The annual fee for a spiritl distributor's license for the
first and each additional distributing place ofbusiness operated
in this state by the licensee and wholesaling and jobbing sleq-
hohe fiqeorsr €x€ept b€er sedl b'e $l*5e-spdrits shall be $l,AN'

k) The anwal fee for a uine d'istributor's license for the
firit and each addiilonal distributingplace ofbusiness operated.
in this state bg the licensee and oholesaling and. jobbing wine
shall be $1,000.

A h) The annual fee for a beer dishibutor's license, for the
firsl and each additional wholesale disbibuting place of business
operated in this state by the licensee and wholesaling or jobbing
beer and cereal malt beoerage shall be $l5e ,fl,(p0.

(h) (i) The annual fee for a nonbeverage user's license shall
be:

(l) For class I, $f0.
(2) For class 2, $50.
(3) For class 3; $100.
(4) For class 4, $200.
(5) For class 5, $500.g Ol In addition to the license fees prescribed by subsec'

uonsiL), (c), (d), (0, (g)and, (h) and (i):
(l) Any city in which the licensed premises are located may

lery and'collect air annual occupatio-n or licens€ tar on the
licensee in an amount not exceeding the atnount ofthe annual
license fee required to be paid under .this act to obtain the
license, but no city shall impose an occupation or privilege tax on
the licensee in exeess of that amount; and

(21 any township having a population of nlore than ll,(XX) in
which thL licensed premises are located; if the premises are
located outside an incorporated city,.may levy and collect an
annual occupation or license tax on the licensee in an amount not
exceeding the amount of the qpnual license fee required to hg
paid und-r this act to obtain the license,- but no township shal!
i-pot. 

"tr 
o""upationor privilege tax on the licensee in excess of

that amount; the township board of the township is authorized'to
ftx and impose the tax and the tax shall be paid by the licensee to
the township treasurer, who shall issue a receillt therefor to the
licensee and shall cause the tax paid to be placed in the general
fund of the townshiP'

{r} (ft) The annual fee for a retailer's lieense slall be $250.
fl$'ft) In addition to the license {e* fee prescribed by sub-

section (i) (k):
(l) Any city in which the licensed premises are located shall

lerli and collict an annual ocgupation or license qI oq,qg
licensee in an amount not less than $100 €r nor more than $300,
but no ot'her occupation or excise tax or license fee shall bo
levied by any city against or colleeted &om the licensee; rmd

Q\ any township having a population of more than ll,fiX) in
which th6 licensed premises are located, if located outside any
inco4lorated city, shall levy and colledt an annual occupation or

(continaed.)
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, license tax on the Iicensee in an amount not less than $l00er nOr
more than $300; the township board of the township is autho-
rized to lix and impose the tax and the tax shall be paid bv the
licensee to the township treasurer, who shall issul a reteipt
therefor to the licensee and shall cause the tax paid to be plaeed
in the general fund of the township.
' lLl (m) The licenie year for a license shall commence.on ttre
date the license is issued by tl-re director and shall end one year
after that date.

, S9e, 21. Krg.A.4l{f t is hereby amended to read as follows:
4l-311. (a) No license of any kind shall,be issued pursuant to the
Iiguor cb:ntrol act to a person:

(l) Who has not been a citizen of the United States for at least
l0 years;

(2) who has been convicted of a felony under the laws of this
state, any gther _state or the United States; exeept t}at thi$
cubseetier* (eX$ shdf aet prehibit lieensure ef a persin setely U"
rea6€n ef eenvietie* ef e nen+ielerrt fel€ny, "** *.* *irt*l
tge{ng; dnrg ri€la$€n€, €embhngt ta* etdri€e pres,tifir+i€a €r
leensharkiagr€nd€r th,e l*rve effu {Ini+ed State+ *f *,e per€€a
*as senteaeeC +e prebati€* for eu€h feleny n,et le€o *e; ni"e
years imfidia*e|t s,ueh pelee*t applieetien fer ti

and #*e egrs€t has nst tree* eer*iiLa ef any ni+
aeneansr etreas,e; €*€r the* miflgr base 

- 
$,"ee f,reh

€esri€€on;
(3) who has had a licenge revoked for cause under the provi-

sions_of this act or who has had any license issued 
""dJ, thl

9,er9al galt beverage. laws of any staie revoked for cause .i"epi
that _a Iicense may be issued to a person whose license w'as
revoked lor the conviction of a misdemeanor at any time after the
lapse of l0-years following the date of the revocation;
,(4) who has been cgnvicte{ o-f beigg the keeper o. is keeping

a house o-f prostitution or has forfeited 6ond to .ipu", in court t6
ans{r'er eharges -of being a kee-per- of a house o? prosUtuUon; 

-

_(5) wlo has been convicted of being a propri-etor of a!.."_
bling hou,se, pandering^or any other "ri*" 

-opf,oreJdd;"8;;y
and morality or has forfeited bond to appear in court to answer
charges for any of thosei crimes;

(6) who is not at least 2l years of aqe:

, q) whoappeia,te e\otherthan as aicmberof the gooerning
7oa.U oJ a caty or co-untV, gppoints or supensises any lnw en_
Jbrcement offtcer, -uho is a law enfofcement official or-*ho is .n
employee ot the director er tle beaC:
- (8) who intends to carry on the business authorized by the
license as agent of anothei;

(9) who at the tinie of spplication fo1 rgnewal of any license
issued under this actwoulilnot be-eligible for the licenie 6;;ftr:-tcpplication,- ercept- as prorsidcd,"brJ suUiiilio" (axiZti 

- -- -
(10) who is the holder of a valid and existing licenie issued

under *e le*w ef tbie state reloting te gered nd b;.,**Sr.-""d
mdt predrret+ -article 27 of chaptTr 4l of the Kansas Slatutes
Annotated, unles-s the person agrees to and does surrender t}le
license to the oflicer issuing the same upon the issuance to the
person of a license under tiis 

""t, 
;-;;tA;;

(A) -A retail.er ltcensed Wrsuant io K.S.A. 4l-2702 and
arnendnents thereto' shall be eligible to receioe a retaileji
license under the Kansas liquor c6ntrol act; antl-
-Q)- " holder of a cereal malt beverages wholesaler,s license

shall be etigiblq to receive abeer.disbibutor's license under this
act
'(f l) who does not own the premises for which a license is

s-ought, or-d9es ngt lrave a written lease thereon fo, at l,"asli[ ol
the period tbr which dre lieense is to be issued; or-(12) 

-whose lfrou$e would be ineligible to receive a license
under this .act for any reason other th-an ciUzenship, reril;;;;
reeqirgme,nts or &ge, er,cept_that this subsection (aN'12) shall not .

appl.g in dctermining eliglbilttg for a reneual license-(b) No retailer's licewe shall-be issued to:
(l) . A person.who is -nol a resident oftSe eenas i* {Ai€h Se

premfu€e cou6ht tele lieeased are leeated this state;
- (2) i* the eaee ef e eetaile+ e persa* vAe lroe 

""t 
g6.", fer *

leost- ere 5rcere *mmeaiately preeeairs *e dr*e J;irpttu;k;;
pid""t ef,*e eennry h *li€h *e-prenr*seo ;&a- b', 6;
rieoafeore{€eaHor a person who has not been a resident of this

state for o tetel ef at least four years lmmedic&ly preccding the
date of applicatioq e,E€ept t&CIq if *e premie&-oen** 5 be
lieeaseC are leea*eC in a eig ri#ieh is l€€at€d ia s#e or ffof,e --.
eeu*ties-and the applieant fer lieense is e reddent ef ei*€r 

-e€ungr the eeeli€ent €hdl be deemed te be c resideat of dreh V
€oun* f€r tse prrqpor,e ef qgati$€etionr
_ (3) iath,e ease ef.e fam wirery; a pe+ce*qAe bos aot beet
for a* leas+ frve ye*s immediately p+eeeCiag tle dote ef eppliee
tieq e +e+ide*t ef $e eeun+ ir* tr*i€h t}e premi€es €€vered by
the lieence a*e leea*eC er e persen s*ohaiaot beera*eeide*t ef
d*isstate {er e tetel efet least {e years *e date of
applieati€e exeept thoq #the premises seu*ht te bClieeaoed ere
leea*edin a ei}v,*ieh i+ teeeted in tu.e or more eeuntkiond the
apptieant fer ffense is a resid€nt ofeither eeuntt the eeplleeat
shdlbe deemedte bea reeidentef eaeheeun+ {or*o pur1looe
ef q3€+iff€etien;

441 (3) a person who has beneffcial interest in the manufac-
fure, preparation or wholesaling of alcoholic beverages;

$) G) a person or copartnership or association who has ben-
elicial interest in any other retail establishment licensed under
this act;

^ 
q) (5) - a copartnership, unless all of the copartners are quali-

fied to obtain a license; or
F) @) a corporation.
(c) No manufacturer's license shall be issued to:(l) A corporation, ifany ofliceqmenoger or director thereof,

or any stockholder owning in &e aggregate more than 25% of thi
stock of the corporation would belneligible to receive a manu-
facturer's license for any reason other than citizenship and resi-
dence requirements;

(2) a coparhrership, unless all of the copartners shall have
been residents of this state for at least ftve-years imme&ately
preceding the date of application and unless all the members of
the copartnership would be eligible to receive a manufacfurer's
license under this act;

(3) an indioidual uho is not a residcnt of thls state: or(4) an individual who has not been a resident of this jtate for 
-"'i;i"$;?,'fr iffiT:ii:::Y"Tff 

ui:',*.t?:t*rication't
- (l) A,corporation, if any officer, sCIne6et director or stoch-
holder of the corporation would be ineligible to receive a dts-
tributor's license for any neason. It shall- be unlawful for any
stockholder of a corporation lieensed as a disHbutor to transfei
any stock in the corporation to any pe$on who would be ineli-
gible to receive a distributor's license for any reason,,and aty
such tuansfer shall be null and void, excepi that: (A) ff ani,
stockholder owning stock in the corporation &es and'an heir or
devisee to whom stock ofthe corporation descrends by descent
and diskibution or by will is ineligible to reeeive a dijtributor's
license, the legal representatives ofthe deceased stockholdet's
estate and the ineligible heir or devisee shall have 14 months
from the date of the death of the stockholder wtthin which to sell
the stoct to a-pers-on eligible to receive a distributor's license,
any such sale by a legal representaEve to be made in accordance
with the provisions of the qrobate code; or (B) if the sbck in any
such 

^corporation is the subject of any tnrst and any tnrstee oi
peqgn_ciaV of the Eu_st who is 2l years of age 9r older is
ineligible-to receive a disFibutor's license, the fustei, wi6in 14
months after the effective date of the Fusl shall $ell the stock to a
person eligible to receive a &stributor's license and hold and
disburse the proceeds in acc.ordanoe with the terrrs of the bust
If-any legal_representatives, heirs, devisees or Eustees hil,
refuse or neglect to sell any stock as required bv tbis subsection-
the stock shall revert to and become the properg of the corpora-
$on, a1d the co4toration shall poy to the lCgal representafrves,
heirs, devisees or trustees the book value ofthe stock. During the
periog o-t 14 months pre-scribed by this subsection, the corfora.
tion shall not be denied a distributo/s license or'hqve its ais-
tributor's lieense revoked ifthe eo4rcration meets all ofthe othir
requirements necessary to have a &stributot's license;

(2) acopartnershi,p, unless dl ofthe copartrers are eligible to
receive a &stributor's license;

(3) an indloidual who is not a resldpnt of thls state; or
G) an individual who has not been a resident of this itate for
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at least l0 years immediately preceding the date of applieation,
except that:

(A) A wholesaler of cereal malt beverages properly licensed
on Sept€mber l, l{M8, shall be eligible for a beer dishibutor's
license; and

t ' (B) a persoh who has been a resident of the state for at least
ffve years immediately preceding the date of application shall be
eligible for a'beer distributor's license.

{e) No nonbeverage user's license shall be issued to a corpo-
ration, if any officer, manager or director of the corporation or any
stockholder owning in the aggregate more than 25% of the stock
of the corporation would be ineligible to receive a nonbeverage
user's license for any reason other than citizenship and residence
requirements.

' (0 No farm winery license shall be issued to a:
' iil Person who is not a resident of the eeua* in {Aieh t}e

premi€€s €€€ht te be lieensed are leeeted this state;
(2) perce* {Ao h€s iot b€eG fer at leost hire }'€ors immedi-

etebpreeea,+aS *'e d€te ef applieetieqe re+ident ef *'e €€'ua+
i* r*ieh the premines eeve+ed bt Se li€€ns€ are leea*ed er *
person who has not been a resident of this state for e tetal ef at
least four years immed.iatelg pteceding the date of applicatiorg
€*eeptdrag if+be premises ser4htte be lieeasedere leeated in e
€i+ {Ai€h is l€eafted ia sre er n€re eeuati€+ and *'e epet*eaat
fer lieene'e is a recideat of ei*€r eeuagt ths opptieant shdt be' deemed te be r €s.id€nt ef ea€h eoufs f€r *e puaes'e ef
qlalif,€a+i€a;

(3) person who has beneftcial interest in the manufacture,
p.reparation or wholesaling of alcoholic beverages other than that
pioduced by such winery;- (4) person €r, cop.artJrership or association :vhe which has
beneftCial interest in any o*€r re+dl establichme*t retailer
licensed under this act;

'(5) copartnerihip, unless all of the copartners are qualifted to
dbtain a license; or

(6) corporation, unless all of the stockholders would be eli-
gible to receive a license.

,Sec. 22. On and after January l, f988, K.S.A. 4l-311, as

amended by section 21, is hereby amended to read as follows:
41"311. (a) No license ofany kind shall be issued pursuant to the
liquor control act to a person:
, (U Who has not been a citizen ofthe United States for at least
lO years;

(il) who has been convicted of a felony under the laws of this
state, any other state or the United States;

(3) who has had a license revoked for cause under the provi-
sions of this act or who has had any license issued under the
ceied maltbeverage laws ofany state revoked for cause except
that a license may be issued to a person whose license was

. revoked for the conviction of a misdemeanor at any time after the
lapie of l0 years following the date of the revocation;

(a) wtro tras been convicted of being the kbeper or is keeping
ahouse of prostifution or has forfeited bond to appear in court to

o answer charges of being a keeper of a house of prostitution;
. (5) ,who has been convicted of being a proprietor of a gam-

bling house, pandering or any other crime opposed to decency
and morality or has forfeited bond to appear in court to answer
charges for any of those crimes;

(6) who is not at least 2l years of age;
(Z) who, other than as a niember of the gov-erning body of a

city or county, appoints or'supervises any law enforcement
ofrcer. who ii a law enforcement oflicial or who is an employee
of the director:

(8) who intends to carry on the business authorized by the
liceise as agent of another;

(9) who at the time of application for renewal of any license
issued under this act would not be eligible for the license upon a
Srst application, except as provided by subsectiorr (aXfz);
. (l0t -who 

is the holder of a valid and existing license issued
under ar.tiele 27 of chapter 4t of the Kansas Statutes Annotated
unless the person agtees to and does surrender the license to the
officer issuing the same upon the issuance to the person of a
license under this acl except that*

(.$ a retailer licensed pursuant to K.S.A' 4l'2702 and

amendments thereto shall be eligible to receive a retailer's
license under the Kansas liquor control act; and .

{B) e helder ef e eerea} md+ tr'*efebdere lieeaoc
€hdlbe el*iblete reeei+re ebeer d'ie*i-ba*e*slleenee und€r *is
a€tt

(i1) who does not own the premises for which a license is
soucht. or does not have a written lease thereon for at least 3L of
theieriod for which the license is tir be issued; or

(D) whose spouse would be ineligible to receive a license
under this act for any reason other than citizelship, residence
requirements or age, except that this subsoction (aXl2) sball not
apply in determining eligibility for a renewal license.-fui 

No retailer's license shall be issued to:
(l) A person who is not a resident of this state;
(2) a person who has not been a resident of this state for at

'least foui years immediately preceding the date of application;
(3) a person who has beneffcial interest in tho manufacture,

preparatibn or wholesaling of alcoholic bevcrage-s; 
_- (,i) a person or copartnership or association who has benefi-

cial interlst in any otherretail establishmentlicensed under this
act;

(5) a copartnership, unless all ofthe copartners are qualifted
to obtain a license; or

(6) a corporation.
(c) No manufacturef's license shall be issued to:
(1) A corporation, if any omcer or director thereof, or any

stockholder owning in the aggregate more tlian 25% of dre stoek
of the cqrporation would be ineligible to reeeivq a manuhc-
turer's license for any reason other than citizenship and, resi-
dence requirements;

(2) a copartnership, un[ess all of the copartners shall have
been residents of this state for at least ftve years immediately
oreceding the date of application and unless all the members of
the copartnership would be eligible to receive a manufachrrer's
license under this act;

(3) an individual who is not a resident of this state; or
(4) an individual who has not been a resident of this state for

at least five years immediately preceding the date of applicaEon.
(d) No disFibutor's license shall be issued to:
iti A corporation, if any ofiicer, &rector or stockholder of the

comoration would be ineligible to receive adistributor's licqnse
for-any reason. It shalltbe unlawful for any stockholder-of a

"o"potitiotr 
licensed as i distribotor to transfer any stock in the

corioration to any person who wotlld be ineligible to recelve a
dishibutor's license for any reason, and any such traqsfer shall be
null and voi4 except that: (A) Ifany stockholderovrning stock in
the comoration dies and an heir or devisee to whom stock of the

"orpot":tiott 
descends by descent and distribution: or by will is

inelicible to receive a distributor's licenSe, the legal represrinta'
uves-ofthe deceased stockholder's estate and the ineligible heir
or devisee shall have 14 months from the date of the death of the
stockholder within which to sell the stock to a person eligible to
receive a distributor's license, any such sale by a legal repre-
sentative to be made in accordance with the provisions of the
Drobate code; or (B) ifthe stock in any such corporation is the
-subject 

of any trust and any trustee or beneficiary of the trust who
is 2i years of age or older is ineligible t9 rqceive a &stributor's
licenie, the truitee, within 14 months after the effective date of
tlre t 

";t, 
shall seli the stock to a person eltgible to receive a

distributor's license and hold and disburse the proceeds in
accordance with the terms of the tust. If any legsl representa-
iives, heirs, devisees or trustees fail, refuse or neglect to sell any
stock as required by this subsection, the stock shall revert to and
become the property of the co4)oration, and the corpora$on qhall,
pay to the legal representatives, heirs, devisees or tnrstees'the
bobk u"lu. oT the ito"k. During the period of 14 months pre-
scribed by this subsection, the corporation qhall not be denied a
distributo/s lieense or have its distributor's license revokd if
the corporation meets all of the other requirements necessary to
have a distributor's license;

(2) a copartnership, unless all ofthe cdparhrers are eligible to
receive a disbibutor's license;

(3) an individual who is not a resident of this state; or
(4) an individual who has not been a resident of this state S

(continued)
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at least l0 years ii,nmediately preceding the date of application,
except that: I

(4) A wholesaler of cgreal malt beverages properly licensed
on September 1, 1948; shall be eligible foi a beer diitibutoi,s
Iicense; and

(B) a person who has been a resident of the state for at least
{ive years immediately pieceding the date of application shall be
eligible for a beer distributor's license.

(e) \o nonbeverage user's license shall be issued to a corpo-
ration, if any ofiicer, manager or director of the com<iratiot ot irru
stockholder owning in the algregate more than 252, of the stocl
ofthe corporadon would be ineligible to receive a nonbeverage
user's license for any reason other than citizenship and residenle
requirements

(0 _No microbreusery ldcense or farm winery license shall be
issued to a:

(I) Person who is not a resident of this state;
(2) person who has not been a resident of this state for at least

four. years imme-diately -preceding the date of application;
(3) person who has beneffcial interest in the manufacture.

preparati-on e1 yyfislfsaling of alcoholic beverages other than thal
produeed by such brewery or winery;

(41 person, coparbnership or association which has beneftcial
interest in any retailer licensed under this act or u.nd,er K.S.A.
41-2702 and' amerdnents thereto;

, !51 copartnership, unless all of the coparhrers are qualilied to
oDtatn a llcense; or

(6) corporation, unless all eftle steekhelders yie€ld be eti
gible *e reeeive a li€efse stockhold,ers ouning in the aggregate
507o or mor-e of the stock of the corporation uloutd be e{igible to
receioe such license and all other stockholders uould beiligible
to recehse such license except for reason of citizenship or"iri-
foncy.

Sec. 23. On and after fanuary l, 1988, K.S.A. 41312 is
hereby amended to read-as followi: 4l-gIz.Irio perron holding a
manufacturer's or distributor's license shall 6e perniitted-to
receive.any- retailer's,-microbrewgr! or farm winery license. No
pers-o-n holding a r-etailer's, qnicrobrewery or farm winery license
shall be permitted to receive any manuficturer's or dishibutor's

Hg: 
or another retailer's, microbreu\ery or farm winery li

tec: ?4. On and after January 1,, 1988, K.S.A. 4l-313 is
heleby amende-d to- read as follows: 4l-913. No corporation,
either organized urriler the laws of this state, any other 3tate or a
foleiqr coirntry, shall be issued a manufacturer's, distributor's,
mdcrobrewery or farm winery license unless the corporation hai
ftrst procured a certiffcate of authority from the secretary of state
to do business in this state as provided by law, .ppbioted 

"citizen of the United States, andibsident of'Kansas, aJ its agent
and ffled with the director a duly- authenticated copy of a luly
executed^power of attorney, authorizing the agent to accept
serviee of process from the directoq *e SeaC atrd the courts bf
this state and to exercise full authority of the corporation and full
autliority, control and responsibility for the con^duct of *t 6"si-
ness and transactions of the eorporation within the state relative
to.{coholic liquor and the blsiness licensed. The agent must be.
sa6stbctory to and approved b-y {re director with rJspect to the'
agent's character. The agent shall at all times be maiirtained by
the corporation.

In addition, lny corporation organized under the laws ofanv
other state or t9reign counky, as a condition precedent to thi
issqance to it o_lany licen_se, shalt lile with the iecret"ry oi,t"t"
of the state o{IGnsas, a duly authoriqid and ""r""t til;;;;attorney, authorizing the secretary 9f state to accept sirvice of
process from the directoq tle beaC and the 

"o"rts 
of thi, sLt"

and to accept se-rvice of any notice or order p-"idud1;;i;th;
gct, and all such acts by tihe secrelary of itate ,nAt U"- mifv
binding upon the corporation.

Sec. 25. On and 
"ftgt Jq!!.r"ry l, lg8g, K.S.A. 4l-316 _is'

t-rereby ameqded to read as-follows: +f-SfO, Lil"ses to manu-
facturers, disFibutors, .mlcrobreweries, farm wineriei ;d ;;-
pgv_eragg users of alcoholic liquors shail be irr".d a"d ,.;.;;i
by the director to qualified appli-cantg upon written application,
receiBt ofbond properly execuled and payment in advirict;i th;
state registration fee and the license fee.

Sec. 26. On and after Januqry l, 1988, KS.A. 4l-317 is
hptgbZ amended to read as follows: 41-317. (a) Applicationg for
all licdnses under this act shall be upon forms prlscribed *nd
furnished by the director and shall be ffled with the director in
duplicate. Eqch application shall bc accompanied by a state
registradon fee of $50 for each initiel application and gl0 for
each renewal a-pplic tion to de&ay the crst of prepaling ond
fumishing standard forms incident to the adminiifadon oT this
agt -qn4 the cost of processing the applicadon. Eaeh application
shall also be accompanied by a deposit of a ce*iffed oi cashier's
check of a bank within this state, United States post office money
order or cash'in the full amount of the license fbe required to bL
paid for the kind of license applied for, which licenseTee shall be
retumed to the ?pplicant if the application is denied. All regis-
tration fees shall be paid into the state heasury by the director
and shall be credited to the state general fund. Ail license fees
received by the director, inclu&ng fees received for licenses to
manufacture beer, regardless of its ahoholic content, shall be
paid into the state treasury by the director and shall be credited
to the state general fund.

(b) Every applicant for a manufacturer's, eleehelie lisn€r
*s*iUu*e++; beer disbibutor's, nonbeverage user's, mbro-
brewery, farm winery or retaile/s license slaU nte with the
application ajoint and several bond on a form prescribed by the
diiector and executed by good and sufficient c-orporate sureties
liiensed to do business within the state of trGnsasio the director,
in the following amounts:

(l) For a manufacturer, 925,0(X);(2) for en eleohdlie liqlor a spirdts distributor, gl5,(X)0;
(3) for a beer or wirw distributor or a retailer, $2,000;
(41 for nonbeverage users, $2(X) for class l, S5fi) for ciass 2.

$I,000 for class 3, $5,000 for class 4 and 910,000 for class 5; and(5) for a microbreuery or a farm winery, $2,000.. If a distributor holds or applies for moie than otle distribu-
tor's license,,oqlg one botd for all such licenses shall be re-
qulred, which bond shall be in an amount eqnl n the highest
applicable bond.

(c) All bonds required by this section shall be conditioned on
the licensee's compliance with the provisions'of,this act and
payment-ofall taxes, ffnes and forfeitures which may be assessed
against the licensee.

Sec, 27. On and after January l, 1988, KS.A. 4l-3lg is
hereby_amended to- read as lb[owj, 4l-3fg. Witt in 30 days a&eq
an application is ftled for a retailer's, mic,robrewery 6t tarm
winery license and within 20 days after an application is ftled for
a manufacturer's, distributor's oi nonbeveragi use/s license, the
director shall enter an-order either refusing'or granting the
license. If the director does not enter an ondJr wit[in the-time
prescribed, the license applied for shall be deemed to have been
ryfusgd. The director, with the written consent of the applicant
for a licen_se, may delay entering an order on an applicaU6i for an
additional period of not to exceed 30 days.

Sec. 28. On and after January l, 1988, K.S.A 4l-32O is^
Itur._by amended to read as follows:  l-g?i). (a) All proceedtd"
fsr thg suspension and revocation of licenses of manufacfurei,
distributors, rethilers, microbreweries, farm wineries ;d ;;;:
bpv-ggSe users slrall be before the director, and the proceedings
shall be in accordance with rules and regulitions ad6pted bitFe
secrbtary of revenue pursuant to K.S.A. lf-gtO and airendnients
thereto and not inconsistent with law. Except as provided in
subsection (b), no license shall be suspended-or re"iked .*c.ot
after a hearing by the &rector with-reasonable notice to tiie
Iicensee and an opportunity to appear and defend.
_ 
(b) When proceedings for the suspension or revocation of a

distributor's license are ffled and the tiistributor has been issued
more ttan one license for dishibuting places of busindss in this
lpb, *y order of_the director suspending or revoking the
license at any one place ofbusiness shall suspend or revole all
licenses issued to the distributor. When one person is the holder
of stock in two or more corporations licensed o dirbr.-il6;;
under the provisions of this acg any order ofth. dinector sirs-
pending or revoking the license of'any siioh corporaUon shall
operate 

.?s a suspens-ion or revocadon of the license of all corpe,
rations licensed as distributors in which the person is a ,st&k_
holder.
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: Sec. 29. On and after July 1,'1987; K.S.A. 4l-321 is hereby
arnended to read as follows: 4l-321. Whenever the director
refuses an application for any license or shall suspend or revoke
any'license, the director shall prepare an order so providing
whtch shall be signed by the director or a person designated by
the director, and theseal of the director shall be affixed thereto.
The ordei shall state'the reason or reasons for such refusal,
suspengion oi revocation. The order shall be mailed, by certi{ied
mail, by the director to &e applicant at the address shown on the
application or.to the licensee at the address of the premises
licensed.

:Any applicant or licensee aggrieved by any order ofthe direc-
tor may appeal fiom such order to the aleebelie bete*ase eontoel
bea*d ef le+ie+v secrqtat! by {iling a notice of appeal with the
secr€tary ef *o boaC, Sueh notice of appeal must either be
mailed to the secrekuy by,certilied mail or liled with the secre-
tary within l5 days after the date the order to be appealed from
was mailed as provided by.this section or, if such appeal is takbn
because tllp director hes,failed to enter the order on an applica-
tion for a license, within 15 days after the date an application for
a'licei,rse !s considered, to have been refused as provided in
KS.A.-4f{f9: and.amendments thereto. The notice of appeal
shall be on a form which shall be prescribed and furnished by
the beeC sec retatv, Whenever any such notice of appeal is {iled,
the secretary ef +eb€a$ shall notiS, in writing, the director of
sirch appeal. The sgcretary at least 10 days before the time fixed
for the hearing shall noti& the director and the applicant or
licensee of the time when, and place where, the appeal will be
heard by the beaC $earetary, such notice to the applicant or
licensee to be made by certifted mail. The hearing shall be held
within 30 days after the date of the filing of the notice of appeal
unless the person appealing shall consent to a later hearing.

The secretary efrevenne shall adopt, pursuant to K.S.A. 4l'210
and amendments thereto, such rules and regulations as neces-
sary to govem the procedure in such hearings. At any such
heiring the applicant or licensee and the director may be present
in person or by agent or counsel and present evidence and
ergurirent. Thb beer{ secretary shall have the power toadjourn
any hearing, but no such adjournment shall be for more than five
days unless consented to by the person appealing. Within ftv-e
days afteq the hearing is concluded, the beeC secretary shall
render i*e the sec,retaty's written opinion, decision and order on
such ap'peal. A copy ofsuch opinion, decision and order shall be
mailed by the seqretary of *€ boaC by eerti{ied mail to the
applicant or licensee, and a copy shall be also delivered or
mailed,by the seqretary of *e beard to the director.

Sec, 30. On and after July l, 1987, K.S.A. 4l-322 is hereby
amended to'read as follows: 4l-322. For the purpose of hearing
or boirducting 4ny appeal authorized to be heard by iq +he beard
bg tlte.secretary; the secretary shall have power to examine, or
cause to be exarnined, under oath, any licensee, the director, or
other person, antl to exarnine or cause to be examined books and
records of any such licensee; to hear testimony and take proof
material for its information in hearing such appeal; to administer
oi cause to be administered oaths; and for any such purposes to
issue subpoenas to require the attendance of witnesses and the
production of books which shall be effective in any part of this
state; and any disbict court or any judge thereof either in term
time or vacation, may by order duly entered, require the attend-
ance ofwitneises and the production ofrelevant books subpoe-
naed by,the beerd secretary and the district court or judge may
compgl obedience to i*s er his er her the order by proceedings for
contempt.

Sec. 3L On and after Jtrly l; 1987, K.S.A. 41-323 is hereby
amended to read.as follows: 4l-323. Any action of the beoC
secretary pursuant to'KS.A. 4l$2f and amendments thereto is
subject toieview in accordance with the act for judicial review
and civil enforcement of agency actions. At the time of the filing
of the petition for review, the petitioner shall give a bond for
costs conditioned on tlie petitione/s pmsecuting the appeal
without delay and paying all cose assessed against the peti-
tioner. If review of the decisi,on of the district court is sought
pursuant to K.S.A. ?7-623 and amendrnents thereto, the director
lhall not be required to five a bond on such review.

Sec. 32. On and after July l, 1987, KS.A. 41328 is hereby
amended to read as follows: 47-328. (a) In addition to or in lieu of
any other civil or criminal penalty provided by law, the director,
upon a linding that a licensge under the Kansas liquor conhol act
his violated airy provision dhereof, may impose on such licensee
a civil ftne not exceeding $1,0fi) for each violadon.

(b) No ftne shall be imposed pursuant to this section except
upon the written order of the director to the licensee who
committed the violation. Such order shall state the violation, the
{ine to be imposed and the right of the lieensee to appeal te tle
bea** Sueh lieensee moyafpeal sneh eCe*te*ebea*&ond fhe
order. Such order shall be subjeet to appeal and'review in the
manner provided by K.S.A. 4L-32I, 4l-322 and'41-323, and
amendments thereto.

(c) Any ftne imposed pursuant to this section shall be paid to
the state beasurer, who shall deposit the same in the state
beasury and credit it to the state general fund.

(d) this section shall be part of and supplemental to the
Kansas liquor control act.

Sec. 33. On and after January 1, 1988, K,S.A. 4l-401 is
hereby amended to read as follows: 4l-401. Every licensed
manufacturer er of spirits or uine and eaery splrlts or uhte
distributor ef alee[elie liqrpr €r.eept beer shall provide at hie
such manufacturer's or distributot's own exlrcnse a warehouse
to be situaled on and to constitute a part of hie such manufac-
turer's or d.istdbutor's distillery er, winery or e$ e pa* of hio
premises used for the purpose of distributing, fumishing or
selling cueh liqner spdrdfs or uine for purgroses of resale, to be
kept separate and distinct from such distillery, uhrerg or prem-
ises, and to be used only for the storage ofsaeh li$€r spirits or
@lne manufactured or distributed by himsoch manafactuw or
dlstributor fordtstributor for purposes ofresale until the tax levied thereon,'es
hereinafter provided, €hCIll hCIre has been paid,r Prer*Ce4. No
dwellins house shall be used for such purpose. Such warehouse.dwelling house- shall be_used for suchpurp-ose.-Sqch warehouse,
when approved by the director, shall bea bonded warehouse of
the state of lbnsas; and shall bb under the control of the directort
ond h€. Tlle d.irector may assign one or mone of hi+ agents to be
known as a astorekeeper3 or ainspector3 to enforce the provi.
sions of this act with respect to such warehouse or warehouses.

'Sec. 34. On and after January I, 1988, KS.A. 4l-402 ie
hereby amended to read as follows: 41402, The entire stock of
aleehelle liq!€rr e*€€pt beer +egardles,s ef its aleel,elie €enteag
efcueh spirdt s or uine of manufacturers or disfibutors, except in
the case of a distillery oi wine cellar where.such liqger 6p irite or
oine is in the process of distillation or manufaeture, shall be kept
in cueh rvarehorrs'e swh manufacturer's or distributor's uare-
house approoed und.er K.S.A.41401 and amend,ments tlrereto.
The director shall prescribe the records which the storekeeper or
inspector shall keep, when assigned, as regards to such liqner
spirits or wine while in the process bf manufacture or distillation
and after such liqrer sh€Il herre spdrits or aine has been deliv-
ered to bonded warehouses. Every subh warehouse shall be in
the joint custody of the director through Si* the d.irectoy's storc-
keeper or inspector, when assigned, and the proprietor thereof,
and shall be kept securely locked and at no time be unlocked or
open, or remain open unless in the presence ofsuch storekeepel
inspector or other person who may be designated to act for hin
the director, as provided by the n*e rules and regulations or
order of the director; and no such &qrer spirits or odae shall be
received or delivered in or delivered &orn such warehouse,
exiepton order orpermit of the director orH+the dlrector's duly
authorized storekeeper, inspector or other agent. r

Sec. 35. K.S.A.41403 is hereby amended to read as follows:
41403. S,neh Alcoholic liquor m€y, on. payment of the tax
thereon, pursuant to the n*les ef *e di*e*et rules and.regulal
tions o.f the secretary, mag be with&awn, on such hiplieate
forms as the director €hdl pre€€r+be prescribes, frorn,the ware-
house, pursuant to appli'bation to the director or to the store-
keeper or inspector in charge of such warehouseg and. One
triplicate original of each of s{r€h entry of withdrawal shall be
transmitted to the director. When such liquor is withdrawn from
any warehouse for sale only to other distributors or to lieenced
retdl liqgor d€afers in *onsas retailers, clubs, drinking esWb-

(continue&)
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lishments or caterers, licensed. ln this state, there shall be afiixed
to each orlginal package, container or cask, a bonded warehouse
starnp or stamps indicative of the fact that the gallonage tax
thereon, as hereinafter levied, has been paid. In case ofreceipt of
euch liquor by manufpcturers or distributors, €nbies €f fu€h
reeeip& entry of such receipt to such.warehouses shall be made
in triplicate, and one triplicate origirnl of eaeh ef eueh ea*lee ef
+eeeipts such entry of receipt shall be transrnitted forthwith by
the proprietdr of the warehouse to the director.

Sec. 36. K.S.A.4l*408 is hereby amended to read as follows:
41408. Any common carrier of merchandise owningor operating
any railroad, express company, bus, truck or other transportation
lines or routes for the bansportation of merchandise in the state
of l(ansas, upon application aad Sliag of e bend i* f€rm aad
eedtt and rrdS cueh su*eties a{i may be app+eveC by Se
direetor, may be designated as a carrier ofsuch alcoholic liquor,
forthe ftnal release of which liquor, from a bonded warehouse in
the state oftr(ansas, a permit has not been issded. The consignee
shall be a manufacturer or distributor maintaining a bonded
warehouse for such liquor within the state of Kansas. Netbia6i*
*ie€e€H€n €bdf be eenshred teprercat e+res*iet ont €omm€n
eo*ie* *em *aaepe*ia6 in in*as'tete eemme*ee aay crreh figuor
rvitheu+ giving *o re$ir6C b€nd rrA€re the eeneigner is e
beaded-*arehowe ef t&ectate ef Kan€a* ond*e eeaeigaee is a
lieenced *etor't tiqlor &aler ilr Sis ota*e Any such liqlror arriv-
ing at a point of entry in the state of Kansas may be entered, in
accoidance with any n:J.es atd regulations which may be
adopted pursuant to K,S.A. 4l-2l0 and amendments thereto, for
transportation i* boad to any bonded warehouse in the state of
I(antas.

Sec. 37. On and after July l, 1987, KS.A. 41409 is hereby
arnended to read as follows: 414W. (l) (o) Before commencing
or continuing business, every manufacfurer or dishibutor of
beeq regcdlesc ofite aleehelie eeateat or cereal malt beoerage
and every importer of beer eeatahing me*e tlon 3.g% of oleehel
by flr€itht shall {ile with the director a notice in writing, which
states: (e) (I) The name ofthe person, company, corpoiation or
!*, (b) (2) the name of the members of any such cbmpany or
!rm, (e) (3) the places of residence of such persons, (d) (4) a legal
description of the premises on which the office of the manufac-
turer br distributor is situated and of the title thereto and the
name of the-owner_ ghereof, and (e) (5) the geographic territory
within which the disHbutor will distribute beer te retailers or
cereal_malt beoeraga to licensed, retailers, clubs and drinking
establishrlents.No manufacturer or dr'sbibutor or other supplier
ofbeer or cereal malt beoerage shall enter into an agreement for
the distribution of a brand of beer or cereal malt berseroge with
more than one distributor of beer or cereal malt beoerage for all
or any qart of-such ggogaphic territory. Such geographic terri-
tory shall be the territory agreed upon by the manufacturer and
the disHbutor and it may not be changed or modilied without
the written consent of all parties thereto. No supplier or distrib-
utor shall terrninate or modifr an agreement fior the disbibuuon
ofa biand ofbeer or cereal malt beoerage or alter the geographic
territgry designated in an agreement unless such supplier or
distributor files written notice thereof with the directoi not less
than 30 days prior to the termination, modification or alteration.
Up-on receipt of such notice, the director shall notifu immedi-
ately all affected parties of the impending termination, modiff-
cation or alteratioir by certiffed mail. Any supplier or distributor
aggrieved by a termination, modification oi uansferral made
under this section may ffle an appropriate action in any district
coult_of this state having venue, alleging that the termination,
modiftcation or transferral violates tlre agreement between the
supplier and the distributor involved. There shall also be ftled
with such notice a verifted copy of any conhactual arrangement
between the manufacturer and dishibutor, the importer and the
dis{bupr, and the distributor and the retailer, clib or drtnktng
establishment.

lel ft) Every such manufacturer or diskibutor of beer or
cereal malt beoerage on filing notice of the manufacturer or
distributor's intention to commence or continue business as
required by this section, shall execute a bond to the state of
Kansas to be approved by the director in a sum equal to three

times the amount of the tax which, in the opinion of the director,
such manufacturer or distributor will be liable to pay during any
one month and in no event less than $5,0fi) and conditioned {*}
that: (I) The manufacturer or disfibutor will pay, or cause to be
paid the taxes or duties required to be paid the state of Kansas
under the Kansas liquor control act on all beer oc cereal malt
beperage made or brewed or distributed by or br the manufac-
turer or distributor, before tle raine df is sold or removed for
consumption or sale from the premises owned or controlled by
the manufacturer or distributor in such manner and at such time
as the director may prescribe pursuant to rules and regulations
adopted under the lGnsas liquor conkol act; (b) th* (2) the
manufacturer or disbibutor will keep, or cause to be kept books
and records and make reports in the manner and for the purDoses
specifted by rules and regulations adopted under the Kansas
liquor conbol ac.t, which shall be open to inspection by,the
director and the proper agents of the director; {€} *at (3) the
manufacturer or dishibutor will in all re..spects hithfully comply
with all the requirements of the laws of the state of Kansas and
the rules and regulations relating to the manufrcture and dis-
tribution te lieenced eereat sdt bevonge end bcer reteile*c i*
t$e sete ef Xeacaq \41 *a+ of beer and, cereal malt beoerage ; atd
(4) the manufacturer or dishibutor will execute a new bond oace
in four years, or whenever required to do so by the director in the
amount determined under this subsection, and conditioned as
provided by this subsection, which bonds shdl be in lieu of any
former bond or bonds of such manrfacturer or dishibutor in
respect to all liability accruing after its approval by the director.

(9 (c) The director may require under rules and regulations
adopted as provided in this ac! that beer and cereal malt beoer
agebe kept" received and withdrarvn from bonded warehouses;
as other alcoholic liquors are kept, reeeived and withdrawn as
provided under the tr(ansas liquor control acl whenever the
director deems that the public interest demands.

141 (d) No beer or cereal malt beoerage manufactured or
disnibuted within this state shall be sold underthe provisions of
this act until the manuhcturers or distributors of such beet or
cereal malt beoerage turnish satisfactory evidence to the director
that such beere * beer or cereal malt beoerage ds brewed from
alcoholic fermentation of an infusion of pure hops or pure extract
of hops, and pure barley malt or other wholesome grains or
cereals, and wholesome yeaqq and pure water, and are free from
all harmfuI substances, preservatives and adulterants.

Sec. 38. On and after January l, 1988, K.S,A. 4l-409, as
amended by section 37 of this act, is hereby amended to read as
follows: 4l-409. (a) Before commencing or continuing business,
every manufacturer er dis*ibr*er of beer or cereal malt bever-
age,eoery beer distributorand every importerof beer shall ftle
with the director a notice in writing, which states: (l) The name
of the person, company, corporation or firm, (2) the name of the
mernbers ofany such company or ftrm, (3) the places of residence
of such persons, and &) a legal description of the premises on
which the ofiice of the manufacturer or distributor is sihrated and
of the title thereto and the name of the owner thereoG alrd (5) t&e
geo€ra*ie tedtery *isi* rt*i€h Se dis*ibnter rvill die*ibute
beer er eereal nel+ bere+aEe te lieeaced retailer"r elubo and
d*inki-ng estabtishm€n$" IIe maaufaefr*er er disHbuter er e*e*
fitppli€r of b€€r er ee+e*l rndt be+emgg €hdl errter in*e an
asreen€at Sr tle dis*ibntie* e$e bmn'd ef beer er eereel mdt
beve*age with meretSe* ene disHbu*eref beerer €ereal selt

fer ell er any pa* of $r€h ge€groehb te*ite+ &reh
geographie te*itery €hdl be the te*i*ery agreeC upea 5y tho
nanuf€€hrrer ard *'e dic*ibuter end it may n€t be *antd or
rmeCif,ed rvither* *e twittea eea€€*t of dl pard€s Se*ete l.le
$ppli€+ or di€'bibuter shCI$ +eminate er sedi* an a€re€me*
fer the dfu*ibntiea ef a bmad ef beer er eered mdt ber.eragg or
alter th'e g€o$aphie te*iteqr d€signod i* an o8reemeat rrnfess
suehsupplier erdis'Hbn*er Sle* rwitte*nstiee thereef rvith the
dire*or aet les+ *an 3e dots prier +o the temiaatien; medif,ee
tien er al+eretie* {Jpoe re€eiet ofdir€h aod€q the dire*er shall
i€H+ imnediately ell a$eeted porses ef tbe impeldia6 temi-
netlet med*f,eetien er alteratiea by ee*i$ed meit '{nt €upplier
er dis'Hbuter aggieyed by e +erminaseq ned*Eeafie* er bans
feeel fi€de uader this s€eti€r maf Sle an appreprie*e aetiea ir*

o
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any Cic*iet eourt of thi$ stete havirg +enuq all€dsg thCI* *o
temlaatie+ meCifreetien er bane&rrel +lelctec the aAreemeat
beereen the sopplier end t}€ die*ibr*e+invelve* +he+e fhdl
als'ebe Sled rrri$ su€h nstieea r.erif,ed eepy ef any eer*seeh*J
affingem€nt beer.ee* the manufaeg*er ond dic*ibutoq *€ i*
pe*er ord the dietibu*e+ and tle dis+ibute+ and *,e +e+eil€t
elub e* drin*i$g e*ablishmeat.

(b) Every such manufacturer er dis*ibr*er of beer or cereal
malt beverage and eoery beer d,istributor, on filing notice of the
maff{#a€h1;er manufacturer's or disfibutor's intention to com-
mence or continue-business as required by this section, shall
execute a bond to the state of Kansas to be approved by the
directoi in a sum equal to three times the amount of the tax
which, in the opinion of the director, such manufacturer or
distributor will be liable to pay during any one month and in no
event less than $5,0O0 and conditioned that: (1) The manufac-
turer or distributor will pay, or cause to be paid the taxes or
duties required to be paid the state ofKansas under the tr(ansas
liquor control act on all beer or cereal malt beverage made or
brewed or distributed by or for the manufacturer or distributor,
before it is sold or removed for consumption or sale from the
premises owned or controlled by the manufacturer or distributor
in such manner and at such time as the director may prescribe
pursuant to ruIes and regulations adopted under the lGnsas
liquor control act; (2) the manufacturer or &stributor will keep,
or cause to be kep! books and records and make reports in the
manner and for the purposes specifted by rules and regulations
adopted under the Kansas liquor conhol act, which shall be open
to inspection by the &rector and the proper agents of the direc-
tor; (3) the manufacturer or distributor will in all respects faith.
fully comply with all the reqirirements of the laws of the state of
Kansas and the rules and regulations relating to the manufacfure
and distribution of beer and cereal malt beverage; and (4) the
manufacturer or distributor will execute a new bond oncb in four
years, or whenever required to do so by the director in the
amount determined undei this subsection, and conditioned as
provided by-this subsection, which bonds shall be in lieu of any
former bond or bonds of such manufacfurer or distributor in
respect to all liability accruing after its approval by the director.

(c) The director may require under rules and regulations
adopted as provided in this act that beer and cereal malt bever-
age be kep! received and withdrawn from bonded warehouses,
as other alcoholic liquors are kept, received and wittrdrawn as
provided under the lGnsas Iiquor control act, whenever the
director deems that the public interest demands.

(d) No beer or cereal malt beverage manufactured or distrib-
uted within this state shall be sold under the provisions of this
act until the manufacturers or distributors of such beer or cereal
malt beverage fumish satisfactory evidence to the director that
such beer or cereal malt beverage is brewed from alcoholic
fermentation of an infusion of pure hops or pure extract of hops,
and pure barley malt or other wholesome grains or cereals, and
wholesome yeast and pure water, and are free from all harmful
substances, preservatives and adulterants.

Sec. 39. On and after July l, 1987, K.S.A. 4f-410 is hereby
amended to read as follows: 41410. (t) (o) No distributor of
alcoholic liquor, exeept beer, shall sell any alcoholic liquor in
this state unless such distributor has {iled with the director 'a

written notice stating each geographic territory, agreed upon in
writing behi'een the distributor and a supplier of the distrifutor,
within which the distributor sells teretailere one or more brands
of such supplier to retallers, clubs or drinking establishments
licensed in this state. Such notice shall be accompanied by a map
outlining each geographic territory stated in the notice. No
manufacfurer, importer or other supplier shall grant a &anchise
for the distribution of a brand to morq t}ran one distributor for all
or part of any designated territory.

t&l (b) Each supplier of alcoholic li$t€rs ldgaor doing busi-
ness within this state shall file with the director a written notice
describing each geographic territory, agreed upon in writing
between the supplier and a distributor, within which the dis-
tributor sells te lieensed rctaile*s one or more brands of the
srrpplier to retailers, clubs or drinking establishments licensed
in this state. I

\3| (c) No supplier or distributor shall terminate or modifu a
franchise for t}le distribution of a brand of alcoholic liquor or
alter the geographic tenitory designated in a franehise agree-
ment unless such supplier or distributor files written notice
thereof with the director not less than thi+F €e) 30 days prior to
the temiination, modification or alteration. In the case of an
alteration in a franchise teritory, srich notice shall be accompa-
nied by a map outlining &e altered territory. Upon receipt of
such notice, the director shall notifu immediately, by certified
mail, all affected parties of the impending termination, modifi-
cation or alteration.

&l (d.) Anv notice filed by a supplier pursuant to srirbsection
{3} (c) shall be accompanied by an aftidavit stating &at the
termination, modification or alteration is not caused by the
failure of &e disbibutor to violate any provision of the IGnsas
liquor control act or any rules and regulations adopted pursuant
tJrereto.

(5) (e) Any supplier or dishibutor aggrieved by a termination,
modification or alteration made under subsection (3) (c) may file
an appropriate action in any diskict court of this state having
venue, alleging that the termination, modiftcation or alteration
violates the fianchise agreement between the supplier and dis-
tributor involved.

461(f) No franchise agreement for the disEibution of a brand
of alc6holic liquqr shall be terminated or modifted, nor shall the
territory designated in such an agreement be altered, except for
reasonable cause.

(7} (d This section shall be part of and supplemental to the
Kansas liquor control act.

Sec. 40. On and after January l, 1988, KS.A. 41410, as
amended by section 39 of this act, is hereby amerided to read as
follows: 4l4LO, (a) No distributor ef eleeheltu liq3er; €teopt
beet shall sell any alcoholic liquor or cereal malt beoerage in
this state unless such distributor has filed with the director a
written notice stating each geographic territory, rsreed upon in
writingbetween the distributor and a supplier of the distributor,
within which the distributor sells one or more brands of such
supplier to retailerq licewed undpr the l(ansas liquor control
act or under K.S.A. 41-2702 and omendnwnts thcreto or to clubs
or drinking establishments licensed in thie €hte ander tlw club
and. d.rinking estoblishmcnt act. Such notice shall be accompa-
nied by a map outlining each geographic territory stated in the
notice. No manufacfurer, importer or other supplier shall grant a
franchise for the distribution of a brand to more than one dis-
hibutor for all or part of any designated territory.

(b) Each supplier ofalcoholic liquor or cerealmalt beoerage
doing business within this state shall ftle with the director a
written notice describing each geographic territory, agreed upon
in writing between the supplier and a distributor, w"ithin which
the distributor sells one or more brands of the supplier to
retailers; licensed under the l(ansas liquor control act or undpr
K.S.A.41-2702 and amendments thereto or to clubs or drinking
establishments licensed i* * sbte und'er the club and drinking
establishtnent act.

(c) No supplier or distributor shall tefminate or modif a
franchise for the distribution of a brand of alcoholic liquor or
cerealmalt beoerage or alterthe geographic territory designated
in a franchise agreement unless such supplier or distributor ftles
written notice thereof with the director not less than 30 days
prior to the termination, modification or alteration. In the case of
an alteration in a franchise territory, such notice shall be accom-
panied by a map outlining the altered territory. Upon receipt of
iuch notice, the director shall notifr immediately, by certi{ied
mail, all affected parties of the impending terminadon, modi{i-
cation or alteration,

(d) Any riotice filed by a supplier pursuant to subsection (c)
shall be accompanied by an afiidavit stating that the termination,
modi{ication or alteration is not caused by the failure of the
distributor to violate any provision ofthe Kansas liquor control
act or any rules and reguladons adopted pursuant thereto.

(e) \ Any supplier or diskibutor aggrieved by a termination,
modiflcation or alteration made under subsection (c) may {ile an
appropriate action in any diqtrict court ofthis state having venue'

(continued)
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alleging that the termination, modilication or alteration violates
the franchise agreement between the supplier and distributbr
involved.

(0 No franchise agreement for the distribution of a brand of
alcoholic liquor or cereal malt beoerage shall be terminated or
modilied, nor shall the territory designated in such an dgleement
be altered, except for reasonable cause.

(g) This section shall be part of and supplemental to the
Kansas liquor control act,

Sec. 41. On and after January l, 1988, K.S.A. 4l-501 is
hereby amended to read as followsr 41-501. (a) As used in this
section and K.S.A. 4f-50la; and amendments thereto:(l) "Gallon" means wine gallon.

(2) "Federal area" means any lands or premises which are
located within the exterior boundaries of thiJ state and which are
held or acquired by or for the use of the United States or any
deparuneng establishment or agency of the United States.

(b) (l) For the purpose of raising revenue a tax is imposed
ulron the manufacfuring, using, selling, storing or purchasing
alcoholic liquors in this state or a federal area at i ratebf$.18 pei
gallon on all beer containing more than3,29o alcohol by weig-ht;
$.30 per gallon on wine containing 14% or less alcohol by
volume; $.75 per gallon on wine containing more tham l4Vo
aleohol by volume; and 92.50 per gallon on alcohol and spirits.

(?) The tax imposed by this section shall be paid only once
and shall be paid by the person in this state or federal area who

,ffrst manufactures, uses, sells, stores, purchases or receives the
alcoholic liquors. The tax shall be collected and paid to the
director as provided in this act. If the alcoholic liquor is man-
ufrctured and sold in this state or a federal area, the tax shall be
paid by the manufactuter,microbreuery or farm winery produc-
ing it, If tlre alcoholic. liquor is imported into this state by a
disbibutor for the purpose of sale at wholesale in this state or a
federal area, the tax shall be paid by the distibuto4 atd, ln no
eoent shall such tax be paid bg the m.anufacturer unlew the
alcoholic liquor is manufactured in this stdte. If 

^ot 
to exceed

one gallon (,or mehic equivalent), per person of alcoholic liquor
has been Durchased by a private citizen outside the borders ofhas been purchased by a private citizen outside the borders of
the United States and is brousht into this state bv the nriveteStates and is brought into this state by the private
citizen in such person's personal possession for such person's
own personal use and not for sale or resale, such import is lawful
and no tax payment shall be due thereon.

(c) Manufacfurers, microbreweries, farm wineries or distrib-
utors at wholesale of alcoholic liquors shall be exempt from the
paymentof the gallonage tax imposed on alcoholic liquors, upon
satisfactory proof, including bills of lading furnished to the
director by affidavit or otherwise as the director requires; that the
liquors were manufactured in this state but were shipped out of
the state for sale and consumption outside the state.

(d) Wines manufacturedlor imported solely and exclusively
for sacramental purposes and uses shall not be subject to the tax
provided t* for bg this section.

(e) The tax provided for by this section is not imposed upon:
(f) Any alcohol or winQ, whether manufactured in or im-

ported into this state, when Fold to a nonbeverage user licensed
by the 5tate, for use in the qranufacture of any of the following
when thgy are unfit for beverage purposes: Patent and propris-
tary medicines and medicin{I, antiseptic and toilet preparations;
flavoring extracts and syruls and food products; icientiftc, in-
dustrial and chemical prodr{cts; or scientific, chemical, experi-
mental or mechanical purp{ses; or

(2) the privilege of eng+ging in any business of interstate
commeree or otherwise, which. business may not be made the
subject of taiation by this state under the constitution and stat-
utes of the United States.

(0 The tax imposed by this section shall be in addition to all
other taxes imposed by the state of lGnsas or by any municipal
corporation or political subdivision thereof.

(g) Retail sales ofalcoholic liquor and beer, sales of beer to
consumers bg microbreueries and sales of wine to consirmers by
f,rrm wineries shall not be subject to the tax imposed by the
Kansas retailers' sales tax act but shall be subject to the enforce-
ment tax provided for in this act.

(h) Notwithstanding any ordinance to the contrary, no city
shall impose an occupation or privilege tax on the business of

any person, firm or corporation licensed as a manufacturef,
distributor, microbreuery, farm winery, retailer or nonbeverage
user under this act and doing business within dre boundaries of
the city except as specifically authorized by K.S.A. 4l'3l0 and
amendments thereto.

(i) The director shall collect the taxes imposed by.this 'section
and shall accouni for and turn over to th'e state treasurer at least
once each week all moneys collected from the"tax; The state
treasurer shall credit l/10 of the moneys collected from taxes
imposed upon alcohol and spirits under subsoction (bXl) to the
community alcoholism and intoxication programs- fund created
by K.S.A. 4l-1126 and arnendments thereto and shall-eredit the
balance of the moneys csllected to the state general fund.

(t) If any alcoholic liquor manufactured in or irrported into
this state is sold to a licensed manufadturer or distiibutor of this
state to be used solely as ari ingredient in the manufaeture of any
beverage for human consumption, the tax imposed upon the
manufacturer or distributor shall be reduced by the amount of
the taxes which have been paid under this section as to the'
alcoholic liquor so used.

(k) The tax provided for by this section is not imposed upon
alcohol or wine used by any school or college for scientiftc,
chemical, experimental or mechanical purposes or by hospitals,
sanitoria or other institutions caring for the sick.,Any school,
college, hospital, sanatorium or other instifution.caring for &e,
sick may import alcohol or wine for scienti$a, chemical; exp€ri:.
mental, mechaniial or medicinal pu{poses by making applica-
tion to the director for a permit to import it and receiving sueh a
permit. Application for the permit shall be on a form prescribed
and furnished by therdirector, and a separate permit shall be
required for each purchase ofalcohol or wine. d fee of$2 shall
accompany each application. All permits .shall ,be issued in
triplicate to the applicant and shall be under the seal of the office
of the director. Two copies of the permit shall be forwarded by
the applicant to the microbrewery, farir winery, rnanufacturer or
distributor from which the alcohol or wine is purchased, and the
microbrewery, farm winery, rnanufacturer or dictributor shall
return to the office of the directorone oopy of theBermit witlriu
shipping affidavit and invoice. Within l0 days after recerpt of any
,alcohol or wine, the school" college, hospi.tal or sanatorium
ordering it shall file a report in the office of the direetor upon
forms furnished by the director, showing the amount gif alcohol
or wine received, the place where it is to be stored from whom it
was received, the. purpose for which it is,to, be 'used arrd such
other information as required by the.director. Any schooll col.
lege, hospital, sanatorium or institution earing for the siclq, which
complies with the provisions of this subsection,. sholl not ,be
required to have any other license to purchase alcohol or,wine..
from a mlcrobretDery, farm winery, manufactureror'distributor,

Sec. 42. KS.A. 41-506 is hereby amended to reed as,followsr
41-506. The director shall redeem any unused crorilns or stamps
that any purchaser thereof presents for,redemption within.six
months after the sale thereof by the director, at the 6ce value
thereof. The director shall prepare a voucher showing,&e net
amount of such refund due, and the director of accounts and
reports shall draw a warrant on the state heasurer for the,sasne'
and against the alcoholic liquor tax refund fund created by,K.S.A.
4l-ffi7 and amendments thereto. The secretary of revenue aray
adopt, in aecordance with KS.A. 4LAIO and ameirdments
tbereto, rules and regulations prescribing:*re manner of making
proofof such claims and providing for refundc,ofthe faee.value of .

crowns or stamps afiixed to any alcoholic. liquor taxed herein
which has become unfft for use and consumlrtion or unselable
where such alcoholic liquor is retirrned forany of such reasoirs,to:
the uAeleeeler dtstributor who "Sxed the crowns or stamps
thereto and crowns that may be unftt for use by reason of size,
sanitary condition or other reasons: ,Where, the diroctor finds
such refund proper, the refund may be made by.the issuance of .

tax credit memoranda to such n*elecaler dtstr,butor which,shall
be aecepted as credit on subsequent remittanees br the purchase
of crowns or stamps.

Sec.43. On and after January 1, 1988, K.S:A.:41401 is
hereby amended to read as follows: 4l-601. Everli manufadhrrer,
distributor, microbreaery uhich sells ang beer'-to a beer dis- :

o
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trlbutor at uholesale and farm winery which sells any wine to a
disbibutor at wholesale shall berween the lst and l5th day of
each calendar month, make return under oath to t}e director.of
dl dcoholic liqiror manufactured and.sold by the manufacturer,
distributor, microbrewery or farm winery in the course of busi-
ness during the preceding calendar month. In the case of a
distributor, the ietum shall also show: (a) The total amount of
Iiquoi purchased by the distributor during the preceding calen-
dar month, the names of the distillers or distributors from whom
purchased, the quantity of each brand and the price paid there-
for; and (b) the names and locations of the retailers to whom
alcoholic liquers tre liquor uras sold by the distributor during
the preceding ealendar month, the quantity ofeach brand and
the price charged therefor. The retum shall be made upon forms
prescribed and furnished by the director and shall contain such
other information as the director reasonably requires.

Sec. 44. On and after January l, 1988, K.S.A. 41-@2 is
hereby amended to read as follows: 41602. tt is the duty of each
manufacturer, distributor, microbreuery u:hich sells ang beer to
a beer d,istributor and farm winery which sells any wine to a
distributor to keep complete and ac,curate records of all sales of
liquor, wine or beer and complete and accurate reeords of all
alcoholic liquors produced, manufactured, compounded or im-
ported. The director, in the director's discretion, may prescribe
reasonable and uniform methods for keeping records by manu-
facturers, distributors, miciobreuseries and farm wineries as
contemplated by K.S.A. 4l-401 through 414ff), and amendments
thereto.

See. 45. On and after |uly l, 1987, K.S.A. 4l-701 is hereby
amended to read as follows: 4l-7O1. (l)(a) Ercept as prooidcd ln
subeectlon (b), no distributor er q*elecaler of alcoholic liquor,
except beer, shall sell or attempt to sell any alcoholic liquor
within this state except to:

(d (I) A Iicensed manufabturer, licensed nonbeverage user
or licensed disFibutor; or

bl @l . a licensed retailer, except tha! subject to the provi-
sions of subsection (+ (i) (d.), no such distributor ef aleehelie
liquo*erqeptbeeq shall sell a brand ofalcoholic liquor to any
retailer whose licensed premises are located outside of the
geographic territory within which subh distributor is authorized
to sell such brand, as designated in tlre notice liled with the
director bV tlw distributor pursuant to K.S.A. 4141Q and
armendments tllereto,

b) A dfsfifbutor rnay sell and attempt to sell uine,but onlA
in banels, casks and otfur bulk contafners, to:

(1) A lieensed, caterer; and.
(2) a club or drinklng establlshment licenseil in this state,

ercept that, subject to tlle proolsions of subsection (d), no such
d.istrlbator slwll sell a brand. of wine to ang club or drinking
establlshment tlle-Iteensed premises of uhich are located out-
skle of tlw geographic tenitory within ushich swch d.istributor is
authortzed. to sell sxch brand,, as.dnsigruted in the notice filed.
utth tlp dlrcctor bg tlw distdbutor pursuant to K.S.A. 414IA
ard, amendments thereto.

(rd (c) No beer distributor shall sell or ntternpt to sell ang
beer wlthin this state ercept to:

(1) A lbensed manufacturer, llcensed. nonbeoerage user or
lbe ns e d. d,ietribut or ;

(2) a ltcensed caterer; or
(3)' a retaller, club or drinkhg establtshment,licensed. in this

state, ercept tlwt, $tbject to tlle prootsions of subsection (d), tw
such d.isufbxtor clwll sall beer to any retailer q*e i*, club or
drtnktng establisltment tf such retaller's, club's or establish-
fivnt's licensed Wmtses are located outside the geographic
territory designated in the notice ftled with the director by the
distributor pursuant to K.S.A. 41400 atd, ametd.ments tllereto.

(S) (d (d) (1) lt any beer &stributor refuses to sell beer or
nrovide sernice in connection therewith to any retailer located
iithitr such beer distributor's geographic territory, it shall be
lawful for any other beer disuibutor to sell beer to such retailer'

lbl (2) tf any licensed distributor of alcoholic liguorr except
beei, refuses to sell alcoholic liquor which such distributor is

authorized to sell or refuses to provide any service in connection
therewith to any retailer located within such distributols geo-

graphic territory, it shall be lawful for aqy o&er licensed dis-.
tributor of alcoholic liquor, except beer, to sell such liquor to
such retailer.

lel @ No manufacturer of alcoholic liquor shall sell or,at
tempt to sell any alcoholic liquor wi&in this state except to a
licensed manufacfurer, licensed distributor or licensed nonte-
verage user, except that the holder of a license to manufacture'
beer may attempt to sell or sell beer manufactured by such
manufacturer to retailers licensed in this state, but a licensed
manufabturer of beer shall not sell or attempt to sell 4ny b€€r
manufoeg*eC by su€h nanu$ae*r*er €€n*einin€ aet te exeeeC'
Sr€eand s'vo.tensqpere€nt (+*l?6)of €l€ehel byyeii'$+ cereal
maltbeoerage to any person in this state other than a wholesaler
or distributor. licensed as such under the laws of .this s'tate
relating to cereal malt beverages and malt products.

141 (f) No supplier, wholesaler, disbibutor, manufacturer or
importer shall by oral or written contract or agreement, expressly
or impliedly fix, maintain, coeroe or control the resale price of
alcoholic liquor, beer or cereal malt beverage to be resold.by
such wholesaler, distributor, manufacturer or importeq etteept
*ct e lieeas€d dis*ibr*er se+ &mrieh te retailere lists of *€
mhimum bettle ond eeseprieei *e$iredund€r subee*ien$ ef
KS'[ :{J-lJ+? and ameadmen* there*e.

€) (g) Any supplier, wholesaler, distributor or manufacturer
violating the.provisions of this section shall be guilty of a mis-
demeanor and upon conviction thereof shall be punishedby a
ftne of not less than fr+e hnndd dollare ($50q ,f500. and not
more than eae thsusand dellars ($+B0g) $I,000, to which may be
added not to exceed six (6) months' imprisonment. In addition,
a;ry supplier, wholesaler, distributor, manufacturer or importer
violating the provisions of this section relating to ftxing, main-
taining or controlling the resale price ofalcoholic liquor, beer or
cereal malt beverage shall be liable in a civil aetion to heble the
amount of any- damages awarded plus reasonable attomey fees
for the damaged party.

Sec. 46. On and after January l, 1988, KS"A. 4l-701, as
amended by section 45, is hereby amended to read as follows:
4l-7O1. (a) Except as provided in subsection (U @), no rpdritc
diskibutor ef eJeehelie liegot exeeet b€eq shall sell or attempt
to sell any aleehelie }iqper cpirdfs within this state except to:

(l) A lieensed manufacfurer, licensed nonbeverage user or
licensed spirdts distributor; or

(2) a licensed retailer, e*eept t&,eq enlieet te $e erevleleas ef
subceetiea (C)taecueh dis*ibnters$dt €€$ *brqndef aleebelie
Iiqfpr to €ny rehiler nA'eee lieensed prenisee are leea*ed eu3-
side€f the ffo6roehie te*i+ery r*.ithi*q*ieh cueh dio*ibuer io
ailtherisecl +e €'ell €u€h bran+ os'deo'ien€*eci* *e a€see Slod
rr.ith the di*e*er by the dio*ibu*er pu*suaat te IGS',L 41414 as
authorided bu K.S.A, 41.3O6 and amendments thereto.

(b) ACiseibute*mayeelleada*terp+torelhdnqbutoalyi+
bo*els; ea€*o €nd o*€r hill€ eonbiaersr Ercept as prooidad ln
sabsectiiln (d,), no wine d.istrdbutor shall sell or attetnpt to sell
ang uthw withtn thls state ercept to:

(l) A licensed manufacturer, lteensed, nonbeoerage user.or
licensed whw distributor;

(2) a licensed caterer; snd or
1*l a(3) a retaileLclub or drinking establishment, licensed

in this state, e*e€pt sa$ crrbj€et te tbe previsieae ef g*ceetist
(d* ne sueh dis*ibuter ehall sell e brand ef *ia'e te anf elub er
ddnkiFg establirhs€at *e lieeaced peqisee ef q''hieh ore:l*
eeted eutside ef the geo6laehie **ltery {ri$ia {*i€h €u€h
disFibr*eri* aflt$ericedte €ell€b€h bran4eo deoigno*edia $o
n€d€e Sled lvits Se di*e*er by *e dio*ibuter pqroeont te
I(S* 4J=4ge and amenCrnea*e *erete as authortzed bg soctiort
15.
(cl Ercept as prooided by subsection (d), no beer distributor

shall sell or attegrpt to sell any beer or cereal rnelt beoerage
within this state except to:

(l) A licensed manufacfurer, licensed nonbeverage user or
licensed beer distributor;

(2) a licensed caterer; or
(3) a retaileq licensed. undcr the Kansas liquor control act or

undcr K.S.A. 41-2702 and arnendrnents thereto or o club or

(continued)

o Kansas Secrsfa/y ol State, 1987Vol. 6, No. 18, April 30, 1987



754 KA'VSAS NEG/6TEB NEW STATE LAYTfS

drinking establishment, licensed in this state, €*€ep+ *€+ €ub
jeette the p*evisieasef cubee*ien (d*ne cfleh dis*ibr*tor €hdl
€oll bc€r te any *eteil,et eh$ er drinldag establishmeat if $r€h
retalledq elubs er establishnentb lieense4 eremisee are ltrca*ed
er*eideth'e S€ege1lhie terd*ery d€si€nCItedin *e n€€€e Sled
ndth the direeter by the dio*ibr*er pr*suoat te IGS-* 414sd. ai
authortzed. bU 41AO7 and amendments thereto.

(d) (l) If any beer dis*ibuter *efirses te sell beer er p+evide
eerdee i* eeaneetie* there*,ith *o ant rc*aife* feea*eC {d*i*
cueh beer dio*ibuter+ geografhie te*ite+ it shdl be larfrl f€r
any ether beer dis*ibrr*er te €€ll b€er te €sbh reteib

{8) IfonylieeaceCdiebibr*erefateebelieli$oaer.eeptbeert
spirtts distribufor refuses to sell aleeholie liqgsr spdrdts which
such distributor is authorized to sell or refuses to provide any
serviee in.connection therewith to any licensed retailer l€€a*ea
*ithin errch dic*ibu*er+ ge€Faehie t€dtory as authorized. bg
K.S,A. 41.3M and amendrnents thereto, it shall be lawful for any
other'licensed spirdts distributor efoleehelie li$€t.€r.e€et bee&
to €€il cu€h liqqor to sell such spdrdts to such retailer.

(2) If anU wine d.istributor refuses to sell ulne uhich such
distributor is authorized. to sell or refuses to furnish sentice in
conwchian tlwrewith to ang licensel retaileri as outhoria,ed bg
section 15. it slwll be lawful for ang other licensed wine d.ls-
tributor to sell such uine to such retailer.

(3) If ang beer d,istributor refuses to sell beer or cereal malt
beoerage which such distributor is authorized to sell or prooldc
servlce in eo*nection thereutith to any retailer lbensed utder
thls act or under K.S.A. 41-2702 otd. amend,ments thereto, as
authorlzed,bg K.S.A.41-nT and. amendments thereto, it shall be
lauful for ang other licensed. beer d.istributor to sell such beer or
cereal nalt beoerage to such retailer.

(e) No manufacturer of alcoholic liquor or cereal malt beoer-
aga shdl sell or attempt to sell any alcoholic liquor or cereal malt
beoerage within this state except to a licensed manufacturer,
licensed distributor or licensed nonbeverage useq exeept t$et
*e hold€r of e lieease te monufaefrrre beer my e*empt te cell er
soll be€r monrrfeet*ed by eu€h nenrr$et*er te :etailere lS
eeasedin$lc cta*qbn+o lieeas'edrnonu&e*rerof beer€hdl iot
celler a*empttocell enyeereel mdt beveregete any pereea i*
Sioeta*e e*erSen errAolesd€r er dis$buter lieensedes €rreb
€nd€r*'e laffi ef Sis €ta*e relo+irg +o eercal ndt bevemgeo ond
ndt predoete.

(0 No supplier, wholesaler, disbibutor, mAnufachrrer or im-
porter shell by oral or written contract or agreemenl.expressly or
impliedly ffx, maintain, c@roe or control the resale price of
alcoholic liquor, beer or cered malt beverage to be resold by
such wholesaler, distributor, manufacturer or importer.

(g) Any supplier, wholesaler, distributor or manufachrrer
violating the provisions of this section shall be Suil[ of a mis-
dcmearior and upon convicti,on thereof shall be punished by a
ftne of not less than $5.fl) and not more than $1,0(X), to whlch may
be added not tq'exceed six months' imprisonment. In addition,
any supplier, {[olesaler, distributor, manufacturer or importei
violating the piovisions of this section relating.to ftxing, main-
tainingor conb6lling the resale price of alcoholic liquor, beeror
qereal malt beverage shall be liable,in a civil action to heble the
anrount of any damages awarded plus reasonable attorney fees
for the damaged party.

Sec. 47. On and after July l, 1987, KS.A. 4f-702 is hereby
omended to read as follows: 4l-7O2, g) It €hdl be unlor*t {*
ar# persen h€ring e"retailerb lieease (a) Ercept to tlw ertent
penntfied zl;r$tont to KS.A. 41-703 atd. amend.ments tlwreto,
tp lbewed retalQr, club, drlnking establishment or catereL or
any officer, associate, member, representative or alent of rn€h
fieencee qthergof, slwll accepfi, receivq or borrow money, or
anything else ofvalue, or te accept or receive credit, directlyt or
indirectly, from; (I) Any percet pa#ership er €orporatioa €a-
ga6€d$" *.e moffifa€htriag; dis*ibr*iagor {AeksdlaS of slr€h
Sq!€q er_ *em manufacturer or d.istributor; (2) any person
connected-with-er, !n any way representing; or &em e! or a
'member of the family of slleh a manufactureq or distributor er
rAetecaleq e* &em; (3) any stockholders in any eereeretierr
€nfa€ed i* manr*aet+riagi dfuhib{r$ng er tr*eleialics-of €ir€h
tigU€r;or &ern a manufocturer or d.istributor; or (4) any officer,

manager, agent or representative of arch a manufadtrreq or
disbibutor <x n"helesale+ It €hdl be ualan'&l fer any.

(b) Ercept to the ertent permitted, Wrsuant to K.S.A. 4I-7O3
and amend.ments thereto,' no manufacfutg\ ar distributor et
nAeleseler te shall give or lend money or anything of value or
otherwise loan or extend credig direcdy or indirectly, to any
sueh lieeracee retailer licensed. und'er this act or under KS.A'
41-2702 and. amendm,ents thereto, or to an\ hcensed club;
&tnking establishment or caterer, or to the manager, represent-
ative, agent, ofiicer or director of€it€h lieeasee thereof.

(9 Ifaay reeipieat ef t lieease te eell iate*ieeting liqgore et
*etail et *Aolesab- shdl +ielete arf e$the prev,iei€na ef tubdivi,
€io" g) of *is €eetioe his lieease (c) If ang licensed retailer;
d.istributor, tnanufacturer, club, drinking establishmeflt or ca-
terer oiolates ang prooision of this section, the license of such
retailcr, distributor, mamtfacturer, club, drinking establish'
ment or caterershall be suspended or revoked by the director in
the manner provided by law for revocation or suspension for
other violations of this act.

Sec. 48: On and after July l, 1987, K'S.A. 4l-703 is hereby
amcnded to read as follows: 4l-7O3. (a) Ercept as prooidnd bg
subsection (il), no manufactureq or distributor er v*blecoler
shall directly or indirecdy: (l) Sell, supply, furnish, give er, pay
for, er loan or leasq any furnishing, ftxture or equipment on the
premises of a place of business of anether lieeas€€ oiltherisecl
irnaer gisaot tecellaleehetieliqlor et retait a li,bensee und.er tht)
club and d.rinking establishment act or a retaller licensed. under
the Kawas liquor control act or under K.S.A. 41'2702 and.
ampnd.ments thereto; (2) pay for any suchlicensee's or retailirls
license, or advance, furnish, lend or give money f<ir payment of
such license; (3) purchase or become the owner of any note,
mortgage or other evidence ofindebtedness ofdireh lfu ong
such licensee or retailer or any form of security therefor; (4) be
interested in the ownership, conduct or operation ofthe business
of any lieeasee ar*horizeei +e sell eJeehelie liqqs at rc+ail sucA
licensee or retailer; or (5) be interested, &recdy or indirectly, or
as owner; part owner, lessee or lessor thereof in anry pfemi"es
upen **ieh aleeheli.e liqlor ie €€ld at rehit the licensed. premi
ises of anv such licensee or retailer.

(b)- Ercept as prooid.ed bg subsection (d,), no manufactureg or
distribritor er q"heleinler shall, directly or indirectly, or through.a
subsidiary or affiliatq or by any officer, director or firm of such
manufectureq or distributor er y*elesaler, furnish, give, lend or
rent any interior decorations or any signs, for inside.or outside
use, for use in or about or in connection with anyeae estabhsb.
nent e* rr&ieh the licensed. premises of a licensee under the club
and. d.rtnking establishment act, or a retailer licensed' under tlw
I(ansos llquor control aet or under K.SA. 41'2702 and arnend'
ments thereto products of tJre manufactutatT or distributor er
rr'*elesefer are sold.

(c) No persen €ngegeC +n *€ bu+iaes.s ef manr#aegirine
aio*ibugn6 er q*elesaling aleehelie liqpr* manufacturer or
distrlbutor shall directly or indirectly pay for or advance, furnish
or lend money for the payment of any lieeneee fer oaether license
of another under tIle club atd. drtnking establighment act, the
i(ansas liquor control act or K.SA,41-2702 atd;'anletdments
thereto.

(d) A manufacturer or d.istributor may lurnish thhqs of
oalue to a liceisee und,er the club atd drinEine establishmeit
act or to a retailcr licerced utdpr tlle l(ansas liq'uor coatrol act
or undpr K.S.A.4I-2702 and. amerd.ments tllereto to tLe'.extcttt
permitted. bV ruIeO and. regulations adopted. bg tLo secretary
wrsuant to subsectlon (e).

(e) TIle secretatg slwll adopt ruIes atd regulattons permlt-
ting manufacturers and. ddstrtbutors to furnish equipment,
slgns, wpplies or similar thi4gs of oalw to licensees uder tlle
club and drinking establishment act or to a retsilcr.lberced
undcr the l(ansas liquor control act or under K.S.A. 4I-27O2 etd.
amendments thereto. Such rules and regubtions slwll ltmtt tlw
furnishing of such things of oalue so tlut tfug are rwt cotd.i
tioned on or an inducencnt to tfu purcluse of any alcoholic
liquor or cereal malt beoerage. In adopting strch rules atd
regulotions, tle secretary slwll considir and, to thc ertent the'
secretary dctermines suitable, base such niles ord regulations

a
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on the standards of tlw bureau of alcohol, tobacco atd. firearms
of tlw United Staies treasury.

Sec.49. On and after January l, 1988, ICS.A. 4l-709 is
hereby amended to read as follows: 4l-7W. No manufactui€rr or
distributorer tl'.heletder shall sell or. deliver any package con-
taining alcoholic liquor manuhctured or distributed by hin szch
manufacturer or distributor for resale, unless the persgn to
whom such package is sold or delivered is authorized to receive
such package in accordance with the provisions of this act+
Iree+&'Tae,- a manu&€fr|fer may sell er delirer beer eeatei*
if,€iot frore *off &S pereea+efaleohol by*eight aan*het*ed
bt him for re€ale te a.u"helesale* er dic*ibugr lieeased usder
$€ laffi ef thi+ s*ate relosng te €ered mdt beterageo. The
director shall revoke the license ofany manufacturery or distrib-
utor er **eleeafer who violates the provisions of this section.

Sec. 50. On and after January l, 1988, KS.A. 4l-710 is
, hereby amended to read as follows: 4l-7LO. (a) No retailer's
license shall be issued for premises which are located in areas
not zoned for general commercial or business pugposes, if the
city or tovmship in which the premises are located is zoned or
are not approved by the director, ifthe premises sought to be
licensed are located outside an inco4rorated city in a township
which is not zoned.

(b) Nomicrobreuery license orfarm winery license shall be
issued for premises which are zoned for any purpose except
agriculturd, commercial or business purposes.

(c) No retailer's, mierobrewery or hrm winery license shall
be issued for premises which:

(1) Are located within Zfi) feet of any public or parochial
school or college or church, except that if any sueh sehool,
college or church is established within ?ID feet ofany licensed
premises after the premises have been licensed, the premises
shall be an eligible location for retail licensing; and

(2) do not conform to the building ordinances or laws of the
state or city or, in the absence of such ordinances or taws, are not
structurally in good condition or are in a dilapidated condition.

Sec. 51. On and after.January l, 1988, XIS.A. 41-714 is
hereby amended to read as follows: 4l-714. (a) It shall be
unlawful for:

(l) Any person to advertise. any alcoholic liquor by means of
handbills;

(2) any person to advertise any alcoholic liquor by means of
billboards along public highways, roads and streets or fior any
owner or occupant of any property to permit any billboard
advertising alcoholic liquor to remain on the property;

(3) any retailer of alcoholie liquor to have any sign on the
licensed premises in violation of subsection (b); or

(4) any licensee to display alcoholic liquor in any window of
the licensed premises.

(b) No retailer shall have more than one sign on the licensed
premises, The sign shall contain nothing but the license number,
the name of the retailer and the words "Retail Liquor Store." No
letteror ftgure in the sign shall be more than four inches high or
three inches wide. If more &an one line is used, the lines shall
be not more than one inci apart. The sign shall be placed on the
corner ofa window or on the door.

(c) The provisions of this section shall not be interpreted to
prohibit the advertising of a microbreuery or farrn winery, but
before IwIV I, 1989, no advertising ofa farnr winery shall adver-
tis-e the sale of wines by the winery or the prices of those wines
atdbefore JulU 7, 1989, no ad.oertislng of a microbreuery shall
adwixe the sale of beer bg the brewery or the prices of th,at
beer. lny advertising of a farm winery or nicrobreuery shall be
subject to approval by the director prior to its dissemination.

(d) On and. after lulg I , 1989, the .prooisions of this section
slwll rct be intirpreted to prohibit ad.oertising of the price of
ang alcoholic liquor or adoertising of ang alcoholdc liquor bg
bratd, twme, and. no:rwle and regulation adopted, hereunder
slwll prohibit such ad.aertising.

(d) (e) The secretary of revenue may adopt, in accordance
with KS.A. 4L-2lO and amendments thereto, rules and regula-
tions neeessary to regulate and conbol the advertising, in any
fomr, and display of alcoholic liquor and nothing contained in
this section shall be construed as limiting the secretary's power
to adopt such rules and regulations not in conflict with this act.

Sec. 52. On and after January 1, 1988, K.S.A. 4l-717 is
hereby amended to read as follows: 4l-7I7. (a) No person shall
sell or furnish at retail and no microbreutery or fatmwinery shall
sell to any consumer any alcoholic liquor on credit; on a pass-
booki on order on d store; in exchange for any goods, wareS or
merchandise; or in payment for any sbrviies rendered. If any
person extends credit in violation of this seetiea subsection,'the
debt attempted to be created shall not be recoverable at law.

(b) No microbrewery, farm winery or retailer of alcoholic
liquor shall agcept a eheck for payment for alcoholic liquors sold
by t{e w^i1ery or retailer to a consumer, other'than tlie p. efson{
check of the person making the purchase

Sec. 53. On and after January l) 1988, K.S.A. 4l-718 is
hereby amended to read as follows: 4l-718. (a) No person except
a manufacturer, distributor, rnicrobrewery, farm winery or.
wholesaler shall fill or re{ill, in whole or in part, any origrnal
pac\age o,f alcoholic- liquor with the same or any other kind or
quality of alcoholic liquor.

(b) No person shall have in the person's possession for sale at
retail any botdes, casks or other containers containing alcoholic
liquor, except in original packages.

Sec. 54. K.S.A.41-719 is hereby amended to read as follows;
4l-719. (a) &reept a" pre+ided i* subseetiea (b)' No person shall
drink or consume alcoholic liquor rrpen on the public streets,.
alleys, roads or highwaysl i* beer pa*lersr bvera+ peet holls er
pleeee te rr*,leh *e gen€rel eublie has oeeee+ v'*e*e* er aot a*:
admisc'ien er ether fee i+ eharged e* eelleete* dpo* prep€r+
o{rn€dby *o €ta*e orant gevemF€atal s'ubCivisiea theree4 or
inside vehicles while npo* on the public streets, alleys, roads or
ttilf?L 

e*.,i"i"* ef s,ubsee+ien (o) €h*l aet appty 1e g*
arjdAng or e€asumption ef aleehslie IiWt No .pgrsofi sh@ll
drink or consurne alcoholic liguor on prioate propeftA ex'cept;

(1) On premises where the sale of liquor bg the ind.ioid.ual
drink is authorized, bg the club and drinking establishment act;

(2) upon prioate propertv bg a person occupging such p,rop-
ertg as an ouner orlessee of an ouner andby the guests of uch
person, if no charge is mad.e for the seruing or miring of ang
drink or-drinks of alcoholic liquor or for ang substance mired
with ang alcohofic liquor and. if no shla of alcoholie liquor in
oiolation of K.S.A. 41AB and arnendments thereto takes place;

(3) in a lodging room of ang hotel, motel or boardtng hwte
bg thc person occupging such room and. bg the guests of such
person, if no charge is mada for the sercing or mixlrq, of arq
drink or-d,rinks of alcoholic liquor or for ang substance mided,
with ang alcohotic liquor and if no sale of alcolnlic liquor in
oiolation of K.S.A. 41303 and amcnd.ments tlpreto takes plsce;

(4) in iprioate dining room of ahotel, motel or restaurant, if
the d.ining roorn is rented, or madp aoallable on a speclal occa-
sion to an ind.ioi.d.ual or organization for a prioaie parry atd tf
no sale of alcoholic ligugr in oiolaiion of K5.A,..41A03 aid
amendmCnts thereto takes place; or

brewery or farm-winery,

place; or
i, igae, on the premises of a mbro-
if authorized. bu K.S-A,. 47-308a or

(5) on and after lanuary I, 1988, on the premises of a mbro-
'euery or fdrm winery, if authorizad bg K.S.A. 47-3(tsa or

section 138,- and. amendmeits thereto..
(c) No person shall drink or consurtue alcoholb liguor.on

public property ercept
(I) {bon On real property leased by a city to others under the

provisions of K.S.A. lZ-tzlO to l&t+4& ir€l*i thrwgh 12-
1flg, and amendments thereto,.if such real propefy is actually
being used for hotel or motel pulpos€s:ot purposes iacidental
thereto.

(2) In any state owned or operated building or structqre, and
ufre* on ttre surrounding premises, which o*e is furnished tb and
occupied by any state J*cer or employee as a residence, :

(3)' In e el* u'tieh ic lieeased bt *s dire*er dad *hieh is
loeited nper* On premises licensed. as a club or d,rinking es-
ta,bli,shment and located, on property owned or operated by an
airport authority created pirrsuant to chapter 27 of thp Kansas.
Statutes Annotate&

t4) In e €lrrb {Ai€h is lieensed bt *e diteeter eod {Ai€h i,
leea*edupen preperry eumeC erepera*4 by a* ei*pert err{:herity
or established by a city having a population of more then
2oo'ooo' 

(continued)
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mtnufacfurer, owner, exclusive ag€nt;,farm winery or distributor
ffles with .dre director a written lstatement swbm to bv the
manufacfure-r, owner, exclusive agenl farm' winery or distributor
gr, in case ofa,co4roration, one of iF prirtcipal o*cers, agreeing
to sell any of the brands or kinds of alcohblic liquor'mLufacl
tured or disaibuted bythe m4nu$cfurer, owner, exclusive agen!
ferm u4ineryor distributorto qAy.4istributor licensed 'n thisitate
an{_tyvinga &gnchlse !o digtribute the alcohqlic liquor pursuant
to KS.A. 4l4l0.and am-endments thereto; to make-sucli sales to
all such licensed distributors in.this state at the same current
price and without discrimihation;, an{, to file price, lists showing
the current prices o/cpirrits and. wing h the ofuce of the directoi
as often as may be necessary or required by the director but at
Ieast once eac! three months. If any manufacturer, owner, ex-
elusive agent; farm,wilery oJ distributor making tht agreement
violates-thle agreement by refrising !o sell sirch alcohohcliquor to
any such franchised licer-rsed distributor in this strate or diicrim-
inates in cuqent prices among such franchised licensed distrib-
utors,making or attempting to rnakepurchases of alcoholic liquor
from the manufagture4 oyne_-r,. qxclusive agenf, farm *it er! o,
distributor, the director shall notifr, by r-gistered mail, each
sucl &anchised licensed distributor in this state of the vioiation.
Thereupon, it shall he unlawful for a franchised licensed dis-
tributor.in this state to pgrchase any alcoholic liquor frqm the
manrr-facturer,, ovrne-r; errclusive agenL farm winei, or distribu-
tor. If theteaftelswh afunchised licensed distribuior purchases
any alclcholic liquor from t}re manufacturer, owner, exclusive
€ent, farrn Winery. Or: distributgr, sueh franchised distributor'i
license shall be revoked:by the director. If any manufacturer,
owner,_ exclusive agenL ,f-,arr$,lvinery or distributor of alcoholic
liquor hgttled in a foreig!-counhy, making any agreement here_
ulrdeadoes-nollravq a,guftipie-nt supply of.al"ohoiio liquor of any
oft}e brands or. ki4ds which the minufacturer, owne.] e*elusivl
agent farm winery or,diqtributor manufactures or diskbutes to
sllpply the demands-of all licensed distributors having a fra*
chipe to distribute such^ alcoholic liquor, the m"rr.rT""trier;
owner, .oxcl-qqiVe agent, farm Winery or disfibutor may ration
sugh alcoholic li-quor an!.appo.rtion ihe available srrpplf ;;;;
such fr. anchised.lieen_sed distributor-s purchasing or attempting to
qurchase il-in ge_ ordence with-a plan which sf,ail be r"itrd i;
thgapproval of the director. The provis.ions.of this,obrlcUo.
relatingto the {ilingo{price lise with the directorshall 

"ot "fpiyto any manufacturer with res-Irgct to aleeheli,e liqlor splriii ir
rojna manufactgred_,pr,bpttled in a foreign country:(b) No retailer licensed under this ict shall 'purchase 

anv
alcohollc liquor from qgy distributor licensed under this act
unless the distrilutor-files w.ith the,director,a wrigeq statement
swom to, by, {rer, distribqtor, ofrin case,of a co.pot hon by one of
its principal officers, agreeing to sell any of the brands orikinds of
alcohglic liqugr distributed by the distributor and,,to provide
seryice in connecgop therevrith.to any licensed retailei whose
lienged _prgmise-r arg localed within the geographic territory of
the diqtributorfs-franthise for the alcoholic-Ii$ei ftqnor, uniess
written pp-proval to do oth-erwise is obtained fiom thedirector; to
make such.sales to all such licensed retailers at.the same current
bottle_and g4se,priceiand without disdrimination;, and to file
price lists shoqing the cqr-rent bottle and case price of soirits
and. piqp in-lheoffiee of the director as:often as may be rr6."rr.ry
or requir.ed by the director.bqtat least once each three months. ff
any distributor making tle agreement violates:the agreement by
r-efusing to sell or provide service to any such lieensid retailer in
this state witlout written approval of .the 4tr.ator.,or discrimi-
nates in cur.rent p,riacs,amodg.suqh licensed re?iilers makinc or
attempting to make purchases of alcoholic liquor from-the fus-
tributor, the director shall mag revokb the license of the distrib-
utornlf any licenged,distributor making any agnaement hereun-.
der does not have a sufficient supply of alcoholic liquor of any of
$e \rands or kinds wliclrr&g dr-stribptor distribuies to supply
the demands of all such licensed retailers, the distributor mav
ration such alcoholic liquor and apportion the available suppli
among-such licensed retailers purchasing or attempting to 

-pui-

chase the same, in accordance with a plan which shall be subject
to the approv.al pf, the director.

(c) No club or drinking establishment licensed. in this state
shall purchose ang uine or beer from ang distributor licensed

under this act unless the distAliutor files with the dlrector a
written statemeit suorn to bg tht diitributor, or in caee of a
corporation \u one of its principal officers, agieeing to seII 6ng
of the brands -or kinds of ulne 6i beer f,xtabited bv tfn
ttstributor to those clubs dnd drinking establishments tu 6hich
the d.istributor is authorized to sell such uhle or beer atd to
uhich the distributor,d,esires to sell such uiae or beer, unless
uritten approoal to do otllerustse is obtained, from the d,irector;
to make such sales to all such licensed clubs or drinkinc ei-
tablishments at the same current bottle and, case pdd atd
aithout discrhnination; and, to file price lists ehowing tlw ar-
rent bottle and case price of wiie in tlp office of tlp iltrector as
oftet as mag be necessar{ or required.6y the-director but at
least once each three months. If-ang distr.lbutor making tIle
agreemcnt oiolates the agreemeni bg refusing to sell to anisrch
licensed. club or drinking establishnwnt in thts state wiihout
uritten approoal of the director or dlscrininates ln swiet t
prices among such licensed clubs or drinktng establichments
making or attenpting to make purchases of Grc or beer from
the distributor, the director mag reoolce tlb license of thi dts-
tributor. If -ang licensed distributor making anu agreetvflt
hereundcr does not haoe a sufficient supplu of uine orbeer of
ang of the brands or kinds uEich the disiabitor d*tributes tio
sup2ly the dcmands of all such licensed. clubs or drtnkhgi
establishrnents, the dislributor m.au ratlon such wine or beir
and,-apportion the aoailable supplg among such lieensed clubs
or drinking establishm,ents purehasing or attempting,.to pnr-
ehas-e the same,-in accordnnce with a plin uhich siallde sutfiect
to the approoal of tfu director. :

For thi purpoi"t of this stlbsection, a dclioery charge shall
n-ot be- considcred a part of the price of wlne or beer sotd bu a
distributor.
- {€)- The pre+i+ien+ ef this seetie* €hdl n€t apply te eny

Cls*ibuter ef b€€r €r ant nanrrfaet*er er imee*er-ef geer,
v*etb'er *i$in er tnit&eut Si$ sta*e r.dS re€r€t te beor di€-
*ibr*eel er senn&ehrreC by *€ dis*ibr*e+-eannfoehrer er
ifipo*e+

Sec. 59. On and after January l, 1988, K.S.A. 41-ll0l, as
amended by section 58 of this act, is hereby amended to read as
follows: 4l-lf0f. (a) No distributor licensed under this act shall
qrrghqse any alcoholic liquor from any manufacturer, owner of
alcoholic liquor at the time it becomes a marketable producl
exclusive agent of such manufacturer or owner, mlcroBreueni,
farm winery or distributor of dcoholic liquor bottled in a forci3fi
eoudtry either within or without this state, unless the manufac-
furer,- owner, exclusive agent, microbree)orV; farm winery or
distributor ftles with the director a written statemsnt swom tb by
tlre manufacturer, owner, exclusive agent, microbrewery, fatm
winery or distributor or, in case of a corporation, one 

-of 
its,

principal officers, agreeing to sell any ofthe brands or kinds of
alcoholic liquor manufactured or distributed by the manufre-
turer, owner, exclusive agent, microbrelDery, farm winery or
distributor to any diskibutor licensed in this ltate and havinc a
fianchise to diskibute the alcoholic liqrror pursuCnt to K.gA.
41410 and amendments thereta or sectionl5; to make sueh sales
to all such licensed distributors in this state at the same curent
price and witlout discriminadon; and to ftle price lists showing
the cunent prices of spirits and wine in the ohce of the direotoi
as often as may be necessary or required by the director but at
least.onee each three months. If any manufacturer, owner, ex-
c.lusive agent, mlcr_obrewery, fatllt winery or disbibutor mailring
the agreement violates the agreement by refusing to sell sucf,
dcoholic liquor to any such fianchised licensed iistributor in
this state or discriminates in current prices among such &an,
qhised licensed distributor-s making or attempting to mafte pur-
chases of alcoholicliquor from the manufacturer,-owoet, exilu-
sive agent, microbreuery, farm winery or distributor, the
director shall ootifr, by registered mail,'each such franchised
liee_gs_ed disJrib-ulor_ in this state of the viqlaEon. Thereupon, it
shall be unlawful for a ftanchised licensed digtributor in tlris
state to purchase any alcoholic liquor from the manufacturer,
own€-r,_exclusive agenl mlcrobreuery, farm winery or distribu-
tor, Ifthereafter such a franchised licensed distribuior purchases
any alcoholic liquor from the manufacturer, owner, 

-exclusive

(continued)

@ Kansas Secrctary ol State, 1987Vol. 6, No. 18, April 30, 1987



758 KAAISAS FEGTSTEF NEW STATE LAWS.

agenl miorobrewerg, hnm winery or distributor, such franchised
distributor's lieense shall be revoked by &e directoi. If any
manufacturer, owner, exelusive agenl mic,robreaery, farci win-
eryor distributor of alcoholic liquor bottled in a foreign. country,
making any agreement hereunder, does not have a sufficient
supply of alcoholic liquor of any of the brands dr kinds which the
rnanufacturer, own@rrr€xclusive agen! wicrabrewery, farm win-.
ery or'distributor manufactures or distributes to supply the
demands of all licensed,distributors having a franchise to &s-
hibute g-uch alcoholic liquor, the manufacturlr, owner, exclusive
agen\ mlcrobreuen4,,farm. winery or dishibutor'may ration such
alcoholic liquor and apportion the available supply among such
franchised licensed &stributors purchasing or attemptng to
qurchase il in accordance with a plan which shall be subject to
the approval ofthe director. The provisions of tbis subsection
relating to theftling of price lists with the director shall not apply
to any manufachrrer with respect to spirits or wine manufacfured.
or bottled in a foreign country.

(b) No retailer licensed under ttis act shall purchase any
dcoholic liquor &om any dishibutor licensed under this act
unless the &stributor files with the director a *ritten.statement
sworn to by the distributor, or in case ofa borporation by onq of
its principal ofiicers, agreeing to sell any ofthe brands or kinds of
alcoholic liquor distributed by the distributor and to provide
senrice in ionnection therewi& to any licensed retailer whose
licensed premises are located within the geographic territory of
the.disuibutor's franchise for the alcoholic liquor, unless written
approval to do otherwise is obtained from the direptor; to make
such sales to all such licensed retailers at the same current bottle
ahd case price and without diserimination; and to ftle price lists
showing the current botde and case price of spirits and wine in
the cfiiee of the &rector as qften as may be necessary or required
by the.director but at least once each three months. If any
distributor making the agreement violates the agreement by
refusing to sell or provide service to any such liqenqed retailer in
this staie 'witliout written approval of the director or discrimi-
nates in ctirrent prices among such licensed retailers making or
attempting to make purchases of alcoholic liquor from the dis-
tributor, the director may revoke the license of the distibutor. If
any licensed distributor making any agreement hereunder does
not have a sufticient supply of alcoholic liquor of any of the
biands or kinds which the distributor distributes to supply the
demands of all such licensed retailers, the distributor may ration
such alcoholic liquor and apportion the available supply among
such licensed retailers purchasing or attempting to purchase the
same, in accordance with a plan.which shall be subject to tfie
approval of the director.-G) 

No club br drinking establishmeirt licenbed in this state
shall purchaie any wine or'beer from any distributor licensed
under this act unless the distributor ftles with the director a
writtep statement sworn to by the distributor, or in case of a
corporation bybne ofits principal ofiicers, agreeing to sell any of
the brands or kinds of wine or beer distributed by the distributor
to tho_se clubs and drinking establishments to which the disuib,-
utor is autliorized to sell such wine or beer and to which the
dishibutor desires to sell sucb wine or beer, unless written
approval to do otlerwise'is obtained &om the director; to make
such sales to all such licensed clubs or driirking establishments
at the same current bottle and case prlce and without discrimi-'
natiort;.and t9 {ile price lists showing the current bottle and case
price,of wir.re in the ofiice of the director'as often as may be
necessarry or required by the director but at least once each three
months. If any distributor mdking the agreement violates the
agreement by refusing to sell to any such licensed club or
drinking establishment in this state without written approval of
the director or discriminates in current prices arirong such li-
censed clubs or drinking establishments making or attempting to
makepurchases of wine or beer from the dishibutor, the director
may revirke the license of the distributor. If any licensed dis-
tributor"making any agreement hereunder does not have a sufti-
cient supply ofwine or beer of any ofthe brands or kinds which
the distributor distributes to supply the demands of all such
licensed clubs or drinking establishments, the distributor may
ratiqn such wine or beer and apportion the available supply
among suih licensed clirbs or drinking establishments purchis-

ing or atternpting to.purehaje the same, in accordance with,a
plan' which shall: be.subjoot'to &e approval of the director.' , '

For the purposes of this subsection, a delivery,charge shall not

h;#rff.*:r.d 
a,nart,of the rrrce of. wine or beer sold by " O

Sec. 60. K.S.A. 4l-2601 is hereby amended to read as fol- 
-lowst'4'1-2601;'Asr rised'in "I{# 4f-mt th+ertth CJigCq onC

ain th€re*e'th,e clubiand ddnktng estdbllshrrtent ait:
(a) The following terms shall have the meanings provided by '

K.S:A. 4l-102 dnd amendments thereto: (1) "Alcbholic liquor'i;
(2) q€d;d+:'Q llilegorilr.Q. (,2 ..o'igi+.e|.p"",\"c.9"t I G) ."person"; {6) (5) "salel'; and (+i (6) "to sell."' ' - '

(b) {+} "€lub'*eans en e+gonizasetr lieeiseel hereun&+ +s'
yAiiih'tle'eh$ membere €hdl b6 Derri*ted'+a res€rt for *e
puryeee ef eeasuming €Jeehelie liry€r' 'r'

t&l (b) "Beneficial interest" shall not includ,e ang interest a
person rnag h.aob as ou)ruer, operator,lessee'or franchtse holder
of a licensedhotel or motel on the prernises of which a club or
drinking e stablishment is located.

(c) 'Taterer" mcans an indbid,ual, partrlership or corpora-
tion uhich' iells .alcoholic li1uor by the'indioid.ual drink, and
prooides serticeslrelatbd. to the sercing thcreof, 6n unllcensed
premises'ibhich ma!1 be opitn to the public, but d.oes not include
a holdzr of d temporarypertnit, selling alcohnlic liquor in
accordnnce with the terms of such permit.

(d) "Cereal'malt beoeia[e" hai the rneanlng prooidcd bg
K.S.A. 41-2701 and. airrcnd.tnents thereto.

(e) ;'Class A club" means a premises which is owned or
leased and epe+a*ed by a corporation, parhrership, business lrust
or association and ohich is operated thereby as a bona fide
nonprofit social, fraternal or usar oeterans' club, as d.etermined
bg the director, filr the exclusive use of the corporate stockhold-
ers, parbnbri, trust beneficiaries or associates (hereinafter re-
ferred, to. as members| and their f-rnilies and.iffited ead ae
€ gue€t+ and {Ai€b i+ net eperated {et e 1l+e$t et&er
tla*cr*eh a's eeenle te *e eatire membership.{ eerpere

trct er assseietie* net epe*ated fer a
pre$q fer the pu+req€n ef {ie de$*tien ef a elase * €lub s}dl
€al'. in€lude e eeqperefipe ear+n€fihifi bucia€f,p klst er asceiei-
as€* t*i€h ba* beea'dpteffiin€d by +e dire*er +e be a bene
Sde seeiaL eatemd or rirar r€+efans, eltb guests a,c-
companging them.

Ql(f) "Class B club" means a premises operated'for proftt by
a corforation, partnership or individua! *n€ffi os tle meaege
nea& te rAieh ptemises +h€ mana8pmaat ailerirs pe$€aq lffi
es mem$€+s, to qhich mernbers of such club mag tesort fo1 the'
cofisumptiop bf food or alcoholiC beverages and for ente.rt4in-
ment. ,43 e b*eree$isite fer a*ai*ing nenbershi1r *€ nffiage
m€nt must sereen the appliean*s for go€d merd eharaete+ Ne
m€nbership ii€y be ganteC ifiSin JS d€t€ ef the'applieetien
therefe* Saeh s€n.bershi"'€t€+ be reae.rab'le anardlf upe*
pqFn€nt'of tle e$ 'd$e+ €f at least $f+ exeeet sat+

{'+} *ny ela6e B elub lea e+ the premise+ ef o hete} es
Ce$aed i* K,S,A'€0-Eg+e|idanendm the*xe *oy es+abli*
nrl,es whereby e gi€{et fe€is,d at $e hoteL'*Ao is flot e
residea{'ef S€ eeuf# ir rr*i€h Se elnb is lbei+e* may 'Sle
apptieatier fer temperary membe*ship'i+ *e ehrb'{rhi€h s€n-
be+shi* if'grant€$ €hdf oa+ be +alid f€r *€ eed€d ef time *ot
the.,grr€€t i+ e 

.beao SCe;€gistered €u€st 6t $o h€t+ and €u€h
temperary m shdl aet be srrbjeet te the *al'ting eedod
er dnes *e+*i*eineat ef.#rs f,d€ff€e, .' ,.

{B} 4,iy ekos B elr$ leeated e* prepe** n*ieh ic ewaed er
epera*ed by e srs*e*pal a*rpe* entheritroad upe* +r*ieh eea-
s*nptie*.of rileehelie tique is ail$e'gsed'by le*v may eetablish
n*Ie+ l'*e*eby an air bevelc+ u*s io obolder ef e eu*ren+ aidine
f,€ket #a# Slb applieatle* Sr te*perary memberhip iR tle-. €lub
fer *e daf,€u€h eir baxi{ere'$oltct is rrdi+, anC *eh tenBe*ary

s'hall aet.be €cbi€et te the rveiHsg pe.rieC e dueo
r€tquifes€nteft&ie:cee€e*' , ' : i.

(€} 'l*y.tr* B elsb lieensed rrid€rthe provl$i€nf ef$is aet
rnay es*eblish nrtes.i*seb', silibqr p€rsoan€t.ef *e amed
feree* ef the'{J*iteel Sta*es, en*e*penry ds*y anC her*ed et er
noa*any nilitery ic**etletie* feeated q*iSi* the e*te*ier bena*
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ori€s ef se cb*e ef lfanseq mof Ste'eppliee*isa fer tenpt*ary
m€mbershb ia *€ dilb *hleh mernbe*ehig if Srant€4 €hdl
ealy 5" vdid fer *€ ped€d ef +he *d$in& aot te exeeed 9e
{',e€lee dd,y pe+ser *ichifit to moke fer tenpenry
aenbe+ship i* e elass I private elub uad€r thie paraAnph (9
chdlpreeerrt*.e tempererydilt oCoreto *o€lub soneson€tng,
+eppe1ery nemSerelip iedrrod undor $ie eangra;ln €) €hdl
iotbe n+ieet te the *'eitins peried er duee req$ircnonte of thie
s€etieft

(D)'try"1"*3elub noyenteriate *rwittenegreemeat *ith
e hste* as de$aed if ICt"{" SSge} end emead *€r€to,
n'fierebye Stre€t rr'+e ie?qgi€te*ed ot *€ h€tolendq*o ie not e
re+ideat ef &e €onn* in {Aieh *o €lib ie leee*ed noy'$le
applieetie* {er temporaqf i" h *o elrrb +he tempo-
rarymember*i* if gante4 chdl be ttlC fer nly *'e pefi€C of
timet}ot*o Su€otie ebene Sder%ictered gu€ctot*ofotel and
€Sollnot be €ubjeet te tbdreiting perieC e dueereqlipmont 6f
thie s€eti€n' * elnb soil €nter in*e e ryd*tea a6reemeat *iS e
hetel pnrenont te thie previcie* ealy i{(9 5 hotel ie leea*ed h
*e €ase eouf,*t ao t$e elub {h} *orc is ro e[$ leeeted ea *e
preniceo ef th'e h€tef ard (iii) a.e €*€r eli$ hao ea*eteC irte e
r+it+e* asre€mcat ndl'h *e hetel pr*suo*t to Sic €e€tien'

(e) "Mirer" soano €nt person under Cl yeere ef a6e
(d) +ene$eie* iirtere*- choll r*et inelude any iatereet e per

cen na; ho*e as otvn€R €perateq leccee er *aaehiee helder ef e
lieeaeed hetel e*metel en n"hiehthe elubprenicee ere leeate*

lel (d 'CIub" means o class A or closs B club.
(h) "Drinkingestablishment" rneans premlset uhichmag be

open to the gencral pubhc, ulvre alcolwlic hquor bg tlp trd,i-
old.ual drink is sold.

(i) "Food" means any raw, cooked.or processed edible sub-
stance or ingredienl other than alcoholic liquor or cereal malt
beverage, used or intendgd for use or for sale, in whole or in par!
for human consumption.

0 "Hotel" has the meaning prhoided. bV K.S.A.3&ilL atd.
amend.mpnts thereto.

(k) "Mtnor" rnedns a, person undor 27 gears of age.
(l) "Morals charge'l neatus d clurge tnooloing prostltution:

procuring ang person; soltciting of a child. urdcr 18 years of age
for any immoral act inooloing ser; possession or sa|,e of narcot-
ics, mariJuana, amphetamines or barblturates; rapi; incest;
gambltng; illegal colwbitatlon; adriltery; btgamy; or a ctime
against nature.

(9 @) "Restaurant" means a licensed food service establish-
grenl as deftned by K.S.A. 3G501 and amendments thereto,
ryhich, as determined by the director, derives not less than 50%
rfits gross receipts in each calendar year from the sale offood for
:onsumption on the elub premises.
($) "Secretary" means the secretnr! of reoenue.
(o) "Temporary permlt" rneans a temporary peryit ts$pd

rursuant to sectlon 97.
Sec. 61. K.S.A. 4f-2605 is hereby amended to read as fol-

iows:41-2605. The director shall issue an annual license to each
heptttng privo*e elt*. appltcant for lbensure which qualiftes
lirnder this act. Such license shall be issued in the name of the
bo4>oration, parlnersr trusteesor, association officers or individ-
rual applying; as *e eaee rnar be.
: Sec. 62. K.S.A. 41-2606 is hereby amended to read es fol-
lows : 4l-2606. (a) Applications for all el* ltcenses under this act
shall be upon forms prescribed and furnished by the directog
and shall be ffled with the director in duplicatq ec.1, Eaeh
application shall be accompanied in €e€h in€tenoe by e etete
regtul*a*i€'nf€e ef$fu d€ltofe ($50) cn applbation fee of $ffi, for
each initial applieation, and te* d€llafe ($Jf) CI0, for each
renewal application, to defray the cost of preparing and furnish-
ing standard forms incident to the administration of this acB and
the cost of processing sueh application. Sueh Each applieation
shall also be accompanied by a certilied or cashier's check of a
bank within this state, United States.post office money ordeq or
cash in the full amount of the ehs+B elnb license fee prescdbed
bg K.$.A. 41-2622 ahd amendrnents thereto, which lieeace fee
shall be returned to susb the applicant ifen€h tfte application is
denied. '{lI }ieeace and regiebetios feeeeelle*ed by the direeter

€hdlbepeid bthininto*ectato*eecnryaad*e{hb !.ee€rrret
ohdf €rodit $e came *e the cieaed firad sf *o €bto'

(b) Each application for licensure os a ctub shall be accom-
panied by (9 a copy of the current bylaws endbr cnil rules of the
club €i) and a clurrent list of the officers of the elub.

(c) All application fees collected bu the dlrector slwll be
remitted to the state trea&trer, who slwll fupsslt tlw efltbe
amutnt in the state treaww and cred.it it to tlp state general

fr"d.
Sec. 63. KS.A. 4f-2608 is hereby amended to read as fol-

lows: 4l-2608. Thetieenee pev*leCbereia shdlbe ioflrcd Atlu
club or drinking establishment Ucense issued grsuant to thls
aet slwll be fqr one particular premises ivhich shall be stated in
the application and in the lieense. No license shall be issued for
a prenieee {Aieh io beiag €r *ill be useC as e elibheuse or
dflbreon club or dttnking establishnwnf unless the city, town.
ship or county zoning code allows a elubhense er eh*reem ctub
or drlnktng establlshment at that location.

Sec. 64. K.S.A. 4f-2609 is hereby amended to read as fol-
lorvs: 4I-2@0. The provisions of K.S.A. 41320, 4l-321, 414?2,
4l-323 and 4l-324, and amendments thereto, reladng to pro-
ceedings for the suspertsion or revocation of licenses issued
under the Kansas liquor control acf appeals te *e beer{ from
orders of the director refusing, suspending or revolcing such
licenses arrd jud,ictal review by *e dio*iet eeurt of decisions ef
the bear4 oa so ch appeals and duties of county attorneys relattng
to such review shall apply in the same mannerto proceedings for
the suspension or revocation of elub licenses 'issued under dtis'
acl appeds te Se bo6C from orders of the director refusing,
suspending or revoking elub licenses issued under this acf
orders refusing tenporary permits, appeals te the beard from
onders ofthe director andiudtclal review by *sdiotiet€pu* of
decisions of*obeoC on such appeals.

Sec.-&5. KSA 4l-2610 is hereby amended to read as fol:
lows: 4l-2610. It shall be unlawful for e elnb l{€e$€e anU
Iicensee or holder of a temporary permit und.er this act to:

(a) Employ any p€rson under the age of 18 years in connec-
tion with the dicpenei*S er serving of alcoholic liquor.

(b)' Employ knowingly or continue in employment ariy per-
son in connection with the &spensing or serving of alcoholic
liquor or the mixing of drinks containing alcoholic liqtrcr who
has been adjudged guilty of a felony or of any crime irivolving a
morals charge in this or any other state, or of the United Stateq.
For Se flnp€oeo of *ir subr€eH€q :imeralc eharg# q[dl itr-
elude*€se €horgee prec€+utleq eroeqrifit ant peF
eenrcolierti*sefeehildunder.lSr.eoreefqdie feranrimmord eet
iavelYiat €€xt pos'o€€ei€* er sale ef ao*eetiesr nariiiran* e*
phetamiaee er ba*ierrateq rapq ineecq gqmblin€t illcgd eoh*
bigHoar adillteryr bitamyr er erimec o€ainrt nofrre

(c) Employ knowingly or to continue in employmgnt aly
person in gonnection with the dispensing or sewing of alcoholic
liquor or mixing of drinks containing alcoholic liquor who has
been adjudged guilty ofa violation ofariy intoxicating liquor law
of this or any other state, or of the United States, during the
two-year period immediately following such ad5udging.

(d) In the case of a club, fail to maintain at the licensed
premises a current list of all elnb mernbers and their residence
iddr"ss.so {e} or refuse to allow the director er, any of the
director's authorized agents or any law enforcement officer to
inspect *e eumeat list of *o memberc ef *e eldb such llst.

@ Al Purchase alcoholic liquor &om any person except from
a person helding e €lid lie€ffi +e cell aleebelie liqlor et tob[f
aithorizedbg law to sell such alcoholic liguor to such licensee
or permit holder.

bO Permit any employee of the licensee or perrnlt holdcr
who is under t}le age of 2l years to. work on tl'e lieeffoC
premises ushere alcohollc liquor is sold by such licer*ee or
permlt holder at any time when not under the gn1lreqi€e on-
pramises supervisibn of either the licensee or pertnit holder,, or
an employee efthe fie6asee who is 2l years ofage oi over.

(h) (d Employ any person under 2l years of age in connec-
tion with the mixing or dispensing of drinks cont4ining alcoholic
liquor.

(continued)
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Sec. 06. K.S.A. 41-26f1 is hereby amended to read as fol-
lows: 4l-2611. The director rnuy ."rrok. or suspendthelieeif€oS
any elr* fieeasee ang license issued wrsuant to the club and.
drinking establishment oct for any one or more of the following
reasons:

{a) The licensee has fraudulently obtained the license by
giving false information in &e application therefor or any hear-
ing thereon.

(b) The licensee has violated any ofthe provisions ofthis act
or any rules or regulations adopted hereunder.

(c) The licensee has become ineligible to obtain a license or
pernit under this act.

(d) parn&enness ef the lieensee el+h+ The licensee's mat-
ager or employee has been intoxicated while on duty; er,

(e) The licensee. elnb, or its manager or employee, has per-
mitted any disonderly person to remain i*thelieeaced prenices
on premises uhere alcoholic liquor is sold. bg such licensee.

(el (fl Tlwre has been a violation e* t$e elub premise+ ef aay
o.f a provision of the laws of this state, or of the United States,
pertaining to the (i) sale.of intoxicating or alcoholic liquors or
cereal malt beverages, or (i$ any crime involving'a llmorals
chargd as de$reed i* subseetier (b). of XS* 4J*6le a*d
ameadmeatsther€te, on premises uhere alcoholic liguor is sold
bg such licensee.

€ Th€ and displat, ia the lieeaaed premis€s by
(g) The licensee elnb, or its managing ofiicers or any em-

ployee; eS has purchased and. displaged., on premises ohere
alcoholii liquor is sold. bg such licensee, a federal wagering
occupational stamp issued by &e United States treasury depart-
ment.

{d Tbq and displot i* the lieensed eremiser by
(h) Tbe licensee elnb, or its managing officers or any em-

ployee, e$ has purchased and d.isplaged,, on premiws @here
alcoholic liquor is sold bu such licensee, a federal coin operated
gambling device stamp for the elub premises issued.by the
United States treasury departnent.

(h) (r) The licensee h€ldii6 e eloco B lieease holds a license
a,s a cl.ass B club, drinking establishment or caterer ard has been
found guilty ofa violation ofarticle l0 ofchapter 44 ofthe Kansas
Statutes Annotated under a decision or order ofthe civil rights
commission which has become final or such licensee has been
found guilty of a violation of K.S.A. 2f4003 and amendments
thereto.

Sec. 67. K.S.A. 4l-2612 is hereby amended to read as fol-
lows: 4l-2612. Every elub I'ieensee hold.er of a license for a club
or drinking establishmenf shall cause his- szch liceirse to be
frirmed and hung in plain view in a conspicuous place on the
licensed premises.

Sec. 68. K.S.A. 4l-2613 is hereby amended to read as fol-
lows:41-2613. The right of immediate entry io and inspection et
eny *ine ef eny preniceo lieensed es e elub nader thi* oeq er of
any prenises uhere alcoholic ltquor is sold. by a llcensee or
holder of a temporary permit, or any premises subjoct to the
control of any elub lieenceC rrnder*ie aet llc,ensee or temporarV
permlt holdcr, at anu fime by any duly authorized officer or
agent of the director, or by any peaes lau enforcement officer,
shall be a condition on which every elubliee*ec$df be hcense
or temporary permtt ls issued, and the application for, and
acceptance of, any elnb license hereunder or temporary permlt
shall conclusively be deemed to be the consent of the applicant
and licensee or pemit holder to such immediate entry and
inspection. Such consent shall not be revocable during the term
ofthe licensb or temporary permit. Refusal of such entry shall be
groundd for revocation of the license or temporarV permlt.

Sec. 69. K.S.A. 4l-2614 is hereby amended to read as fol-
lows: 4l-2614. (a) No club lieeased h€rerrad€r or drinklng es-
tablishrnent shall allow the serving, mixing or consumption of
alcoholic liquor on its premises between the hours of 3 2:(X) a.m,
and I 9:0O a.m. on any day etle* than e S'uadoy ner be*'vee* the
hours ef 3 a"* and 19 raeen eo e Srrnda+.

(b) No caterer shall allou the sen:ing, miring or consuflrp-
tion of alcohalic liquor betaeen the hours of 2:00 a.m. and.6:N
a.rn. on ang dag at an eoent catered bU such caterer.

Sec. 70. K.S.A. 4f-2615 is herebv amended to read as fol-

lows: 4l-2615. (a) No elublieeacedhereuader licencee or permit
halder, or anu ou)ner, offtcer or emplogee tlwrgof, shall know-
ingly or unknowingly permit t}re consumption of alcoholic liquor
or cereal malt beverage en i+s p+em,ices by e miaer aad ro friiner
shell eeasume or attempt te eeasuse ant aleehe}ie liqlof or
€€real mCIlt bet.erege rlHe it or upefi the prenisee ef e elnb
lieenseC heresnd€r'er as p*ehibated by I('S"A*4f4l5 oad ea*
amendneats *ere+* The e*ner ef eny elu$ ony e$eel et any
eselotee*€reo$ {Ao€hCIltpernit*eeensunptien ef eleebelie
liguor or er* the pre*ioee ef the elub by e
miaor €hollbedeemed guil*ofe misdeneanorandupea ee+
+ietiea €'hal[ be €r+t€€t te Se came peaab ae preseribeC by
K$*4J4lsfer +ioletierref thetceetien bg a minor on premlses
ushere alcoholic beoerages are sold bg such licensee or perrnit
hold.er.

(b) Violation of this section is a misdemeanor punishable by
a fine of not less ilwn $100 and not tnore tlwn $2il or imprls-
oimeni not exceed.ing 30 dnas, or both.

Sec. 71. K.S.A. 4l-2619 is hereby amended to read as fol-
lows: 4l-2619. The existence of any establishmeat'roonor pla€e
pueo*i46 te be a elrrb er bd*g place for whdch a liaense or
iemporarA pernit has not been issued. ptrsuant to thls act atd
which putports, or ds held out to the public or fo any person by
the proprietors ef mid ectablishmeag ra€m €r plaee or their
agents or employees, to be a el€b nnl€€s e elub lieerl*ohffr beoa
ifcueC by *e direeter {or €u€h establishmens reen er pleee
plnce where alcoholic liquor is sold. by the ind.ioldual ddnk,
itratt Ue deemed to be sufficient probable cause for any judge of
the district court to issue a search warrant to any peree law
enforceme.nt officer of the state or a subdivision of the state for
th6 purpose of searching said establiehment reem er such place
for alcoholic liquor being sold, possessed or consumed in viola-
tion of this ac! any other law of the statq or any ordinance of a
municipal subdivision of the state.

Sec. 72. K.S.A. 4l-2620 is hbreby amended to read as fol-
lows: 4l-2620. (a) No person shall maintain or operate any club
or drtnking establishment in this state a$er fCy 3'f, f96$ with'
out havingin his snch person's possession for the location ofthg
el* establishment a valid unexpired er and. unrevoked efub
license issued by the director for such club or establtchmbnt.

(b) No person shall act as-a caterer in this state olthout
haoing ln such person's possesslon a oalid. anetcpired' and, unre-
ooked. coterer's license issued bg the d.irector'

(c) No person or organiz,ation shall wonsor, clondact ar hold'
an eoent in this state which reqtires a temporary permit unlest
such person or organization hos in such person'l or organlza-
fion'c possbssion a temporary permtt lssued bg tlw dtrector for
such eoent and, such eoent is cotdacted in accotdanrce utth the
-T"."{;:!r,!1{ii-r 

^is 
hereby amended to read as for-

lows: 4l-2621. A club or drinking istablishment license shall
allow the licensee to operate a club or drt*ktng establishment
only at the premises specifted in such license in ac.cordance with
thd provisions of this act and-the rules and regulations adopted
by the secretary efre+cnne i* oeeerdanee rrdth as prootdad bV
KS.A. 4l-210 and amendments thereto.
' Sec. 74. K.S.A. 4l-2622 is hereby amended to read as fol-
lows: 4l-2$22. (a) At the time hpplication is made to the director
for a elub lieeaee under *'e tems ef this aeq en applieaat frr e
elare* €lub lieense sball peyan annuolfee ef grelirndrcd S&
d€Uar$ (+t150)and an applieaat fer e eleso Eelub lieeace cbdl pey
en aaanal &e ef ene thousand detlore (${S00)' In addrtie* te
sueh lieeaee $q license pursuant to the club and drinktng
establishment act, the applicant shall pag the follouing annual
lieense fee in the manner prooided bg K.S.A. 41-2ffi6 and
amcndrnents thereto:

(1) For a class A club uhich is a bona fidc nonprofit fruter-
nal or usar oeterans' club, as defined. bg rules and ieg,;lations of
the secretary, $2il;

(2) for a class A club uhich is a bona fid.e nonprofit social
club, as ilcfuwd bg rules and regulations 

-of 
the secreiary, and

uhich has not rnore than 5N members, gSU);
(3) for a class A club uhich is a bona fidc nonprofit social

o
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club, as dcfined bg rules and regulatdons of the secretary, and
uhich has-more than 500 members, $1,AAO;

(4) for a class B club, fi,AN;
(5) for a drinking establishment, $1,M;
(6) Ior a hotel of uhich the entire premises are licensed as a

drinking e stablishment, $2,00O ;
(7)',f@r o eaterer, $500;
(8t) for a drinking establishmentlcaterer, $7,5N); ond
'(9) 'for a drinHng establishmentlcaterer, if the drinking es'

tablisliment ts a hotel of rohlch the entire premises are licensed
as o drinklng establishment, $3,5M.

'If a licensee is described bg more than one of the abooe, the
hiihest fee shall applg.

(b) in ad.dition to the fee prooidcd' bU subsection (a):
(l) Any city in ri''hi€h e lieeaseC €l€se B elub ie where the

licensed prernises of a club or drinking establishment are lo-
cated or, if such Iiceirsed premises is are not located in a city, the
board of county commissioners of the county where the licensed
premises is o re locate& shall levy and collect an annual occupa-
tioRror lieense tax en s,ueh elub from the licensee in an amount
equal to not less than eae' huadied d€llors $leei SI0o nor more
than arp hun&c frb d€tlar$ ($950) $250; or

(21 in any county having a population of more than eae
hund*edsix* theusanC€Sg$Oe) lffi,OAO and not more than eae
hmd,red,e+!hg,*S*e *€ura'nd ({€51000) 185,(Xn and in any
coun9 in which there'ie.leeateC n€t l6s+ thon rcveng,.$*.e (75)
elese*ondel€se *elrorbe arelocated.thepremises of not less than
75 clubs and drinkdng establishments, any city located within
the-county in which any such ehrb is licensed premises are
located or,,if such licensed premises ie are not located within a
city, the board of county commissioners of such county ma-y levy
and collect an annual occupation or license tax frofn dl sirch
elabs the licensees in an amount not to exceed sro hundreC $fu
d€llars ($950)r br* ae €th€r S250.

k) No occupational or excise tax or license fee otller than
that prooidcd. bg subsection (b) shall be levied by .tty city or
couniy agsinst or collected &om sueh elub lieeaeee a licensed'
club or drinking establishment.

@) The director shall remit all moneys received under this
se"dotr to the state treasurer at least monthly. Upon receipt of
each such remittance, the state treasurer shall deposit the entire
amount thereof in the state treasury. +ib pereea+ (50%) Of each
such deposit, Wo shall be credited to the state general fund, and
the remaining S.b pe+eent 1509o1 Wo shall be credited to the
alcoholism treatnent fund, which fund is hereby created.
Moneys in c,eid the alcoholism treatment fund shall be used by
thi seiretary ofsocial and rehabilitation services for the purpose
of implementing the powers and duties of seid the secr_etary
undei the provisions of K.S.A. 6S4006 and 65{007, and ant
amendments te seid cee+iea+ tllereto. All expen&tures from the
alcoholism treahnent fund shall be made in accordance with
anproDriation acts upon warrants ofthe directoT ofaccounts and
tiiotti issued pursuant to vouchers signed by the secretary of
social and rehabilitation services or by a person or persons

cer*gbt t€ be li€en€€dare leea*ed i* e ei!1nu**bhie leea*edi* ci'o
* ** .e,rntl"s; the applieaat {er a lieencq if o reoideat ef cueh
eiSt €hdl b€ deem€d te be e re+ider* of ea€h of€u€h eeuatiec' fer
tle onmetes ef *is srroti$eetion.

@ G) A person *ho has a beneftcial interest in the man-
ufacture, preparaUon or wholesaling or the rerail ssle of alcoholic
liquors oi a beneficial interest in any other' club, drinlcdng as-

tublishnent or caterer licrnsed hereunder, except that:
(&) (,{) A license for premises located in a hotebes de$f,€4 ia

I($* 3€ge+ ead amCndmeag *ercte may be granted to a
oerson who has a beneftcial interest in oaothe*elub e* elnbe on€
6i iorc other clubs or d'rinking estibttshmenis licensed here-
under if tle €t}er elub er ehrbe such other clubs or establir'lt
rnents ate located in e hetel ao de$ned hr€in lwtek,

€) (B) A license for a club leeeteC ine lieenseCfeeC se*iee
e€*abiishn€ne ap desaed ia IGS'* 36g0l ond ameadmea*s
*e+e+q or drinking establlshrnent whtch is a restourant may be
issued io a person who has a beneficial interest in other clubs
loea*ed in lieensed feed se*iee es*blishmeat t if rret leoo *o*
50% of *e greoo reeeipts en eoeh flr€h elnb and food eo*iee
e€tablichm€n+ ere de+iveC &eri *3 €ale offood Sr eeacume*ien
b" *e premice+ ef c'ueh elub ard feoC ce*iee eetablisbmeat or
drinkiA establishments which are restaurantq,
Q) A caterer's license mag be lssued. to a person uho has o

beneflcial interest in a club or dtinking establishment atd'a
tice&e for a olub or drinking establishment mag be issucd to a
oerson-uho has a beneficial lnterest ln a uteren' @) A hcense for d class A club mag be granted, to an
orsanization of whi,ch an officer, d.irector ot board' mcmber is a
ditab*or or'retailer licelnsed utder tfu liquor control act if
such d.tstributor or retailer sells ta alcoholb ltquor to such club.
@) On and after January 7,7988, a lbense fot a class B club

or. drinking esiablXirncnt ntau be granted to a person uho lws a
bercficial-interest in a mictobrewery or farm uhlery licensed
oursnnt to the Kansas liquor control act.' € (5) A copartnership, unless all of the coparhers are quali-
fted to obtain a license.

@ (6) A co4roration, if atty officer, manager or director
theibo?,'ot any stockholder owning in the aggrcgate more than
5% of the common or preferred stock of such co4rcration would
be ineligible to receive a elnb lieense hereunder for any neason

other than citizenship and residence requirements.

designatbd by the secretary'
Sec. 75. K.S.A. 4f-2623 is hereby amended to read as 'fol-

lows: 4l-2623. (a) No elub license shall be issued under the
orovisions of this act to:' @0 Any person described in subsectiori (a)(1)' (2)' (4), (5)'
(6): iA; (8), (-9[ (l$ or (r2) of K.S.A. 4l-3ll and amendments
ih;r;6 "*"tplth.t 

the provisions of subsection (aX7) of such
section-shall not apply to nor prohibit the issuance ofeny lieense
teany d license forZ class A club to on ofiicer ofa posthdme ofd
congressionally chartered service or fratemal organization, or a
benevolent association or society thereof.- bl6 A person who has had ihe person's license revoked for
cause under the provisions of this act.

{d ,{ oersen rr,.he is net e re,sid€nt ef the eeun+ in YAi€h $e
€r;;ise5-sou*t te be lieensed ore leeete*- {d) 'toerson {Aohas n€t be€ne resident feret least ene yeor
i#edtot€ty preeedin€ *e d€*e ef eppli€etiet ef *e eeun*y in
{eieh *.e $ni€es eerr€red bt S€ }ieease ere-leea*e$ er-

(3) A p"lttot, who has not been a resident of this state for a

tei;i 
"f 

*'1"*t fr+e yea*e pertod of at least one geor immed.iatelg
preceding the date of applicatiory e*€ept $ot iS +he eremises

(7) A corporation: if anu officer, rnonoget ot dhzctot tlweot,
'anu stocklwldcroonlngiilfu oggregatenwrc tlwnS% of tlwor'anu stockiwldcrou;tnsiiifu aggregatenaft tlwnS% of tl

common or prefened stock of such corporutlon, los b"* Icomfun or orefened. stock of such corporatlon, r.as been an
officer, managir or dirgctor,- or a stoch;Mdat oasnfuq in tlw
aggregote more than 5% of the corn r,'on or preforred. stock, of a
cotporation uhich:

(A) Has had. a license reooked utder the prooisions of tlle
club and drinking establishtuent act; ot

(D has been conoicted. of a oiolation of the club and d.rtnk-
ing establishment act or tfr cereal malt beoerage laws of this
state.

(h) (8) A co4>oration organized under th9 laws of any state
other than this state.

(b) No ctub or d.rinking establishmcnt licenae shall be issued.
und,er the prooisions of the chfu ard drinking establishment act
to:

(1) A person deseribed. in subsection (a)(11) of K'9.A. 41-311
ond, amend'ments thereto'

(2) Aperson utho is not a resident of the county in uhich the
premises sought to be licensed, are located,.

Sec. 76. KS,A. 4l-21i25 is hereby amended to read as foJ-

lows: 4l-2625. (a) No corporation shall be issued a ehrb license
' as a club, drinking establishment or caterer unless such co-rpo.

ration s,hdl hare A** S.pe€inted first appoints a citizen of the
United Statesi and resident ofKansas, as its agenb and eh4l hore
Sled fites with the director a duly authenticated copy of a duly
e*e"rit d po*er of attorney authorizing sgch agent-to; (I) Accept
service ofptocess from the directoqt'he beardand the courts of
this state; it"g ""*.ti"*"g 

srr€h a8€at b; and. (2) exercise full
authoriU of such corporatiory and full authority, conlrol and
."rpotrribiliw for the ionduct ofall'business and transactions of
the corporation within the state relative to the business licensed'

(continued)
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31is[ oE+nt must have the qualilieadons of a licensee except for
the quallftcadon of residence. Such agent shall at all times be
mainteined by such corporadon.

- 
(b) No corporation shall be issued a elnb license ai a club,

Finking establishment or caterer unless such coqroration shali
bve S.rct SleC first files with the director a copy oi its articles of
inoorporation and its bylawsr.

- 
(c) No partnership shall be issued a ehrb license as a club,

drinkng eslfblishment or caterer unless iuch parboership chali
ho#e S*st Sled frct ftec with the director a copy of the part-
nership agreement.

Sec. 77. K.S.A. 4f-2626 is heroby amended to read as fol-
lows: 4l-2626. Whenever any ehrb lieeacee chdl }rr'le licensee
under thts act has been convictcd by any court of a violation of
pf o! the provisions of this act, or the rules and regulations
lawfully promulg4ted thereunder, the director shall 6voke or
guspepd_@ the licensee_'s license in an original proceeding
brought before bim ilw dtrcctor for that purpose.

Sec. 78. ICS.A. 4l-2627 is hereby amended to read as fol-
Iqws:41-9627. The Brovisions of K.S.i. 41"315 and amend.ments
thereto teleting tol"tarl liqenses under the Kansas liquor control
{ct are hereb}r mede spplicable to elub Iieenses issued under the
provisions of this aet,/or clubs. and drinking establlsl.rments.
- Sec. 79. KS,A. 41.q62{l is hereby amended to read as fol-
lowsr4l-2628. Tlie provisions of KS.A.4f.3rc and amendtnents
thcreto relating to .applieations for retailers' licenses under the
Kansas liquor control act shall apply to applications for elnb
licenses made under the provisions of ihis act.

Sec. 80. K.S.A. 4f-2629 is hereby amended to read as fol-
!ow.s: 41,29. A class B club license, d.rinking estabkshment
liceryse- or catererls liaense shall be purely a peisonal privilege,
good for not to sxceed one yoar after iisuance unleis sooiei
suspended or revoked as provided in this act and shall not
constihrte proper.ty, nor shall it be subject to attachmenl gar-
nishmont or execution, nor shall it be alienabld or transferable.
voluntarily or involuntarily, or subject to being encumbered oi
hypoahecated. The A class B club license, dinking establish-
ment llcenw or caterer's hcense shall not descend by the laws of
lgstale o_r inlg,stale devohitiorr but it shall cease or 

-expire 
upon

the death of the licensee subject to the following provision.-An
o.xecutor! administrator or representative of the estate of any
deceased lwlder of o class B club lieei€€o, drtnktng establisi-
rrtent or cotervr's lir;ense or the trustee of any insolvent or
bankrupt class B club lieeaeee, &tnkirng establkhment or ca-
teftr's lk'ensc may continue the licenoee's business e* the li-
ceaeeCprenicee under order of the appropriate court and may
exercise the privilege of the deceased, insolvent or bankrupt
Iicensee after the death of such licensee or after such insolvencv
grbankruptcy until the expiration of such license, but in no casl
longer than one year aftor the death, lnsolvency or bankruptcy of
such licensee. A refund shall be rnade of that pqrtion of the
licen*e fco paid for eny period in which the licensee shall be
preventod&om opera6ngundcr such license in accondance with
the provisions ofthis acl otherthan that caused by suspension or
revocation. The seerebry.efre+reano shall adopt, in accondance
with KS.A.4l-210 and snendments th61s16, rules and regulal
tions providing for the authorization of refunds of the liJense
fees paid for any psriod in which the liconsee does not use such
license being canceled upon the request ofthe licensee and for
voluntary neasons.

Sec. 81. KSJ,. 4l-2ffn is hereby amended to read as fol-
Iows: 4l-2630. The attomey general, the attorney for the director
or any county orrdisdct atiorney, wilhin their cbunry or district,
shall st all times have the power to e4ioin any person from
operating or maintaining * club or drinklng estabLahhent or
hrcinocc as a cdterer within their respective jurisdictions, not-
withstandingthe person has a elub license tllerefor, if it appears
that the licensee has violated any provision ofthis acg or any of
the rulos arid regulatioris adopted under this act. Such injunchon
proceedings shall be the same as is now prescribed for the
enjoining ofalcoholte liquor nuisances under the Kansas liquor
control act

Sec. 82. K.S.A. 4l-2632 is hereby amended to read as fol-

lows: 4l-2632. (a) As used in this section: (f ) The *ord "distrtb-
utor" means a person, firmr. association or corpor*bon which lg
tlre holder of an alcoholic liquor distributor's llbense issued
under the Kansas liquor control act; (2) the wdtd "retaller"
means a person, copartnership or association which ls the holder
ofa retailer's license is$ued under the Kansas liqudr control act;
and (3) the word "manufacturer" shall have the meaning
aseribed to it by cuboee*ien €g) ef KS.A. 4l-f0l and. amend"
ments thereto.

(b) It shall be unlawful for a disuibutor o.f alcalnltc liquor, or
a manufacturer, or for any oftcer, agent or employee ef o Cic-
'*ibu*e* er a mansfaes*er tlwreof , n influence, coerce or induce
or attempt to influence, coerce or induce, either diregtly or
indirectly, any holder ofaelub license issued under this act, or
any omcer, agent or employee of the holder of such a elsb
license, to; (I) Purchase any particular brand or kind ofalcoholic
liquor to be dispended i* sneh eh$ er +e purehose bg the licensee
unless wch distributor is selltng or attemptlog to sell such
alcoholic ldquor to the licensee ; or (2) ptrchase from a partlcvlar
retailer alcoholic liquor to be dispensed in cd€h elub &em a
paid€€lar teb*l€r by the licensee.

(c) Lny pereet eeryeratiet Sm er es,soeis$oa riolatrng *e
pro+rioioao of tlie €€€tio* €hdl be grdl*1n €f Violation of thts
section is a misdemeanor and upo*een+i*ie* the*eef chdl be
pun*shod punishabla by a {ine of not less thnn oae'hundred
dollor, {$leq $I@ nor more than eae tbetr€aiiC dollats $fr€00)
,fI,0O0 or by imprisonment for not more than six (€) months, or by
both eueh $n€ ard impr+sonm€nt.

Sec. 83. K.S.A. 4l-2S3 is hereby amended to read as fol-
lows: 4l-2633. Violation of any provision of I('S*t 4l4€sl te
. -g + in€lusire the club and, drinktng establishment act, and
amendments thereto, erIGS'A4J:463*or any mle or regulatiop
adopted thereunder, for which a penalty is not otherwise specif-
ically provided tholt be ds punishable by a ftne not to exc'eed Sre
hundred dollars ($500),t500 or imprisonment not to exceed six
(6) months, or both.

Sec. 84. K.S.A. 4l-2633a is hereby amended to read as fol- lL
lows: 4l-2633a. (a) In addition to or in lieu of any other civil or I
criminal pendty provided by law, the director, upon a ftnding V
that a licensee under €rftle 96 €f ehoeter +f ef *e Xon€ao
S&Arte" rq'anetated or ternporary permit holdpr utdcr the club
and. d,rinking establishment rct has violated any provision .-.

thereof, may impose on sirch licensee or tempwary pennlt'
hold.er a civil ftne not exceeding $1,0fi) for eaeh violation.'

(b) No fine shall be imposed pursuant to this section.except
upon the written order of the director to the licensee or tempo-
rary permit holdar who commltted the violaUon. Such order
shall state the violation, the ffne to be lmposed and the right of
the licensee or temporary permit holdef to appeal te the boor*
Suehlieenseemelepped cueh orC€rte fuboo*d5 and tseorder
ef*sboaC tlw order. Such order shall be subjeet to appeal and '
review in the manner provided by K.S.A. 4l-321,41-322 and
4l-32,3, and amendments thereto.

(c) Any fine imposed pursuant to this section shall b€ patd to
the state treasurer, who shall deposit the same in the state
treasury and credit it to the state general fund.

(d) :Slis €eeties cho[ be pa*t ef and cuppleaeatd te ardole
96 ef ehapter 4l ef *e {ftnme Sbh$ec 'hneta*e&

Sec. 85. On and after July l; 1987, KS.A. 4f-2634 is hereby
amended to read as follows: 4l-263/,. (a) The secretary of reve-
nue may adopt rules and regulations for the administration and
enforcement ofarticle 26 of chapter 4l of Kansas Statutes Anno.
tated.

(b) The secretary ofrevenue shall adopt rules and regulations
establishing criteria for determining whether an applicant or
licensee is a bona ffde nonpro{it social, fiatemal or war veterans
club, based on the following standards:

(f) An applicant or licensee is a bona fide nonprofft social
club ifi

(A) It is organized and operated exclusively for pleasure, i,*iij'Yn?f 
,r*::rm:l$1i'"1*?JtriiHt'toranyoritslt

private shareholders or members.
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(21 An applicant or licensee is a bona ftde nonproftt fratemal
club if:

(A) It is a fratemal beneffciary $ociety, order or association
which operates under the lodge system, or for the exclusive
benefit of the members of a fraternity itself operating under the
lodge system; and

(B) such society, order or association provides for the pay-
ment of life, sickness, aceident or other beneffts to its rnembers
or their dependents.

(3) An.appliqant or licensee is a bona {ide nonprofit war
veterans club ifi

(A) It is a post or organization ofwar veterdns or an auxiliary
unit or society of, or a tnrst or foundation for, any such post or
organization, organized in the United States or any of its posses,:'
sions;

(B) not less thah seventy-{ive percent (75%) of its members
are war veterahs and substantially all of its other members are
veterans or widows or widowers of veterans; aid

(C) no part of its net earnings inures to the beneftt of any
private shareholder or individual

(c) Any rules and regulations adopted puriuant to subsection
(d) shall be based on the same criteria and standards used to
determine the right to exemptiorr from federal income taxes
pursuantto section 501(cX7), (8) and (19) ofthe internal revenue
eode of 1954, as amended.

(d) *ll f,il€s and regJatieas edepted Pursrmnt tti thie eeetiea
€hdl hore tso priei appretel of *e €ta*e aleeheilie bere+ege
e€n*dtboa*d €f,reii€rt whieh appre+of shdl be giffi €hJt o*er
se e{blie h€arin€ thereoa r€qnired bt la* haf beerr hd*

Sec. 86. KS.A. 4l-2637 is hereby amended to read as fol-
Iows : ill-2637. (a) A elub" lic ense for a claes .A club shall allow the
llcensee to sell ard €ftr &e odq te eay drenbe* of *€ elub
offerfor sale, sell atd. sente alcoholic liguor for corisufirption on
th-e licensed piemises bv cq€b n€nbel *by twmbert and tlwir
famihes, cnd guests accompanying cueh menbe* €€roel frdt
betNer{Eecr ardef,ned bylCS.*.af-*?e$ nsrbe celdbyepri.rate
elublieeacedby thc direetertenenbe+s dfthepri+cte elub er te
bone Sdo gu€€b daeompe*'ing cueh nembep er *pienice
eoaoumpsen e*ly tfum,

(b) Anv two or more class A club* er aayfi*'e er rnere elaco 3
ehrbo {A,ieh ore rectau*an*s' may permig by an ogreement ftled
with and approved by the direc{or, the members of each such
club to have access to all other clubs which srs parties to such
agreement. The privileges extended to the visiting members of
other clubs under such an agreement shall be determined by the
agreemenq and, if the agreement so provides, any qlub which is a
party to sueh agreemeirt may sbll aad, offer for sale oid. sente,to
arry peirsbn who is a member of another club whieh is a party to
such agreement, dcoholic liqudr for corirsurnption on the li-
censed premises by such person er biutd such p*son's famflg,
and guests eccompanying eueh pe+ce* them.

(€) This'€oe$€n €holf bb fa* of ond sr+ptemenU +e ICS=*
4JSl te 4f-S6C+ ilrelrleiirct and amexdmeng theretet

New Sec. 87. (a) A license for a class B club shall allow the
Iicensee tg offer for sale, sell and seile alcoholic liquor for
consurnption on the licensed premises by merhbers of such club
and guests accompanying them.

(b) Any two or rnore clnss B clubs which are restarirants may
permil by an agreement filed with and.approvedby the director,
the mernbers of each such club to have access to all other clubs
which are parties to such agreement. The privileges extended to
the visiting members of other clubs under such an.agreement
shall be determined by the agreement and, if the agreement so
piovides, any club whieh is a party to suoh agreement may sell,
offer for sale and serve, to any person \tho is a member of another
club which is a party to suih agreement, alcoholic liquor for
consumption on the licensed premises by such pe$on and such
person's family, and guests accompanying them.

(c) Exeept as provided by subsection (d), an applicant for
membership in a class B club shall, before becoming a member
of such club:

(l) Be screened by the club for good.moral character;
(2) pay an annual membership fte of not Iess than $10; and
(3) wait for a period of I0 days after completion of the

application form and payment of the membershtp fee.

Vol.6, No. 18,

(d) Nofwithslanding the membenhip fee and waiting period
requirement of subgection (c):

(1) Any class B club.located on the premises of a hotel may
establish rules whereby a guest" who registered at the hotel and
who is not a resident of the county in which the club is locate4
may file application for temporary membership in such club. The
membership, if granted, shall be valid only forthe period of timp
that the guest is a bona lide registered guost atthe hotdl and such
temporary membership shall not be eu$ectto the waiting period
or fee requirement of this section"

(2) Any elass B club located on property which is owned or
operated by a municipal airport authority end upon which oon-
sumption of alcoholtc liquor is authorized by law may establish
irrles whereby an air traveler who is a holder of a current airline
ticket may lile applicadon for temporari membership in such
club for the day such air travele/s ticket is valid, and such
temporary membership shall not be stibject to the waiting period
or fee requirement of this seetion.

(3) Any chss B olub may establish rules whereby military
personnel of the armed forces of the United $tates on temporary
duty and housed at or n€ar any military instqllation located
within the exterior boundaries of the state of Kansas may ftle
application for teinporary memberchip in such club' The mem-
bership, if granted, shall be valid ohly for the perid of the
training,'not to eiceed 20 weelcs. Any person wishing to rnake
application for temporary membership in a class B club under
this subsection (dXA) shall present the temp,orary duty orders to
the club. Temporary rtrembership issued under this subsoction
(dX3) shall not be subject to the waiting period or fee require-
ments of this section.

(4) Any class B club may entfr into a wfitten agreement with
a hotel whereby a guest who is registered at the hotel srd who is
nota resident of the eounty in which the club is loceted rnay lile
application for temporary membership in uch club. The tempob
rary membership, if granted, shall be valid only for the period of
time that the guest ls a bona ftde regi$tored guost at the hotel and
shall not be subpct to the waiting pertod or dues rdQuiremert of
this section. A club may enter into a written agieernent with a
hotel pursuant to this provision orily if (A) the hotel ls located in
the same county as the club, (B) there is no class B cl.ub located
on the premises of the hotel and (C) no other club has entered
into a writt€n agreement with the hotel pursuant to this section.

New See. 88. (a) A license for a &inking establishment shall
allow the licensee to offer for sale, sell and serve alcoholie liquor
forconsumption on the licensed premises whichmay be open to
the public, but only if such prgmises are located in a county
where the qualiffed electors of the county:

(l) (A) Approved, by a rnajority voto of those votihg thereon,
the proposition to amend seetion l0 ofiuticle l5 of the constitu-
Uon of the state of Kansas at the gerter*l electio4 in Ndvember,
1986, or (B) have appfoved a irroposition to allow sales eif aleo-
holic liquor by the individual ditnk in public places within the
oounty at an election fursuent to section 92; and

(2) have not approved a proposition to prohibit such sales of
alcoholic liquor in such places at a subsequent eleetion puisua,nt
to section 92.
, (b) A drinking establishment shall be required to derive tom

sales of food for consumption on the lieensed premises not less
than 3O% of all the esiablishmentls gross receipts from sales of
food and beverages on such premises unless the licensed prem'
ises are. located in a counly where the qualified electors of the
county:

(l) Heve approved, at an election pursuant to secEon 92, a
proposition to allow sales of alcohollc liquor by tbe in&vidual
irint i" public places within the county without a.requirement
that any po*ion oftheir gross receipts be derived &om the sale of
food; and

(2) have not approved a proposition to prohibit sudh sdes of
alcoholic liquor in such placns at a subsequent eloction pursuant
to section 92.."61a;ntng 

eshblishrnent *hell speci& in the applicetion
for a license or renewal of a lieense the premises to be lieensed
which may:inelude all premises which are in close proximity and
are under the control ofthe applicant or lrcensee. 

(continued.)
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Niw 'Sec. 89. (a) A caterer's license shall allow the licensee
to offer for sale, sell and serve alcoholic liquor for consumption
on unlicensed premises, which may be open to the public, but
only if such premises are located in a county where the qualifted
electors of the county:

(l) (A) Approved, by a majority vote of those voting tlereon,
the proposition to amend section l0 of article l5 of the constitu-
tion of the state of Kansas at the general' election in November,
1986, or (B) have approved a proposidon to allow sales of alco-
holic liquor by the individual drink in public places within the
couirty at an election pursuant to section 92; and

(2) have not approved a proposition to prohibit such sales of
alcoholic liqgor in such places at a subsequent electon pursuant'
to section 92.

(b) A caterer shall be required to derive from sales offood at
each catered event not less than Wo of the caterer's gross

. receipts from all sales offood and beverages at such event uiless
the caterer offers for sale, sells and serves dcoholic liquor only in
counties where the qualifted electors of the county:

(1) Have approved, at an election pursuirnt to .section g2, a
proposltion to allow sales of alcoholic liquor by the individual
drink in public places within the county without a requirement
that any portion oftheir gross receipts be derived from the sale of
food; and

(2') have not approved a proposition to prohibit such sales of
alcoholic liquor in such places at a subsequent election pursuant
to section 92.

(c) Each caterer shall maintain the caterer's principal place of
business in a county in this state where the caterer is authorized
by this section to sell alcoholic liquor by the individual drink in a
public place. All records of the caterer relating to the caterer's
licensed business and the caterer's license shall be keptat such
place ofbusiness. The caterer's principal place ofbusiness shall.
be stated in the application for a caterer's license and the caterer
shall notify the director of any change in its location within l0
days after such change.

(d) Prior to any event at which a caterer will sell alcoholic
Iiquor by the individud &ink, the caterer shall notifu:

(l) The police chief of the city where the event will take
plaee, if the event will take place within the corporate limits of a
city; or

(2) the county sheriffof the country where the event will take
place, ifthe event will be outside the co4rcrate limits of any city.

(e) A calerer may rebate a portion of the caterer's receipts
&om the sale of alcoholic liquor at an event to the person or
organization contracting with the caterer to sell afcoholic liquor
at such event.

New Sec. S). A license for a drinking establishmenUcaterer
shall allow the licensee all the rights and privileges ofa holder of
a drinking establishment license and ofa licensed iaterer, sub-
ject to all provisions of law relating to such an establishment or
caterer.

N_ew Sec.__91._ (a) A tempor4ry permit shall allovr the permit
holder to offer for sale, sell and'serve alcoholic liquor for con-
sumption on unlicensed premises, which may be open to the
public, subject to the terms of such permit.

(b) The director may issue a temporary permit to any one or
more persons'or organizati_ons applying for such a permil in
accordance with rules and regulations of the secretary. The
permit shall be issued in the names of the persons or organiza-
tions to which it is issued.

(c) Applications for temporary permits shall be required to be
{iled with the director not less than seven days before the event
for which the permit is sought unless the director waives such
requirement for good cause. Each application shall state the
purposes for which the proceeds of the event will be used. The
application shall be ulron a form prescribed and fumished by the
director and shall be ffled with the director in'duplicate. Each
applicadon shall be accompanied by a permit fee of $25 for each
day for which the permit is issued, which Ge shall be paid by a
certilied or cashiet's check of a bank within this stata, United
States post ofiice money order or cash in the full amount thereof.
All permit fees collected by the director pursuant to this section
shall be rernitted to the state beasurer, who shall deposit the

entire amount in the state treasury and credit it to the state
general fund."-t.tl -f"-p"rary perrnits shall speci& the premises- for whicii
they are issued and shall be issued only for premises r+here thg
eity, county or township zoning code 4llows trse for which the
permit is issudd. No temporary permit shall be issued for prern-
ises which are not located in a qounty where, ther.qualilied
elbctors of the county: ... . ::. .,,1'(l) (A) Approved, by a majority vote of those voting:thgreplr,
to adopt the proposition amending seption l0 of article l5of,the
constitutien of the state of Kansas at the general election'in
November, 1986; or (B) have approved a proposition to allow the
sale of Iiquor by the individual drink in public places within.'the
county at an election pursuant to section g2; and

(2) have not approved a proposition to prohibit such sales qf
alcoholic liquor in such places at a subsequent election pursuant
to section 92.

(e) A temporary permit shall be issued for a pericid of time not ..

to exceed t}ree censecutive days, the dates and hours of which
shall be specified in the permii. Not more than four tempoiary
permits may be issued to any one applicant in a caleridar year.'

(0 All proceeds from an event for which a temporary pelmft '

is issued shall be used only for the purpoies stated in the
application for such permit,'tgl A temporary permit shall not be bansferable or assign-
able.

(h) The director may refuse to issue a temporary perrnit to
any person or organization which has violated any provision of
the Kansas liquor control acl the drinking establishment act or
K.S.A.79-4la0l et seq,, and amendments'thereto. I '

New Sec. 92. (a) The board of county commissioners may, by.
resolution, or shall, upon a petition ftled in accordance .with
subsection (b), submit to the qualifted electors of the cbunty dt
any state.general election a proposition to:

(l) Prohibit the, sale of alcoholic liquor by.the individ.ual
drink in public places within the county;

(2) permit the sale of alcoholic liquor by the individual drink
in public plaees within the county which derive not less than,
307o of their gross receipts &om the sale of food for consumptiori

ndividual drink(3) permitthe sale of alcoholic liquor by the i
in public places within the county without a requirement that
any portion of their gross receipts be derived from the sale of
food.

(b) A petition to submit a proposition to the qualifted voters
of a county pursuant to this section shall be ftled with thecounty
election officer. The petition shall be signed by qualified elec-
tors of the county equal in number to not lesi thari I07o bf tlie
electors of the county who voted for the oftice of seeretarf oT
state at the last preceding general election at which sueh office
was elected. The appropriate version fiollowing shall appcar on
the petitio,n:

"We request an election to determine whether the Salq iif.
alcoholic liquor by the individual &ink in cbunty
shall be (prohibited in public places) (allowed in publig.plpces
where at least 307o ofthe gross receipts are fiom sales. offood foi
consumption on the premises) (allowed in public places'without
a requirement that any portion of their gross receipts be tpm .

sales of food)."
(c) Upon the adoption of a resolution or the submission of a

valid petition calling for an election pursuant to this section, the
county election officer shall cause the appropriate version ofthe
following praposition to be placed on the ballot at ttie rlext
succeeding state general election which occunr more than'9Q

{afs after the resolution is adopted,or the petition is fftgd. with
the county election officer: ,..,.

"Shall sale of alcoholic liquor by the individual driqk in

where at least 30% ofthe gross receipts gre from sales offood for
consumption on the premises and prohibited in all othef public
plaees) (allowed in public places without a requirement that'any'
portion of iheir gross receipts be fiom sales gf food)?"

(d) If a majority of the votes cast and counted is in favor of the
proposition,. the county election officer shall transmit a'copy of
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the results to the director, who shall issue or refuse to issue
temporary permits and licenses for drinking establishments and
caterers within the county accordingly and the rights of libensees
holding licenses on the date of the election shall be modified in
accondance with the result of the election as provided by rules
and regulations of the secretary.

(e) The election provided for by this section shall be con-
d-ucted, and the votes counted and canvassed, in the manner
provided by law for question submitted elections of the county'

New Sec. 93. . (a) Nothing in the club and drinking establish-
ment act shall be construed to prohibit a person from possessing,
on premises licensed pursuant to such act, alcoholic liquor or
cereal malt beverage not purchased from the licensee.

{b) Nothing in this section shall prevent a licensee from
adopting a policy prohibiting ttre possession, on the licensee's
licensed premises, of alcoholic liquor or cereal malt beverage not
purchased from the licensee.

Sec. 94. K.S.A. 41-2&0 is hereby amended to read as fol-
Iows: 4l-2640. (a) No club lieeryed euesuont te €fd€le 96 of
ehaeter 4+ ef se l(affaf S*ag*e+ '{,anetate$ e*, drinking es'
tablishment, caterer or holdar of a temporary permit, nor anA
person acting os an employee o1 agent ef€u€h a elFu.b thereof,
shall: 1(l) bffer or serve any free cereal malt beverage or alcoholic
liquor in any form to any personi

(2) offer or serve to any person a drink at a price that is less
than the acquisition cost of the drink to the licensee or permit
holder;

(3) sell, offer to sell or serve to any person an unlimited
number of drinks during any set period of time for a lixed price,
except at private functions not open tb the general elub s€t
b€rship piblic or to the general mernbership of a club;

(4) sell, offer to sell or serve any drink to any person at any
time at a price less than that charged all other purchasers of
drinks on that day;

(5) increase the volume of alcoholic liquor contained in a
&ink or the size of a drink of cereal malt beverage without
increasing proportionately the price regularly charged for the
drink on that day;

(6) encourage or permit, on the licensed premises, any game
or contest which involves drinking alcoholic liquor or cereal malt
beverage or the awarding of drinks as prizes; or

(7) advertise or promote in any way, whether on or off the
licensed piemises, any of the praetices prohibited under sub-
sections (aXf) through (6).

(b) Nothing in subsection (a) shall be construed to prohibit a
cltrb, d.rtnking establishment, caterer or holder of a temporcry
perinlt ftoml

(l) Ofiering &ee food or entertainment at any time; or
(2) selling or delivering wine by the bottle or carafe.
(c) Violation of any provision ofthis section is a misdemeanor

punishable as provided by K.S.A. 41-2633 and amendments
thereto.

(d) Violation of anyprovision of this section shall be grounds
for iuspension or revocation of the elubb licensee's license as
provided by K.S.A. 4f-9609 and amendments thereto and for
imposition of a civil fine. on the licensee or temporary permit
hildcr as provided by K.S.A. 41.2633a and amendments thereto.

(e) Ev-ry licensed pdnate club and. drinking establishnent
shall make available at any time upon request a price list show'
i-nS -th9 clgp'g o1 drtnktng establishmenf'c current prices per
drink for all drinks.

(0 As used in this seetion, "drink" means an individual
serving of any beverage containing alcoholic liquor or an indi-
vidual serving of cereal malt beverage.

k) Thic €€€€€" €hdl be eort of a*d to ICS*
{JSl *rou8h 4Jj634 and emendmen*e thereter

New Sec. 95. (a) No drinking establishment license, ca'
terer's license or temporarl, permit shall be efrective before |uly
l, 1987.

(b) On and aftCt tuly l, 1987, the &rector may provide
procddures whereby a license for a class B club issued before
July 1, 1987, may be converted to a drinking establishment
iieense qi a drinking establishment/catere: license if all require'

ments of this act are met and the licenbeei pays that portion of the
additional license fee; if any, attributable to the remaining un-
expired license term.

New Sec. 96. K.S.A. 4f-26O1, 41-2.W through 4l-2615, 41-
2619 through 4l-?,623,41.2625 through 4l-2633, 4f-2633d, 4f-
2634 through 4l-2637, 4f-26X|9 and 4l-2640,'and amendments
therbtp, and sections 87 through 93 and 95 shall be known and
may be cited as the club and drinking establishment act.

Sec. 97. On and after January l, 1988, KS.A. 4l-2701 is
hereby amended to read as follows: 4l-2701. As used in this act
unless the context otherwise requires:

(d) "Cereal malt beverage" means any fermented but undis'
tilled liquor brewed or made from malt or from a miiture of malt
or malt substitute, but does not include any such liquor which is
more than 3.2% alcohol by weight.

(b) "Director" means the director of alcoholic beverage con-
Eol oftlle departnent ofrevenue

(c) "Manufacturer" means a manufocturer as dcfined, bg
K.S.A. 41-10i and. amendmcnts thereto.

(d.) "Person" means any in'lividual, ftrm, partnership, corpo.
radon of association.

141 (e) "Retailer" means any person who sells or offers for
sale any cereal malt beverage for use or congumption and not for
resale in any form.

@ (f) "Place of business" means any place at which eered
malt Severages are sold.

(9 "Whel"eoeler er (g) "Distributor" means any pereen +*s
celle er €ftro f€r sale any eereal mdt berrerege er *iae te an;
perse* au*herizeelby la* te celleereql neltberpr+Cee e+ *ine ot
retail a beer distributor licensed wr$uant to the Kansas liqu,or
control act.

@ (h) "Legal age for consumption of cereal malt beverage"
meanst(l) l4riS rerpeet +e pe*sea* born be{qe }rb * fSgq l$
yearsef ae€t ard (S)rvi*, rgqe€et +e petser*s bem en er & luly
+{96q 21 years of age, except that "legal age for consumption of
cereal malt beverage" shall mean 18 years of age if at any time
the provisions of P.L. 98-363 penalizing states for permitting
persons under 2l years ofage to consume cereal malt beverage
are repealed or otherwise invalidated or nulli{ied.

(h) -"Wine" 
has the rnea'ning preyided by lff+ 4f-l€9 ond

ameadmen* t$€rete
Sec. 98. K.S.A. 4l-2702 is hereby amended to read as fol-

lows: 4l-2702. (a) No retailer shall sell any cereal malt beverage
without having {irst secured a license for each place of business
as herein provided. In case,such place of business is located
within the corporate limits of a city tlen, the application for
license shall be made to the governing body of such city. In all
other cases, the application for license shall be made to the board
of county commissionbrs in the county in which such place of
business is to be located, except that the application for license
to sell on railway pars shall be made to the director as hereinafter
ntiiiYL.*u 

of county commissioners shall not issue or renew
a retailer's license without giving the clerk qf the township
where the place of business is to be located written notice by
registered mail of the ftling of the application for licensure or
renewal. The towiiship board may within te+ €$) f 0 days {ile
advisory recommendations as to the granting of such license or
t t e*.1 and such advisory recommendations shall be consid-
ered by the board of county commissioners before such licenie is
issudd- Ifan original license is granted and issued, the board of
county commissioners shall grant and issue renewals thereof
uoon application of the license holder, if the license holder is
oirain".l to receive the same and the license has not been
revoked as provided by lav.

(c) An application for a retailer's license shall be verified and
upon a form prepared by the attorrrey general of the state and
sfiall contain:

(I) The name and residence of the applicant;
(2) the length of time'that the applieant has resided within

the state of Kansas;
(3) the particular place of business

desired:
for which a license is

(contlnued)
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ef $r€h
(b) {$ E*eepta*prerridedi*

(bL re naaufo dishibutot atcnt €r

(2) the licenseefs place of business,is a.licensed,food, seivice
establishmeng as deffned by K.S.A, 3e50f and amendlr;rents
drereto,.and,not:less,thari fi%o af the grose ,rec€ipts ftom,the
licensee's place of business is derived froin the 'sde of food. for
Consumption on the'premises of thelicensed plaee:of bu$iness.
(0 No person shall have any alcoholic liquor in srich perninls

possession while in a plaee of business, unless the premises.are
curfently licensed as a club by *e direeer or d.rinktng eitab-
lislvnent pursuant to the club and drinlcirtg establishmbht act.

(g) Cereal malt bever,ages mdy be soldon premises which are
beth licensed pursuartt to both the acts.contained,in article 27 of
chapter 4l of'the Kansas Statutes Annotated and $eeaoeC as,e
elub by the direeer ille elub and drinking astablishmant act att,

any dme when alcoholie liquor is allowed.by law to be selved:on
the premises

See. l0l: On and after January 1;,1988, K.S:A. 4l:2705 is
hereby aniended to read as follows: 4l-27O5.'H Ii €hdl be
uala*&l {er any indi+iduol brerrer €r gret# ef bieij$€*s,to 6€+
deliver er distibnte €ereol ndt beveragec irr melt predu*s in
the, state ef *ansas exeept te e lieeased rrffilei e+ dli*ib*er

r (9 Ne u*elecele* er dis.Hbn*er €hdl.{el} ony ee*ihl mdt
Ueferage te aay 

"er$eft 
{Ao har net secureC e lieenee'a*'pni;

+ided:fer*n,*io'aet and no tr*elecaler erdi#ibutm €Sdt retl
arf e€reat nel* leryerage te any:etailer lo€atad qtaiCe Se
geographie areo declsnoted h *o,n*slesal€t e* dic*ibutode
appt*eeee* fer e lieease pur$rant te I('S!!A,r €4f,{& atd eny
eneadmento *herete; seee* *at,if ry r$6l6salcr eadie*ibcto*
c$dhe*rce te sell aay eereal mdt ber'€rage er prerride cenriSri i*
eonneetie* {riS *a+ sale to onr rehiler loeated rvi*hin d'u€h
rvhelesale+ €r dic*ibtter* geosaehie +er-i*eryt I s$411 bolla{&l
fer anr e*er trAeleceler er die*ibuter te dell any sueh eereal
rnd+ leverage te €d€h retaile*

fu) (l) d..pto*e*"id"ain paraerefh €)efthi" erboeetiea
(g); ne iadividud bre.ffi or grenp ef b+e+r.ere ch'Cl direedy er
ihdireedy€r *reaghe er*ciciary er,a$li@ erbyaay otr€9rt
d;reeter er Sa ef sueh-bre*.er er grenp ef bretrer*r

(*) +rus*ch ghe er lend soney fer $e petm{x* ef any
li€ease fer anr q*eleeole*.ir* the sta*eef Kamaer

(B) ha*eere**anf $naraeial,iaterectdireedyeritnCireedy it
*e erpnershiA eea*ret er epemtiea of *o br*ineco.C any
s"helesaler i*.th€ €+ete ef Kansag
, {G) be direedy e* inCiroetlf in*erested ir er e+rne6 pc*
e*netleccee er lescer ef ony premices upen{*ieheeieal ndt
beveras€t+ are celd et trAelesaler e*

(D) eagege i* *e {'*elesale dis*ibutien ef €ereaf mdt b€*
era€ies er selt produets ir* *€ €*eb e€Kenooe .

6 ll"*t"sL *i* "".ti"* ehdt be eenc*rcd to prohrbft ;*
breffi eem mCIldng sale end deti+.eries of eercat ndt bei.enges
er nolt pred**e te lieeaseC y#eleoolers,in *o ita*e,of*aneas;,er
te e braneh eub+idiary er a$lia*e leeeted in *o eta*eef lknsaol
&en srb'ieb ea er befere lanuary f4 *94+ Sebreffi had bo€s
diepenoiag * rt'+desale eereC ndt be+emee ler nd+ tlredrretc
oadfor {*ieh Se b+effi hol&direedr or *direedft a lisenco
and peye e lieeace st e* p*evided for in I#'A" 4f4[}' and anf'
aneadmen*e tbereter

(h} +Iothif€ eeataised l* this ceetien chdl ms|te it tele*r*l
foran* persente bee menberef e elub lieeacedoseuehby the
dire*er ef eleehelie betera€e, €€n*ef ae clidl segbenhitl in
oueh o el€S bt arat ferr€ri eeactifirte o disqgdi$cetioi ef ery
peroot f€r ry f*eea€e urdor *i$ €€b ':l

{i}. Nobreffi e* et$er cupplier €hol} enter inte ar a€reem€Et
frr tbe dic*ibutie* ef e braad ef eereC ndt be+enge +it$ rnere
*anea.err,'heleseleretdis*ibuserof€€reCfidtbev.e-a6€sfu dl
or pa* efalay aesign€t d geographi€ terd*ery Ne supplier e*
dc*ibuter chotl temiaate e me&:$ as a8reeneat for Se di+.
eibutie* ef e b+aad.ef €€real sd+ barc,rep or alt€r *G tee
Saphie terr*tery d€signCIted i* as €Ere€Fbht untece sueh cup
plier or die*ibr*er Sleo :rvrittet notiee $er.eeg{A'* *o dire*er
;* l€e San 3e{€'l+ prler.te the.temin*ieg rnodiseotien er
ottemtie* {Ipen ree@t ef €u€h aetiee $e dfueeter dhdt nofi+
+mmedietely dl a$e*ed po*i€o ef the impeadl*S +ominotiont
nedif,oatiei er al+erasea by ee*g$eC tmoit {dt firpdier €r
dio*ibuter oggi€+ed by e temiaatie6seCi$eaffee €r ban#
drnode urd€r d*is ceetien may$l,e a* gpprepria*e oetiba ic {rr#
difs€t eeir* of *is €'tate havins +enrrq aUegiis that *etemi
nctio& medi$eetier er *ans&*d $€laf€ the agreem-eat b+
t*.een the or*eptier a*d the d'is*ibr*er inrCr.e*
,, Sec. 102. .K;S.A. 4I-276 is hereby'amended to read as fol-
lows; 4l-2706:r No lrerson shall sell or fur-nish.cereal malt bever-
ages at retail to any person on eredit or; on a passbook; er,.'on
order on a storq er; in exchange for any goods, wares or rner.
chandise.,; or in payment for any services renderedgand. If any
person'ehdf €*end extend,s credit for such pu4>ose, the debt
*erebyattempted to be created shall not be recoverable at lau6
a$d,'in addidon, t'u&r such person shall be subject ta the
penalties provided in KS.A. 4l-27M and amednwnts there,to.
, .Sec. 103. 'On, and after january l, 1988, K.S.A. 41i2707 is

hereby arnended to read as foltrows: 4l-27O7. No vAeleeele+'ef
eereaf ndt belrcra€es lieensed under tse taffi of $is ctate
distributor shall sell-or frunish cereal malt bwerages to a retailer
of€€real rndt bevera6ee fieeaced urd€r*o lffi ef*i* eta*q on
creditbr; on a passbook s+; on order on a storq er; in exchange
for an goods, wares or merchandisq er;,i6 payment for dny

efSissubceetien
€hall+

(+) Direetly er indi+eedrsellcrrpptti Srntuhrgiye; eat &r;
lean erleese any$ffiifhiagsr SxhIreer eqtlipm€n*b* *e pre*
is€o of e pleee ef bu*iraes's ef e reta,ikry

(B)' direetly or indireedy pay fer griy *ebllerb'lieease or
advaneq *flFni{'$ lead er girrc m€n€y for peymeni,bf €udh li-
,€emr

€) . pi*ehase €r beee*e' the €{ri6t of sat adtii,: m{*gep.r; rer
ether evidenee ef indebted*ese ef e r<*ei*er er'eny'ferm ef
seeurl*th@ t'

(D) dire€tly er iadireetb be interested in *g ,gnrri€*hiet
eenduet er eperatien ef th,e Susiac*s ef iray'teteile* er'

(S) be diree+ or indidy irat+res+eC in er ewne4 pa*
e*'net lescee €f l€660r ef aa,y pre*isee upen *&ir# ee+ad mdt
betera6eeereseldatretail. ,'r.

(9 't diculbut-eqagent €r v'+elesaler niaf oe*'+aepiqs oiC
di€p€ncii€ e$riemeng as. &$neC br,aJe* and rc*latiea"
adepted s,nde* ardefe S7 of eha:Bter a+ ef the.Iftncee S+afi*es
, 'nn€ta*e$at not less'*an tse eeot polC fe* $*eheg$ipn€nt bt
the dis*ibt*e+ agent €r {&ole'sale+ Th€ tetfrs ef ery flr€b €ate
shatl €ffiplt {d$ t}e p*e+l+lens.ef ICS+tr 4J#. Slreh €ales
€hCIll a€t be cubt€€t te any *eprxehas'e agreement

(e) Xe rnanufeet*re* dis*ihrtor er q,+olesale+ ced* dir€€df
er irrdi*eCy.er threugh e €r$i{r} er a$lie*q ee 'by an+ e$eeq
diree*erer'f,m of su€h sanufa€hrr€rr dis*ibnter e* {i*oleoalert
Srrnd+ givq lead €f'reot:ant ia*erierdeeero*iens ether tha*
sign+r eqs+ing ie t}e aggrego*e,s€re *or* $leO i*'eny eae
ealeador frear {or use i* er abeut er in eeaneetie* rvi$.ent one
es*ablishme*t e* v*ieh *edue* ef *re monu$eet*e+,. dis*ibr*
ter er +helesaler ere sel4,

(d) No p€rson edgaEed i* the busineso ef nonrfaeg#ine
dis*ibuting or rilhetesaling eered nalt be+e+a6ee €hct+ direetly
er indireed6 pay fe* er ed+anee Smis'hrer lead'n€n€t for *e
pqmeat ef eay lieence fer anethe*

@ (a) Ercept to the ertent permitted pursaant to K:S.A.
4l-703 and amend'ments thereto, no retailer; or anu officer,
assooiate, member, represetut&tioe or agent thereof, shall ii:cept,
receioe or bortou moieV or angthing else of oaluo, or accept or
receioe credit, directlg or indirectlg,from: (7) Ang manufacturer
or distributor; (2) ang person connected uith, tn any roag rep-
resenting or a member of the familg of a rnanufacturer or
distributor; (3) anU stockhold.ersin a rnaiufacturer-or distribu-
tor; oq4) anv officer, managgrt agent oi,representatioe of a
manufacturer or d.istributor.

(b) Any.licensee who shall permit or assenq or be a party in
any way, to any violation or infringernent of the provisions of this
section or of K.S.A.41-702 or 41-703; and amen;drnenti tlicroto,
shall be de6med guitty of a violation of this:ecqland,'any:money
loaned contrary to a provision of this a4 section shall,.,not be
recovcred baek, or any note, mottgale or othel evldiince of
indebtedness, or seiurity, on any lease,or contract obtained or
made contrary to this'act shall be unenforceable and vold. l
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service rendered or to be rendered;; or by any extension of credit
of any kind, type or class. Any distributo& tr*sleeeler or retailer
who s'hell yiolate oiolates.any of the terms of this section or
K.S.A. 41-2706 and. arnendments thereto shall be subject tir all
penalties and forfeitures provided by K.S.A. 4I-27O5 and 4l-
2708, and any amendments thereto, and any debt attempted to be
created in violation hereof shall not be recoverable at law:

Sec. l(X. K.S.A. 4l-2708 is hereby amended tg read as fol-
lows: 4l-2708. (a) The board of county commissioners or the
governingbody ofany city, upon ftve days' notice to the persons
holding a license, shall revoke or suspend the license for any one
of the following reasons:

(1) The licensee has fraudulently obtained the license by
giving false information in the application therefort

(2) the licensee has violated any ofthe provisions ofthis act
or any rules or regulations made by the board or the city, as the
case may be;

(3) ttre licensee has become ineligible to obtain a license i*
und,er this act;

(4) drunkenness of the licensee or permifting any 'intoxicated
person to remain in the licensee's plaee of business;

(5) the sale ofcereal malt beverages to any person under the
legal age for consumption ofcereal malt beverage;

(6) the nonpayment of any license fees;
(7) permitting any gambling in or upon &e licensee's place of

business;
(8) permitting any person to mix drinks with materials pur-

chased in the place of business or brought in for that purpose;
(9) the employment of persons under l8 years of age in

dispensing or selling cereal malt beverages;
(f0) the employment of persons who have been ad.iudged

guilty of felony or of arty violation of the intoxicating liquor law;
or

(ff) the sale or possession of, or permitting any person to use
or consume on the licensed premises, any alcoholic liquor as
delined by KS.A. 4l-102 and amendrirents thereto.

(b) The provisions of subsections (aX8) and (ll) shall not
apply if the place of business or prrimises are also currently
lidensed as a club under a lieeas'e is€{$d bt *e stete Ci*eeter ef
aleehelie e€a*el or drinking establishment pursuant
to th.e club and d.rinking establishment act.
' (c) Within 20 .days after the order of the board revoking or
suspending any license, the licensee may appeal to the district
court and the diskict court shall proceed to hear such appeal as
though such court had original jurisdiction of the matter. Any
appeal taken from an order revoking or suspendirrg the license
shall not suspend the order ofrevocatioin or suspension during
the pendency ofany such appeal. In case ofthe revocation ofthe
license of any licensee, no new license shall be issued to the
former libensee, or to any person. acting for or on the former
licensee's behalf, for a period of six moiiths thereafter.

Sec. I05, K.S.A.4l-2V21 is hereby amended to read as fol-
lows: 4l-2721. (a) No person under the legal age for coniump-
tion of cereal malt beverage shall possess, consu'tne, obtain er,
purchase; or attempt to obtain or purchasq cereal malt beverage
*em any p€rs€n exaept as authorized by law.

(b) Violation of this subceetie* sectionby aperson 18 or more
years of age but less than &e legal age for consumption of cereal
malt beverage is a misdemeanor punishable by a {ine of not less
than $100 an'd rrot me*e tSon $95e er by nor more than $250. In
ad.d.ition to suc.h fine, the court rnaA ord,er the offender to
perfonn 40 hours of public servicq er by beth.

{b} }Ie persen uf,d€r *e legd age fer eeasumpUen €f €ereal
lndt berrerage shell pesees's €r een$ume eered frCIlt
ert€ept as arr*edseel by la*"

Vi6{*ien ef this s*sees€* by e perser* *g er mere years ef a6e
but le6c *an +he legel age f€r €oas$mpti€* of €ereal nCIlt b€v.e.r.
ege is e misdeln€o*er Fiishabler

(9 By o frne' of r*et l€s's t}o* $J€e and n.et mere t&ar* $95e er
bt 4g houe of publie sers.ieq er by be& if eemmi$ed en
premioes lieensed pu*s'rrarrt te a#ele 96 er a*tr€le S7 of eh€pter
4l ef tle lknsas S*ah*es,A,nieta*e* er

{9) byefrne offl€tl€ss t&a*$95and netmeretha*$S5eer bf

lS hou*s of ffSlie s'e*.ieer €r bt be& if eemmitteC era aay ether
premir€sr- (c) Any person less than 18 years of age who violates thls
section is a juvenile offender under the Kansas juvenile offend-
ers code an$. Upon a{iudication thereof; chdl be rcesired ao *
eeadrtie* ef di€pesisen te pay *o $ne er pe*m $e eublie
senrieqer UeSb€p€€*C€d eepu*hhment {er*e e&nce nnder
€lrb€ae$en (o) er 6l and as a iondition of d.ispocttion, the court
shall require the offendcr to pag a fine ol rwt less than $100 twr
more than $zffi Ahd, in additioi, may order the offendu to
perform 40 hours of public sentice.

(a) - This section-shall not apply to the possession and con-
sumption ofcereal maltbeverage by aperson underthe legal age
for consumption of cereal malt beverage when such possession
and consumption is permitted and supervised, and such bever-
age is fumished, by the person's parent or legal Suardian.

(e) This section shall be part of and supplemental to article
27 of chapter 4l of the tr(ansas Statutes Annotated.

Sec. 106. K.S.A. 4l-27?,3 is hereby amended to read as fol-
lows: 4l-2723. A cereal malt beverage wholesaler's or distribu-
tor's license issubd pursuant to KS.A' 4l-2713 and arnenilments
thereto shall allow:

(a) The wholesale purchase, importationand storageof wirre,
but any wine purchased or imported which is manuhctured in
the United States shall be purchased: (l) From the primary
American source of supply, as defined by KS'A. 4l-102 and
amendments thereto; (2) from a'distributor licensed pursuant to
the lGnsas. liquor conhol act; or (3) at a sherifs sale, if the wine
has been conftscated;

(b) the sale of wine to: (1) Distributors licensed pursuant to
the Kansas liquor control act; (2) retailers licnensed pursuant to
the Kansas liquor conbol act, except that such wholesaler or
disbibutor shall'sell a brand of wine only to such reteilers whose
licensed premises are located in the geographic territory within
which sulh disEibutor or wholesolor is authorized to sell such
brand, as designated in the notice or notices liled with the
director'pursuant to K.S.A. 4f-2713 and amendnrents thereto;
and (3) such persons located outside sueh territory or outside this
state as permitted by law;

(c) the sale of uine,but onlg lnbanels,casks atdotherbtdk
containers, to: (1) Caterers licensed rralrsllp,nt n ilw club and.
drinking establlshment act; atd (2) clubs otd dri*lng estab'
Itshmeits licensed. pursuant to tlv chib anil ilrhl**ng establ{sh'
ment act, except tlwt such uholcsabr or dist*butor shall sell a
brand of wtne onlg to such clubs aad dt**ing establishments
the licensed premises of ahich are located in tlw geographic
territoru within which iach distributor or wholcsaler is autho-
rized ti sell iuch brand, as dcstgnated in tlw notlce or notices
ftled. uith the director rrulrsuant to K.S,A.4I-2713 and mlerd-
ments thereto;

(d) the purchase of wine in barrels, casks or other bulk
containers and the bottling thereof before resale, but all bottles
or containers lilled with such wine shall be sealed, labeled,
stamped and otherwise made to comply widr all laws and rules
and regulations governing the preparation and bottling of wine
by manufacturers and with all federal rules, regulations and
laws;

(d) (e) the wholesale purchase, importation and storage of
cereal malt beverage; l

(e) (fl the sale of cereal malt beverage to: (l) Distributors or
wholesalers licensed pursuant to K.S.A. 4l-nl3 and amend-
ments thereto; (2) retailers licensed pursuant to K.S.A. 4l-27W
and amendments thereto; and (3) such other persons as permit-
ted by law; and

i0 (d the purchase. ofcereal malt beverage in kegs or.other
bulk containers and the bottling or canning thereofin accordance
with law.

Sec.,l07. K.S.L.4l-272/t is hereby amended to read as fol-
lows: 4l-272A. (a) The provisions, of K.S.A. 4l-312, 4l-50l
through 4l-506, 4l'601, 4l{fl2, 4l-70l through 4l-7W,' 4L-7 14,
4l-722, 4l-723, 4l-72A, 4l-901 through 4l-905, 4f-1001 through
4l-1004, 4l-1101, 4l-ll02,4f-ff07 and 4l-1112, and amend-
inents thereto, and any nrles and regulations adopted for the

a
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administration or enforrcernent thereof, shall apply with respect
to wholesalers and distributors licensed purs,tani to K.S.A. 4l-
2713 and,amendments th-ereto to the samd extent as those provi-
sions apply with respeet to dishibutors licensed pursuant to the
I(ansas liguor control ac\ ercept to the ertent otherutise pro-
otdcd. by'K.S,L 41.2723 and. amend.ments thereto.
: ($) rVo club or drinhng establishment ltcensed. pursuant to

ihe club atd. d.rinking establishment act shall purchase ang wine
from ang wholesaler or d.lstributor unless the wholesaler or
distributor fites aith thc director a uritten staternent stu,ortn to
bg the wholesaler or distributor, or in case of a cotporation bg
orc of its prinoipal offrcers, agreeing to sell ang of the brands or
kinds of wine distributed bA the wholesaler or distributor to
those clubs and. drinking establishments to ushich the uhole-
saler 6r distributor ls aufhoriz,ed to sell such wine and to which
the wholesaler or distributor dpsires to sell such utine, unl.ess
aritten'ap,itrooal to da otherutise is obtatned, from tlw director;
to make such sales to all such licensed. clubs or drinking es-
tablishrnents at the sarne curtent bottle and. case price and
wtthout d.iscrimination; and to file price lists showing the cur-
rent bottle and case pricv in the office of th.e director as often as
mag be necessary or reguired.bg the director but at least once
each three tnonths. If any uholesaler or distributor making the
agreemcntoiolates the agreemcnt bg refusingto sell to ang urch
licensed club or drtnkins establishment in thts state without
written approoal of the. dtrector or dlscdmlnates ln cutrent
prices among such licensed clubs or &tnktng estobhshments
making or attenpting to make purchases. of wine from tlw
uholesaler or distributor, the directormay reooke the license of
the oholesaler or distributor. If any licensed uholesaler or
distributor rnaking ang agreement hereutd.er daes not haoe a
sufficient supplg of uine of ang of the brands orktnds uhich ttw
wholcsaler or d.istributor dlstributes to supplg tfu ilcmatds of
all saeh ltcensed clabs.or drinkiw establishnents, the wlwle-
saler or di*ributor mag ration wch wine and, appofiion tlw
aoailabla supplu among wch licensed elubs or drinktng esta.b-,
lishments rrlarchashtg or attemptlng to purchase the same, ln
accordance with qplan which shall be subject to tlw approoal of
the director.

For tlle purpose$ of this subsection, a dcltoery clwrge slwll
toot be considcred a pafi of tfu price of wine sold by a wlwle-
saler or distributor.

(c) As used in thls section and KS.A. 4l-2723, atd. anoend,
ments thcreto, terms deftnqd by K.S.A. 4l-2701and arnendments
thereto shall have the meanings provided therein.

Sec. 108: KS,A. 1986 Supp. 79-36O3 is hereby amended to
read'as follows: 793603. For the privilege of engaging in the
business of selling tangiUte personal property at retail in this
state ot rendering or nrrnistring any ofthe services taxable under
this ac! there is hereby levied and there shall be collected and
paid a tax as follows:

(a) A tax gt the rate of 4% upon the gross receipts received
from the sale of tangible personal property at retail within this
state. Ifany contractor has entered into a written binding con-
tract priof to'May 15, 1986, for the conskuction, reconsFuction,
repair, equiprirent or improvement of any building, airport,
highway, streel road, alley, sewer, sewage system, water line,
water system or any other'improvemenl and such conbaet and
the contract price includes the furnishing by the conbactor of
tangible personal propety subject to the tax imposed by this act
and which is to.become part of the completefl improvemenl
sueh tax shall be imposed at the rate prescribed by law immedi-
ately prior:to the effective date of this act, but this provision shall
not apply unless the contractor shall give notice and proof of
such c<intract to the director,of taxation on or before July 10,
1986, which notice and proofshall be in such form and of such
sufficiency as the director of taxation shall prescribe;

(b) a ,tax at the rate of 4Vo upon the gtoss receip-ts from
intrastate telephone or telegraph services, which sale is not

I othenrise exeirpt fiom taxati-on under the provisions of this act;
U (c) a tax at the rate of 4%oupon the gross receipts from the sale

or fumishing of gas, water, elechicity and heat, which sale is not
otherwise.exempt frbm taxation under the lxovisions of this acl
and whether furnished by'municipally or privately owned utili-
ties;

(d) a tax at the rate of 4Vo tpon the gtoss receipts from the sale
of meals or drinks furnished at any private club er et ony,
drinking establishment, catered. eoeni, restauranN eating house,
dining car, hotel, drugstore or other place where meals or drinks
are regularly sold to the public;

(e) a tax at the rate of 4Vo upon the gross receipts from the sale
of admissions to any place providing amusemeng entertainment
or recreation services including admissions to state, county,
district and local fairs, but sueh tax shall not be levied and
collected upon the gross receipts received from fees and eharges
by political subdivisions ofthe state ofKansas for participation in
sports, games and other recreationallactivities;

(0 a tax at the rate of 47o upon the gross receipts from the
operation of any coin-operated device dispensing or providing
tangible personal property, amusement or other services except
lauudry services, whether automatic or manually operated;

(g) a tax at the rate of 4Vo upon the gross receipts from'the
service of renting of rooms by hotels, as deffned by K.S.A.
3&5Ol; and amendments thereto, except such tax shall not apply
where a room.is rented by an individual,.firm, association or
corporation for a period of more than 28 consecritive days;

(h) a tax at the rate of 4Vo upon the gross receipts from the
service ofrenting or leasing oftangible personal property except
such tax shall not apply to the renting or leasing of machinery,
equipment or other personal property owned by a city and
purchased from the proceeds ofindustrial revenue bonds issued
irior to July l, 1973, in accordance with the provisions of K.S.A.
l2-174O te #l-f+4q indusit e and aets through
72-7749,and amend.rnents thereto, and any city or lessee renting
or leasing such machinery, equipment or other personal property
purchased with the proceeds ofsuch bonds who shall have paid a
tax under the provisions of this section upon sales made prior to
July l, 1973, shall be entitled to a refund ent effrom the sales tax
refund fund of all taxes paid thereon;

(i) a tax at the rate 6f 4Vo upnn the gtoss receipts from the
renderingof dry cleaning, pr.essing, dyeing and laundry services
except laundry services rendered through a coin-operated device
whether automatic or manually operated;

(t) a tax at the rate of 47o ttpon the gross receipts from the
rendering of the services of washing and washing and waxing of
vehicles;

(k) a tax at the rate of 47o trpon the gross receipts from cable,
communig antennae and other subscriber radio and television
sewices;

0) a tax at the rate of 4Vo upon the gross reeeipts received
from the sales of tangible personal property to all conbactors,
subcontractors or repairmen of materials and supplies for use by
them in erecting structures for others, or building on, or other-
wise improving, altering, or repairing real or personal prope(y of
others;

(m) a tax at the rate of 4Vo upon the gross receipts received
from fees and charges by public and private clubs, drinlcing
establlshmenfs, organizations and businesses for participation in
sports, games and other recreational aetivities;

(n) a tax at the rate of 47o tpon the gross receipts received
from dues charged by public and private chrbs, drtnklng estab-
lishnwnts, organizations and businesses, payment of which en-
titles a member to the use of facilities for recreation or enter-
tainment;

(o) a ta;r at the rate of 47d upon the gross receipts received
from the i6olated or occasional sale of motor vehicles or trailers
but not including the transfer of motor vehicles or trailers by a
person to a coryroration solely in exchange for stock or securities
in such corporation or t}te transfer of motor vehicles or trailers by
one corporation to anottrer when all ofthe assets ofsuch corpo-
ration are hansferred to such other corporation. [n determining
the baie for computing the tax on such isolated or occasional
sale, the fair marlet value of any motor vehicle or.trailer traded
in by the purchaser to the seller may be deducted from the
selling price;

(p) atax atthe rate of4Vo upon the gross receipts received for
the service of installing or applying tangible personal property
which when installed or applied is not being held for sale in the
regular course of business, and whether or not such tangible

(continued)
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personal property when installed or applied remains tangible
personal property or becomes a part ofreal estate, except that no
tax shall be imposed upon the service of installing or applying
tangible personal property in connection with the original con-
struction ofa building or facility or the construction, reconsbuc-
don, restoration; replacement or repair of a bridge or highway.

For the purposes ofthis subsection:
(l) "Original conshuction" shall mean the lirst or initial

cbnsbuction of a new building or facility. The term "original
cbnstruction" shall include the addition ofan entire room or floor
tb any exibting building or facility, the completion of any unfin-
ished portion ofany existing building or fgcility and the restora-
tion, reconstruction or replapement of a building or facility
damaged or destroyed by {ire, flood, windstorm, hailstorm, rain-
storm, snowstorm, lightning, explosion or earthquake, but such
term shall not include replacemeng remodeling, restoration,
renovation or recenskuction under any other circumstances;

(2) "building" shall mean only those enclosures within
wJrich individuals customarily live or are employed, or which are
clrstomarily used to house machinery, equipment or other prop-
erty, and including tlle land improvements immediately sur-
rounding such building; and

(3) "facility" shall mean a mill, plant relinery, oil or gas well,
water well, feed lot or any conveyance, hansmission or distribu-
tion line of any cpopefbtive, nonproftg membership corporation
organized under or subject to the provisions of K.S.A. 174ffi1 et
seq,, and a.rnendn ents thereto, or of irny municipal or quasi-mu-
nicipal corporatiort, including the land improvements immedi-
atefy surrounding such facility;

(q) a tax at the rab of 4Vo qpon the gross receipts received for
the service of repairing, servicing, altering or maintaining tangi-
ble personal property which when such services are rendered is
not being held for sale in the regular courie of business, and
whether or not any tangible personal property is transferred in
connection therewith. The tax imposed by this subsection shall
be applicable to the services of repairing, servicing, altering or
r4aintaining an item of tangible personal property which has
been and is fastened to, connected with or built into real prop-
erry;

(r) a tax atthe rate of47o upon the gross receipts from fees or
charges made under service or maintenance agreement contracts
f(ir services, charges for the providing of which are, taxable
urrder the provisions of subsection (p) or (q) of *is €e€fion;

(s) a tax at the rate of 4Vo upon the gross receipts received
ftom the sale of computer software. As used in this subsection,
"computer softwarel' means information and directions loaded
into a computer which dictate different functions to be per-
formed by the -computer, whether contained on tapes, discs,
cards or other devices or materials,

Sec. lfi). On and after fuly l, 1981 K.S.A. 7Ml0l is hereby
amended to read as follows: 794101. (a) For the purpose of
providing revenue which may be used by the state, counHes and
cities in the enforcement of the provisions of this act, &om and
after the effective date ofthis acl for the privilege ofengaging in
the business ofselling alcoholic liquoretretail s+bybV retallers
or farm wineries to consumers in this statq or selling alcoholtc
liquor or cereal malt beoeroge bg distributors to clubs, drtnking
ebtablishments or caterers in this state, lhere is hereby levied
and there shall be collected and paid a tax at the rate of 87o upon
the gross receipts received from: (f ) The sale of alcoholic liq-uor
et*eteil er by retailers or farm wineries to consumers within this
state; and. (2) the sale of olcoholic liquor or cereal malt beoerage
bg alcoholic liquor or iereal rnalt beoerage distdbutors to cluis,
hinkirg establishments or caterert in this state,

(b) Theraximposed bythis section shall be in addidon to the
license fee imposed on d,istributors, retailers and farm wineries
by K.S.A. 4l-310 or 47-2713, and amendments thereto.

Sec. ll0. On and after January 1, 1988,.KS.A. 79410I, as
amended by section 109 ofthis act, is herebyamended to read as
follows: 794f0f . (a) For the purpose of providing revenue which
may be used by the state, counties and cities in the enforcement
of the provisions of this act from and after the effective date of
tl.lis ac1, for the privilege of engaging in the business of selling
alcoholic liquor by retailers or farm wineries to consumers in this

state or selling alcoholic liquor or cereal malt beverage by
distributors to clubs, drinking establishments or caterers in this
state, there,is hereby levied and there shall be collected and paid
a tax at the rate of 87o upon the gross receipts received from: (l)
The sale of alcoholic liquor by retailers, micr.obreueries or farm
wineries to consumers within this state; and (2) the sale of
dcoholic liquor or cereal malt beverage by ateehelie ligrror or
eere€l sclt beve+ege distributors to clubs, drinking establish-
ments or caterers in this state.

(b) The tax imposed by this section shall be in addition to the
license fee impoied on dishibutors, retailers, microbreueries
and farm wineries by K.S.A. 4l-310 er 4J-9#t4 and arnendments
thereto.

Sec. 111. On and after July l, 1987, K.S.A. 79-4102 is hereby
amended to read as follows: 794102. The tax levied under K.S.A.
794101 and amendments thereto shall be paid by the consumer
or user to the retailer or farm winery or bg tha club, drinking
establishment or ca.terer to the distdbutor. It shall be the duty of
each retailer, and farm winery or distributor in this state to
collect from the purchaser the full amount of the tax imposed by
this act, or an amount equal as nearly as possible or practicable,
to the average equivalent thereof,

Sec. 112. On and after January l, 1988, K.S.A. 794102, as

amended by section lll ofthis acl is hereby amended to read as
follows: 794102. The tax levied under KS.A. 79.4101 and
amendments.therpto shall be paid by the consumer or user to the
retailer, microbreuery or farm winery or by the club, drinking
establishmentor caterer to the diskibutor. It shall be the duty of
each retailer, microbreuery, hrm winery or disbibutor in this
state to collect from the purchaser the full 4lnount of the tax
imposed by this acl ot an amount equal as nearly as possible or
practicable, to the average equivalent thereof.

Sec. 113. On and after July l, 1987, KS.A. 794103 is hereby
amended to read as follows: 794fm. On or before the last day of
each calendar month, every person engaged in the business of
selling alcoholic liquor at retail, end every farm winery selling
wine to consumers in this sta'b and eoery d.btributor selling
alcoholic liquor or cereal malt fuoerage to clubs, drinking
establishmcnts or ca.terers in this clofe during the preceding
calendar month shall make a retum to the director of taxation
upon forms prescribed and furnished by the director, stating: (a)
The name and address of the seller; (b) the total amount of gross
sales ef dl aleehelle liqgor med€ to €on€iilnors by fu €€ll€r
subject to the tar imposed. bg K.S.A.794101 and. amend.ments
thereto during the preceding calendar month; and (c) any other
pertinent information the direetor requires. The person making
the return shall, at the time of making the return, pay to the
director of taxation the amount of tax imposed by KS.A. 7Ml0l
and arnendments thereto. The director of taxaEon may extend
the time for making returns and paying the tax for any period not
to exceed 60 days, under rules and regulations adopted by the
secretary of revenue.

Sec. ll4. On and after january l, 1988, KS.A. 79-4103, as
amended by section l13 ofthis acl is hereby amended to read as
follows: 79-41fi1. On or before the last day of each calendar
month, every person engaged in the business of selling alcoholic
liquor at retail, eoery microbrewety selling beer to corrstntuers,
every farm winery selling wine to consumenr in this state and
every distributor selling alcoholic liquor or cereal malt beverage
to clubs, &inking establishments or caterers in this state during
the preceding.calendar month Shall make a returri to the director
of taxation upon forms prescribed and furnished by the director,
stating: (a) The name and address of the seller; (b) the total
amount of gross sales subject to the tax imposed by K.S.A.
79-4101 and amendments thereto during the preceding calendar
month; and (c) any other pertinent information the director
requires. The person.making the return shall, at the time of
making the return, pay to the director of taxation the amount of
tax imposed by K.S.A. 79-4101 and amendments thereto. The
director of taxation may extend the time fior making rehrms and
paying the tax for any period not to exceed 6O days, under rules
and regulations adopted by the secretary of revenue.

See. ll5. On and after tuly l, 1987, KS.A. 794f04 is hereby

o
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amended to read as follows: 7g4l}4. Whenever the director of
alc_oholic beverage control issues a retaileris license to sell alco-
holic liquors or issues a distributorts or farm winery license. the
director ofalcoholic beverage eontrol shall prompilv 

""tiry 
tn,

director of taxation of lts issuance. The noti6e ,t itt i"A"ai, tt 
"name of the licensee and the address of the Iicensed premises.

Whenever the direetor of alcoholic beverage contiol rivokes or
suspends any retailer's,, distributor's or farm winery license or
whenever a1y retailer's, diqtributofs or farm winery li;;
expires, the director of alcoholic beverage control shaf hkewise
notifr the director oftaxation.

Sec. 116. On and after January l, 1988, K.S.A Zg4lO4, as
am-endedby section ll5 ofthis act, is hereby amended toreai as
follows: 794LO4. Whenever the director oi alcoholic beu.ras.
conbol issues a retailer's tieenco to €elt aleehelie ligrrors;
is€n€sadisbibu*edr lieense, ddstrdbutor's, microbrewetl or farm
winery-license, the 4irector of alcoholic beverage coniol shall
promptly notifo the director of taxation of its issua-nce. The notice
shall include tlre name of the licensee and, in the case of a
retailer, microbrewery or farm winery, the'address of the'ti-
censed premises. Whenever the director of alcoholic beverase
control revokes or suspends any retailer's, distributor's, *i1i-
breagry o-r farm winery license or whenever any retailer,s,
dishibutor's,- mi_crobrewery or farm winery license llxpires, the
director of alcoholic beverage control shall likewise ""tfd *"director of taxation.

Sec. 117.. K.S.A. 1986 Supp. 79-4la0l is hereby amended to
read as follows: 79-4la0l. As used in K.S.A. Zg.4ia0f thro"gh
7941aO4, and amendments thereto:

(a) "Alcoholic liquor" +qlt lare the meaning pre+ideC
means alcoholic liquor, as dcfined by K.S.A. 4l-l0g ird 

"*.rd-ments_tlrereto, and eSdliaeluels cereal malt bevereges beoerage,
as deftned by K.S.e. 4l-27A\ and amendments thlreto.

Q) ry +dt h*€ *e m€aniag "Caterer," "clu$ and.
' .Qry{lyS e2tabltshment" haoe the meiningr ptovid.d by K.S.A
4l-2.ffi1 and amendments thereto.

(c) '.Gross receipts deriwed from the sale of alcoholic liquor',
means.the amount charged the consumer for a drink contailning
alcohol'q liquor, including any portion of that amount attributal
bJe !o the cost of any ingredient mixed with or added to the
alcoholic liquor contained in such drink.

Sec. ll8. K.S.A. 7Mla02 is hereby amended to read as fol-
lows: 7941a02.(1) There is hereby imposed, for the privilege of
selling- alcoholic liquor, a tax atthe rate ofte* pe*eeat- 4lm1"lW"
ypon the.gross receipts derived from the sdebfalcoholic liquor
by any club, caterer or drinking establishment.

(b) The tax im_posed by thii section shall be paid by the
consumer to the club, caterer or drinking estabhsiment and it
shall be the duty of each and every clu6, caterer or drinkins.
establishmant subject to this section to collect from the conl
.sumer the full amount of such tax, or an arnount equal as nearly
as possible or practicable to the average equivalent-thereto. EacL
club,_caterer or drinking establishiltent collecting the tax im-
posed hereunder shall be responsible for paying ovJr the same to
Sq tt"q" dgnarhnent of revenue in the mannir prescribed by
K.S.A. 7941a03 and amendments thereto and the state depari-
ment of revenue shall administer and enforce the collectioln of
such tax.

Sec. lI9. K;S.A. 1986 Supp. 79-41a03 is hereby amended to
read as follows: 79-4laG|. (q) The tax levied and collected pur-
s_uant to_ KS.A.794lcr0Pa and amendments theretq shall bec6me
due and payable by the club, caterer or drinklnc,'establishment
monthln or on or before the last day of the month immediately
succeeding-the- month in which it is collected, but any club,
caterer or -drinking establishment filing an annual or quarterly
return under the Kansas retailers' sales tax act, as presc-ribed in
{.S.A. 79-3607r and amendments thereto, shall, upon such con-
ditions as- the secretary of revenue may prescribi, pay the tax
required by thib act on the sarne basis and,at the same-time the
clab, caterer or drinking establishnent pays iuch retailers' sales
tax. Each club, caterer or drinking establishmcnt shall make a
true report to the deparhnent ofrevenue, on a form preseribed by
the secretary of revenue,.providing such informatibn as may bi
necessary to determine the amounts to which any such tax ihdl

apply for all gross receipts derived &om the sale of alcoholic
liquor by the club, caterer or ddnkine establbhtnen for the
applicable month or n?onths, which report shall be accompanied
!v the tax disclosed thereby. RecordJofgross receipts derived
from the sale ofalcoholic liquor shall be kipt separate and apart
from the records of other retail sales made by a 

"lub, 
caterei or

futnktng establishmenf in order to facilitate 
-the 

examination of
books and records as provided herein.

(b) The secr_etary 6f re.renue or the secretary's authohzed
J€pr€sentative shall have the rightat all reasonabli times during
business hours to make such examination and inspection of thd
books and records ofa club, cctereror dt"lnktngesiabltshment as
may.be,necessary to determine the accuracy of such reports
requrreo neneunoer,

(c) The secretary of revenue is hereby authorized to admin-
ister and collect the tax imposed hereunder and to adopt such
rules and regulations qs may be necessary for the efiici6nt and
effective administration and enforcement of the collection
$gr_eof. Whenever any club, gaterer or drtnking estabhshment
liable to pay thg tax imposed hereunder refusei or neglects to
pay qe same, the amount; including eny penalty, shaf be" col-
lected in the mannerprescribed forthe collection ofthe retailers'
sales tax by K.S.A. 79-3617 and arnendments thereto.

(d) The-secretary of revenue shall remit daily to the state
treasurer all revenue collected under the provisions of this act,
The state treasurer shall deposit the entire amount of each
remittance in the state beasury. Subject to the maintenance
requirements of the local alcoholic liquor refund fund created
under K.S,A. 79-4la04 and amendments thereto, L5% of the
remittance shall be credited to the state general fund, E7o shall
be credited to the community alcoholism and intoxication Dro-
grams fund created by KS.A. 4ljll26 and amendments the-reto
and the balance shall be cre&ted to the local alcoholic liquor
fund created by KS.A. 7MlaO4 and amendments thereto.(e) Whenever, in the judgment of the secretary of revenue, it
is necessary, in order to secure the collection ofany tax, penalties
or interest due, or to become due, under the provistons ofthis
?ct, th9 sec-retary may require any person subject to such tax to
Iile a bond with the director of taxation under conditions es-
tab-lished-by and in such_ form-and amount as prescribed by rules
and regulations adopted by the secretary. -

Sec. 120. KS.A. f986 Supp. 79-4laM is hereby amended to
read as follows: 7941a04. (a) There is hereby created, in the state
beasury, the local alcoholic Iiquor fund. Moneys credited to such
fund pursuant to this actor any other law shalibe expended only
for the purpose and in the manner provided bv this act.(b) All moneys credited to the local dcoh-olic liquor fund
shall be allocated to the several cities and counties oftlie state as
follows:

- 
(l) Each city that has a population of more than leB00 6,0O0

shall receive TAVo of the amount which is collected pursuant to
tfiis act from clubs or drtnking estabUshnents locafud in such
city, or from caterers whose principal places of busitless are so
Iocqte!,-and- which is -paid into the state heisury during the
period for which the alloeation is made.

Ql Each city drat has a population of $B00 6,000 or less
shall receive 464a7o of the amount which is collectedpursuant to
this act &om clubs or drinking establishm.ents locatld in such
city, or from coterers whose principal places of busitwss are so
located,^and-which is-paid into the state treisury during the
period'for which the allocation is made.

(3) Each county shall receive: (A) Seveatyeereent T0% of the
amount which is collected pursuant to thii act from clubs or
drinking establishments located in quch county and outside the
corporate limits of any city, or from caterers whose princlrtal
phces of busir|ess are so located,and,which is paid intothe state
Fqas.tty durillC the period for which the allocation is made; and
(B) *vengi$*ee oad ene4iC pere€nt Wls% of the amount
which is collected pufsuant to this act from clubs or drlnkhry
estabhshments located in the county and within a city that has i
population of tep00 6,Ufr ot less, or fron ;;;;;r; ;h;;; ;;;
cipalplaces of busitles,s are so locatedj and,which is paid intb the
state treasury during the period for which the allocation is made.

(continued)
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(c) The state treasurer shall make distributions fiom &e local
aleoholic liquor fund in accordance with the alloeation formula
prescribed by subsection (b) on March 15, fune 15, September
iS at a December l5 of each year. The director of accorrnts and
repots shall draw warrants on the state treasurer in favor of the
several county treasurers and city treasurers on the dates and in
the amounts determined under this section' Such distributions
shall be paid directly by mail to the several county treasurers and
city treasurers.

(d) Each city treasurer of a city that has a population of more
thanlO$00 6,000, upon receipt of any moneys distributed under
this section, shall depositthe full amount in the city heasury and
shall credit t/s of the deposit to the general fund of the city, l/a to a
special parks and recreation fund in the city treasury and r/g to 

-a
special alcohol and drug programs fund in the city treasury. Each
city treasurer of a city that has a population of le90e 6,M ot
less, upon receipt of any moneys distributed under this sectio-n,
shali diposit th6 ful amount in the city treasury and shall credit
r/z ofthe deposit to the general fund of the city and l/z to a special
parks and recreation fund in the city treasury, Moneys,in such
ipecial funds shall be under the direction and conhol of the
gbverning body of the city. Moneys in the special parks and
iecreation fund shall be expended only for the purchase, es-
tablishment, maintenance or expansion ofpark and recreational
services, programs and facilities. Moneys in the special alcohol
and drug programs fund shall be expended only for the purchase,
establishment, maintenance or expansion of services or prografirs
whose principal purpose is alcoholism and drug abuse preven-
tion and education, alcohol and drug detoxification, intervention
in alcohol and drugt abuse or treahnent of persons who are
aleoholics or drug abusers or are in danger of becoming alcohol-
ics or drug abusers.

(e) Each county treasurer, upon receipt of any moneys dis-
tributed under this section, shall deposit the full amount in the
cqunty heasury and shall credit to a special alcohol and {ru-g
programs fund in the county treasury 23t/g7-o of the amount which
is c6llected pursuant to this act from clubs or d.rdnking estab-
Iishments loiated in the county and within a city that has a
population of *€S09 6,000 or less, or from cate,rers whose pri-n'
iteat el.ace of business is so located,lnd which is paid into the
state heasurf during the period for which the allocation is made;
ofthe remainder, thl treasurer shall credit Ve to,ttre general fund
of the county, r/g to a special parks and recreation fund in the
county treasury and r/a to the special alcohol and drug p-rograms

fund. Moneys in such special funds shall be under the direction
and control of the board of county commissioners' Moneys,in the
special parks and recreation fund shall be expended only for the
furchase, establishment, maintenance or expansion ofpark and
iecreational services, programs and facilities. Moneys in the
special alcohol and drug piograms fund shall be expended only
f6r tt u purchase, establiihmint" maintenance or ex-pansion of
serviceior programs whose principal purpose is alcoholism and
drug abuse prevention and education, alcohol and drug detoxift-
cation, intervention in alcohol and drug abuse or treaknent of
persons who are alcoholics or drug abusers or are in dangel of
Lecoming alcoholics or drug abusers. In aqY county in which
there hasbeen organized an alcohol and drug advisory commit-
tee, the board ofcounty commissioners shall request and obtain,
prior to making. any expenditures from the s-pecial alcohol and
drug programs fund, the recommendations of th-e advisory com-
mittee concerning such expenditures' The board of county com-
rnissioners shall adopt the recommendations of the adviso-ry
eommittee concerning such expenditures unless the board, by
unanimous vote of alftommissibners, adopts a &ffereni plan for
such expenditures.

(0 Bach year, the county treasurer shall estimate the amount
of money tlre county and each crty in the county will receive
from the local alcoholic liquor fund and from distributions pur-
$uant to KS.A. 7941a05 and amendments thereto, The state
treasurer shall advise each coulr$ treasurer, prior to June I of
each yearofthe amount in the local alcoholic liquor fund that the
state 

-treasurei 
estimates, using the most recent available infor-

mation, will be allocated to such eounty in the following yeaf.
The county treasurer shall, before tune 15 of each yeqr,- notifo-
the treasuier of each city of the estimated amorrnt in dollars of

the distribution to be made from the local aleoholic liquor fund
and pursuant to K.S.A. 794la05 and amendrrents thereto''
'Su". fZf . K.S.A. 7941a06 is hereby amende-d b read 

"s Jol: ' ^lows: 79-41a06' No club, drinktngestabhshmbnt'or caterer strall f
sell any alcoholic liquor without a'registrati'on cg,ltitlcatg F,qth V
the secretary of revenue. Application for-sup-h certificate shall be

-ad. to the'secretary opoti iotms provided by the secretary and

shall contain such information as the sebretary deems necessary

iot ttt. o"m.ses of administering the provisions of this act' The
i"l*-tt":tr"ri certificate shall be conspicuously displayed in the
ii.?"r"a oremises for which it is issued."-U;;;;6d;tt 

of .ttv of the provisionb of KS'A: 794LaOl et
r;:;d amendments frereto, or any of the terms of'this aet,"and

"pb" 
a"" notice and opportunjty for hearing;'the seenetary may

r6voke such registration certi{icate ': :

Sec. 122. K.S.A. 79-41a07 is hereby asrended to read as fol-
to*ri ZSaf.O7. (a) The director of taxation or the dtuector of
Jcoholic beverage'control may enjoin any persoh from'engaging
i" t;;i"";t 

"t """I.tb, 
itrinkii4 eitabli:shment or'caterer wll,e;n

liiu .t"U, itrinking esiabtishmint ot caterer is in'violadori of any
;i tf;;"itioniof K.S.A. 79-4la0l et sed., and amendments
tli.ruL]ot *y of the terms of this act and shallbe entitled in nny
pr."".ai"g Urought for that purpose to have an onder.restraining
fir p"rroi'frorn-engaging in business as a club, drdnking ea-'

iibtitt *t"t or cateiei. No bond shall be requirod for any such
restraining order or for any tdmporary or permanent injunction
issued in that proceeding.--iUj- ri" clu6, drinklni establishment or caterer licensed bv
tni, hit""t t-of JcohohJbeverage control violates aoy of the

oto"irioot of K.S.A. 794la0l et ieq., and anendments thereto,
-or 

a"v of the terms of this act, the director of alcoholic beverage

"o"ttirf-"y 
suspend or renoice the elubb license of.-arch club,

establishnient or catererin accordanoe with KS-A' 4l'?ffi atd'
ii"a*""itthereto otmay irnpose aeivi! ftne on the licensee in
&"- *"otrut provided by KS.e. 4l-2633a and' ametdtmcnts
thereto.

.:::*rt",r,H;ffi ills,:.BlBtffi"lffi#f'fJ" j*e
the elub erany prepery*ereef business ard, any propertV of ttu
ctub, drinkins estiblishncnt ot caterer wbich may tie so-l{' !!e
o*tir"."q"ting suchelnb blsiness or prope*y shall withhold a

i"m"iu"t'"*o.tit of the purchase price thereof to cover the
amount of any taxes due and unpaid by the seller,-until the seller
rftJint*ittt'the purchaser with a rece-ipt frop the secretary of

".".""". as hereii provided, showing that such taxes have been

""id. 
it 

" 
o"t"hasei shall bepersonaly ltable for the payment-of

;; ;"p"ia taxes of the seller, to the extent of the value of the
bisttleis orptoperty received by the purchaser, and if a receipt-is
not furnished by suih seller wiihin 20 daysAom the date of sde
of such elsb batdness or property, the purchaser shall remit the
amount of such unpaid taxei to the secretary-on or before the
i0.tr a"y of the month succeeding that in which such purchaeer
acquired such elub busituss or property.

New Sec. 124. (a) The director shall provide prdcedures
wherebv a beer distributor's license or cereal mdt beverage
diseibulo/s or wholesaler's license, or both, issued pri'or to
Ianuarv f. 1988. shall be converted to a beerdistributor's license
6i*i"L distributors license, or both, on January l, 1988, if all
requirements of this act arc met and the lieen-seo -p-ays tpt
pofuot of the additional licedse fee or fees attributable to the
remaining unexpired llcense terrr.

(b) Th-e director shall rirovide procedures whereby an alce'
hoiic liquor disEibutor's license, issued prior to Ianuary I, 1988,
shail b6 converted to a spirits disbibutor's liense or wine
distributot's license, or both, on January l, 1988, if dl requil€'
ments ofthis actare metand the license€ pays that po*ion'of the
additional license fee or fees attributable to the rpmaining e;'
oired license term.
"'i;i'ffi;:*1ii trtar be part of ard supplemental to the ^Kansas liquor control act. r 

-New Sec. 125., (a) On and after'January l, 198E, every sup ]
plier desiring to sell alcoholic liquor or cereal malt beverage to
iistributors i; this state shall be required to obtain a permit from
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the dircctor, unless such supplier is licensed in this state as a
manufacturer or distributor. Application for such permit shali be
on a form prescribed by rules and regulations ofthe secretarv ol
neve-nue and shall be acrompanied by a permit fee of 925. is a
condition of the issuance of such permig the supplier shall be
deemed to have appointed the secretary of state 

-as 
the. resident

agent and rep-resentative of the supplier to accept service of
process from the director, the board and the courli of this state
and to accept service of any notice or order provided for in this
ryt,,and all such aets by the secretary oJ itate shall be fully
binding upon the supplier.

(b) The director, in aceordance with the IGnsas adminisha-
tive procedure ac! may revoke, suspend or refuse to issue a
qetrTit to any supplier fognd to have violated any provision of
the trGnsas liquor conEol act or K.S.A. 4l-270i Zt ,"o. 

^idamendments thereto, or any rules and regulations adopted
thereunder.

New Sec. 126. The dir-ector may issue to a supplier a tem-
porary permit allowing such supplier to import into this state to a
distributor licensed under the IGnsas liquor conhol act or under
KS.A. 4l-2713 and amendments thereto alcoholic Iiquor or ce-
ryd mdt beverage for which such distributor does iot ha"e a
franchise tg q"l!.The_permit shall specifically identifi the brand
and type of alcoholic liquor or cereal malt beverage foi which the
qermit is issucd-and the _quantity permitted to be imported into
the state. Such alcoholic liquororcereal maltbeverale shall not
be resold- by_ $e distribltor and shall not be subjecl to the tax
imposed by K.S:A.- 41-501 or 79-3818, and amendrnents thereto.

^ New Sec. 127. -Any-natural person may act as a salesperson
for the-sale o{, or the taking or soliciting oforders for the iale of,
atrcoholic liquor or cereal malt beverage in the state of Kansas
only after^such -person hiu first applied lor and received a permit
therefor from the director, except that no sueh permit s6a[ be
required ofa licensed retailer oi an employee 6f such retailer.

New Sec. 128. (a) Any natural person over the age of 2l may
a_pp-ly- to the dire-ctor for a salespe*on's permit. ThJapplication
shall be in such form and shall include such terms as tlie-director
may qrescribe, and shall include a provision that the holder will
comply with the Kansas liquor control act and the cereal malt
beverag-e lqws of- this state, and any rules and regulations
adoptgd under such act or laws. The application and an--y permit
issued pursuant thereto shall set fo*h the name and acidiess of
the. p9rso9, ffrm or corporation whom the applicant represents
and also the lame5 address and a descriptiot of the appiicant" A
salesperson shall not represeni any peison, ftrm or corporatioii
whose name does not appear on the salespersons' employer, No
person shall act as $alesperson for more than orre person,-ftrm or
corporation tinder ole permit. Additional permits may be
granted the same applicant for ad{itiond principals.
- (b) Upon- approval of any application by thi director, the
{irector shall issue a permit to the applicant for one year upon
the payment of an annual fee of $10, which fee shall accompany
the appltcadon.

(c) Ilo person shall be issued a salesperson's permit if such
perso-n does'not meet the qualifications of subsections (a)(4) and
(5) of S.S.A' al8ll and amendments thereto or if such person
has a beneftcial.interest in any licensed retailer of alcoholic
liquor or cereal malt beverage or any licensed club, drinking
establishment or caterer. The director may deny a permit to an!
person who has been convicted of a felony or ofi viiolaUon of the
Kansas liqiror control act or cereal malt beverage laws of this
state.

New Sec. 129. AII salespersons shall exhibit their permits at
any dmq while enggggd in soliciting, taking orders for, or pro-
moting the sale of alcoholic liquor or cereal malt beverage, upon
demand of any agent or employee of the &reetor or upon request
ofany licensee.

shallimmediatelf no$& the director and surrender the perrrit to
the director within live dgys. Failure to surrender th! pormit
within ffve days shall make the salesperson inelicible fb, aou
other permit for a period prescribed by the directorl lt shall alsl,
be- the du[ of the employer whose name is specifted on the
salesperson's pe@i_t to notifrthe director within-{ive &ys of the
termination of a salesperson's emplopnent.

New Sec. 132. If the holder of a salesperson's permit
changes,address from that noted on the application 6r Ae
permit, the salesperson shall n-otifo the directorbf such change of
address within {ive days. Failure to so noti& the director-of a
change of address shalimake the salespersontt p"*it r"Li.Jto
revocation in accordance with the lGnsas administrative proce-
dure act.

New S-ec.^133._ (a) If the holder of salesperson's permit is
convicted of a felony or violates the provisi,ons. of thi Kansas
liquorcontrol actor the cere4 maltbeverage laws ofthis state, or
any rules and re-gulations adopted thereunder, the director may
suspend o-r revoke_any and all permits issued to such salespei-
son. The director shall suspend or revoke a salesperson's peimit
ifthe sal-e-soerson is not quali{ied to receive a permit pursuant to
section 128.

(b) In addition to suspending or revoking a salesperson's
pe-rmit, the director may suspend'or revoke the authority of the
salesperson's employer to sell alcoholic liquor or eereal mblt
b-everage to licensed distributors within the itate of l(ansas or, if
the sale_sperson is an employee of a licensed distributor, suspend
or revoke such distributor's license.

(c) Any sqspension or revocation ofa license or pennit pur-
suant to this section shall be in accordance with 

-the 
tcansas

adminishative procedure act.
New Sec. 134. No salesperson's permit shall be issued ex-

cept to.a person who, in good faith, devotes a major part of the
person's time to selling, or taking or soliciting orders for the sale
of, alcoholic liquor o-r cer-eal mdt beverage and whose principal
occupation 1s tha! of a glesperson of the person, {imr or corpo-
ration on whose behalf tlte application is ftIed. Nothing in this
section_shall plohib-it the issuance of a permit to a person who is
rygularly employed on a full.time basis by a manufacturer or
licensed distributor ofalcoholic-liquor or cereal malt beverage
and w-ho, incident to the person's regular employment for sudh
manufacturer or distributor, may sell, take or solicit orders for the
sale of'alcoholic liquor or cereal malt beverage.

New See. 135. No salesperson shall directly orindirectly: (a)
Sell, supply, furnish, givg, pay for, loan or lease any furnishtng,
ftxture or equipment on the premises of a place of business ofi
Iicensee authorized under this law to sell alcoholic liquor or
cereal malt beverage at retail; (b) pav for any such license, or
advance, furnish, lend or give money for payment of such li-
cens_e; (c) purchase_or'become the owner of any note, mortgage
or other evidence ofindebtedness of such licensee or any formif
security therefor; (d) be interested in the ownership, *"a""i o.
operation of the business of any licensee authorized to sell
alcoholic liquor at retail; or (b) be interested, directly or indi-
rectly, or as owner, par_t oyger, lessee or lessor thereof, in any
premises upon wlich alcoholicliquor or cereal malt beverage ii
sold at retail, and any person having any such interest aide-
scribed above shall not be eligible to receive or to hold a
salespersonfs permit.

New Sec. 136. (a) Nodistributor shall, directly or indirectly,
sell on credit any alco\olic liquor or cereal malt beverage to-a
clu!,-d4nking establishment or caterer, and no club, drinking
establishment or caterer shall, direcdy or indirectly, buy oi
oedit any alcoholic liquor or cereal malt beverage from a dis-
tributor.

- (b) Any sales ofalcoholic liquor or cereal malt beverage by a
distributor to a club, &inking establishmen! caterer or tetaiier
licensed under the l(ansas liquor control act or under K.S.A.
4l-27O2 and amendments thereto shall be separate hansactions
from sales by such distributor to any other such club, drinking
establishmen! caterer or retailer even if the licensee is the same
person or entity as the holder ofthe license for such other club.
drinking establishment, caterer or retailer.

(continueil)

New Sec. 130. Nqlicensee shall purchase alcoholic liquor or
ctred malt beverage from, or give an oqder to, any person who is
not the holder ofa permit duly issued hereunder, except that an

'employee of a licensed distributor may solicit sales while on the
licensed premises of such disFibutor without such a permit.

New Sec. l3l, If a sal,esperson leaves the employ of the
ernployer specifted on the salesperson's permit, the salesperson
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, (c),r{Except as otherwise provided by-this section or KS'A'
+t-i&,:.lliOS and 4l-27M, and arnendments .theretq;,any -fi'
ftincial instrumenb other'than a second:party'ch6ck, fi-*y b9-
used by,'a club; drinking establishment- caterer, or retailer li-
densd under the lGnsas liquor control act -orunder K.S'A'
41-2702 and amendments thereto to purchase alcoholic liquor dr
cereal ,malt treveragq.frorn a distributor and a distribr{or,.4ay
acceot anv such ftn-ancial instrument as payment. In addition, a

prepayment plan may be used fo1 Qe purpose of making such
Durchases if the amount prepaid does nol exceecl the usual

iurchases made for the period of time for which prepayment is
made."?i' 

S"t.t of alcoholic liquor bv a distributor to clubs, drinking
esiablishments, caterers oi retailers licensed under the Kansas
liquor control act or under K.S,A. 4l-2702 and amendments
thereto shall be ffnal except that a distributor may:

(l) Buy back any item of alcoholic liquor or cereal malt
beverace which such club, drinking establishment caterer or
retailer-has obtained the approval ofthe director to close out;
- 

tZl 
- 

U"v U""k *v item- ;f alcoholic liquor or cereal malt
beverace when required by the supplier; and- 

taj 
-'6"" 

back orlxchangl, within 14 botttt after delivery, any
item of d'poholic liquor oi cereal malt beverage which is dam-
aged or deteriorated in qualitY.

New Sec. 137. (a) No retailer shall sell, directly or indirectly,
anv dcoholic liquor at less than the acquisition cost ot such
iiqoi*ittto"t ftist having obtained from the director a permit to
do so.-1Ui nt" director may issue to a licensed retailer a- permit
auihorizing the retailerio sell alcoholic liquor at less than the
acouisition act of such liquor if:

(b The retailer is actuallv closing out the retailet's stock for
the purpose of completely 

-discontinuing 
sale of the item of

alcoholic liquor for a period of not less than 12 months;
(2) the itim of alcoholic liquor is damaged or deteriorated in

qodity and notice is given to the public thereof; or' (3) 'the sale of theltem of alcoholic liquor is by an officer
acting under the onder of a coud.

New Sec. 138. (a) On and after January l, 1988, a micro'
brewery license shall allow:' (f) ihe manufrcture of not lers than f00 nor more'than 5,(X)0

U"rrlrt. of domestic beer during the license year and the storage

thereof;- tZl !tt. sale to beer distributors of beer manufactured by the
licensee;

(3) the sale, on the licensed premises in the-original un-
orbied container to consumers for consumption offthe licensed
oiemises, of beer manu&ctured by the licensee;- (4) the serving on the premisei of samples of beer manufac-
tr"iei Uy the licensee, if the premises are l-ocated in a county
*'hen" tf," s.L of alcoholic liquor is pemritted by law in licensed
&inhng establishments; and($ iT the licensee ii also licensed as a club or drinking
.ri"6tirh-i"g the sale of domestic beer and other alcoholic
liouor for consumption on the licensed premises as authorized
Uv the club and drinking establishment act'-'(b) 

Not less than \Mo of the products utilized in the man-
ufadture of domestic beer by a microbrewery shall be grown in
Kansas except when.a greater -Ploportion- of products.gxown
o"ttiJ" this-state is authorized by the directol based upon
n"art gt that iuch products are notlavailable in this state' The
hb"JoT.oh 

"ontaiier 
of domestie beer shall cl-early set fottt th"

*"oruo" of the products utilized in the manufacture of the beer
which *as from agricultural products grow-n in Kansas'' 
i"i- I *i"-b.eivery mav iell domeitic beer in the-original

unopened container to consumers for consumpqq.ot,$t li:
cenJed premises at any time when a retailer is authorized to sell
Jcoholi liquor at retail' tf authori-:zed by subsection (a), a mi-
crobrewery hay serve samples of domestic beer and sewe and
sell domeitic beer and other alcoholic liquor for consumption on
ttr" ti"u"t"a premis-es at any time when a,club or drinking
establishment^is authorized to serve and sell dcoholic liquor'

(d) A microbrewery license shall apply only tq thq pre-mises

a.t-dtiu"a i" the appli-catiorr and in the license issued and only
one location shall be described in the license'

(e) No microbrewery shall:
.'if1 :Einplor any person under the age o^f 18 y:ear-s in'connec'
uofi"ittittie tirarrufset"re, sde or serving of'any ale&olic'liqt'or;- 

f-dl 
-p.t-it 

anv employee of the licensee'who is'under the age

.f Zi yi*t-t -otk o:" tLe hcensed 'pre:nises at any time when
uli"riA"r ttte on premise supervision of eithel Ere licensee or 'arl

employee of the licensee'who is 21 years o[ age or over; ..
(3) 'employ any pe$on1ulder !l years of age in connection

with mixiig or disptnsing alcoholic liquor; o:
iai 

:"*nT.,y tny irettolitt connection with thsrn*nufacture or
t"il'of-Jtlfr6tioii-q"ot if'the person- has 'been'convic'ted of a
felony. ::'' :' I

,{f),',Whenever a'microbrewery lic'errsee is convicted of a vio-
hd;" ; lh.-Kr"sas liquor control act, tho director may revoke

ifr" li*nr."tiiCurru.,i"a ail fees paid for tlre liceose in accord-

ance with the Kansas administrative procedute act'

New Sec. 139' ' Segtions 124 &rough l38 shall bo part of and

supplem.bntal to'the iGnsas liquor oontrcl acL

3ic. 1a0. On and .irfter Januarv 1, 1988, KS'A" 793833 is

h"..d "-."d"d 
io.e.d as iolloivi' 79-3333' It shall be unlaw-

rul:
(a) For anv person to prevent the director or any officer.or

aqent authori2id bv law from making a full in-spection lor the
pi,tpotbt of this aci of-any place oflusiness where cereal malt
["*'!on"t or malt products are sold or ottered for sale'- (b) --F;t 

any wholesaler or distributor, or hie er !€r agenis 9r

"tiir.v*t iinr"ifi, to fail to produce on demand of ceid the

;i;;#t';; *i oft""t ot 
"getti 

authorized bv law; dl invoices

ft"r"i" t*"rtJa Jat ""rdl 
malt bevera$e-s and maltProducts

bought and sold by him er her e+ *eeeived itr his or her such

;h"i;;A;; ", axinuito, or' tEceioeil'at tlw wholesaler's or
itiiiU"ton t place of buiiness; t an:r. other record hetein re-
quired to be kept.

(c) For anv person knowingly to make, use- or prqsent or
u*itiUit t 

-"*,idin""tot 
ot aoy oftcet or agent authorized by-l"Y

;;;;;G;;f cet"al malt'beverages or mdt products whigh
bdaran untrue date orfalsely state the nature or quantity ot tne
soods tlierein irivoiced.--{d)- F;;;t wholesaler; distributor or retailer to fril or refuse

toiJ"o-*a pi"t.*. fot thu ume and in the manner required by
ttrir 

"& 
all re]cords required by this act to be kept-and preserved'

(e) For anv Derson to firil or refuse to make any reports

reouired bv tt[iJact to be made to the director''-dI- F;;"v retaitet to have in his €r W the retatlet's posses-

ri;;.;.-; tii;s"."gr** 24 hours after the receipt-thereof,
L" irf tn" *ucles hen itt taxedwhich do not have afrxed thereto
th; ;wn ;t tt"-pt rdquired by this act o-r for anv-wholesaler,
ait*["t*; ..t t*i^l.t to tull, deiiveq or otherwisq {ispose of in
this state anv cereal malt beverage or malt product on the
container of which the crown or starnp evidencing the payment
ofthe tax herein imposQd has notbeen affixed in conformity with
the provisions of this act.

(si For anv Derson to malie a false or fraudrilent return or to
urridr or atterirrit to evad'e the payment of tax imposed pursuant
to K$.A. ?$3418 and amendments thereto. .' l-'(hl-i- t;i-ii.", or group of brewers to -seL, dclioer or
distribute ma{t prodtcts inihis staie ercept to abeer d'istributor
Incensed undir'the liquor control act;

Set. I4lii'On and after Janu'ary 1, f988; KS.A' 4F308a is
herebv amended to redd as 

-follows, 
4l'308a. (a) A farm winery

ii"rntl shall allow the moaufretxestereab eltdcale ef demestie
trbl.-iiri"€; {S€ fide*e chdl oJle#:bel€er e} grr the lleenced

"t"*i.* ef *e winery; in the erigin€J un€eefl€d eotitein€rt te
Cor eonflrmesoe o# the #eenced p+emiseq €) te

iie.*o8 ai"tiS"torq €) te tieeaeeg retailerq aaC g) te $ireqf€d
nsei+.'! ' i'

''(I) th;e-^anufaaure of d'ombstic table o;lne an'd. the $torage
thereof;

Q) | ihe sate to ulit e.d.istributors of u>ine manufacturgd.bg the
Iicei*ee; : '

(S) the sale, on the'licensed. yenfises'in the^original un'
opened container to consu,mers for consutnptlon off the licensed'
promi,ses,,of wtne m.anufactured ba tlw licensee;.

a
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(4) the seruing on the premises of samples of uine manufac-
tured bg the licensee, if the premi\ec are locited in a cointu
ohcr-e thc sale-oJ alcoho\*: liquor is permitted, bu lau in tbeiei
drtnking establishments ; and

(5) if thc licensee is also liceased. as a club or drinktnc
establishment, the sale of domestic oine and other alcollrrilir-
liquor for conswmption on tlle licensed, premises as author"tid
by the club and. drinking establishnvnt act.

(b) Not less than 6O% of the produots utilized in the man-
ufacture of domestic table wine by.a frrm winery shall be crown
in Kansas except whgn q greater proportion is authorized 5y the
direc.torbased upon lindings thatiuCh products are not avaiiable
in this state. '{ r'inert €SoJl oS* te eo€h ef demestie
tabte rrrin€ te be e$reC for €ale e cepemte tebel €l€dly €€*inf,
The label of dnmestic wtne shall cleaAy sef foilh the proportioi
of the products utilized in the manufacture of the wine which
was from agricultural produets grown in Kansas.

(c) A farm-winery having a capacity of 50,000 gallons per year
or mo-re. which_sells wine to-any disnibtrtor shall-be tequired to
comply with all provisions oJarticle 4 of chapter4l ofthi Kanses
Statutes Annotated and of K;S.A. 4l-701 lhrough 4l:?05 and
4l-7O9, and arnendments thereto, in the same -i""ut *d t"U-
ject to the same penalties as a manufacturer.

(d) A farm winery may sell +.iae to eeadnmortr en *leado+.
Srerrgh $ofrrrdaf begreea 6,r0e da, and.m***Sk and en $u*
dof bee*.een aeen and &00 p,m, funwstic aiti tn the odghwl
unopetoed, container to consunvrs for conwnwtion off tfu lt-
censed, premi*es at anV timc wllen d retaller is duthulild n celt
aboholic ltquor at retail lf autlori:zed by cubsectbn (a), a farm
wiwry mtw serve samples of domestb uhw atd wme and aell
domcstic whw and. otfur a[colwltc liguor for consumptbn on
tfu licensed premises at anr time wlwn.'a club or'drtn}irtw
establtchntent ts authodzed to serve atd sell atcolplb lfqui.
. (e) -A farm_winery licrense shall apply only to the premises

described in the-ap-pligation and in the license issued and only
one location shall be described in the license.

(Q No famr- winery shall empley onf persen in eenneetie*
withthenenrrfrefr*eerceleefrviaeif*'epereen+{+Isl€€e Ser
9l.r.eere ef ag19; or (8) hoe bee* eea**C ef c fCjatt

(1) Emplog anV percon utdatlw age of 18 vearsin c(mtuac-
tion atth tlle manufachrre, sab or iefting of orrV alr;ohotfc
hquor;

!?)- permlt ang empXogee-of tlw lbensee wlp ie utder tlv qge
of 27 gearc to work on tfu lli:ensed pretr,ri/rlet at aty ttme wlin
iot undcr the on-premlse supelisi.arln of eftfur tfu tlcensee o" an
emplogee o{ tlw licensee wln 

-ls 
21 ydars of age or ooer;

(3) emplog any person under 27 gears of age ln conrctlon
oith miring or dispensing alcoholb liquori oi

(4) emplog any person in connectlon uith thc nruinufacfntre
or.sale of ahoholic liquor if the person llu,s been conotcied of a
felong.(g) \4lhenever a farm winery Iicensee is convicted of a viola-
tion of the Kansas liquor c.onhol ac! the director may rpvoke the
licensee's license and all fees paid forthe license, afbr'a hearing
before the director for that puqnse.

(h) This section shall be part of and supplemental to the
l(ansas liquor control act.

Sec. 142. On and after January l, 1988, K.S.A. 7$381g is
lereby amended to read as follows: 79-3819. Any wholesaler or
distributor who imports any cereal malt beverages or malt prod-
ucts shall pay the tax imposed by this act end egtx *'e cU*pe ao
preyid€d hereis upen eueh geverqset er ndt ercCuee $foie
*e same sh,Clbe selder eftreCfer soleer disaiLr*ieebv ri* er
rale {dSit *lr ctete ofknoaf, .atd in tp eoent slwll strch iar be
pai4 bg tlle manufacturer unless tle cereal malt beoerages or
malt prod.ucts are manufactured in thts stati,
_ New Sec. 143. tfanyprovisions ofthis actottheapplication

thereof to any person or circumstanees is held invalid the inva-
lidity does not afiect other provisions'or applicatione of this act
which can be given effect without the invalid provisions or
application and to this end the provisions of this act ane sever-
able.

sec. 144. K.S.A. 4l-iry2,4l-103, 4l-lf/.,4l-311, 4l-403, 4l-
408, 4l-506, 4l-719, 4l-727, 4l€03, 4l-2ffi1, 41.ffi2,4l-26(X},

1l-Tq, 1-r:4!6, 41,-?q^08 Srqqgh 4l-2615, 4r-s6le,through

'l-?gqg, 

4]-ry2| 4l-?qgr 4l-2633a, 4r_?!$7: 4r_?flt(t, 4r-w&,
+l-!lw, 4t-27u,4L2706,4r-27B, 4L-272l a.!2723; 4t tt2,4:
4!.gAOt ttrrough 4l-2&l,7$la@;,7$4le$6, 79{ly57 end ?$
41a08 and KS.A. f986 Supp. 793603, 79-4la0l, ZMlaO3 and
794la04 are hereby repealed.

Sec,- 145. On and 
"ft"-t Iqly !, !982; KS.A. 4t-m through4!-yl, ll-?!9, 4l-q96, 4r-wi, 4l-308, 4r€r0, 4ld2l; 4t4&,

4l-323,. 4l-328, 41199: 4l-410, 4t-70t, 4t-7U2,, 4l-7W; 4f-lfOfi
4l-ZNt3,4 and 79-4101through 794104 are hereby tepiraba.

Sec. 146. On'and after tanuary l, Ig88, fS.e. it+Ol, ll.
305, 41-308a,-41-31?, 41313, 4f$f6, 4f{f7, 4l-919, Al$9f.,4l{gl, 4t40,,, 4l-501, 4l{or, 4t{i0P,, 41.700, 4t-7 t6, 4t_7 t4:
4t:7 t7, 4 I -7 I g, 4 I -901, 4t-27 Ot, 4t-27 05, 4t-27O7, At_n B, 4t:
2718, 79-3819 end 79-383{} and KS.A. 4l-109, as amended by
ryqg I of this acl4l-306, as arne4ded by section lB of this ircl
4l-307, as a,mended by section 16 of this act,4l-910, as amended
by seetion l9 ofthis act, 4l.jll, as amended by section 2l ofthis
acl 4l-409, as amended by section 37 of this acg 4!-4le as
amended by section 39 of this ac! 4l-201, as anended by s."{on
!! _o{_$ir acg 4l-ll0l, as arnended by'section 5S of'this act,
4l-nL3, as amended by section 106-of this acL {l-WUl, ;
anrelde!-lf-section lO7 of this act, 7,9-4101, as-amended by
section 109 of this act 7$4102n as amended by secEon lll of thfs
8ct,79.41(8, as amended by section ll3 of this ect and Z$4104.
as anended by section U5 of this act, are hereby repealed.

-Sec. 147. This act shell take effect and be in force from and
afte1 its publication in the Kansas register.

I hereby certifothat the above^BILL originated in the SENATE, andpassed that body February f8,'lgg7. - -"

SENATE adopted Conference Committee report April S, fgg7.
ROBERT V. TALKINCTON, 
".i::gffGi/"e 

senqte.

Secretarg of the Senate,

Passed the HOUSE as amended March 20, lgg7.

HOUSE adopted Conference Committee report April 7,lgg7.
JAMES D. BRADEN

"$K,'f+'f 
S{the 

House'

APPROVED April 15, 1987.

"H,llI:"*
STATE OF KANSAS

Oftice of Secretary of State

L_!, PILL.-CI4VP-S,, Secretary gf^State of the State of lGnsas, donereby certity that the above alr9 foregoing is a correct 
"opy 

ofth"original enrolled bill now on file in ,iy oiff"".
IN TESTIMONY W_HEREOF, f have hereunto iubscribed
my name and afiixed my official seal, this istf, a+ ;a A;rtl,' 1987.

(sner,)
BILL, GRAVES

Secretary of'Stote,

l
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(Published in the I(ANSAS RECISTER, April 30' 1987 )

HOUSE BILL No..2582

AN Acr relatinr to ccrtain public corporations; concemilrg certain p€rsonnel and
ff!.ncid mitten of l(a;sas, Inc. and Kansas technology cnte-rpris€ gorpor-a-
tion; amending KS.A. fgE6 Supp. 74$005 and 7tt'8105 and repealing the
exbting sections.

Be it ewcied. bu tlw Ipgisbture of the Stote of Kansas:

New Section l. KS.A. 1986 Supp. 74{0Of throueh 74401f
and sections l, 2 and 3 and any amendm€nts thereto shall be
known and may be cited as the Kansas, Inc. act.

New Sec. 2. (a) The president and all other employees of
Kansas, Inc. shall be considered to be.state employees and
Kansas, Inc. shall be considered to be a state agency{or purposes
of the laws and procedures governing the payroll accounting
system for state 

-agencies 
under KS.A. 7$550f et -seq., the

deferred compensaEon plan developed and applgwed-for state
employees under K.S.A. 7*5521 throgsh 75-5529 and amend-
ments thereto, the Kansas public employees retirernent system,
the emoloyment securiW law, the workmen's compensation acl
includi-nc ihe state workmen's compensation self-insurance fund
as provided in K.S.A. M-575 through 4d'.5d[.:-- and amendments
thereto. the state health care beneffts progran and remittances
pursuant to the federal soeial security act, federal insurance
iompensation act and the federal internal revenue code. The
Dresident and all other employees ofKansas, tnc. shall be con-
3idered to be state employees and Kansas, Inc. shall be consid-
ered to be a state agency only for the pu4roses specifted in this
subsection.

(b) Exceptas providedin subsection (b)-of K.S4. 1986 Supp.
74-SbG .nd att.nd-ents thereto for members of l(ansas, [nc.,
the provisions of article 32 of chapter 75 of the Kansas Statutes
Ann-otated, any acts amendatory thereof or supiplementallhereto,
and any rulei and regulations adopted thereunder, shall not
apply to ofiicers ot 

"-[loye"s 
of l(ansas, Iqc^.-subjept-to policies

.'.i.6hrtr"d by Kansas, Inc., the president of Kansas,-Inc. or the
oresident's desienee shall bt attthorized to approve all tavel and
invel expenses of such officers and employees.

(c) Nothing in this act or the act of which it is amendatory
shati be consbfued as placing any officer or employee of Kansas,
Inc. in the classifted service or unclassilied service under ttre
Kansas civil service act.

New Sec. 3. (a) All state appropriations to or gxants o,f state

appropriations to Kansas, Inc. shall remain in the state treasury
uritil ixpended or transferred to other state agencies pursuant to
the Kansas, Inc. act'

O) Except as provided in subsection (a), all money-s received
byliansas, Inc. from gifls, donation-s, grants or any other source

outside the state treasury may be placed in the state treasury or
mav be maintained in inieresl-bearing accounts in Kansas banks
or K"tt"t savings and I'oan associations until expended or o&er-
wise disposed of pursuant to the Kansas, Inc. act.

New Sec. 4. KS.A. 1986 Supp' 74-5O50, 74-8101 through
74{112 and sections 4, 5 and 6 and amendments thereto shall be
known and may be cited as the Kansas technology enterprise
corporation act.

New Sec. 5. (a) The president and all other employees of the
KAnsas technology enterprise corporation shall be considered to
be state employees and the Kansas technology-enterprise corpo-
radon shail Le considered to be a state agency for purposes of the
laws and procedures governing the payroll accorrnti-ng system lor
state aseicies under KS.A. 7t550f et seq., the deferred com-
o.t r.tiot plan developed and approved for state employees
irnder K.S.A. 75-5521through 75-5525 and amendments tlereto,
th. f"ttt.t public employees retirement system, the emp-loy-

mint securiiylaw, the workmenis compensation act, including
the state.workmen's compensation self-insufttnee fund as pro-
,rid"d itr K.S.A. 44-575 through 44-580 and amendments thereto,
dre state health care benefits'program and remittances pursuant
to the federal social security act, federal insurance compensaHon
ot 

""a 
the federal internal rbvenue code. The president and all

other employees ofdle Kansas technology enterprise corporation

shell be considered to be state employees and the-corporation
rt 

"ti 
U" considered to be a state agency only for the pu4nses

spectfied in this subse-ction.--&) 
f*""ptas providedin subsection (h)of K:S'A' f{6 Su-pp.

ZliiOf*a-ame'ndments thereto for members of the board of
din"&oit of the Kansas technology enterprise co4nration' the
piorritiot t of article 32 of chaptet 75 of the, Kansas Stahrtes

i"-"ot"i.a, *y acts amendatory thereof or srrpplernentalthereto,
;J;t-;i"; and regulations adopted the-reunder, shall noJ

"ppti 
ti, officers or employees of l(ansas technology egterp-rise-

"iiloration. 
Subj6ct to pblicies established by the troard of

di6"tors; th" prlsident bf dre corporation- or the- president's
d;;; tUAt-U" authorized to approve all travel and travel

"*oe-nt"s 
of such officers and employees.- 7J- Nothinc in this act or the act of which it is anendato-ry

tdii b.;;sLued as placing any officer or -employee o-f the
X""t"r technology enterprise corporation in the classifted ser-

"i"" or the uncliisified service under the lGnsas civil senrice
acL

New Sec. 6. (a) All state appropriation.s to or grants of state

appropriations to the Kansas technology enterpris-e corporation
rflil t?mai" in the state treasury until expended, loane4 trans-
i"r.a t" other state agencies or invested pursuant to the Kansas

technology enterprise co4rcration act.-i[j - d;"pt as irovidedin subsection (a), anv-matching funds
ot'oihut -o-neys-te"eived by the corp-ra6o-n from any sourc€
outside the saie treasirry may be placed in the state treasury' or
*.:u U" maintained in interesl-bearing accounts in I(ansas banks
oii(*t"r savings and loan associations, or invested pursuant to
r"h."uo" (bX3) of KS'A. 1986 Supp. 34f100 and asrendments
thereto. Any accounts so maintained shall bear a designatio-n of
;;;;a the'fund tides established in the Kansas technology
enterprise corPoration act.

Sec-. 7. K.S.A. 1986 Supp. 748fi).5 is hereby amended to read

as follows: 7,1-8005. (a) Kansas, Inc. shall hire a person to sente as

G 
"hief 

e*"cutive o'dcer and president. Kansas, Inc' shall con'
il;;-;;fr;;Jt.t "t ""a 

seiect a corporaton president 
"'!'o 1|

meets a nationalstandard of experience, ability and initiative f* U
similar positions. Kansas, 1o,". ryoU nlgot-fute.and enter into an

" itiui*"t agreer,pnt with the ird.ioitlual selpcted' as co"po'-
,iitii"iiti*it whach mag prooidc for such compensation atd'
such prooisions for allowances, benefitc and, exp-enses qs fito! ?e
ili{"il"a in sucft agreenpnt' Kansasi Inc' is autlwtized to malce

iii iii"re"* and' iavroll d,ed.uctions as rru,v be requited utdct-suih 
igreement. 

'
-(6 "ft" president shall direct and supervisefhe general

-.t "g"-.t 
iof the corporation and a small core staffof analysts' 

.

&) Tf,. president:''iri- r"i"v 
"t"pi.v 

and terrninate such other employees as des'
icnated by the members of Kansas, Inc.;
- (2) shall attend board meetings;
(3i rh"ll k""p..ucord of all proceedlngs and maintain and be

."ribdir" ofall ftnancial and operational records, documents and
Dapers ffled with Kansas, lnc.; and- ful as a lirst priority, shall prepare a business plan- which
rnJi U. .pp.ot "l bvt[e members of trGnsas, [nc. and be sub'
mitted foi review and coniment to the legioheve €€oa€Eie
a-*tepmeat €o6mi6eio* leg-islatioe statding Commlttees on
econoiic deoelopment or the ioint committee on ecofto'nic
deoelopment

t") 'Xott"t. Inc. is hereby authorized to negotiate and enter
into'contracts for professional consulting and research services

""d 
in collaborati6n with the deparbnent of commerce.

(d) rKansas, Inc. is authorized to accept gifts, donations and
gnnts." (e) Kansos,'htc. is not subiect to state purchasinglaas.

Sec. 8. KS.A. 1986 Supp. 74€105 is hereby arnended to read
as follows: 74-8f05. (a) T[e president shall be the chiefexeeu-
tive officer of the corporation and shall serve at the pleasure of
the board. The president's salary shall be set by the boerd of
ditr&ort. T'fu boaril of ditectqts pav feso-ttale otd entet hth
irn employment agreefunt uiththe rndioidlnl selected as prco'
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tdcnt of tfu cgtporatlon ulbh,tlau prooitle for ctlch competua-tton atd sych-pryt2tsions for attoriaiii,Uifint, ora 6ii",.rs ,rutu be inctuded in suih agreeme"t. itn uiltii ij&ii[ii"t",
gutlwazgdy malee aH pturiot, orrrtpiuriU-iia"ctionc as mauoe requrea.undo.r $rch agreenent. The president shall direciand supervise administrative afiairs and the gen"raf _arra!J_ment of tlre comoration.

(b) The presldent:

,(l) May gmploy and terminate _such other ofiicers and em_ployees.as.designated by the board of directors;(?) shall attend board meetings; - -----

. (3) shall appoint a_secr€tary tj ["up a 1e9ord ofall proceed-
ings and maint?in and be cusiodian 

"? "ti 
n".""i"t *-dl ;;;_tional records, documents and papers fit;a ;ith1i;;;#;;;

and.ofthe minute book of th.'co'rporauo";'at
. (4) before accepting $y "pphA6;;s ;; pr*ia.a for underSir "q shall.preprar^e- 

" 
U.iri""i, pt* *ti"fi'rfrAf r""i,ia"'tf,.

corporate analysis offunding reveis ofprograrns in other-stalei
mar are snown tn tlle report required in subsection (b) of K.S.A.
f 
e{,Sup-p.24-8lll,ondo*id.*;;;t_;;;;Jtri;.t1,;";L;;

9q$i+g levets specified in subsecti"" tii "-ir"i.A. 
1986 S;;;.t?o:rt 

!na. amendnwnts thelet:o. Upon approval of the businiisp.r r,9y tne corporation board, the plan shall be presented to the
:99ilg or joint legislative committees on eco'nomic a"r"f"ement lor review and evaluation.

Sec, Q. KS.A. f986 Supp. 24{008 and 74{l0S are herebyrepealed.

'Sec.,l0. This act shall take efiect and be in force from andafter. its publication in the Kansas;;E*i;r, - -

I hereby certifo that the above BILL originated in the HOUSE, and
passed that body April 8, 1987.

IAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD .

Chief Clerk of the House.

Passed the SENATE April 10, 1987.
NOBERT V. TALKINCTON

President of the Senate.
LU KENNEY

. Secretary of the Senate.

APPROVED April 23, 1987.
MIKE HAYDEN

oenlor.

STATE OF KANSAS
Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas. do
hereby certifu that the above and foregoing is a correct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subseribed
my name and aflixed my official seal, this 23rd day of April,
r987.

BILL GRAVES
Secretary of State.(sner,)
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